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PROCLAMATION BY THE GOVERNOR

CONVENING THE LEGISLATURE IN EXTRAORDINARY SESSION.

STATI: OF CALTFORNIA. |
EXECULITVE DEPARIMENT. |

WrrEReEas. The legislature of the State of Californin, at its regular sessxion com-
menciug on the 4th day of January, 1909. adopted a resolation proposing an awmend-
ment to the constitulion of the Siate of California, known as Senate Constitutional
Amendment No. 1. entitled A resolution to propose to the prople of the State of
California an amendment to the eonstitution of the Stale of California providing for
the separniion of state and local taxation, providing for the raxation of public service
and other corporations for the heuefil of the state. and to that end adding to article
thirteen a new section Lo be nuwbered seclion fourteen, awending section ten of
arlicle thirteen, and repealing seclion fen of article cleven thereof. all relating to
revenue and taxation”; and

Wiereas, I appears that said amcadmenl leaves uncertain the period for which
the gross receipts and gross premiums mentioned in said resolution are to be com-
puied upon which the taxes therein provided for are Lo be levied, and in case said
amendment should be adopted in its present form by the pcople, such uncertainty
would jeopardize the revenues to be raised by the state under such amendment; and

WiikkeaS. By reason of the foregoing an extrnordinary occasion has arisen and is
now c¢xisting, requiring the legislature of the State of California to convene.

Now, therefore, I, Jayes N, Girrerr, Governor of the State of California, by
virtue of the power and authority in me vesied by scetion 9, artiele V, of the constitu-
tion of the Siate of Californin. do hereby convene the legislature of the State of
(California, to meet and assemble in extraordinary gession at Sacrnmento, California,
on Monday, the 3d day of October, 1910, at 12 o'clock noon of that day for the
following purposes. to wit:

First. To consider and act upon a resolution proposing an amendment to the con-
slitution of the State of California to be known as Senale Constitutional .Amendment
No. 1. to he submitted to the people of the State of California for approval and
ratification in the words and figures following, Lo wit:

Ncante Constitutional Amendment No. 1, a resolution 1o propose to the pcople of the
Stale of California un amendment to the constilution of the Stale of Californic
prociding for the scpuration of stale and local taxralion, providing for the taration
of public sorvico and other corporations for the bencfit of the stale. and to that
cnd adding to article thirteen ¢ new gcction 1o be nmwinhered scction fowrteen,
amending scction ten of article thirteen, and repeuling section ten of article eleren
thereof, all relating Lo revenuc and taxralion.

WiiEREAS, It is decmed desirable to separate the sourees of revenue for state pur-
puscs from the svurces of revenue for county and murnicipal purposes : now, therefore,

The legislaturc of the State of California, at its extravrdinary session, comueneing
on the third day ol October. nincteen hundred and ten. two thirds of all the members
clected to cach of the two houses of said legislature voling in favor thereof, hereby
proposes 1o the qualified cleetors of the State of Culifornia the following amendment
to the constitution of the State of California:

Firgt. There is herchy added to avticle thirteen a new seciion {0 be numbered
fourtcen and to read as follows:

fSection 14, Taxes levied, assessed and collected as hereinafter provided upon
railroads. including street railways. whether operated in one or more counties; sleep-
ing car, dining car. drawing-room ear and paluce car companies, refrigerator, oil,
stock, fruit. and other ear-loaning and other cur companies operating upon railroads
in this state; compunies doing cxpress business on any railroad, steamboat, vessel or
stage line in this state; telezraph companies : telephone companies ; companies engaged
in the transmission or sale of gas or eleetricity : insurance companics ; banks, banking
associations. savings and loan socicties, and trust companies; and taxes upon all
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franchises of every kind and nature. shall he entirely and exclusively for state par-
poses. and shall be levied, assessed and collected in the manner hercinafter pros ided.
The word *“companies™ nys used in {his section shall include persons, partnerships,
joint-stack as~acintions, eompanies, and corporations,

(e) All railrond companics. including street railways. whether operated in one or
more counties: all sleeping ear, dining car, drawing-room car. and palace car com-
panies. all refrigerator, oil. stack. fruit and other cur-loaning and other ear companies.
operating upon the railreads in this stale: all companies doing express bhusiness on
any railread. steammhoat. vessel or stage line in this state: all telegraph and telephone
compnnies: and all companies engaged in the transmission or sale of gas or eleciricity
shall annually pay lo the stale a tax upon their franchisoe, roadways, roadbeds. ruils,
rolling stock. pales, wires. pipes. eanals, conduils. righls of way, and other property.
ar any part thereol, used exelusively in the operation of their husiness in this state.
computed as follows: Said tax shall be cqual 1o the percentages herecinafter fixed upon
the gross receipts from operation of such companies and each thereol within this
state.  When such ecompanies are operating partly within and partly without this
state. {he gross reeeipts within 1his stare shall he deemed to be all receipls on husiness
beginning and ending within this state, and a proportion, based upon ihe proportion
of the mileage within this state to the eniire mileage over which snch husiness is
done. of receints on all business passing through. inte, or out of this siate.

The percentages above mentioned ghall be ag follows: On all railrond companies,
including sireet railways. four per ceut: on all sleeping car. dining ear, drawing-room
car, palace car companies. refrigerator, oil, siock. fruit and other car-loaning and
other ear companies, three per cent; on all companies doing express husiness on any
railroad. steamboat, vesscl or stage line, two per cent; on all telegraph and telephone
companies, three and one half per eent; on all companies engared in the transmission
or sile ol mas or electricily, four per cont.  Such taxes shall be in lieu of all othor
taxes and licenses. slate, county and municipal, upon the properly above enumerated
ol such companies except as otherwise in this seclion provided ; prorided. that nothing
Iierein shall he construed lo release any such company from the paymenti ol any
amount agreed to be paid or required by law to be paid for any special privilege or
franchise granted by any of the municipal authorities of this state.

(h) Lvery insurance company or associalion doing husiness in {his state shall
annually pay to the state o (ax of one and one half per cent upon the amount of the
wross premiums received upon its business done in this state, less relurn premimns
and reinsurance in companivs or associntions authorized to do business in this state;
provided, that there shall be deducted from snid one and one half per cent upon the
gross premiums the amount of any county and municipal taxes paid by such com-
panies on real estale owned by them in this stale. This tax shall be in lien of all
aother taxes and licenses, stule. county and municipal. upon the property of such
companies. except county and municipal tuxes on real estate. and exeept as otherwise
in this section provided; provided. that when hy the laws of any other state or
country, any taxes. fines, penaltios, licenses, Lees, deposits of money, or of securities.
or other oblizations or probibitions, are imwmosed on insurance companies of this state,
doing husiness in such other state or country, or upon their agents therein, in excess
of such iaxes. fines, penalties, licenses, fees, deposits of money, or of securities. or
oiher obligations or prohibitions, imposed upon insurance companies of such other
sinte or country. so long ns such laws continue in foree, 1he same obligations and
prohibitions of whatsoever kind may be imposed by the legisluture upon insurance
companies of such other stale or country doing business in this state,

(¢) The shares of canital stock of all hanks, organized under the Inws of this state,
or of the Uniled States, or of any other state and loented In this siate. shall be
assesseill and taxed Lo the owners or liolders thereof by the state hoard of equalization.
in the mauner {0 be prescribed by law, in the city or town where the hank is loeated
and not c¢lsewhere.  There shall be levied and asscssed upon such shares of capital
stock an annual tax, payable to the stade. of six Lenths of one per ¢entum upon the
value thereof. The value of cach shave of stock in cach bank, except such as are in
liguidation. shall be taken Lo he the amount paid in {hereon, together with itg pro rata
of the accumulated sarpfus and undivided profits. The value of cach share of stock
in each bank which is in lgnidation shall be taken 1o be its pro rata of the actual
assels of such hank. This wax shall be in licn of all other taxes and lieenses, state,
countly awd municipal. upon such shares of stock and upon the property of such banks.
nxcept county and municipal taxes on real estate and exeept ng otherwise in this see-
tion provided. In delermining the value of the capital stock of any hank there shall
be dedueled from the value, as defined above. the vilue, as assessed for conntly tives,
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of any real estale other than morigage inrerests therein. owned by such bank and taxed
for county purposes.  The Lankg shall be liable to the stam for this tax and the wameo
shall be paid to the state by them on hohalf of the stockholders in the manner and at
the time preseribed by law, and they shall have a licn upon the shares of stock and
upon any dividends declared thereon 1o secure the amonnt so paid.

The moneywl enpital, reserve, surpiug, undivided profits and all other property
Ielonging to unincorporated banks or hankers of this state. or held by any hank
loeated in 1lus stafe which has no shares of eapital stock. or cmiployed in this stare by
any branches. agencies. or other eopregentatives ol any banks doiug business outside
of the State of California, shall Le likewise assessed and tnxed 1o such bhauks or
hankers by the said board of equalization. in the manner 1o be provided by law, and
raxed at the same rate that is levied upon the shares of capital slock of incorporated
banks, as provided in the first paragraph of ihis subdivision. The value of saidl
property shall be determined by taking the entive property invesied in such business.
together with all {he reserve. surplus, and undivided profits, at their full cash value,
and deducting therefrom the value as assessed for ecounty taxes of any real estate.
other than mortgage interests therein, owned by such bank and taxed for county
purposes.  fnch taxes shall be in lieu of all other taxes and licenses. state, couniy and
municipal, upon 1he property of the banks and bankers mentioned in this paragraph,
except eounty and municipal faxeg on real estate and exeept as otherwise in this
section provided. IL is the intention of this paeagraph that all moncyed eapitnl and
property of the banks and bankers mentioned in this paragraph shall be assessed and
faxed at the same raie as an incorporaled bank. provided for in the first paragraph
of this subdivision. In deteruiining the value of the mouneyed capital and property
ol the banks and Dhankers mentioned in this subdivision, the said state hoard of
cqualization shall include and assess to such banks all property and esveryihing of
value owned or held by them, which go to make up the value of the capital stock of
guch banks and bankers, i the same were incorporated and had shaves af capital
stock.

The word “banks™ as used in this subdivision shall include banking associntions.
<avings and loan societics and trust companies, but shall not include LHuilding and
loan associations, N

(d) .\ll franchises. other than those expressly provided for in this seetion, shall he
asgessed at their actual eash value, in the manner to be provided by law, and shall he
taxed at the rate of ona por centum ecach year, and the iaxes collecled thereon shall
Lo exclusively for the benefit of the state.

(e) Out of the revenues from the taxes provided for in this section. together with
all other s1ale revenues, there shall be firgt set apart the moneys to be applied hy the
state lo the supporl of the public school system and the state university. In the
uvent that the above-named revenues arve at any time deemed insuflicient to mieet the
annual expenditures of the stale, ineluding the above-named expenditures for educa-
tional purposes, there may be levied, in the manner to be provided by law. a tax, for
state purposes, on all the property in the slate, including the classes of property
rmumerated in this section, suflicicut to meet the deficiency,  All property enumerated
in subdivisions «. B, and £ of this section shall he subject to taxation, in the manner
provided by law. to pay the principal and interest of any bonded indebledness created
and outstanding hy any eity. city and couniy, couniy. town. township or district.
hefore the adoption of this section. The taxes so paid for prineipal and interest on
such bonded indebtedness shall be deducted from the tolal amount paid in taxes Lor
siale purposcs.

(f) AIll the provisions of this seetion shall he self-execuling, and the legislature
shall pass all laws neeessary to carry thix seelion into effeet, and shall provide tor a
wiluation and assessment of ithe properiy enumerated in this seelion. and shall pre-
serilie the daties of 1he state hoard of equalizalion and any other oflicors in connection
with the administration thereof. The rates of {axation fixed in this scetion shall
remain in force until changed by the Iegislalure, three fourths of all ithe members
eleeted 1o each of the two houses voting in favor thereol. The taxes herein provided
for shall become a lien on ihe firsl Monday in Maveh of each year after the adoplion
of this section and shall become due and payable on the first Monday in July there-
after. The gross receipts and gross premiums herein mentioned shall be ¢compuied
for {he vear ending the {hiriy-first day of December prior to the levy of such taxes
and the value of any property mentioned herein shall be fixed as of the fivst Monday
in March. Nothing herein contained shall affect any tax levied or asscssed prior to
the adoption of this section: and all laws in relation to such iaxes in force at the ime
of the adopiiou of this section shall remain in foree until chunged by the legislature.
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Unlil the year 1918 the state shall reimbnrse San Bernardino and I’lacer counties lor
the net loss in county revenue oceasioned by the withdrawal of railroad property from
countly taxation. The legislature shall provide for reimbursement from the general
funds of any county to districts therein where loss is oceasioned in such districts by
the withdrawal from loeal Laxation of property taxed for state purposes only.

(y) XNo injunclion shall ever issue in any suit, action or proceeding in any court
agninst this state or againgt any officer thercof to prevent or enjoin the colleetion of
any tax levied under the provisions of this section until such tax bas heen actually
paid; but after such payment action may be muintained to reeover anpy tax illegally
collueted in such manner, and at such time as may pow or hereafter he provided
by law.

Recond,  Nection f{en of article thirleen of said conslitution is herebhy amended to
read as follows:

Section 10. All property. excepl as otherwise in this constitulion provided. shall
he assessed in the county, cily, city and county. town or township. or district in which
it is gituaied, in the manner prescribed by law.

Third. Seclion ten of article eleven ol said conslitution is hercby repealed.

Second. In the event that said resolution is adopted by the legislature, then, and
in that cvent only, to rescind the action of ihe legislature in passing and adopting
said Senate Constitutional Amendment No. 1 so adopted by the legislaturve at its
regular session on the 19th day of March, 1909.

Third, To cnact such legislation and appropriate such money as may be necessary
for ithe purpose of submitting 10 the people of the State of Calilornia. the said pro-
posed constitutional ameudment. and such other constitutional amendments heretofore
proposed by the legislature, as are to be voted upon at the general clection in Novem-
ber, 1910.

1IN wrrsess wWHERCO¥, I have hercuni{o set my hand and caused (o be aflixed
hereunto the great seal of the State of California at my office in the State Capitol.
this 2Sth day of September, in the year of our Lord one thousand nine hundred and
ten, and of the admission of the Stat: of California the sixtieth.

J. N. GILLETT,
[SEAT.] Governor of the State of Californin.
ATTEST:
C. I. CURLY,
Secrelary of State.



STATUTES OF CALIFORNIA

PASSED AT THE

SECOND EXTRA SESSION OF THE THIRTY-EIGHTH LEGISLATURE.

CHAPTER 1.

An acl making an approprialivn for printing cupenses of
celraordinary scssion of (he legislature.

[ Approved Qctoher 5, 1010.1

The people of the State of California. represented in senale and
assembly, do cnact as follows:

Secriox 1. The sum of three hundred (300) dollars is
hereby appropriated out of any moncy in the general fund not
otherwise appropriated and is ordered transferred to the stale
priniing fund for the purpose of mecting the necessary print-
ing cxpenses of the present extraordinary session of the legis-
lature,

Sec. 2. This act shall take effect and be in force imme-
diately.

CITAPTER 2.
An act making an appropriation for priniing constitutional
amendments.
[Approved October 5, 1910.]

The pcople of the State of California, represented in senate and
ussembly, do enact as follows:

Secriox 1. The smn of three thousand (3,000) dollars is

hereby appropriated out of any money in the general fund not 9

otherwise appropriated and is ordercd transferred to the state
printing fund for the purpose of meeting the expenses of print-
ing all constitulional amendments adopted at the regular secs-
sion of the legislature of 1909 and the two subsequent extraor-
dinary sessions thereof, except Senate Constitutional Amend-
ment No. 1. adopted Maveh 19, 1909, which has been resemded
aud shall not be priuted.

Sec. 2. This act shall take cflect and be in forece imme-
diately.
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CHAPTER 1.

Nenale Constitittional Amendment No. 1, a resolulion {o pro-
posc to the people of the Stalc of California an amendment lo
the constilulion of the Slate of Californiu providing for the
separalion of state and local taxalion, providing for lhe laz-
ation of public service and olher corporatlions for the benefit
of the state, and Lo that cnd adding to arlicle thivieen a new
section to be numbcred section fourteen, amending section ten
of article thirlecn, and repcaling scction Len of article eleven
thereof, all relating to revenue and laralion.

{Adopted QOctober 5, 1910.]

Waereas, It is decemed desirable to separate the sources of
revenue for state purposes from the sources of revenue for
county and municipal purposes ; now, thercfore,

The legislature of the State of California, at its extraor-
dinary scssion, commeneing on the third day of October, nine-
ieen hundred and ten, two thirds of all the members elected to
each of the two houses of said legislature voting in favor
thereof, hereby proposes to the qualified electors of the State of
California the following amendment to the constitution of the
State of California:

First. Therc is hereby added to article {thirfeen a new see-
tion to be numbered fourteen and to read as follows:

Section 14. Taxes levied, assessed and colleeted as bere-
inafter provided upon railroads, including street railways,
whether operated in one or more countles ; sleeping car, dining

car, drawing-room car and palace car (ompames. refr 1gel'ator
oil, stock. fruit, aud other car-loaning and olher car companies
operaling upon railvoads in this state; companices doing express
hnsiness on any railroad, steamboat, vesscl or stage line in this
slate; telegraph companies; telephone companies: companies
engaged in the transmission or sale of gas or eleciricily : insur-
ance ecompanies; hanks. banking associations, savings and loan
socicties, and trust companies: and taxes npon all franchises of
every kind and nature, shall be entirely and exlusively for
stale purposes. and shall be levied. assessed and collected in the
manner hereinafter provided. The word ‘‘companies’ as used
in this section shall include persons. partnerships, 101nt-sf001\
associations, companics, and cm'por.mom

(@) Al railroad companies, including strcet railways,
whether operated in one or more counties; all sleeping car,
dining ear, drawing-room ear. and palace car companies. all
refrigerator. oil, stock, fruit and other car-loaning and other
car companies operating nipon the railroads in this state: all
cotupanies doing express husiness on any railroad, steamboat,
vessel or stage lme in this state; all telegraph and tdephone
companioes ; and all companies engaged in the transmission or
sale of gas or clectricity shall annually pay to the state a {ax
upon lheir franchises, roadways, roadheds, rails, rolling stock,
poles, wires. pipes. cunals. vonduits, rights of way, and other
properly, or any part thereof, used exelusively in 1the operation
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of their business in this state, compuled as follows: Said tax
shall be equal to the percentages hercinafter fixed upon the
gross receipts from operation of such companies and each
thereof within this state. 'When such companics are operating
partly within and parily wilhont this state, the gross receipls
within this state shall he decmed to be all receipts on husiness
beginning and ending within this state, and a proporiion,
based upon the proportion of the mileage within this slate to
the entire mileage over which such business is done, of receipts
on all business passing through. inlo. or out of this state.

The percentages above mentioned shall be as follows: On
all railroad companies, including streel railways, four per cent;
on all slecping car, dining car, drawing-room car. palace car
companies, refrigerator, oil, stoek, fruit and other car-loaning
and other car companies, three per ceni ; on all companies doing
express husiness on any railroad, steamboat, vessel or stage line,
two per cent; on all telegraph and telephone companies, three
and one half per cent; on all companies engaged in the trans-
mission or sale of gas or electricity, four per cenl. Such taxes
shall be in licu of all other taxes and licensces, state. county and
municipal, upon the property above ¢numerated of such com-
panies excepl as otherwise in this section provided; provided.
that nothing herein shall he construed to release any such com-
pany from the payment of any amount agreed Lo he paid or
required by law to he paid for any special privilege or franchise
granted by any of the municipal authorities of this state.

(b) Every insurance company or assocviation doing business
in ihis state shall annually pay to the state a tax of one and
onc¢ half per cent upon the amouut of the gross premiums
received upon its business done in this state. less return pre-
miums and reinsurance in companies or associalions authorized
10 do business in this stale; provided, that there shall be de-
ducted from said once and onc half per cent upon the gross
premiums the amount of any county and municipal taxes paid
by such compunies on real estate owned by them in this siate.
This tax shall be in leu of all other taxes and licenses, stale,
connily and municipal, upon the property of sueh companies,
except county and municipal {axes on real eslale, and except
as otherwise in this section provided; provided. that when by
the laws of any other state or country, any taxes. fines. penal-
ties, licenses, fees. deposits of money, or of securities, or other
obligntions or prohibitions. are imposed on insurance companies
of this state, doing husiness in sueh other state ov country, or
upon their agents therein, in excess of such taxes. fines, penal-
ties, lieenses, fees. deposils of money, or of serurities, or other
obligations or prohibitions. imposed upon insuranee companies
of such other state or country. so long as such laws continue in
foree, the same obligations and prohibitions of whaisocver kind
may be imposed by the lezislature upon insnrance companies
of such other state or couniry doing business in this state.

(¢) The shares of capilal stock of all banks. organized nnder
ihe laws of this state. or of the United States. or of any other
state and located in 1his state, shall he assessed and 1axed 1o the

Ruilronds.
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owners or holders thereof by the state board of ergualization, in
the manner to be preseribed by law, in the city or town where
the hank is located and not clsewhere. There shall be levied
and assessed upon such shares of capital stock an annual tax,
payable to the state, of one per centum upon the value thereof.
The value of ‘cach share of stock in each bank, except such as
are in lignidation, shall be taken to be the amount paid in
thereon, together witl its pro rata of the accumulated surplus
and uondivided profils. The value of each share of stock in
cach bank which is in liquidation shall be taken to he its pro
rata of the actual assets of such bank, This tax shall be in licn
of all other taxes and licenses, state. county and municipal,
upon such shares of stock and upon the properiy of such banks,
except county and municipal laxes on real estate and exeepl as
otherwise in this section provided. In determining the value
of the capital stock of any bank there shall be dedueted from
the value, as defined above, the value, as assessed for county
laxes. of any recal estute, other than mortgage interests therein,
owned by such bank and taxed for county purposes. The banks
shall be liable to the state for this tax and the same shall be
paid to the state by them on behalf of the stockholders in the
manner and at the time prescribed by law, and they shall have
a lien upon the shares of stock and upon any dividends declared
thereon to sccure the amount so paid.

Capltal, The moneyed capital, reserve, snrplus, undivided profils and
Teserve, - -

ete., as- all other properly bclonging to unincorporated banks or
sessed.  Bankers of this state, or held by any bank located in this state

which has no shares of capital stock, or employed in this state
by any branches, agencies, or other representatives of any banks
dving business outside of the State of California, shall be like-
wise assessed and taxed to such banks or bankers by the said
board of equalization, in the manncr to be provided-by law, and
iaxed at the same rate that is levied upon the shares of eapital
stock of incorporated banks, as provided in the first paragraph
of this subdivision. The value of said property shall be deter-
mined by taking the entire property invested in such business,
together with all the reserve, surplus, and undivided profits, at
their full cash value, and deducting therefrom the value as
assessed for county taxes of any real estate, other than mort-
gage intercsts therein, owned by such bank and taxed for
county purposes. Such taxes shall be in licu of all other taxes
and licenses, slate, county and municipal, nupon the property of
the banks and bankers mentioned in this paragraph, except
county and municipal taxes on real cslate and except as other-
wise in this section provided. It is the intention of this par-
agraph that all moncyed capital and property of the banks and
bankers mentioned in this paragraph shall be assessed and
taxed at the same rate as an ineorporated bank, provided for in
the first paragraph of this subdivision. In determining the
ralue of the moneyed ecapital and property of the banks and
bankers mentioned in this subdivision, the said state board of
cqualization shall include and assess to such hanks all property
and cverything of valuc owned or held by them, which go to
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make up the value of the capital stock of such banks and
bankers, if the same were incorporated und had shares of cap-
ilal stock.

The word **banks’ as used in this subdivision shall in¢lude
banking associations, savings and loan suveielies and irust com-
panies, but shall not inelude building and loan associations.

(d) Al franchises, other than those expressly provided for
in this section, shall be assessed at their actnal cash valie, in 1he
manner lg be provided by law. and shall he taxed at the rate of
one per ventum cuch ycar, and the taxes collected thereon shall
be exclusively for the henefit of the state,

(¢) Out of the revennes from the 1axes provided for in this
section. logether with all other siate revenues, there shall be
first set apart the moneyvs 1o be applied by the siate to the sup-
port of the public school system and the state university. In
1he event that the above named rvevenues arve at any time deemed
insufficient to mect the annual expenditures of the state, inelud-
ing the above named expeuditures for edneational purposcs,
there may be levied, in the manner to be provided by law, a
tax, for state purpuscs. on all the property in the state, inelud-
ing the classes of property enumerated in this section, sufficient
to meet the deficiency. All property cnumerated in subdi-
visions a, b, and d of this section shall be subject to taxation, in
the manner provided by law, to pay ihe principal and interest
of anyv bonded lndebtt,dmss created and outstanding by any
city, city and county, county, town, township or district, before
the adoptmn of this section. 'The taxes so paid for punupal
and interest on such honded indebtedness shall be deducted
from the total amount paid in taxes for state purposes.

(f) Al the provisions of this section shall be self-exceuting,
and the legislature shall pass all laws necessary 1o carry ilis
section into effect. and shall provide for a valuation and assess-
ment of the property ennmerated in this section, and shall pre-
seribe the dulies of the state board of equalization and any
other officers in connection with the administration thereof.
The rates of taxation fixed in this section shall remain in force
until changed by the legislature, two thirds of all the members
elected to each of the two houses voting in favor thercof. The
taxes herein provided for shall become a lien on the first Mon-
day in March of each year after the adoption of this section
and shall becowe duae and payable on the first Monday in July
thercafier. The gross receipts and gross preminms herein men-
tioned shall be computed for the ycur ending the thivty-first
day of Dceember prior to the levy of sneh taxes and the value
of any properly mcutioned herein shall he fixed as of the firsi
Monday in March. Nothing herein contained shall affect any
1ax levied orv assessed prior to the adoption of this section: and
all laws in relation to such taxes in force at the time of the
adoption of this section shall remain in forve until changed by
the legislature. TUntil the year 1918 the state shall reimburse
any and all eounties which sustain loss of revenue by the with-
drawal of railroad property from county taxation for the net
loss in county revenue occasioned by the withdrawal of rail-
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road property Lrom county 1axation. The legislatnre shall pro-
vide for reimbursement from the gencral funds of any county
1o districls thercin where loss is oecasioned in such disfriels by
the withdrawal from local taxation of property taxed fur state
purposes only.

Injunetion ( g) No injunection shall ever issue in any saif, aetion or pro-

vollection cecding in any court against this state or against any officer

urlebe  thercof to prevent or enjoin the collection of any tax levied
under 1he provisions of this gection; but after payinent aclion
way he maintained 1o recover any tax illegally collected in such
manncr and at such {ime as may now or hereafier be provided
by law.

Sccond. Seetion ten of article thirteen of said constitution

is herveby amended to read as follows:

When Section 10. All properiy. except as otherwise in this con-

propety  stitution provided, shall be assessed in the county, city, eity and

assessed.  countly, town or township. or district in which it ig situated. in
the manner prescribed by law.

Renealed, Ihird. Section ten of article eleven of said constilntion is
hereby repealed.

CIHAPTER 2.

Assemdly Concurrent Resolution No. 4, lo rescind and annul
a wrcsolution, known as Scnale Constilutional Amendment
No. 1, adopted by the legislature March 19, 1909, being a
resolution 1o propose to Lhic people of the State of Californin
an amendment lo 1he constilution of the Stale of California
providing for the separalion of state and local taration, pro-
viding for 1he laralion of public service and other corpora-
tions for the henefil of the state, and 1o Hiat end adding lo
article thirlcen a new seclion to be numbered section four-
lecn, amending scclion ten of article thivleen, and repraling
scelion len of article eleven thereof, all relaling lo rervenue

and laxation. .
[Adopted October 5. 1910.]

Clonstitu- Resolved by lhe legislature of the Stale of California, lwo
tiwnal  #hirds of all the members elected 1o cach of lhe Lo houses
ment thereof concurring, That a resolution to propose to the people of

resemded.  4po State of California an amendment to the constitution of the
Siate of California providing for the separation of state and
local taxation, providing for the taxation of publie servive and
other corporations for 1he henefit of the state. and to that end
adding to article thirteen a new seetion fo be numbered svetion
fourteen, amending scetion ten of article thivteen, and repzal-
ing seelion ten of article cleven thercof, all relating to revenue
and taxation. adopied by the lecislature March 19, 1909, and
known as Senate Constitutional Amendment No. 1, is hervehy
reseinded and annulled, and the seeretary of state is hereby di-
rected not to certify suid proposed amendment to the vounty
clerks of the several counties of the State of California. pur-
suant to section 11935 of the Politieal Code.
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PROPOSITIONS RATIFIED AT THE GENERAL ELECTION
HELD NOVEMBER 8, 1910.

SAN FRANCISCO HARBOR IMPROVEMENT ACT.
CHAPTER 320. ~

An actl 1o provide for lhe issuance and sale of stale bonds lo
creale a [ynd for the tmprovement of San Francisco harbor
by the construction by lhe board of slale harbor commis-
stoners of wharves, picrs, slate railroad, spurs, bettermenls,
and appurtenances and necessary dredging and filling in con-
weclion thercwith in the cily and counly of San Francisco:
1o creale a sinking fund for the payment of said bonds; to
define the duties of slale oflicers in relalion (hereto; lo make
an appropriation of five thousand dollars for lhe erpense of
ginting said bonds ; and to provide for the submission of this
acl lo a vole of lhe people.

[Approved March 20, 1909.]|

The people of the State of California, represcrlcd in scnale and
assembly, do enact as follows:

SeEcTiox 1. For the purpose of providing a fund for the
payment of the indebledness hereby authorized io be incurred
by the board ol state harbor eommissioners for the crection of
wharves, piers, seawall, state railroad, spurs, betterments and
appurtenances and necessary dredging and filling in connee-
tion therewith in the city and county of San Krancisco, at a
cost not to exceed nine million dollars (which said wharves,
piers, scawall, state railroad, spurs, betlermenis and appur-
tenances and necessary dredging and filling in eonncetion
therewith the bhourd of state harbor ecommissioners ave herehy
empowered to construet and do in the manner, authorized by
law, and at a cost not to exceed said nine million dollars), the
state treasurer shall, immediately after the issuanee of ‘the
proclamation of the governor, provided for in scetion 10 hereof,
prepure nine thousand suitable bonds of the State of California,
in the denomination of eone thousand dollars each. The whole
issue of said bonds shall not excced the stum of nine million dol-
lars, and said bonds shall bear intevest at the rate of four per
centuny per annuni, from the date of issnance thereol. and both
principal and interest shall he payable in gold coin of the
present standard value, and they shall be payable at the office
of the state treasurer, at the expiration of seventy-four yecars
from their date. subject. however, {0 redemption by lot as in
this act hercinafter provided. Said bonds shall bear date the
seeond day of July. A. D.. nincteen hundred and eleven. and
shall he made payable on the second day of July, nineteen hun-
dred and eighiv-five. The interest acerning on such of said
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bonds as are sold, shall be due and payable ai the office of the
siale treasurer on the seceond day of January, and on the second
day of July, of each vear after the sale of the same; provided,
that the first payment of interest shall be made on the second
day of July, nineteen hundred and twelve, on so many of said
bonds as may have been theretofore sold. At the expiration
of seventy-four years from the date of said bonds. all honds
sold shall ecase to bear interest and likewise all bonds redeemed
by lot shall ecase to hear interest as in this aet provided, and
the said state treasuver shall call in, forthwith pay and caneel
the same. out of the moneys in the second San IFranciseo sea-
wall sinking fund provided for in this act, and he shall on the
tirst Monday of July, ninetcen hundred and cighty-five, also
canecl and destroy all bonds not theretofore sold. .\l bonds
issued shall be signed by the governor, and countersigned by
the eontroller, and shall be cndorsed by the state treasurer and
the said bonds shall be so signed, countersigned and endorsed
by the ofticers who are in office on the second day of July, 1911,
dnd each of said bonds shall have the seal of the state stamped
thercon. The said bonds signed. countersigned and endorsed
and sealed as hercin provided when sold shall be and eonstitute
a valid and hinding obligation upon the State of California,
though the sale thereot be made at a date or dates after the
person signing, eountersigning and endorsing, or any or cither
of them, shall have ecased to be the incumbents of such office
or offices. Each bhond shall contain a clause that it is subjeet
to rederption by lot after the year nineteen hundred and fifiy.

Src. 2. Interest coupons shall be atiached to cach of said
bonds, so that sneh coupons may he removed without injury to,
ov mutilation of the bond. Said coupons shall be conseentively
numbered, and shall bear the lithographed signatuve of the
state treasurer who shall be in oftice on the second day of July,
1911. But no interest on any of said bonds shall be paid for
any time which may intiervene hetween the date of any of said
honds and the issue and sale thereof to a purchaser. unless
such acerued interest shall have been, by the purchaser of said
bond, paid to the state at the time of such sale.

Src. 3. The sum of five thousand dollars is hereby appro-
priated to pay the expense that may be incurred hy the state
ireasurer in having said bonds prepared. Said amount shall
he paid out of the San Franeiseco harbor improvement find on
controller’s warrants, duly drawn for that purpose.

Sec. 4. When the bonds authorized to be issued under this
act shall be duly executed, they shall be hy the state treasarer
sold at public anction to the highest bidder for eash. in such
pareels and numbers as said treasurer shall be directed hy the
governor of the state, under seal thereof, after a resolution
requesting such sale shall have heen adopted by the hoard of
state harbor commissioners, and approved by cither the gov-
ernor of the state or mayor of the cily and county of San
Hranciseo, who shall only approve the same when in their judg-
mend the agtual harbor reeeipts, and those reasonahly antiei-
pated, will justify such sale of bonds and the consequent in-
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ereased burden on harbor reccipts; but said ireasurer nust
reject any and all bids for said bonds. or for any of them, which
shall be below the par value of said bonds xo offered plus the
interest which has acerued thercon between the date of sale and
the last preceding interest maturity date; and he may, by pub-
lie announcement at the place and time fixed for fhe sale, con-
tinue such sale, as 1o the whole of the bonds offerved, or any
part thercof offered, to such time and place as he may select.
Before offering any of said honds for sale the said treasurer
shall detach therefrom all eoupons which have matured or will
mature before the date fixed Lor such sale. Due notice of the
time and place of sale of all bonds must be given by said treas-
urcr by publication in two newspapers published in the eity
and county of San Francisco, and also by publication in one
newspaper published in the eity of Qakland, and by publica-
tion 1n one newspaper published in the city of Los Angeles, and
by publication in one newspaper published in the cily of Sacra-
mento, once a week during four weeks prior to such sale. In
addition to the notice last above provided for, the state treas-
uver may give such further notice as he may deem advisable, but
the expenses and cost of such additional notice shall not exceed
ithe sum of five hundred dollars ($500.00) for cach sale so
advertised. The cost of such publication shall be paid out of
the San Francisco harbor improvement fund, on controllor’s
warrants duly drawn for that purpose. *The proceeds of ihe
sale of such bonds exeept such amount as may have been paid
as accrued interest thereon shall be forthwith paid over by said
ireasurer into the treasury, and must be by him kept in a
separate fund to he known and designated as the ¢‘ Second San
Francisco Seawall Fand”’ and must bhe used exelusively for the
construcelion of wharves. piers, seawall, state railroad, spurs,
hetterments and appurtenances and neecessary dredging and
filling in connection therewith on the water front of the city
and county of San Franecisco. Drafts and warrants upon said
fund shall be drawn upon and shall be paid out of said fund
in the same manner as drafts and warrants are drawn upon and
paid out of {the San Francisco harbor improvement fund. The
amount that shall have been paid at the sale of said bonds as
acerned interest on the honds sold shall be, by the state treas-
urer, immediately after such sale, paid into the treasury of the
state and placed in the ¢“Sceond San Francisco Seawall Sinking
Fund.”’

Sec. 5. Tor the payment of the principal and interest of
said bonds a sinking fund, to be known and designated as the
“Second San Francisco Seawull Sinking Fund’’ shall be. and
the same is hereby created, as follows, to wit: The stale treas-
wrer, after the sccond day of July, ninetecn hundred and
twenty-nine. shall on the first. day of cach and every montih
thercafter, after the sale of said honds. take from the San Fran-
cisco harbor jmprovement fund such sam as, mulliplied by the
time in months, the bonds then sold and ouistanding have to
run, will equal the principal of the bonds sold and outstanding
at the 1ime said ireasurer shall so take said sum from said San
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Franciseo harbor improvement fund, less the amount thereto-
lore taken therefrom for said purpose; and he shall place the
sum in the second San Franeisco scawall sinking fund ereated
by this act. Said state treasurcr shall, on controller’s war-
rants duly drawn for that purpose, employ the moneys in said
sinking fund in the purchase of honds of the United Stales, or
of the Statle of California, or of the several ecounties or munie-
ipalities of the State of California, which said honds shall be
kept in a proper receplacle, appropriately labeled ; but he must
keep always on hand a sufficient amount of meney in said sink-
ing fund with whieh to pay the iniferest on such of the slate
bonds herein provided to be issued as may have therclofore
been sold.  And 1o provide means for the payment of interest
on the bonds that may be sold and outstanding, said irceasarer
shall monthly take from the San IFraneisco harbor improvement
fund, and pay into said seawall sinking fund, an amount equal
to the monthly interest then due on all bonds then sold, deliv-
ered and outstanding. The board of state harbor commis-
sioners are hereby authorized and dirvected by the collection of
dockage, tolls, rents, wharfage and eranage to collect a sum of
moncey sufficient for the purposes of this act, over and above
the amount limited by scetion two thousand five hundred and
twenty-six of the Political Code of the State of California.
Between the first and tenth day of May., in the vear nincteen
hundred and tifiy-one and between the fiest and tenth day of
May of cach ycar thereafter until the maturity of said bonds,
the said treasurer shall, in {he presence of the governor, procced
10 draw by lot such an amount of honds as shall be vequisite to
cxhaust as nearly as may be the amount in said sinking fund
at that time. and shall thereupon and hefore the tenth day of
June following, give notiee by public advertisement to be in-
serled twice a week for two weeks in two newspapers published
in the city and county of San Francisco, and also in one news-
paper published in the city of Oakland, and also in one news-
papcr published in the city of l.os Angeles, and also in one
newspaper published in the city of Sacramento, stating the
number of bonds so deawn and that the principal of said honds
will be paid on preseniation to the treasurer on or before the
sceond day of July, following, and that from wnd alter such
Iast named date, all interest upon bonds thus drawn shall cease,
and it shall be the duty of the treasnrer as soon as said bonds
s0 drawn by lot are surrendered to him and paid to cancel the
same, and the interest coupons thercon, and cach year begin-
ning with the year mnineleen hundred and fifty-one, the said
treasurer shall; in the manner aforesaid, proeced to draw by
lot sneh an amount of bonds as shall be requisite to exhaust as
nearly as may be the amount in said sinking fund. and proeced
in the manner hercinabove stated.  After the payment of all
said bonds, the surplus or balanee remaining in said sinking
fund, if any there be, shall forthwith be paid into the San
Francisco harbor improvement fund. At the time of the
respective drawings by lot. as aforesaid, and also at the matu-
rity of said state bonds, said {reasurer shall sell the United
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States or other bonds then in said sinking fund. at governing
market rates, after advertising the sale thereof in {he manner
hercinebfore provided for the sale of bonds hereby author-
ized to be issucd, and shall use the procceds for the payment
of such bonds as may be dvawn by lot, and at ihe maturity of
said bonds outstanding shall pay and redeem said matured out-
standing bonds out of said moneys in said fund in extingnish-
ment of said bonds on controller’s warrants duly drawn for
that purpose.

Sec. 6. The state controller and the state trcasurer shall
keep full and particular account and record of all their pro-
ceedings under this act, and they shall transmit to the gov-
ernor an abstract of all such proccedings thercunder, with an
annual report, to be by the governor laid before the legislature
biennially ; and all books and papers pertaining to the matter
provided for in this act shall at all times be open to the inspee-
tion of any parly intercsted, or the governor, or the attorney
general, or a committee of either branch of the legislature, or a
joint committee of both, or any citizen of the state.

Skc. 7. 1t shall be the duty of the stale treasurer to pay the
interest of said bonds, when the same falls due, out of the sink-
ing fand provided for in this act, on controller’s warrants
duly drawn for that purpose.

Sec. 8. This act, if adopled by the people. shall take eflect
on the thirty-first day of December, nineteen hundred and ten,
as to all its provisions excepl those relating 1o and necessary
for its submission to the people, and for returning, canvassing,
and proclaiming the votes, and as to said excepted provisions
this act shall take effect immediately.

Sec. 9. This act shall be submitted to the people of the State
of California for their ratification at the next general election, to
e holden in the month of November. nineteen hundred and ten.
and all hallots at said election shall have printed thereon and
at the end thereof, the words, ‘‘For the San Francisco Harbor
Improvement Act of 1909,”’ and in the same square under said
words the following, in brevier type: ‘‘ This act provides for the
improvement of San Francisco harbor and for the payment of
all costs thereof out of the San Francisco Harbor Improvement
Fund.”” In the square immediately below the square contain-
ing said words, there shall be printed on said ballot the words:
““Against the San Francisco Harbor Improvement Act of
1909, and immediatcly below said words ‘‘ Against the San
Franecisco Harbor Improvement Act of 1909,”’ in brevier type
shall be printed ¢‘ This act provides for the improvement of San
TFranecisco harbor and for the payment of all costs thereof out of
the San Francisco Harbor Improvement Fund.”’ QOpposite the
words ‘‘For the San Francisco Harbor Improvement Act of
19097 and ‘‘ Against the San Franciseco 1Iarbor Improvement
Act of 1909,”’ there shall be left spaces in which the voters may
malke or stamp a cross to indicate whether they vote for or
against said act, and those voting for said act shall do so by
placing a cross opposite the words ‘‘For the San Francisco
Harhor Tmprovement Act of 1909, and all those voting against
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the said act shall do so by placing a cross opposite the words
““Against the San Francisco Harbor Improvement Act of
1909.”” The governor of this state shall include the submission
of this act to the people, as aforesaid, in his proclamation call-
ing for said general clection.

Cunvass Sec. 10. The votes cast for or against this act shall be

ofvot.  sounted, returned and canvassed and declared in the same man-
ner and subjeet to the same rules as votes cast for state officers;
and if it appear that said act shall have received a majority of
all the votes cast for and against it at said eleetion as aforesaid,
then the same shall have cffect as hereinbefore provided, and
shall be irrcpealable until the principal and interest of the
liabilities herein created shall be paid and discharged, and the
governor shall make proclamation thercof; but if a majority of
ihe votes cast as aforcsaid arve against this aet then the same
shall be and become void.

Publica- Sec. 11. It shall be the duty of the secretary of stafc to

:‘,‘c'};nb‘}fsec_ have this act published in at least one newspaper in each county,

rtaryof  or city and counly, if one be published therein, throughout this
state, for three months next preceding the general clection to be
holden in the month of November, nineteen hundred and ten,
the costs of publication shall be paid out of the San Francisco
harbor improvement fund, on controller’s warrants duly drawn
for that purpose.

Name of Sec. 12. This act may be known and cited as the ““‘San

act. Francisco Harbor Improvement Act of 1909.”’

Sec. 13.  All acts and parts of acts in conflict with the provi-

sions of this act are hercby repealed.

STATE HIGHWAYS ACT.

-~ CITAPTER 383.

An act awthorizing the conslruction, acquisition, main{cnance
and control of a system. of state highways in the Statc of
California; specifying the work. fieing lhe payments In be
made by counlics for monrys expended lherein: providing
for the issuance and xale of slale bonds to ereale a fund Jor
the construclion and acquisilion of such systewm : crealing a
sinking fund for the payment of said bands: and providing

. for the submission of this act to a vole of the peoplc.

[Approved March 22, 1909.]

The people of the Stale of Californiu. represenled in senale and
assembly, do enacl as follows:

State Srorox 1. A system of stale highways in and for the Stale

highway  of California shall be eonstrueted and acquired as and in the -

ystem, A . .
manner provided by law by the department of engineering of
said state at a cost not to exceed eighteen million dollars. [For
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the purpose of providing for the pavment of the cost of the
constrnetion or acquisition of said system of said highways. the
State of C'alifornia is herchy aufhorized to ineur an indebted-
ness in the manner provided hy this act in the snm of eighteen
million dollavs.

hnmediately after the issnanee of the proclamation ol the
governor. as provided in section 11 of this act. the treasurer of
the state shall prepare eighteen thousand suitable bonds of the
State of California in the denomination of one thousand dollarg
cach to be numbered from 1 to 18,000 inclusive. and to bear the
date of the third day of July. 1911. The total issue of said
bhonds shall not exceed the sum of eichicen million dollars and
they shall bear interest at the rate of four per cent per annum
from the date of issuance thereof. The said honds and the
interest. thereon shall be payvable in gold coin of the Tnited
States of the present standard of value at the office of the
treasurer of said state at the times and in the manner lollow-
ing. to wit: The fivst four hundred of said bonds shall be dne
and payable on the third day of July, 1917, and Lour hundred
of said honds in consecutive numerieal order shall be due and
payable on the third day of July in each and every year theve-
alter until and including the third day of July. 1961, The
interest aceruing on all of said bonds that shall he sold shall
be puyable at the office of the treasurer of ihe stale on the
third day of Jammary and the third day of July of each and
every year aficr the sale of the same. The inlerest on all
honds issued and sold shall ccase on the day of their maturity
and the said bonds so issued and sold shall on the day of their
maturity be paid as hercin provided and canceled by the treas-
urer of said state. All bonds remaining unsold shall, at the
date of the maturity thereof he hy the treasurer of the stale
canceled and destroyed.  All bonds issned pursuant to the pro-
visions of this act shall be signed by the governor of this state,
countersigned by the state eontroller and endorsed by 1he staie
treasurer. and 1he said bonds shall he so signed, countersigned
and endorsed hy the officers who are in office on the third day
of July, 1911, and cach of said bonds shall have the great seal
of the State of California impressed theraon. The said bonds
signed, eonntersiened, endorsed and sealed as herein provided,
when sold, shall be and congtitute a valid and binding obliga-
tion upon the State of California, though the sale thereof be
made at a date or dates after the petson so signing, counter-

signing and endovsing, or either of them. shall have ceased to

be the ineumbents of said office or offices.

SEc. 2. Appended to each of said bonds there shall be inter-
est. coupons so attached that the same may be detached with-
out injury to or mutilation of said bond. The said coupons
shall be ecomsecutively numbered and shall bear the litho-
graphed signature of the state {reasurer who shall be in office
on the third day of July, 1911. No interest shall be paid on
any of said honds for such time as may intcrvene hetween the
date of said bund and the day of sale thereof. unless such
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acerued interest shall have been. hy the purchaser of said bond,
paid to the state at the time of such sale.

Sec. 3. There shall be provided in the general appropria-
tion bill sufficient money to defray all expenses that shall be
incurred by the stale ireasurer in the preparation of said
bonds and in the advertising of the sale thereof, as in this act
provided.

Sec. 4. When the bonds authorized by this act to be issued

-ghall have been signed, countersigned, endorsed and sealed as

in section one provided, the state treasurer shall sell the same
in such parcels and numbers as the governor of the state shall
direct, to the highest bidder for cash. The governor of the

- state shall issue to the state treasurer such direction immedi-

“State
highway
fund”
created.

ately after being requested so to do, through and by a reso-
lution duly adopted and passed hy a majority vote of the
advisory board of the department of engineering. Said resolu-
tion shall specify the amount of money which, in the judgment
of said advisory board, shall be required at such time and the
governor of the state shall direct the state ireasurer to sell such
number of said bonds as may he required to raise said amount
of money and that said bonds shall be sold in consceutive
numerical order commencing with the first four hundred
thercof. The state treasurer shall not acecept any bid which is
less than the par value of the bond plus the interest which has
accrued thereon hetween the date of sale and the last preceding
interest maturity date. The state treusurer may at the time
and place fixed by him for said sale continue such sale as to
the whole or any part of the bonds offered to such time and
place as he may at the time of such continuance designate.
Before offering any of said bonds for sale, the said ireasurer
shall detach therefrom all coupons which have matured or will
mature before the date fixed for such sale. The state treasurver
shall give notice of the time and place of sale by publication in
two newspapers published in the cily and county of San Fran-

" ¢iseo and in one newspaper published in the ¢ity of Oakland,

and in one newspaper published in the c¢ity of Los Angeles and
in one newspaper published in the city of Sacramento once a
week for four weeks next preceding the date fixed for such sale.
In addition to the notice last above provided for, the state
treasurer may give such further notice as he may deem advis-
able, but the expenses and cost of such additional notice shall
not exceed the sum of five hundred dollars for each sale so
advertised.

There is herehy created in and for the state treasury a fund
to be known and designated as the ‘“State Ilighway Fund,”
and immediaicly after such sale of bonds the treasurer of the
state shall pay into the slate {rcasury and cause to be placed in
said state highway fund the total amount received for said
honds, except snch amount as mnay have been paid as acerned
interest thereon. The amount that shall have been paid at
such sale as acerned interest on the bonds sold shall be, by the
treasurer of the state. immedintely after such sale. paid into
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1{:.he "ireasury of the state and placed in the interest and sinking
fund.

The moneys placed in the state highway fund, pursuant o
the provisions of this section, shall be used exclusively for the
acquisition of rights of way for and the acquisition and con-
struction of said system of state highways. The route or routes
of said state highways shall be sclected by the department of
engineering and said route shall be so selected and said high-
ways so laid out and constructed or acquired as to constitute a
continuous and connccted state highway system running north
and south through the state traversing the Sacramento and
San Joaquin valleys and along the Pacific coast by the most
direct and practicable rountes, connecting the county seats of
the several counties through which it passes and joining the
centers of population. together with such branch roads as may
be necessary 1o connect therewith the several county seats lying
east and west of such state highway.

Moneys shall be drawn from said state highway fund for the
purposes of this act upon warrants duly drawn by the con-
troller of the stale upon demands made by the department of
engineering and audited by the state board of examiners.

Sec. 5. There is hereby appropriated from the general fund

in the state treasury such sum annually as will be necessary to ®

pay the prineipal of and the interest on the bonds, issued and
sold pursuant to the provisions of this act, as said prineipal and
interest become due and payable.

There shall be collected annually in the same manner and at
the same time as other state revenue is collected such a sum, in
addition to the ordinary revenues of the state as shall he
required to pay the principal and interest on said bonds as
herein provided, and it is hereby made the duty of all officers
charged by law with any duty in regard to the collection of said
revenue, to do and perform each and every act which shall he
necessary to collect such additional sum.

The treasurer of the state shall. on the first day of January,
1912, and on the first day of each July and the first day of each
January thereafter transfer from the general fund of the state
treasury to the inferest and sinking fund such an amount of
the money by this act appropriated as shall be required to puy
the interest on the bonds {heretofore sold, until the interest on
all of said bonds so suld shall have been paid or shall have
become due in accordance with the provisions of this act.

There is hereby created in the state treasury a fund to be
known and designated as the ‘‘State Highway and Sinking
Fund.”” The treasurer of the state shall, on the first day of
July of the year 1917, and on the first day of July of each and
cvery year thereafter in which a parcel of 1he bonds sold pur-
suant to the provisions of this act ghall hecome due. transfer
from the general fund of the state treasury to the said state
highway sinking fund suech an amount of the moneys appro-
priated by this act as may be required to pay the principal of
the bonds so becoming due and payable in such years.
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SEC. 6. The principal of all of said bonds sold shall be paid
at the time the same hecomes due, from the state highway sink-
ing fund. and the interest on all bonds sold shall be paid at the
time said interest beeomes due, from the intercst and sinking
fund. Both principal and inierest shall be so paid upon war-
ranfs duly drawn by the controller of the state upon demands
audited by the state board of examiners. and the faith of the
State of California is hereby pledged for the payment of the
principal of said bonds so sold. and the interest aceruing
thereon.

Suc. 7. The state contiroller and state freasurer shall keep
full and particular account and record of all their proceedings
under this act and they shall transmit 1o the governor in tripli-
cate an abstract of all such proceedings ihereunder with an
annual report in triplicate. onc copy of each to be by the gov-
ernor. Inid hefore each house of the legislature hiennially. All
books and papers pertaining to the matter provided for in this
act shall. at all times, be open to the inspection of any party
interested, or the governor, or the attorney general, or a com-
mitiee of cither branch of the legislature or a joint commiltee
of hoth or any cilizen of the state.

Stc. 8. The highway constructed or acquired nnder the
provisions of this act shall be perinanent in character and be
finished with oil ¢r macadam or a combination of hoth. or of
such other material as in the judgmnent of the said department
of engineering shall be most suitable and best adapted to the
particular locality iraversed. The state department of engi-
neering, in thc name of the people of the State of California,
may purchase, receive by donation or dedication, or lease any
right of way, rock quarry or land necessary or proper for the
construction. use or maintenance of said state highway and
shall proceed. if necessary, to condemn undcr ihe provisions of
the Code of Civil Procedure relating to such proceedings any
necessary or proper right of way, rock quarry or land. The
department of engineering shall have full power and authority
to purchase all supplies, material, machinery and to do all
other things necessary or proper iu the construction and nain-
tenance of said- stalc highway., With the exception of those
publie highways which have heen permanently improved under
county or permanent road division bond issues within threc
years prior to the adoption of this act; all public highways
within this state lying within the right of way of said siate
highway as determined and adopted by the department of
engineering shall be and the samc shall become a part of the
right of way of said state highway. without compensation being
paid therefor; provided, nothing herein contained shall require
the stale to maintain any highway along or on said right of
way, prior to the completion or acquisition of the permanent
improvements contemplated by this act. Whenever any money
received from the sale of bonds under the provisions of this
act. shall be expended in any county in this state. such county
must pay into the state treasury such sum each year as shall
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erqual the interest. at the rate of four per cent per annum, upon
1he entire sum of moncy expended within such county in the
construction of said state highway. less such portion of said
amount expended us the bonds matured under the provisions
of this act shall bear to the total number of bonds sold and out-
standing. All highways constincted or aecquired under the
provisions of this act shall be permanently maintained and
conirolled by the State of California.

SEC. 9. This act. if adopted by the people. shall take c¢ffect
on the thirty-first day of December, 1910, as 1o all its provisions
exeept those relating Lo, and necessary for, its submission to the
people and for returning. canvassing and proclaiming the votes.
and to such accepted provisions this act shall take effect
immediately.

Sec. 10. This act shall be submitled to the people of the
State of ('alifornia for their ratification at the next genecral
cleetion to be holden in the month of November. 1910, A. D.,
and all ballots at said eleclion shall have printed thereon, and
at the end thercof. the words ‘‘For the State Highway Aet’’;
and in a separate line, under the same, the words *‘ Against the
State ITighway Act.”’ Opposite said lines there shall be left
spaces in which the volers may make or stamp a cross to indicate
whether they vote for or against said act, and those voting for
suid act shall do so by placing a cross opposite the words ‘‘For
the State Highway Aect,”’ and all those voting against the said
act shall do so by placing a cross opposite the words ‘‘ Against
the State Highway Act.”” The governor of this state shall
include the submission of this aet to the people, as aforesaid,
in his proclamation calling for said general election.

SeEc. 11. The votes cast for or against this act shall be
vounied. returned and canvassed and declared in the same man-
ner and subject to the same rules as votes cast for state officers,
and it it appears that said act shall have reccived a majority
-of all the votes cast for and agaiost it at such clection, as afore-
said. then the same shall have cffect as hereinbefore provided
and shall be irrepealable until the principal and interest of the
liabilities herein created shall be paid and discharged, and the
governor shall make proclamation thercof. But if a majority
of the votes cast. as aforesaid. are against this act then the same
shall he and become void.

See. 12, It shall be the duty of the sccretary of state to
have this act published in at least one newspaper in each
counly. or city and county, if ome be published thercin,
throughou! 1his state. for three months next preceding the
general election to he holden in the month of November, A. D.
nineteen hundred and ten ; the cost of publication shall be paid
out of the general fund. on controller’s warrants duly drawn
for the purpose.

Sec. 13. This act shall be known and cited as the ‘‘State
Highways Act.?’

Sec. 14, All acts and parts of acts in confliet with the pro-
visions of this act are herchy repealed.
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INDIA BASIN ACT.

CHAPTER 407.

An act to provide for the issuance and sale of slate bonds lo
create @ fund for the acquisition by the board of state harbor
commissioners, of a necessary area for a tidal basin, for
wharves, docks, piers, harbors and appurienances, in the city
and county of San Francisco; to create a sinking fund for
the payment of said bonds; and defining the duties of state
officers in relalion lhereto; making an approprialion of one
thousand dollars for the expense of* printing said bonds; end
providing for the submission of this act to a vole of the
people.

[Approved March 24, 1909.]

The people of the State of California, represented in s nate and
assembly, do enact as follows:

Secrion 1. For the purpose of providing a fund for the
payment of the indecbtedness authorized to be inecurred by the
board of state harbor commissioners for the acquisition of the
necessary area for a tidal basin, extending the area of India
basin, on the water front of the city and county of San Fran-
cisco, as provided in an act entitled: ““An act to authorize and
direct the board of state harbor commissioners to instilute
condemnation proceedings against certain property north of
India basin, and extending to Islais creck in the city and
county of San Francisco, and extending 1he jurisdiction of said
hoard over the same, and providing for the payment of judg-
ments from the proceceds of bonds issued and sold under the
provisions of an act entitled ‘An act to provide for the issu-
ance and sale of siale bonds to create a fund for the acquisition
by the board of stale harbor commissioners, of a neccssary area
for a tidal basin, for wharves, docks. piers, harbors and appur-
tenances, in the city and county of San Francisco; to create
a sinking fund for the payment of said bonds; and defining the
duties of state officers in reclation thereto; making an appro-
prialion of one ithousand dollars for the expense of printing
said bonds; and providing for the submission of this act to a
vote of the people,” ’’ the state treasurer shall, immediately
alter the issuance of the proclamation of the governor, provided
for in scetion 10 hereof, prepare one thonsand suilable bonds
of the State of Californiu, in the denomination of one thou-
sand dollars cach. The whole issue of said bonds shall not
exceed the sum of one million dollars, and said bonds shall
bear inierest at the rate of four per cenlum per annum, from
the time of the sale thercof, and hoth principal and interest
shall be payable in gold coin of the present standard value,
and they shall be payable at the office of the state treasurer, at
the expiration of seventy-four yvears from their date, subject,
however, to redemption by lot as in this act hereinafter pro-
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vided. Said bonds shall bear date the second day of January,
A. D. 1911, and shall be made payable on the second day of
January, A. D, 1985. The interest aceruing on such of said
bonds as are sold, shall be due and payable at the office of the
state treasurer, on the second day of January, and on the sec-
ond day of July, of each year after the sale of the same; pro-
vided, that the first payment of inierest shall be made on the
second day of January, A. D. 1912, on so many of said bonds
as may have been theretofore sold. At the expiration of
seventy-four years from the date of said bonds, all bonds sold
shall cease to bear interest, and likewise all bonds redeemed by
lot shall cease to hear interest, as in this act provided, and the
said state treasurcr shall call in, forthwith pay and cancel the
same, out of moneys in the ‘‘India Basin Sinking Fund,”’ pro-
vided for in this act, and, he, shall on the first Monday of Jan-
uary, A. D. 1985, also cancel and destroy all bonds not thereto-
fore sold. All bonds issued shall be signed by the governor,
and countersigned by the controller, and shall be endorsed by
the state treasurer, and each shall have the seal of the state
stamped thereon. Each bond shall contain a clause that it is
subject to redemption by lot after the year nineteen hundred
and thirty-nine.

Sec. 2. Interest coupons shall be attached to each of said
bonds, so that such coupons may be removed without injury to
or mulilation of the bond. Said coupons shall be eonsecutively
numbered, and shall be signed by the state treasurer. But no
interest on any of said bonds shall be paid for any time which
may intervene between the date of any of said bonds, and the
issue and sale ihereof to a purchaser.

Sec. 3. The sum of one thousand dollars is hereby appro-
priated to pay the expense that may be incurred by the state
treasurer in having said bonds prepared. Said amount shall
be paid out of the ‘“San Francisco Harbor Improvement
Fund,’’ on controller’s warrants, duly drawn for that purpose.

Sec. 4. When the bonds authorized to be issued under this
act shall be duly executed, they shall be sold by the state treas-
urer at public auction to the highest bidder for cash, in such
parcels and numbers as said state treasurer shall determine;
but said 1reasurer must rejcet any and all bids for said bonds,
or for any of them, which shall be below the par value of said
bonds so offered for sale, and he may by public announcement
at the place and time fixed for the sale, for good and sufficient
cause, continue such sale as to the whole of the bonds offered
or any part thereof offered, to such time and place as he may
select, not exceeding. however, sixty days. Due notice of the
time and place of sule of all bonds, and of the postponcment
of sale thereof, must be given by said treasurer by publication
in two mewspapers published in the city and county of San
Francisco, and also by publication in one newspaper published
in the c¢ity of Oakluand. and by publication in one newspaper
published in the ecity of Los Angeles, and hy publication in one
newspaper published in the city of Sacramento, once a week
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" during four weeks prior to such sale. The costs of such publi-

cation shall be paid out of the ‘San Francisco Harbor Improve-
meut Fund’’ on coniroller’s warrants, duly drawn for that
purpose. The proceeds of the sale of such bonds shall be forth-
with paid over hy said treasurer into the {reasury, and must be
by him kept in a separate fund {o be known and designated as
the *“India Basin Fund.”” and must be used exel Lmvely for the
acguisilion of the area described in the act referred 1o in sec-
tion 1 hercof. Drafis and warrants upon said fund shall be
drawn upon and shall be paid ont of said fund in the same man-
ner as dralts and warrants are drawn upon and paid out of
the ““San Francisco Harbor Tmprovement Fund.”’

Sete. 9. For the payment of the principal and interesi of
suid honds a sinking fund to he known and designated as the
*India Basin Sinking Fund”’ shall be, and the same is hereby

-ereated as lollows, 1o wit: The state treasurer shall, on the

first day of cach and every month, after the second day of
Deccmmber, \. D, 1923, take from the ‘‘San Francisco Harbor
Improvement ¥und,”’ such sum as. multi plied by the time the
honds then sold and ouistanding have to run, will equal the
principal of the honds sold and oulstanding at the {ime said
treasurer shall so take said sums from said ““San Franciseo
Harbor Tmprovement Xund.”’ less the amount theretofore
taken {herefrom for said purpose; and he shall place the sum
in 1the “India Basin Sinking Fnud.’’ created by this act. Said
stute {reasurer shall, on controller’s warrants. duly drawn for
that purpose, employ the moneys in said sinking fund in 1he
purchasc of bouds of the Uniled States. or of the State of Cali-
fornia. or of the several counties or municipalities of the State
of California, which said bonds shall be kept in a proper reeep-
tacle. appropriately 1abeled ; but he nust always keep on hand
a sulficient amount of money in said sinking fund with which to
pay the interest on such of the state bonds herein provided to
be issued as may have theretofore been sold; and to provide
means for the payment of interest on the bonds that may be sold
and outstanding, said treasurcr shall monthly take from {he
“*San Francisco Harbor Improvement Fund,”” and pay into
said ‘“‘India Basin Sinking Fund.’’ an amount cqual to the
mounthly interest ithen due on all bonds then sold. delivered
and outstanding. The board of state harbor commissioners is

‘hereby authorized and directed by ihe collection of dockage,

tolls. rents. wharfage and cranage. to collect a sum of money
sufticient for the purposes of this act, over and above the
amount limited by section two thousand five hundred and
twenty-six of the Political Code of the Sfate of California.
Between the first and tenth day of November, in the ¥ear nine-
teen hundred and forty. and between the first and tenth day
of November of cach vear {hercafter. until the maturity of
saud bonds, the said treasur(,r shall. in the presence of the
zovernor. proceed to draw by lot such an amount of bonds as
shall be requisite to exhaust, as nearly as may be, the amount
in said sinking fund at that time. and shall thereupon and
hefore ithe tenth day of December following, give notice by
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public advertisement 1o be inserted twice a week for two weeks
m two newspapers published in the city and county of San
T'rancisco, and also in one newspaper published in the city of
Oakland. and also in one newspaper published in the eity of
Los Angcles. and also in one newspaper published in the eity
of Sacramento. stating the number of bonds so drawn. and that
the prineipal of said honds shall be paid nn presentation to the
treasurer on or before the second day of Janmary following,
and that from and afier such last-named date, all interest upon
bouds thus drawn shall cease. and it shall be the duty of the
treasurer as soun as said bonds so drawn by lot are surrendered
to him and paid. to cancel the same, and the interest coupons
thereon, and cach year beginning with the year nincteen hun-
dred and forty, the said {rveasuver shall. in the manner aforve-
said, proceed to draw by lot such an amount of honds as shall be
reruisite to exhaust as nearly as may be the amount in said
sinking fund. and proceced in the manner hercinabove stated.
After the payment of all said bonds, the surplus or halance
remaining in said sinking fund, if any there be, shall forthwith
be paid into the *“San Franciseo IHHarbor Improvement Fund.”’
At the time of 1he respective drawings by lot. as aforesaid. and
also at the maturity of said stale bonds, said 1reasnrer shall
sell the United States bonds, or other honds. then in said sink-
ing fund, ai governing market ratcs, afier advertising the sale
thereof, in the manuecr hercinbefore provided for the sale of
bonds hereby authorized to be issucd, and shall usc the proceeds
for the payment of such bonds as may be drawn by lot, and at
the maturity of said bonds outstanding shall pay and redeem
said matured outstanding bonds, out of said money in said
fund, in extinguishment of said bonds, on controller’s war-
ranls duly drawn for that purpose.

Sec. 6. The state controller and the state treasurcr shall
keep full and particular account and record of all of their pro-
ceedings under this act, and they shall iransmit {0 the governor
an ahstract of all such proceedings {hereunder. with an annual
report to he by the governor laid before the legislature bien-
nially: and all hooks and papers pertaining io the matter pro-
vided for in this act shall at all times be open to the inspection
of any party interested, or the governor. or the attorney gen-
eral, or a committeec of either branch of the legislature. or a
joint commitiee of both, or any citizen of the state.

Sec. 7. It shall be the duty of the state treasurer to pay
the interest on said bonds, when the same falls due, out of the
sinking fund provided for in this act, on controller’s warrants
duly drawn for that purpose.

Sec. 8. This act. if adopted by the people. shall take effect
on the thirty-first dayv of D('(-(mhel A D, nineteen hnndred
and ten. as to all it provicions exeepl those relating to and

necessary for ils submission 10 the people. and for relwrning,,

canvassing and proclaiming the votes. and as to said exeepted
provisions fthis act shall take effect immediately.
See. 9. This act shall be submitted to the people of the
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State of California, for their ratification at the next general
election to be holden in the month of November, A. D. nineteen
hundred and ten, and all ballots at said election shall have
printed thereon, the words ‘‘For the India Basin Act,”’ and
m the same square, under said words the following in brevier
type: ‘This act provides for the acquisition of a tidal basin in
the bay of San Francisco for harbor purposes, and for the pay-
ment of all costs thereof, out of the ‘San Francisco Harbor
Improvement Fund.’ ’’ In the square immediately below the
square containing said words, there shall be printed on said
ballot, the words ‘‘ Against the India Basin Act,’’ and imme-
diately below said words ‘‘ Against the India Basin Aet,’’ in
brevier type, shall be printed : ¢‘ This act provides for the acqui-
sition of a tidal basin in the bay of San Francisco, for harbor
purposes, and for the payment of all costs thereof, out of the
‘San Francisco Harbor Improvement Fund.’ ’’ Opposite the
words ‘‘For the India Basin Act,”’ and ‘‘Against the India
Basin Act,’’ there shall be left spaces in which the voters may
make or stamp a cross to indicate whether they vote for or
against said act, and those voting for said act shall do so by
placing a cross opposite the words ‘“For the India Basin Aet,”’
and those voting against said act shall do so by plaving a cross
opposite the words ‘‘ Against the India Basin Act.’’ The gov-
crnor of this state shall include the submission of this act 1o
the people, as aforesaid, in his proclamation calling for said
general election.

Skc. 10. The vote cast for or against this act shall be
counted, returned and canvassed and declared in the same
manner and subject to the same rules as voies cast for state
officers; and if it appear that said act shall have received a
majority of all the votes cast for and against it at said election,
as aforesaid, then the same shall have effect as hereinabove
provided, and shall be irrepealable until the prinecipal and
interest of the liabilities herein created shall be paid and dis-
charged, and the governor shall make proclamation thereof;
but if a majority of the votes cast, as aforesaid, are against
this act, then the same shall be and become void.

Sec. 11. It shall be the duly of the secrelary of state to
have this act published in at least one newspaper in each
county, or city and county, if one be published therein, through-
oul this slate, for threc months next preceding the general
election to be holden in the month of November. A. D. nineteen
hundred and ten; the costs of publication shall be paid out of
the general fund, on controller’s warrants, duly drawn for that
purpose.

SEc. 12. This act shall he known and cited as the ‘‘India
Basin Act.”?

Skc. 13. All acts and parts of acts in eonflici with the pro-
visions of this act are hereby repcaled.
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SAN DIEGO SEAWALL ACT.

CHAPTER 623.

An act to provide for the issuance and sale of state bonds to
create ¢ fund for the construction by ihe board of state har-
bor commissioners for the bay of San Diego of harbor im-
provements consisl of a seawall, wharves, piers, state rail-
road, spurs, betterments and appurienances in the county of
San Diego; to create a sinking fund for the payment of snid
bonds : to define the dutics of state officers in relation thereto;
to make un appropriation of one thousand five hundred dol-
lars for the expense of printing said bonds, and lo provide
for the submission of this act to a vote of the people.

[Approved April 16, 1909.]

The people of the State of California, represented in senate and
assembly, do enact as follows:

SecrioN 1. For the purpose of providing a fund for the
payment of the indebtedness hereby authorized to be incurred
by the board of state harbor commissioners for the bay of San
Diego for harbor improvements consist of for the erection of
a seawall, wharves, piers, state railroad, spurs, betterments and
appurienances in the county of San Diego, at a cost not to
exceed one million five hundred thousand dollars, which said
seawall, wharves, piers, stale railroad, spurs, beticrments and
appurtenances the said board of state harbor commissioners
for San Diego bay are herchy empowered to construct in the
manner authorized by law, at a cost not to exceed one million
five hundred thousand dollars, the state treasurer shall, imme-
diately after the issmance of the proclamation of the governor
provided for in section ten of this act. prepare fifteen hundred
suitable bonds of the State of California in the denomination
of one thousand dollars each. to be numbered from one to fifteen
hundred. inclusive, and to bear date of the sceond day of July.
ninetecn hundred cleven. The total issue of said bonds shall
not exceed the sum of one million five hundred ihousand dol-
lars, and they shall bear interest ai. the rate of four per cent per
annum from the date of issuanece thereof. The said bonds and
the interest thereon shall be payable in gold coin of the United
States of the present standard of value, at the office of the state
ireasurer of said state, on the second day of July, ninetcen
hundred eighty-five, subject. however, to redemption by lot as
in thig act hereinafter provided. The interest aceruing on all
of said bonds that shall be sold shall be payable at the offive
of the treasurer of the state on the second day of Janunary and
the second day of July of each year after the sale of the same.
At the expiration of seveniy-four years from the date of said
bonds, all honds shall cease to hear interesi. and likewise all
bonds redeemed by lot as hereinafter provided shall cease 1o
bear interest according to the provisions of this act. and the

Improve-
ment ot
San Dicgo
harbor,

Issuance
of honds,

Total
fssue.

Interest
rate.

Maturity
of bonds.



36

Interest
coupons.

Appropria-
tion for
prepara-
tlon of
bonds,

Sale ot
bonds.

STATTUTES OF CALIFORNIA.

state {reasurer shall c¢all in and forthwith pay and eancel the
same emit of 1he moneys in the San Dicgo seawall sinking {und
provided for in this actl, and le shall on the date of the matuvity
of said bouds cancel and destroy all bonds not theretofore suld.
All bonds remaining unsold shall, at the date of the maturity
thercof, be by the treasurer of the state canceled and destroyed.
All bonds issued pursuant to the provisions of this act shall be
signed by the governor of this state. countersigned by the state
conivoller, and endorsed by the stale treasurer, and the said
bonds shall he so signed, countersigned, and endorsed by ihe
officers who are in office on the seceond day of July, nineteen
hundred cleven. and each ol said bonds shall have the great
scal of the Stalc of California impressed thereon, and said
honds signed. conntersigned. endorsed and sold as herein pro-
vided, shall be and constilulec a valid and binding obligation
upon the State of California though ihe sale thereof be made
at a date or dates after the person so signing, couniersigning
and cndorsing, or cilher thereof, shall have ceased to be an
incumbent of said office or offices.

Ske. 2. Appended to cach of said honds there shall he
inlerest conpons so atlached that the same may he detached
without. injury or mutilation of said bonds, and said coupons
shall be consccutively numbered, and shall bear the litho-
graphic signature of the state treasurer who shall bhe in office
on the second day of .July. nineteen hundred eleven. No
interest shall be paid on any of said honds for snch time as
may iniervene belween the dale of said bond and the dav of
sale thereof. unless said acerned interest shall have heen, hy the
purchaser of said bond. paid to the state at the time of such
gale.

Ske. 3. The sum of one thousand five hundred dollars is
herehy appropriaied out of any moneys in the state treasury
not otherwise appropriated 1o payv the cxpense that may be
inenrred by the state treasnrer in having said bonds prepared.
The state eontroller is herehy authorized and directed {0 draw
his warrant for ihe expense incurred in preparing the said
honds, and the state treasurer is hereby directed to pay the
same.

Sie. 4. When the honds authorized to be issued by this act
shall have been signed, countersiened and endorsed, as in see-
tion 1 provided, the state treasurcr shall sell the same for cash
to the highest’ hidder in such parcels and numbers as 1he gov-
ernor of the state shall diveet; provided, a resolution requesting
such sale shall have heen adopted by the hoard of siate harbor
commissioners for San Diego bay. and said board shall not
pass such resolution until in their jndgment the actual harbor
receipts, and those reasonably anticipated. will justify such
sale of bonds and the conseqment inercased burden on harhor
receipts. Said resolution shall specify the number of bonds
necessary to prodnee the amount of money which. in the judg-
ment of said hoard of harbor commissioners, shall be required
at snch time, and the governor of the state shall direet the state
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treasurer 1o sell such nmmber of said honds to raise said amonnt
of money, and that said honds shall be sold in consccutive.
numerical order. The staile {reasurer shall not aceept any bid
which is less than the par value of the bond, plus the interest
which has acerned thereon hetween the date of sale and 1he last
preeeding interest maturity date. The state treasurer may. at
the time and place fixed by him for such sale, continue such
sule as 1o the whole or uny part of said bonds to such time and
place as he may at the time of such continuance designate.
Before offering any of said bonds for sale the state freasuver
shall detach therefrom all eoupons which have matnred or will
mafure before the date fixed for said sale. The state treasurer
shall give notice of the iime and place of sale by publication in
iwo newspapers published in {the eity and county of San Fran-
ciseo, one newspaper published in the city of T.os Angeles, one
newspaper published in the eity of San Diego, and one news-
paper published in ihe eily of Sacramento, once a week for
four weeks next preceding the dale fixed for such sale. In
addition {o the notice last above provided for, the stale freas-
urer may give such further notice as he may deem advisable.
but the oxpenses and cost of such addilional notice shall not
exceed the sum of five hundred dollars for each sale so adver-
tised. The cost of such publieaiion shall be paid oul of the
San Diego harbor improvement fund on controller’s warrants
duly drawn for that purpose. and the ireasurer must pay the
same. The proceeds ol the sale of such bonds shall be forth-
wifh paid over by said treasurer into the treasury. and muost
he by Itim kept in a separate fund to be known and designated
as the ‘‘San Diego Seawall I'und,’’ and must be used exelusively
for the construction of a seawall, wharves, piers, staie railroad.
spurs, betterments and apputrtenances thercto on the waler
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said fund shall be drawn upon and shall be paid out of said
fund in the same manner as drafts and warrants are drawn
upon and paid out of the San Diego harbor improvement fund.

Sec. 5. ¥or the payment of the prineipal and interest of
said bonds a sinking fund, to be kunown and designated as the
““San Dicgo Seawall Sinking Fund’’ shall be, and the same is
herchy created. to wit: The staie ireasuver, atier the second
day of January, nineteen hundred avd twenty-nine, shall on
the frst day of each and every month thereatter, after the sale
of said bonds. take from the San Diecgo harbor improvement
fund snch sum as, multiplied by the time in months, the honds
then sold and outstanding at the time said treasurer shall so
1nke said sum from said San Diego harbor improvement fund.
less the amount therctofore taken therefrom for said purposc;
aund he shall place the sum in the seawall sinking fund created
by this aet. Said stale treasurer shall. on controller’s war-
ranis duly drawn for that purpose, employ the moneys in said
sinking fund in the purehase of honds of the United States. or
of the State of California. which said bonds shall be kept in
a proper rceeplacle. appropriately labeled; but he must keep
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always on hand a sufficient amount of money in said sinking
fund with which to pay the interest on such of the state bonds
hercin provided to be issued as may have theretofore been sold.
And to provide means for the payment of interest on the bonds
that may be sold and outstanding, said treasurer shall monthly
take from the San Diego harbor improvement fund, and pay
into said seawall sinking fund, an amount equal to the monhly
interest then due on all bonds then sold, delivered and outstand-
ing. The board of state harbor commissioners of San Diego are
hereby authorized and directed by the eollection of dockage,
tolls, rents, wharfage and cranage to collect a sum of money
sufficient for the purposes of this act, over and above any lim-.
itations existing in the existing section of the Political Code of
the State of California. Between the first and tenth day of
November, in the year nineteen hundred and fifty and between
the first and tenth day of November of each year thereafter
until the maturity of said bonds, the said treasurer shall, in
the presence of the governor, proceed to draw by lot such an
amount of bonds as shall be requisite to exhaust as nearly as
may be the amount in said sinking fund at that time, and shall
thereupon and before the tenth day of December following,
give notice by publie advertisement to be inserted twice'a week
for two weeks in two newspapers published in the county of
San J'rancisco, and also in one newspaper published in the eity
of San Diego, and also in one newspaper published in the city
of Los Angeles, stating the number of bonds so drawn and that
the prineipal of said bonds will be paid on presentation to the
treasurer on or before the second day of Jannary, following,
and that from and after such last-named date, all inferest upon
bonds thus drawn shall eease, and it shall be the duty of the
treasurer as soon as said bonds so drawn by lot are surrendered
to him and paid to cancel the same and the interest coupons

' thereon, and each year beginning with the year nineteen hun-

dred and fifty, the said treasurer shall. in the manner afore-
said, procced to draw by lot such an amount of bonds as shall
be requisite to exhaust as nearly as may be the amount in said
sinking fund, and procced in the manner hereinabove stated.
After the payment of all said bonds, the surplus or balance
remaining in said sinking fund, if any there be, shall forthwith
be paid into the San Diego harbor improvement fund. At the
time of the respective drawings by lot, as aforesaid, and also
at the matnrity of said state bonds, said treasurer shall sell the
United States or other bonds then in said sinking fund. at
governing market rates, after advertising the sale thereof in
the manner hercinbefore provided for the sale of bonds hereby
anthorized to he issned, and shall use the proceeds for the pay-
ment of such honds as may he drawn by lot, and at the
maturity of said honds outstanding shall pay and redcem said
matnred outstanding bonds out of said moneys in said fund in
extinguishment of said bonds on controller’s warrants duly

drawn for that purpose. -
Sec. 6. The state contraller and the state freasurer shall
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keep full and particular account and reeord of all their pro-
ceedings under this act, and they shall fransmit to the governor
an abstract of all such proceedings thereunder, with an annual
report, to be by the governor laid before the legislature bienni-
ally: and all books and papers pertaining to the matter pro-
vided for in this act shall at all times be open to the inspection
of any party intercsted, or the governor, or the attorney gen-
eral, or a commitice of either branch of the legislature, or a
joint committee of hoth. or any citizen of the state.

Sec. 7. It shall be the duty of the state treasurer to pay
the interest of said bonds, when the same falls due, out of the
sinking fund provided for in this act, on controller’s warrants
duly drawn for that purpose.

Sec. 8. This aet, if adopted by ihe people, shall take effect
on the thirty-first day of Decemnber, nincteen hundred and ten,
as fo all its provisions exeept those relating to and necessary
for its submission to the people. and for returning, eanvassing,
and proclaiming the votes, and as to said excepted provisions
this act shall take effect immediately.

Sec. 9. This aet shall he submitted to the people of the
State of California for their ratifieation at the next general
cleclion, to be holden in the month of November, nineteen hun-
dred and ten, and all ballols at said election shall have printed
therveon and at the end thereof, the words, ¢ For the San Diego
Seawall Aect,”” and in a separate line under the same words
‘“ Against the San Diego Seawall Act,”’” and opposite said lines
there shall be left spaces in which {he volers may make or
stamp a cross o indicate whelher they vote for or against said
act. and those voling for said act shall do so by placing 'a cross
opposite the words ‘“For the San Diego Seawall Act,”’ and all
1hose voting against the said act shall do so by placing a eross
opposite the words ‘“Against the San Diego Seawall Act.”
The governor of this state shall include the submission of this
act to the people, as aforesaid, in his proclamation calling for
said general election.

SeEc. 10. The voles cast for or against this aet shall be
counted. refurned and eanvassed and declared in the same man-
ner and subject to the same rules as votes cast for state officers;
and if it appear that said act shall have rcceived a majority
of all the voles cast for and against it at said cleetion as afore-
said. then the same shall have effect as hereinbefore provided,
and shall he irrepealable until the prineipal and interest of the
liabilities herein created shall he paid and discharged, and the
goverunor shall make proclamation thereof; but if a majority of
the votes cast as aforesaid are against this act then the same
shall be and become void.

Sre. 11, It shall be the duty of the secretary of state to
have this act published in at least one newspaper in cach
county. or ecity and county, if one be published therein,
throughout this state, for .three months next preceding the
gencral cleetion to he holden in the month of November, nine-
teen hundred and ten. the costs of publieation shall be paid

EEEY
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out of the San Diego harbor improvement fund. on controller’s
warrants dnly drawn for that purpose.

Sec. 12. The state controller and state treasurer arc hereby
directed to transfer from any moneys paid into the San Diego
seawall fund under the provisions of this act 1o the gencral
fund of the State of California, any and all sums of money
theretofore transferred from said gencral fund to the San
Diego seawall find, together with interest on said moneys from
the date of transfer at the rate of four per cent per annum.

Sec. 13. This act may be known and cited as the ‘‘San
Diego Seawall Act of 1909.”’
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