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CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

First Legislative Day
First Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, February 17, 1975

At 12 m, the Assembly met pursuant to the provisions of the Procla.
mation of His Excellency, Edmund G. Brown Jr., Governor of the State
of California, dated February 16, 1975, convening the Legislature of
the State of California on this day mm extraordinary session.

James D, Driscoll, Chief Clerk for the 1975-76 Regular Session, pre-
siding. )

Assistant Clerk Ray Monday reading.

ANNOUNCEMENTS

James D, Driscoll, Chief Clerk of the Assembly, announced that pur-
suant to the requirements of the Government Code, Section 9150, the
following officers of the Assembly of the 1975-76 Regular Session of the
Legislature were present and in their positions:

James D. Driscoll, Chief Clerk; Anabel Fleury, Minute Clerk; and
Tony Beard, Sergeant at Arms.

ROLL CALL

The roll was called, and the following answered to their names—77:
Alatorre Craven Keysor Perino
Antonevich Cullen Knox Priolo
Arnett Davis Lancaster Ralph
Badham Deddeh Lanterman Robnson
Bane Dixon Lewis Rosenthal
Bonnai Duffy MacDonald Biegler
Berman Egeland Maddy Rieroty
Beverly TFenton MceAhster Switt
Boatwright ¥oran MeCarthy Thomas, Vincent
Briggs Garamendi MecLennan Thomas, William
Brown Goggin McVittze Thurman
Caho Greene, Bill Meade Torres
Campbell Gieene, Leroy F. Miller Tucker
Carpenter Gualeo Mobley Vasconcellos
Chacon Hart Montoya Vicencia
Chappie Hayden Murphy Warren
Chel Ingnlls Nestande Wilson
Chimbole Kapiloff Nimmo ‘Wornum
Cline Keene Papan Z'berg

Collier
Quorum present,
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Me.
Allister: '

As we begin this Special Session our needs of the moment look beyond
our own abilities to cope.

They ery to You God, our Father, for direction, dedication and de-
cision. Too often youy have heard us talk m generalities to avoid the
consequences of specifies,

In all of our deliberations, help us to face the choice and make the
choice of ‘“to be or not to be’’,

‘We pray that we may be guided by the old Latin principle. ‘‘ Agere
sequiter esse’’, to do follows to be—AMEN.

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker MeCarthy, Mr. Lanterman then led the As-
sembly in the pledge of allegiance to the Flag,

LEAVES OF ABSENCE FOR THE DAY
The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem:
Mr. Burke.

The following Member was excused for the day, and his per diem
was waived :

Mr. Lockyer.

PROCLAMATION OF THE GOVERNOR
The Chief Clerk direetrd that the following Proclamation of the
Governor convening the Legislature in extraordinary session be read.
Executive Department, State of California

PROCLAMATION

A growing number of people in California are unable to obtain
decent housing beeause of high interest rates, inflation, and other dis-
locations in the economy,

The prompt establishment of g state housing finanee ageney will en-
able California to receive millions of dollars under the Federal Housing
and Community Development Act of 1974,

Therefore, by virtue of Article IV, Section 3 of the Constitution, I
hereby convene the Legislature of the State of California in extraordi-
nary session at Sacramento at noon Monday, February 17, 1975, to
consider and act on housing and housing finance legislation

In witness whercof, I have hereunto set my hand and caused the
Great Seal of the State of California to be affixed this 16th day of

February 1975.
EDMUND G BROWN JR.
Governor of California

SEAL arresT MARCH FONG EU
Secretary of State

by Mary Ann Miller
Deputy Secretary of State
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ANNOUNCEMENTS

The Chief Clerk announced that the next order of business was the
nomination and election of officers of the Assembly for the 1975-76
First Extraordinary Session of the Legislature, and declared that
nominations for officers of the Assembly were now 1 order

RESOLUTIONS
The following resolution was offered:
By Assemblyman Berman:

House Resolution No. 1
Relative to the election of Assembly officers
Resolved by the Assembly of the State of California, That the follow-

ing named persons constitute the officers of the Assembly for the 1975-
76 First Extraordimary Session :

Honorable Leo T. MeCarthy __ _— Speaker

Honorable Lows J. Papan __ _ Bpeaker pro Tempore
James D Driscoll __________________ Chief Clerk

Tony Beard Sergeant at Arms
Father Leo McAllister —_____________ Chaplain

Resolution read, and on motion by Mr. Berman, adopted by the
following vote (AYES—67; NOES—None) :

AYES
Antonovich Deddeh Lancaster Robinson
Arnett Dixon Lanterman Rosenthal
Badbam, Duffy MacDonald Siegler
Bane Egeland Maddy Sieroty
Bannai Fenton McAlster Smtt
Berman Foran McLennan Thomas, Vincent
Beverly Garamend: McVittie Thomas, Wilham
Boatwnght Goggin Miller "Thuiman
Briggs Greene, Bll Mohley Toires
Calvo Gieene, Leroy F. Montoya ‘Vasconcellos
Campbell Gualco Murphy Vieencia
Carpenter Hart Nestande Warren
Chappie Ingalls Nimmo . Wilson
Chel Kapuloff Yapan Wornum
Chimbole Keene Petmo Z'berg
Cline XKeysor Piiole M:. Speaker
Davis Knox Ralph

NOES—None.

Whereupon, the Chief Clerk announced the vote of the Assembly and
declared the following as the chowce of the Assembly for Officers for the
1975-76 Farst Extraordinary Session. Hon Leo T MeCarthy, Speaker,
Hon Lows J Papan, Speaker pro Tempore, James D Driscoll, Chief
Clerk, Tony Beard, Sergeant at Arms, and Father Leo McAllster,
Chaplain, .

OATHS OF OFFICE ADMINISTERED

Hon Leo T McCarthy, Speaker-elect, ITon Lowis J Papan, Speaker
pro Tempore-elect; James D. Driscoll, Chief Clerk-elect, Tony Beard,
Sergeant at Arms-elect, and Father Leo McAllister, Chaplain-elect,
appeared at the bar of the Assembly and took and subscribed to the
following oath, admmistered by George Murphy, Legislative Counsel:
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Oath

I do solemnly swear (or affirm) that I will support and defend the
Constitution of the United Stutes and the Constitution of the State of
California against all enemies, foreign and domestic; that T will bear
true faith and allegiance to the Constitution of the United States and
the Constitution of Califorma; that I take this obhigation freely, with-
out any mental reservation or purpose of evasion, and that T will well
and faithfully discharge the duties upon which I am about to enter

RESOLUTIONS

The following resolution was offered :
By Assemblyman Berman :

House Resolution No. 2
Relative to the Assembly Rules

Resolved by the Assembly of the State of Califorma, That the Per-
manent Standing Rules of the Assembly for the 1975-76 Regular Ses-
sion are hereby adopted as the rules for the 1975-76 Farst Extraordi-
nary Session.

Resolution read, and on motion of Mr. Berman, adopted by the
following vote (AYES—T70; NOES8-—None) :

AYES

Alatorre ' Davis Lancaster Ralph
Antonovich Deddeh Lanterman Robinson
Arnett Dixon Lewis Roventhal
Badham Duffy MacDonald Siegler
Bane Egeland Maddy Rierofy
Bannm Feuton MeAlister Sutt
Berman Foran MceLennan Thomns, Vincent
Beverly Guiamendi MeceVattie Thomas Wilham
Briggs Goggin Miller Thurman
Caho Greene, Bill Mobley Torrex
Camphell Greene, Lero) F Montava Tucker
Cmipenter Gualco Murphy Vicencia
Chappme Hat Nestande Warren
Chel Ingalls Nimmo Wilson
Chimbole Kapiloff Papun Wornum
Cline Keene Perino Z'herg
Crven Kepsor Puolo . M Speaker
Cullen Kuox

NOES—None.

APPOINTMENT OF COMMITTEES

Speaker MeCarthy was granted unanimous consent that the following
committees be appointed for the 1975-76 First Extraordinary Ses-
sion, with the same membership and chairmen as for the 1975-76 Reg-
ular Session -

Housing and Community Development—Chacon (Chairman). Rob-
mson (Viee Chairman), Brown, Campbell, Carpenter, Cullen, Goggim,
Gualco, Maddy, Nestande, Swgler, Wilham Thomas, and Vasconcellos.

Revenue and Taxation—Boatwright (Chanman), MeVittie (Viee
Chaitman), Alatorre, Bannai, Calvo, Chel, Cline, Deddeh, Kapiloft,
Lewis, Lockyer, Muiphy, and Robmson.
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Rules—Ralph (Chairman), Mobley (Vice Chairman), Burke, Chap-
pie, Davis, MacDonald, and Montoya. -

Ways and Means—¥Foran (Chatrman), Lanterman (Vice Chairman),
Berman, Boatwright, Burke, Chacon, Chappie, Davis, Duffy, Bill
Greene, Lewis, MacDonald, McAlister, Maddy, Miller, Papan, Sieroty,

‘Warren, and Z’berg,
RESOLUTIONS
The followmp resolution was offered -
By Assemblyman Berman:

House Resolution No. 8
Relative to orgamzation of the Assembly for the
1975-76 Farst Extraordinary Session

Resolved by the Assemdly of the State of Califorwa, (1) That the
Chief Clerk or the Bergeant at Arms be and they are hereby author-
ized to receipt to the Controller for all warrants for the payment of
Members, Officers and Attachds of the Assembly

(2) That the Cluef Clerk s authorized to 1eceipt from the Members
of the Assembly, a maihng list of Histortes, to be directed to hibraries,
chambers of commeree. and otler public centers, and to indwiduals for
eneral mspection This list 16 to be hmuted to ten (10) nawmes each,
and shall be forwarded to the Leeislative Bill Room for regular mail-
ing No member shall include on the List any state department or em-
ployee thereof except state colleges and umiversitiecs The Chief (lerk 1s
further authorized to place accredited newspaper representatives on
the regular marlimg list as well as the Attorney General, the office of
the Legislative Counsel, and the Governor’s Office

Request for Unanimous Consent
Mr Berman was granted unammons consent to take up Honse Reso-
lution No 3 without reference to connmttee or file
Resolution read, and adopted by the followmg vote (AYES—T70;
NOES-—None) :

AYES
Alntotie Cinven Keysm Termo
Antonovich Cullen Knoy Tnalo
Ainett Davis Launeaster Ralph
Badham Dedileh Lanteraum Robi~an
Bane Dinon Lowss Roventhal
B AL Donald Riegler
Ber Maddy Nieroty
DBeverly McAlster St
Boatw right M Linnan Thomas, Vincent
Buiges MeVithe Themas William
Rrown
Cahve 3 137}
Camphell Givene, Leroy 1P na Wiarten
Capenter Gualco n Wil
Chappie IImt ande Woilnum
Chel Ingalls Nimmo Z her
Chumliole Kamloft Prpan M1 Speaker
Cline Ieene

NOES—None.
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MESSAGES FROM THE SENATE
Senate Chamber, February 17, 1975
Mr Speaker: I am direeted to inform your honorable body that the
Senate on this day adopted :
SCR No.1 N
DARRYL R WHITE, Secretary of the Senate
By John W. Rovane, Chief Assistant Secretary

FIRST READING AND REFERENCE OF SENATE BILLS

The following resolution was read :

Senate Concurrent Resolution No, 1—Relative to the Joint Rules of
the Senate and Assembly.

REQUEST FOR UNANIMOUS CONSENT TO TAKE UP
SENATE CONCURRENT RESOLUTION NO. 1

Mr. Ralph was granted unanimous consent to take up Senate Con-

current Resolution No 1 without reference to commttee, print, or file
Consideration of S8enate Concurrent Resolution No. 1

8enate Concurrent Resolution N’o 1 Relative to the Jont Rules of
the Senate and Assembly

Resolution read, presentad by Mr. Ralph, and adopted by the fol-
lowing vote (AYES--72; NOES—None) :

AYES

Alatoire Ciaven Keysor Priolo
Antonoyich Cullen Knox Ralph
Axnett Davis Laucustel Robinson
Badham Deddeh Lauterman Rosenthal
Bane Dixon Tewis Niegler
Bannar Duffy MaeDonnld Sieroty
Beiman Bgelandl Maddy Suitt
Beverly Fenton McAlinter Thomas, \incent
Boatwuight Foran McLeunan Thomas Wilham
Briges Gaiamendi MeVittie Thwman
Brown Goggin Muller Torres
Calo Greene, Bill Mabley Ticher
Camphell Gieene, Leroy F Montoya Yienewn
Carpeuter Gualeo AMurphy Watten
Chapne Hart Nestande Wilson
Chel Tugalls Niumoe Wornum
Chamhole Kamloff apan ZLherg
Chne Kecne Perno Mr Speaker

NOES-—Nane.

Resolution ordered transmitted to the Senate

RECESS
At 12 24 pm,, Speaker McUarthy declared the Assembly recessed
until 4 pm
REASSERMBLED
At 4 pm, the Assembly reconvened
. Hon Leo T McCarthy, Speaker of the Assembly, presndmg
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INTRODUCTION, FIRST READING, AND REFERENCE
OF ASSEMBLY BILLS

The following bill was introduced, read the first tune, and ordered
held at the Desk -

Assembly Bill No. 1;: By Assemblyman Chacon (Senator Zenovich,
coauthor)—An act to amend Seetions 37031, 37032, and 37033 of, and
to add Division 31 {comunencing with Section 41000 to, the Health
and Safety Code, relating to housmg, and makmng an appropriation
therefor.

REFERENCE OF BILLS TO COMMITTEE

Pursuant to the Assembly Rules, the following bill was referred to
committee

Assembly
Bil No Committee
P Housing and Community Development
ADJOURNMENT

At5 p m, Speaker McCurthy declared the Assembly adjourned until
9 a m, Tuesday, February 18, 1975.

LEO T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

8econd Legislative Day
8econd Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, February 18, 1975
The Assembly met at 1005 a m.

Hon. Lows J Papan, Speaker pro Tempore of the Assembly, presid-

ing
Chief Clerk James D Driscoll at the Desk.
Agsistant Clerk Ray Monday reading

ROLL CALL .
The roll was called, and the following answered to their names—T70.
Antonoyvich Colher Kooy Priolo
Arnett Craven Lanenster Raiph
Badham Cullen Lantexman Rolim=un
Bane Davis Lockyver Rosenthal
Bannai Deddeh MacDonald Segler
Berman Dizon Muldy Nieroty
Reverly Duffy McAhster Thomas, Vineent
Boatwiight Egeland McVittie Thomas, Wilhiam
Briges Fenton Mende Thurman
Brown Foran Miller Tortes
Bmke Greene, Lerny F Mobley Tuchet
Calvo Gualco Montoya Vasconcellos
Cumphell Hart Muiphy Wairen
Cnipenter Hayden Nestande Wiison
Chaeon Tngalls Nimmo Wornum
Chappie Kapiloff Tapan Z'herg
Chel Keene Permo M1 Rpeaker

Cline Kejy sor
Quorum present

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

10}
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LEAVES OF ABSENCE FOR THE DAY ’
The following Member was granted leave of ab%ence for the day, be-
cause of illness:
Mr Alatorre, on request of Speaker pro Tempore Papan.

The following Members were granted leaves of anbsenece for the day,
on legislative business :

Mr Chimbole, on request of Speaker pro Tempore Papan.

Mr Goggm, on request of Speaker pro Tempore Papan.

Mr Lewis, on request of Speaker pro Tempore Papan

Mr MecLennan, on request of Speaker pro Tempore Papan

Mr Suitt, on reqnest of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day, on
personal business, and desured to waive his per diem*
Mr Garamendi, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day, be-
canse of a death in his fanuly -

Mr Vicencia, on request of Speaker pro Tempore Papan

The following Member was excused for the day, and his per diem‘ was
waived -

Mr. Bill Greene.

NOTE For letters explaining the absences of Messrs Lewis, Chim-
bole, Goggin, Suitt, and McLennan on this day on legislative business
pursuant to the Assembly Rules, see Assembly Daily Journal for the
regular session for this day.

RECESS
At 10 08 am, Speaker pro Tempore Papan declared the Assembly
recessed until 256 p.m.

REASSEMELED

At 2.56 p m, the Assembly reconvened

Hon. Lows J Papan, Speaker pro Tempore of the Assembly, presid-
ing.

INTRODUCTION, FIRST READING, AND REFERENCE
OF ASSEMBLY BILLS

The following bill was introduced, read the first time, and ordered
held at the Desk:

Assembly Bill No, 2: By Assemblyman Bannai—An act to add Part
14 (commencing with Section 37963) to Division 24 of the Ilealth and
Safety Code, relating to housing, and making an appropriation there-
for
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REFERENCE OF BILLS TO COMMITTEE
Pursuant to the Assembly Rules, the following bill was referred to
committee ;

Assembly ’
Bill No Commattee
S _Housing and Community Development

ADJOURNMENT

At 3 pm, Speaker pro Tempore Papan declared the Assembly
adjourned untdl 9 a m , Wednesday, February 19, 1975.

LEO T McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION
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Third Legislative Day
Third Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
- Wednesday, February 19, 1975
The Assembly met at 10-50 am
Hon Louws J. Papan, Speaker pro Tempore of the Assembly,
presiding,
Chief Clerk James D Driscoll at the Desk,
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—75:
Antonovich Collier Kevsor Ralph
Arnett Craven Knox Robm<on
Bndham Cullen Lancaster _Rosenthal
Bane Davis Lanterman Siegler
Bunnai Deddeh Lewis Sieroty
Berman Divon Lockyer Suitt
Beverly Duffy MacDonald Thomns, Vincent
Boatwright Egeland Madidy Thomas, Wilham
Buggs Fenton McAhster Thuinman
Browna Fouan MeLennan Tarres
Burke Garamend: McVittie Tucker
Calio Goggin Mewle YVasconcellos
Campbell Greene, Leroy F Mobhley Yieencia
Caipenter Gualeo Monteya Watren
Chacon Hart Muiphy Wilcon
Chapme Hajyden Nestande Wornum
Chel TIngally Papan Z'herg
Chimbole Kapiloff Pevino Mr. Speaker
Cline Keene Priolo

Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assembly
was dispensed with tor this legislative day.

0}
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LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day,
because of illness:

Mr. Alatorre, on request of Speaker pro Tempore Papan.,

The following Member was granted leave of absence for the day,
on personal business, and desired to waive his per diem:

Mr Nimmo, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day,
because of an illness 1n his family:

Mr. Miller, on request of Speaker pro Tempore Papan.

The following Member was excused for the day, and his per diem was
waived :

Mr. Bill Greene,
RECESS
At 10 52 am, Speaker pro Tempore Papan declared the Assembly
recessed until 2:45 p m.
REASSEMBLED
At 245 p m., the Assembly reconvened.
Hon. Lous J Papan, Speaker pro Tempore of the Asqembb presid-
ing
ADJOURNMENT
At 2 46 pm, Speaker pro Tempore Papan declared the Assembly
adjourned until 1 30 p m, Thursday, February 20, 1975.
LEO T. McCARTHY, Speaker

ANABEL FLEURY, Minute Clerk
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Four(th Legislative Day
Fourth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, February 20, 1975
The Assembly met at 4.20 p m.
Hon. Leo T. MeCarthy, Speaker of the Assembly, presiding.
Chief Clerk James D. Driseoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL
The roll was called, and the following answered to their names—78:
Alatorre Collier Knox Priolo
Antonovich Craven Lancaster Ralph
Arnett Cullen L Rol
Badham Davis Lewls Rosenthal
Bane Deddeh Lockyer Siegler
Bannai Dixon MacDonald Sieroty
Berman Duffy Maddy Switt
Beverly Egeland MeAlister Thomns, Vineent
Boatwright Fenton McLennan Thomas, Willlam
Briggs Foran McVittie Thurman
Brown Garamend1 Meade Torres
Burke Goggin Miller Tucker
Calve Greene. Bill Mobley Vascoucellos
Camphell Greene, Leroy F Montoya Vicencia
Carpenter Gualeo Murpby Warren
Chacon Hart Nestande Wilson
Chappie Hayden Nimmo Wornum
Chel Ingalls Papan Z'berg
Chimbole Keene Permo Mr. Speaker
Cline Keysor
Quorum present.
PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Allister:
God, Our Father, Today we use for meditation the words of Robert
Earl,
‘“Man is holy when he can laugh at his clumsy, importunate,
but sacred flesh,
And when he ean also face the universe, the rage of other men,
all the forces that would destroy him,
And say. I am free I am unique, I am immortal and nothing
can crush me. I hive. But that takes faith’’.—AMEN,
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PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker pro Tempore Papan, Mr Garamend: then
led the Assembly in the pledge of allegiance to the Flag.
MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Calvo, seconded by Mr. Badham
LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day,
because of illness -

Mr. Kapiloff, on request of Speaker McCarthy.

REPORTS OF STANDING COMMITTEES
Committee on Housing and Community Development
Assembly Chamber, February 20, 1975
Mr. Speaker The Chairman of your Committee on Housing and
Community Development reports:
AB No. 2

‘With author’s amendments with the recommendation: Amend. and re-
refer to the Committee on Housing and Community Development

CHACON, Chairman

SECOND READING OF BILLS—AUTHOR'S AMENDMENTS

Assembly Bill No. 2—An act to add Part 14 (eommencing with
Section 37965) to Division 24 of the Health and Safety Code, relating
to housing, and making an appropriation therefor,

Bill read second time.

Consideration of Author’s Amendments

The followng author’s amendments, pursuant to the Assembly Rules,
were read, and adopted:

Amendment No. 1

On page 3, line 17, of tic printed ll, after ‘‘Legislature’’, insert
‘‘or during the 1975 First Extraordinary Session of the Legislature’’,

Amendment No. 2

On page 3, line 26, after ‘‘Legislature’’, insert ‘‘or during the 1975
First Extraordinary Sesvion of the Lemslature’’,

Bill ordered reprinted, and to be re-referred to the Committee on
Housing and Community Development

ADJOURNMENT
At 4 21 pm, Speaker MeCarthy declared the Assembly adjourned
until 9.30 a m., Monday, February 24, 1975,

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk



Febh 24, 1975 ASSEMBLY JOURNAL 17

CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Fifth Legislative Day
Eighth Oalendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, February 24, 1975
The Assembly met at 11-14 am
Hon Leo T MeCarthy. Speaker of the Assumbly, presiding.
Chief Clerk James D Driscoll at the Desk.
Asgistant Clerk Ray Monday reading,

ROLL CALL
The roll was called. and the following answered to their names—73:
Antonovich Ciaven Luueaster Ralph
Arnett Cullen Lanterman Robinson
Badham Davix Lewis Rosentliat
Bannas Deddeh Lockyer Siegler
Berman Thvon MacDonald Sietoty
Beverly Duffy Maddy Suitt
Bontwnight Ilgeland MoAlhster Thons, Vincent
Lrigpes Fenton MeLennan Thomas, William
Brown Garamendi AMeVittie Thitnnn
Butke Goggmm Meade Turies
Calvo Greene, T Miller Tucher
Camphiell Greene, Leray ¥ Mobley YVasconcellos
Carpeuter Gualeo Mantoya Vicenein
Chacon Hart Murphy ‘Warren
Chapme Hajden Nestande Wilson
Chel Ingalls Nimmo Wornum
Cluimbole Keene Papan Z'herg
Cline Keysor Penno M1 Speaker
Colhn Kuox Priole
Quorum present.
PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Alhster-

Lord. In these days of critiism we look for a hittle consolation You
know our wenknesses and our needs

Do not let the fear of failure or eriticism dampen our eagerness to
accomplish  Encourage our members to avoid waiting for the perfect
bill with whiel no one can find fault,

@
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Save us from mediocrity and move us to action m all areas. Remind
us that nothing would be done at all if a man waited until he could do
it 50 well that no one would complain—AMEN.

PLEDGE OF ALLEGIANCE TO THE FLAG -

Upon request of Speaker pro Tempore Papan, Mr. William M.
Thomas then led the Assembly in the pledge of allegiance to the Flag.

MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislative day was

dispensed with on motion of Mr. Siegler, seconded by Mr. Berman.
LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day.
because of illness:

Mr. Bune, on request of Speaker pro Tempore Papan

Mr. Kapiloff, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absenee for the day, on
legislative business:
Mr. Foran, on request of Speaker pro Tempore Papan.

The following Member was excused for the day, and his per diem
was waived :
Mr. Alatorre.

NOTE: For letter explaining the absence of Mr Foran on this day
on legislative business pursuant to the Assembly Rules, see Assembly
Daily Journal for this day, for the regular session.

COMMUNICATIONS
Assembly Chamber, February 24, 1975

Mr, Speaker: Pursuant to your instructions, the Chief Clerk has
examined:

AB No. 2

And reports the same correctly engrossed.
JAMES D. DRISCOLL, Chief Clerk
Above bill re-referred to committee.
ADJOURNMENT

At 11:15 a m,, Speaker McCarthy declared the Assembly adjourned
until 9 a.m , Tuesday, February 25, 1975,

LEO T. McCARTHY, Speaker

ANABEL FLEURY, Minute Clerk
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Bixth Legislative Day
Ninth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, February 25, 1975
The Assembly met at 10.50 a m.
Hon Robert E Badham, Member of the Assembly, 74th District,
presiding. ‘
Chief Clerk James D. Driscoll at the Desk,
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—76:
Atatorre Colher Knox Priole
Antonovich Craven Lancaster Ralph
Arnett Cullen Lanterman Robinson
Bardham Daus Lewis Rouenthal
Banna1 Deddeh Lackyer Siegler
Berman Dixon MucDonald Sieroty
Beverly Duffy Maddy Suitt
Bontw right Egeland MeAlster Thomns, Vincent
Bugga Fenton McLennan Thomas, Wilham
Brown Garamendi McVittie Thurman
Buike Goggin Meade Torres
Caho Greene, Ball Miller Tucker
Campbell Gireene, Leroy F. Mobley Vasconcellos
Carpenter Gunleo Montoya Vicenela
Chacon Haurt Murphy Warren
Chappie Hayden Nestande Wilson
Chel Ingalls Nimmo Wernum
Chimbule Keene Papan Z'berg
Cline Keysor Perino Mr. Speaker

Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

®
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LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day,
because of 1liness:
Mr. Kapiloff, on request of Acting Speaker Badham.

The following Member was granted leave of absence for the day,
on legislative business:
Mr. Foran, on request of Acting Speaker Badham.

The following Member was exeused for the day, and his per diem was
waived :
Mr. Bane,

NOTE: For letter explaining the absence of Mr Foran on this day
on legislative business pursnant to the Assembly Rules, see Assembly
Daily Journal for the regular session for February 24, 1973, page

- 1241,

RECESS
At 10 52 am, Acting Speaker Badham declared the Assembly re-
cessed until 2:45 p.m.
REASSEMELED
At 2 45 p.m, the Assembly reconvened,
Hon. Robert E Badhani, Member of the Assembly, 74th District,

presiding.
ADJOURNMENT
At 2:46 pm., Acting Speaker Badham declared the Assembly ad-
journed until 9 a.m., Wednesday, Febrnary 26, 1973.

LEO T McCARTHY, Speaker
LAURICE DOMINGO, Acting Minute Clerk
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Seventh Legislative Day
Tenth Calendar Day -

IN ASSEMBLY

Assembly Chamber, Sacramento
Wednesday, February 26, 1975
The Assembly met at 10 03 a m.
Hon Lows J Papan, Speaker pro Tempore of the Assembly, presid-

ng
Chief Clerk James D Driseoll at the Desk
Assistant Clerk Ray Monday reading,

ROLL CALL

The roll was called, and the followmng answered to their names—73
Alntorre Ciaven Lancnsier Ralph
Antonovich Cullen TLanterman Robinson
Arnettl Davis Lewis Rasenthal
TRane Deddel Lotkver Siegler
Bannai Divon M.icDhonald Sieroty
Berman Duffy Maiddy Switt
Deverly Lgeland MeXlister Themas Vincent
Boatwnght Fenton McLennan Thomas Willinm
Brigys Garamend: MeVittie Thurman
Bioun Gogzm Meade Torres
Buihe {heenv, Leroy F Mohley Tucher
Caho (inaleo Montoya Va<concellos
Camphell Hart Murphy Vicencia
Capenter Havden Nestande Warien
hacon Ingalls Nimmo Wilwn
Chaype Keene ’apan Wornum
Chel Kessor I*etimo Zherg
Chimbole Knov I'0lo Mr Speaker

Cline
Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unamimous consent, the regular order of business of the Assembly
was dispensed with tor this legislative day,

@
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LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,
because of illness:

Mr. Kapiloff, on request of Speaker pro Tempore Papan
Mr. Miller, on request of Speaker pro Tempore Papan

The following Member was granted leave of absence for the day, on
legislative business: .

Mr Foran, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day, on
legislative business, and desired to wiive his per diem:

Mr. Badham, on request of Speaker pro Tempore Papan

The following Member was granted leave of absence for the day,
because of a death in his family :

Mr. Collier, on request of Speaker pro Tempore Papan.

The follov;ring Member was excused for the day, and his per diem was
waived :

Mr. Bill Greene. T

NOTE: For letter explaining the absence of Mr Foran on this day on
legislative business pursuant to the Assembly Rules, see Assembly Daily
Journal for the regular session for February 24, 1975, page 1241,

,

NOTE: For letter expluining the absence of Mr Badham ou this day
on legislative business pursuant to the Assembly Rules, see Assembly
Daily Journal for the regular session for this day.

RECESS
At 10:04 a m., Speaker pro Tempore Papan declared the Assembly
recessed until 2.45 p.m.
REASSEMBLED
At 2:45 p m., the Assembly reconvened
Hon Louis J Puapan, Speaker pro Tempore of the Assembly,
presiding.
, ADJOURNMENT
At 2-46 p.m, Speaker pro Tempore Papan deelared the Assembly
adjourned until 1:30 p.m , Thursday, February 27, 1975
LEQ T. MecCARTHY, Speaker

ANABEL FLEURY, Minute Clerk
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Eighth Legislative Day
Eleventh Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, February 27, 1975
The Assembly met at 316 p.m.
Hon Leo T McCarthy, Speaker of the Assembly, presiding,
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL
The roll was called, and the following answered to their names—T72:
Alatorre Chimbole Keysor Papan
Antonovich Chne Knox Perino
Arnett Cullen Lancaster Ralph
Badham Davia Lanterman Robmson
Bane Deddeh Lewa Rosenthal
Bannax Dixon Lockyer Siegler
Berman Duffy MacDonald Suitt
Beverly Egeland Maddy Thomas, Vincent
Boatwright Fenton McAlster 'Thomas, Wilham
Briggs Foran McLennan Thurman
Brown Garamendi MeVittie Torres
Burke Goggin Meade Tucker
Calvo Greene, Bill Miller Vasconcellos
Campbell Greene, Leroy F.  Mobley Vicencia
Carpenter Gualco Montoya Wilson
Chacon Hart Murphy ‘Wornum
Chappie Hayden Nestande Z’berg
Chel Ingalls Nimmo Mr. Speaker
Quorum present.,
PRAYER -

The following prayer was offered by the Chaplain, Father Leo Mec-
Allister:

God, Our Father, Send your spirit to lead and guide all those en-
trusted with the responsibility of peoples’ welfare

‘While looking to the future with hope, remind us that it is the present
that really shapes that future Help us to weigh every idea and imitiate
every action with the greatest of care. Help us not only to speak the
truth but also give us the ability to endure the truth.—AMEN.

0]
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PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker McCarthy, Mr Murphy then led the Assem-
bly in the pledge of allegiance to the Flag.

MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr. Burke, seconded by Mr Briggs.

LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day,
because of illness:
Mr. Craven, on request of Speaker McCarthy.
Mr. Kapiloff, on request of Speaker McCarthy.

The following Members were granted leaves of absence for the day,
on legislative business:

Mr, Keene, on request of Speaker McCarthy.

Mr. Priolo, on request of Speaker McCarthy.

Mr. Sieroty, on request of Speaker MeCarthy,

Mr. Warren, on request of Speaker MeCarthy.

The following Member was granted leave of absence for the day,
because of a death in his family:
Mr. Collier, on request of Speaker McCarthy.

NOTE: For letters explaining the absences of Messrs Keene, Priolo,
Sieroty, and Warren on this day on legislative business pursuant to the
Assembly Rules, see Assembly Daily Journal for the regular session
for this day.

ADJOURNMENT
- At 8:17 p.m, Speaker McCarthy declared the Assembly adjourned
until 9:30 a.m , Monday, March 3, 1975.

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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Ninth Legislative Day
Fifteenth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, March 3, 1975
The Assembly met at 1055 am.
.dIi‘Ion. Lowis J Papan, Speaker pro Tempore of the Assembly, pre-
siding.
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLIL CALL

The roll was called, and the following answered to their names—76:
Alatorre Cline Keysor Perino
Antonovich Craven Knox Priolo
Arnett Cullen Lancaster Ralph
Badham Dawis Lanterman Rolinson
Bane Deddeh Lewis Rosenthal
Bannai Dixon Lockjer Siegler
Berman Duffy MacDonald Sieroty
Beverly Egeland Maddy Thomas, Vincent
Boatwright Fenton McAhster Thomas, William
Buiggs Foran MeLennan Thurman
Brown Garamendi MeVittie Torres
Burke Goggm Meade Tucker
Calvo Greene, Bill Mller Vasconcellos
Campbell Greene, Leroy F.  Mobley Vicencia
Capenter Gualeo Montoya Warren
Chacon Hart Murphy ‘Wilson
Chappie Hayden Nestande Wornum
Chel Ingalla Nimmo Z'berg
Chimbole Keene Papan Myr. Speaker

Quorum present.

REGULAR BUSINESS DISPENSED WITH
By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

@
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LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day,
because of illness:
Mr. Kapiloff, on request of Speaker pro Tempore Papan.
Mr. Suitt, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day, be-
cause of a death 1 hus famly :

Mr. Collier, on request of Speaker pro Tempore Papan.

RECESS

At 10:56 a.m., Speaker pro Tempore Papan declared the Assembly
recessed until 2:45 p.m. i
REASSEMBLED

At 2:45 p m., the Assembly reconvened.

Hon. Louis J. Papan, Speaker pro Tempore of the Assembly, pre-
siding.

ADJOURNMENT

At 2:46 p.m., Speaker pro Tempore Papan declared the Assembly
adjourned until 9 a.m., Tuesday, March 4, 1975.

LEO T. McCARTHY, Speaker

ANABEL FLEURY, Minute Clerk
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Tenth Legislative Day
Sixteenth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, March 4, 1975
The Assembly met at 10.24 am.
Hon Louis J Papan, Speaker pro Tempore of the Assembly, presid-

ing
Chief Clerk James D Driscoll at the Desk.
+ Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—75;
Alatorre Collier Knox Priolo .
Antonovich Craven Lancaster Ralphk
Arnett Cullen Lanterman Robinson
Bane Davis Lewis Rosenthal
Bannai Deddeh Lockyer Siegler
Berman Dixon MacDoneld Sieroty
Beverly Duffy Maddy Thomas, Vineent
Boatwright Egeland MecAlster Thomas, Wilham
Briges Fenton MecLennan Thurman
Brown Foran McVittie To1Tes
Burke Garamend1 Meade Tucker
Calvo Gozzin Miller Vasconcellos
Campbell Greene, Leroy F. Mobley Vicencia
Carpenter Gualco Montoya ‘Warren
Chaecon Hart Murphy ‘Wilson
Chappie Hayden Nestande Wornum
Chel Ingalls Nimmo Z'herg
Chimbole Keene Papan Mr. Speaker
Choe Keysor Permo .

Quorum present.

REGULAR BUSINESS DISPENSED WITH
By unamimous consent, the regular order of busimmess of the Assem-
bly was dispensed with for this legislative day.

®
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LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,
because of illness:

Mr Kapiloff, on request of Speaker pro Tempore Papan.

Mr. Suitt, on request of Speaker pro Tempore Papan.

The following Members were granted leaves of absence for the day,
on personal business, and desired to waive their per diem -

Mr, Badham, on request of Speaker pro Tempore Papan

Mr. Bill Greene, on request of Speaker pro Tempore Papan.

NOTE: For letter explaining the absence of Mr Badham on this
day, see Assembly Daily Journal for the regular session for this day.

RECESS

At 10 26 am, Speaker pro Tempore Papan declared the Assembly
recessed until 2:45 pm.

REASSEMBLED

At 245 p m , the Assembly reconvened
. Hon. Louis J. Papan, Speaker pro Tempore of the Assembly, presid-
ing.

INTRODUCTION, FIRST READING, AND REFERENCE
OF ASSEMBLY BILLS

The following bills were introdueced, read the first time, and ordered
held at the Desk -

Assembly Bill No. 3: By Assemblyman Bane-—An act to add Part
6 (commencing with Section 11900) to Division 2 of the Finanecial
Code, relating to the California Housmg Corporation, and meking an
appropriation therefor.

Assembly Bill No, 4: By Assemblyman Bane—An act to add Section
17155 to the Revenue and Taxation Code, relating to taxation, to take
effect immediately, tax levy.

Assembly Bill No. §: By Assemblyman Bane—An act to amend
Section 7184 of the Financial Code, relating to savings and loan associa-

tions.
REFERENCE OF BILLS TO COMMITTEE
Pursuant to the Assembly Rules, the following bill was referred to
committee:

Assembly
Bill No. Commitiee
3 Housing and Community Development
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ADJOURNMENT
At 2 47 pm, Speaker pro Tewmpore Papan declared the Assembly
adjourned until 9 a m , Wednesday, Mareh 3, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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Eleventh Legislative Day
Seventeenth Oalendar Day

—

IN ASBEMBLY

—

Assembly Chamber, Sacramento
‘Wednesday, March 5, 1975
The Assembly met at 10:16 a.m.
Hon Louis J. Papan, Speaker pro Tempore of the Assembly,
presiding.
Chief Clerk James D. Driscoll at the Desk.
Assistant Clerk Ray Menday reading.

ROLL CALL

The roll was called, and the following answered to their names—72:
Alatorre Collier Keysor Priolo
Antonovich Crasven Knox Raiph
Arnett Cullen 1 Rol
Bane Davis Lanterman Rosenthal
Bannai Deddeh Lewis Siegler
Berman Dixon Lockyer Sieroty
Beverly Duffy MaeDonald Thomas, Vincent
Boatwright Egeland Maddy Thomas, Wilham
Brown Fenton Medlister Thurman
Burke Foran McLennan Torres
Calio Garamend| McVitte Tucker
Campbell Gogin Meade ‘Vasconcellos
Carpenter Greene, Leroy F. Miller Vicencia
Chacon Gualeo Mobley ‘Warren
Chappie Hart Murphy Wilson
Chel Hayden Nestande Wornum
Chimbole Ingalls Papan Z'berg
Chine Keeue Perino | Mr. Speaker

Quorum present.

REGULAR BUSINESS DISPENSED WITH
By unanimous consent, the regulur order of business of the Assembly
was dispensed with for this legislative day.

®
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LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day,
becanse of illness: B
Mr, Kapiloff, on request of Speaker pro Tempore Papan.
Mr, Suitt, on request of Speaker pro Tempore Papan.

The following Members were granted leaves of absence for the day,
on personal business, and desired to waive their per diem:

Mr. Badham, on request of Speaker pro Tempore Papan.
Mr. Nimmo, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day,
because of a death in his family :
Mr. Montoya, on request of Speaker pro Tempore Papan.

The following Members were excused, for the day, and their per diem
was waived :

Mr. Briggs.

Mzr. Bill Greene,

"NOTE: For letter explaining the absence of Mr. Badham on this day,
gee Assembly Daily Journal for the regular session for March 4, 1975,
page 141

NOTE: For letter explaining the absence of Mr Montoya on this
day, see Assembly Daily Journal for the regular session for this day.

RECESS
At 10:18 a.m., Speaker pro Tempore Papan declared the Assembly
recessed until 2:45 p.m.

REASSEMBLED

At 2 :45 p.m., the Assembly reconvened.
Hon. Louis J. Papan, i3peaker pro Tempore of the Assembly, pre-

siding,
ADJOURNMENT

At 2:47 pm, Speaker pro Tempore Papan declared the Assembly
adjourned until 1.30 p.m , Thursday, March 6, 1975.

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Miaute Clerk
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Twelfth Legislative Day
Eighteenth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacranento
Thursday, March 6, 1975
The Assembly met at 4-16 pm
Hon Leo T MeCarthy, Speaker of the Assembly, presiding.
Chief Clerk James D Driscoll at the Desk,
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to thewr names—75:
Antonovich Ciaven Kuox Ralph
Arnett Cullen Lanecaster Rolyinson
Bane Davis Lanterman Roenthal
Bannai Deddeh Lewis Hiegler
Beiman . Dixon Lockyer Mievoty
Beverly Duffy Muaclwnald Switl
Bontwright Egeland Muddy Thomas, Vincent
Briges Fenton MceAlinger Themas, Wilham
Brown Foran MeLennan Thurman
Burke Garamendi McVattie Toites
Calvo Goggin Meade Tucker
Campbell Greene, Rill Muller Va-eoncellos
Carpenter Greene, Lewoy F. Mobley Vicencra
Chacon Gualeo Murphy Walren
Chappie Huit Nestande Wilson
“hel Hayden Nimmo Wornum
Chimhole Tngalls Tapan Z'berg
Chne Keene Permno M1 Speaker
Collier Kevsor Priolo

Quorum present.

@018
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PRAYER
The following prayer was oftered by the Chaplain, Father Leo Me-
Allister:

Do not ask who the messenger is It is you

You’re thinking, I'm neither angel nor evangel I’m just a woman
or a man

Or, as the Prophet Jeremiah once said *‘I'm just a ehild, you can't
mean me’’,

But you see you’re human and that’s what God beeame

That's the great seeret of his hiding place, the secret that we keep
so well even from ourselves

It’s tinie to be a messenger and let the world in on the secret.

How does it work?

If God is love, be loving,

If God is compassionate, be forgiving,

If God is just, act with integrity.

If God 1s one, don’t tear things apart.

If God 1s joy, be joxful

If God is creator, be ereative.

If God is life, choose life.

If God is spirit, be alive,

—Joseph Nolan

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker McCarthy, Mr Lockyer then led the Assem-
bly in the pledge of allegiu1 ce to the Flag.
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Beverly, seconded by Mr Kaploff,

LEAVES OF ABSENCE FOR THE DAY

The followmg Member was granted leave of absence for the day, be-
cause of 1llness,

Mr, Kapiloff, on request of Speaker MeCarthy.

The following Members were granted leaves of absence for the day.
on personal business, and desired to waive thewr per diem.

Mr Alatorre, on request of Speaker MeCarthy.

Mr Badham, on request of Speaker MeCarthy.

The following Member was granted leave of absence for the day, be-
cause of a death in lus fanuly .
Mr. Montoya, on request of Speaker McCarthy.
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NOTE For letter explaining the absence of Mr Badham on this
day, see Assembly Daly Journal for the regular session for March 4,
1975, page 1416.

NOTE - For letter explamning the absence of Mr Alatoire on this
day, see Assewbly Daily Journal for the regular session for this dav

REPORTS OF S8TANDING COMMITTEES
Committee on Housing and Community Development
Assembly Chamber, March 6 1975
Mr Speaker The Chamrman of your Commnuttee on Housing and
Commumty Development reports-
ABNo 1
‘With author’s amendments with the recommendation- Amend, and re
refer to the Committee on Housing and Community Development
CHACON, Chanman

SECOND READING OF BILLS—AUTHOR'S AMENDMENTS

Assembly Bill No. 1—An act to amend Sections 37031, 37032, and
37033 of, and to add Division 31 (ecommencing with Section 11000}
to, the Health and Safety Code, relating to houging, and making an ap-
propriation therefor

Bill 1ead second time.

Consideration of Author's Amendments

The followng author’s amendments, pursuant to the Assembly Rules,
were read, and adopted :

Amendment No. 1

In ine 1 of the headmng of the printed bill, strike out ‘‘ Assembly man
Chacon ", und insert *‘ Assemblymen Chacon, Alatorre, Banna, Berman
Boatwright, Calve, Chappie, Chel, Chimbole, Craven, Cullen, Dawis,
Deddeh, Dixon, Egeland, Fenton, Foran, Garamendi, Goggm, Leioy F
Greene, Gualco, Hart, Hayden, Kapiloff, Keene, Keysor, Knox, Lanter-
man, MacDonald, McAlster, McUCarthy, McVittie, Miller, Monto)a,
Perino, Robinson, Rosenthal, Siegler, Sieroty, Saitt, Vineent Thomas,
Thurman, Totres, Tucker, Vasconcellos, Vicencia, Wilsou, and Wor-
num”’.
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Amendment No. 3
In line 2 of the heading, strike out ‘‘ Coauthor: Senator Zenovich’’,
and nsert ‘‘Coauthors Senators Zenovieh, Moscone, Alguist, Ayala,
Behr, Collier, Dills, Dunlap, Garcia, Gregorio, Kennick, Marks, Nej-
edly, Presley, Rains, Robbins, Rodda, Schrade, Smith, and Song’’,

Amendment No. 3
In line 1 of the title, strike out ‘37031, 37032, and 37033 of. and”’,
and msert ‘7267, 7268, 11552, and 11356 of the Government Cade, to
amend Section 34802 of. tu amend the heading of Article 4 (commene-
ing with Section 34900) of Chapter 1 of Part 3 of Division 24 of,”’.

Amendment No. 4
d{in line 2 of the title, after ‘‘add’’, insert ‘‘Seection 17938 9 to, to
add”.
Amendment No. §
In Ine 2 of the title, after the comma, msert “‘to repeal Chapter 8 .
(commencing with Section 17930} of Part 15 of Division 13 of, and
to ’x;epeal Part 8 (commencmg with Section 37000) of Division 24

of,
Amendment No. 8
In line 3 of the title, after the first comma, insert ‘‘and to repeal
Section § of Chapter 1222 of the Statutes of 1963,"".

Amendment No. 7

On page 3, strike out line 1, and nsert

“SECTION 1. Sectior. 7267 8 of the Government Code 15 amended
to read;

7267 8. (a) All public entities shall adopt rules and regulations fo
implement payments and to admmister relocation assistance under
the provisions of this chapter Such rules and regulations shall be in
conformity with the guidelnes adopted by the Gemmmwston Dopartinent
of Housmng and Commumty Development pursuant to Section 7268
Such rules and vegulations <hall, to the fullest extent possible, also be
consistent as to federal and nonfederal projects.

(b) Notwithstanding the provisions of subdinvision (a), with respeet
to a federally funded project, a public entity shall make relocation
assistance payments and provide relocation adyisory assistance as re-
quired under federal law

SEC 2 Seetion 7268 of the Government Code 1s amended to read

7268  (a) The Gomumnsion Departuient of Housing and Commumty
Development shall adopt guidelines for the mplementation of pay-
ments under this chapter and for 1he wmform admimistration of re-
location assistanee by publie entities cairymg out the provisions of
this chapter Guidelines of the Commission of Howsng and Community
Development, adopted praor to the (Jeetwe date of amendments to
this section enacted af the 1973 Fust Ertyaordimary Sowion of the
Leguslature, shall be continued i cfleet as the gmdchnes of the De-
partment of Houstng and Communidy Development untd such time
as they may be revised by the deparfment
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(b) The Cemmissien Department of housing and Community De-
velopment shall, to the fullest extent possible, conform such guidelines
to the Presidential Gmidelines promulgated by the executive office of
the President of the United States, Office of Management and Budget,
the requirements of the Uniform Relocation Assistance and Real Prop-
erty Acquisition Policies Act of 1970 (P L 91-646), and the rules
and regulations promulgated pursuant thereto. .

(e) Such guidelines shall provide that the payments and assistance
required of a public entity under this chapter shall be administered
in a manner that is fair and reasonable and as uniform as practicable
The guidelines shall also provide that the payments shall be made as
promptly as possible or, in hardship cases, in advanee In addition,
such gwidelines shall provide a reasonable mileage limitation m deter-
mining the actual and reasonable expense in moving a busmess for
purposes of Section 7262,

(d) Tu adopting such guidelines the Commission Department of
Housing and Community Development shall consult with the pablic
entities carrying out the provisions of this chapter.

{e) The Department of Housing and Commumtiy Development shall
provide consulting and technical assistance to public entities in draft-
ing and amending rules and regulations to implement payments and
to administer relocation assistance under this chapter,

SEC 3. Seetion 11552 of the Government Code 15 amended to read:

11552 An annual salary of thirty thousand dollars ($30,000) shall
be paid to cach of the following:

(a) Supermtendent of Banks

(b) Commissioner of Corporations

{e) Tnsurance Commissioner

(d) Director of Transportation

{e) Real Estate Commissioner

(£) Savings and Loan Commissioner

(g) Director of Benefit Payments

(h) Duirector of Water Resources

(1) Director of Food and Agriculture

(j) Director of Corrections

(k) Director of General Serviees

(I} Director of Tndustrial Relations

{m) Director of Motor Vehicles

(n) Director of Youth Authority

{0) Commissioner, California Highway Patrol

(p) Members of the Publie Utilities Commussion

(q) Director of Employment Development

(r) Director of Aleoholic Beverage Control -

(s) Dircclor of Housing and Comnuonity Derelnpment

SEC. 4  Section 11356 of the Government Code 15 amended to
read

11556  An annual salarv of twenty-five thousand dolars ($25,000)
shall be paid to each of the following,

(a) Director of Navigation and Ocean Development

(b) Director, Office of Emergency Services
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{e} Bireetor; Department of Houning and © itx Devel
€&} (¢} Members of the Adult Anthority y
4¢3 (d) Members of the Board of Equalization

£
f&r

(¢) Members of the State Water Resonrces Control Board
(f) Members of the Youth Authority Board

k¥ (g) State Pire Marstal,

SEC 5 Chapter 3 (commencing with Seetion 17930) of Part 15
of Division 13 of the Health and Safety Code is repealed .
toSEg. 6 Section 179589 is added to the Health and Safety Code,

read -

17958 9 Any modifications or changes adopted pursuant to Section
17958 5 on or after Mareh 1, 1975, shall be subject to review by the
Bmlding Regulations Review Board pursuant to Chapter 5 (commene-
mg with Seetion 41225) of Part 2 of Dirvision 3 and shall take effect
only as provided therein N

SEC 7 Section 34802 of the Health and Safety Code is amended

to read:
34802 “‘Commission’’ means the Commission of Housing and Com-

munty Development
SEC 8 The heading of Article 4 (commencing with Section
34900) of Chapter 1 of Part 3 of Division 24 of the Health and Safety
Code 15 amended to read:
Article 4  Powers and Duties of the Commission of Housing
and Commumity Devclopment
SEC 9 Part 8 (commencing with Section 37000) of the Health

and Safetv Code is repealed
SEC 10 Division 31 (commencing with Section 41000) is added
to the ITealth and Safety Code, to read:
DIVISION 31 HOUSING AND HOME FINANCE

PART 1 STATE HOUSING POLICY AND
GENERAL PROVISIONS

CrarTER 1 LEWISLATIVE FINDINGS AND DECLARATIONS

41000 This part shall be known and may be cited as the Chacon-
Moscone-Zenovieh Iousing and Home Finance Act

41001 The Legislature finds and declares that the subject of hous-
ing is of vital statewade \n\]mz-taxxco to the health, safety, morals, and
welfare of the residents of this state, for the following reasons-

(a) Decent housmg is an essential motivating foree 1n helping people
achieve self-fulfilhment 1n a free and democratic society

(b) Unsamtary, unsefe, overcrowded, or congested dwelling accom-
madations econstitute condittons which eause an mcrease i, and spread
of, disease and erune

(¢) A healthy housmng niarket is one in which residents of this
state have a choice of housng opporfmnties and one m which the
housing consumer may effec'ively choose within the freé murketplace.
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(d) A healthy housing market is fundamentally related to a healthy
state economy and can eontribute significantly to the employment
factor of California

41002 The Congress of the United States has established, as a
national goal, the provision of a decent home and a suitable living
environment for every American family and the Legislature finds and
declares that the attainment of this goal is a priority of the highest
order The national housing goal, as it apphes to California, 1s deserv-
ing of adoption by the Legislature, with the accompanying commitment
to gmde, encourage, and direct where pnssible, the efforts of the
private and public sectors of the economy to cooperate and participate
in the early attainment of a decent home and a satisfying environment
for every Cabfornian

The attainment of a national and state housing goal is complicated
by a variety of continuing problems, not the least of which are the
absence of a coherent housing policy, the absence of a ecomprehensive
framewark outhning the dimensions of need and obstacles preventing
the fulfillment of such need, the absence of effective private-publie
mechanisms designed to engender and facilitate a partnership approach
to housing, and the absence of effective subsidy programs designed to
reach very low income households

41003 The Legislature finds and declares that, as a result of publie
actions involving highways, public facilities, and urban renewal proj-
ects, and as a result of poverty and the spread of slum conditions and
blight to formerly sound neighborhoods, there exists withm the urban
and rural areas of the state a serious shortage of decent, safe, and
samitary housing available at low and moderate rentals which persons
and famlies of low and moderate mcome and elderly and handicapped
persons can afford Ths shortage is mumical to the safety, henlth,
morals, and welfare of the residents of this state and the sound growth
of 1ts commumities Private enterprise and mvestment. without the as-
sistance contemplated in this division, 1s 1ot disposed to provide, nor
can if economically achieve, the needed eonstruction of decent, safe,
and sanitary housing at rentals whieh persons and fannlies of low and
moderate mcome can afford the urgently needed rehabilitation of
existimg housing

In order to remedy such housing shortages, it is necessary to imple-
ment a public program mcorporating the following elements and goals:

(a) A reduction m the cost of mortgage financing for rental housing
for persons and families of low and moderate meome, 50 a3 to reduce
economic pressures for inercased rental payments

(b) A reduction m the cost of mortgage financing for home pur-
chases, 1n order to make homeownership feasible for persons and
famihes of low or modetate meome

(e) The availabihty of mortgage financing in geographical areas in
which private lenders have been unable or unwilling to eommit addi-
tonal funds for residential lending.
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(d) The provision of assistance and encouragement with respect to
residential eonstruetion and rehabilitation by private enterprise which
will house persons of varied economic means 1n the same structures
and neighborhoods, thereby alleviating and contributing to the per-
manent ehmmnation of slum conditions

(e) Restoration and rehabilitation of structures of architectural or
historie merit

(f) An ncrease in the supply of housing available to the elderly
and handicapped and large families

(g) Encouragement and assistance of housing and community de-
velopment . rural aress and among Indian residents of the state

(h) Encouragement of mutual self-help housing projects, home man-
agement traming, and relocation assistance

(1) Maximum utihzation of federal subsidies available to meet hous-
ing needs of very low mcorie households

(2) The availability to local governments of the financial resources
and statistical data needed to awsist them n meeting housing needs
within their respective jurisdietions

41004 The Legislature finds and declares that it is to the economie
benefit of the state and a public purpose to enconrage the availability
of adequate housmg and home finance for persons and famihes of low
or moderate income, and to develop viable urban and rural ecommunities
by providing decent housimg, enhaneed hving environment, and in-
creased economic opportunties for persons and families of low or mod-
erate mcome The exercise of the powers specified mn this division will
be n all respects for the henefit of the people of the state, for their
well-being and prosperity, .ind for the improvement of their social and
ecanomic conditions Therefore, this division shall be liherally construed
to effeet 1fs purposes

Cuarter 2 DEFINITIONS

41020 Tlnless otherwise indicated by the context, the definitions
contamed m this chapter st all govern the construction of this division.

41021  ‘““Affirmative action’’ means any program to create greater
job opportunmties for members of disadvanaged racvial, sexual, rehigious,
ancestral, or national-origin groups Such program shall melude educa-
tiomal, promotional, and other appropriate activity designed to secure
greater emiployment opportunity for the members of such groups

41022  ‘“Affirmative marketing program’’ means any program to
achieve greater access to housing opportunities created by this division
for members of disadvantaged racial, sexual, rehgious, ancestral or
national-origm groups Such program shall inelude edueatinnal, pro-
motional, and other apprupriate activity designed to secure greater
housing opportunities for the members of such groups

41023 ‘**Affordable ren:’! means rent not m excess of the percent-
age of the gross income of the vecupant person or family established
by regulation of the agency and not m excess of market rent Such
pereentage shall be established at not more than 25 percent nor less
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than 15 percent of gross income as will best serve the purposes of this
part The agency shall, by regulation, develop eriteria definmg, and
providing for determination of, gross mcome and rent for purposes
of this section, which shall be eonsistent with pertinent regnlations of
the Department of Housing and Urban Development or other federal
law with respect to developments aided by the federal government

41024 “*Agency’’ means the Cahformia Housimg Fmance Agency

41025  ‘‘Assisted housing”’ means honsing finaneed by a below-
market interest rate mortgage meured or purchased, or a loan made,
by the Secretary of the Tmited States Department of Housing and
Urban Development or by the Farmers Home Adminstiation of the
United States Department of Agriculture, or a maiket-interest-rate
mortgage msured or purchased, or a loan made m combination with,
or as augmented by, a program of rent snpplements or subsidhes, mter-
est subsidies, leasing, contributions or grants, or other programs as
are now or hereafter authorized by federal law to serve persons and
families of low or moderate imeome, a mortgage or Joan made pur-
snant to this part; or a mortgage or loan from any private or public
source with an mterest rate and terms satisfactory to the agency and
which will meet the requirements and purposes of this division

41026  ‘‘Below-market mterest’” means the interest rate determmed
by the ageney to be sufficient to return to the ageney sufficient meome
to meet 1ts obligations and expenses conneeted with a mortgage for
which an interest rate below the then current market rate 1s deter-
mined, at the time of comumtment of funds by the agency

41027 “Board’’ means the board of directors of the agency

41028 “Bonds’’ means bonds, notes (includmg construction loan
notes), debentures, interim certificates, or other evidences of financial
mdebtednesss 1ssued by the ageuey pursuant to Part 3 (commencing
with Section 41300) of this division

41029 “‘Cause’’ means gross neglect of duties, fraud, or violation
of Section 41304 or Section 41303,

41030 ““‘Citizen partieipation’ means action by the local public
entity to provide persons who will be affected by vehabihtation as-
sistance finaneed under the provisions of Chapter 6§ (commencing with
Section 41530) of Part 3 of thns dvimion with opportumibies to be m-
valted m plamunyg and carrymg out the vehallitation assistance pro-
gramn ‘“Citizen partiapation’ shall include, but not be limited to, all
of the followng

(1) Holding a public meeting prior to the liearing by the local pub-
hie entaity conadermy «election of the area for destgnation

(2) Consultation with an elected or apponted ¢itizen advisory board,
composed of representatives of owners of property m, and readents of,
a proposed participating concentrated rehabilitation area, m develop-
ing a plan for public improvements and the rules and reaulations for
implementation of the proposed rehabilitation assistanee program

{8) Disemination by mailmg to pioperty owners withim the pro-
posed rehabilitation area at the address shown on the Iatest assessment
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roll and by distribution to residents of the proposed participating con-
centrated rehabilitation area by a manner determined appropriate by
the local public entity, of information relating to the time and location
of meetings, boundaries of the proposed area, and a general deseription
of the proposed rehabihtation assistance program.

(4) Any other means of citizen involvement determined appropriate
by the legislative body of the local public entity

Public meetings’and consultations held to implement the requirements
of citizen participation shall be condueted by a planning or rehabilita-
tion official designated by the legislative body of the Tocal public en-
tity Public meetings shall be held at times and places convenient to
residents and property owr.ers

41031 ““Commission’’ means the Commission of Housing and Com-
mumty Development,

41032 *‘Construction loan’’ means a short-term loan secured by real
property, made for development costs mecurred in construction or re-
habilitation of a housing development

41033 ‘‘Department’’ means the Department of Housing and Com-
munity Development.

41034 ‘‘Development costs’’ means the aggregate of all costs in-
curred in connection with a housing development which are approved
by the agency as reasonable and necessary, including, but not limited
to, the following .

(a) The cost of acquiring land and any buildings thereon, ineludin
payments for options, deposits, or contracts to purchase properties on a
proposed housing development site or payments for the purchase of
sueh properties,

(b) The cost of site preparation, demohtion, and clearing

(¢) Architectural, engmeering, legal, accounting, eonsulting, and
other fees paid or payable in connection with the planning, execution,
and finaneing of a housing development and the finding of an eligible
mortgagee for a housing development

(d) The cost of necessary studies, surveys, plans, and permits

(e) The cost of msurance, mnterest and financing, tax and assessment
costs, and other operating and carrying costs ineurred during construe-
tion or rehabilitation

(f) The cost of construction. rehabilitation, reconstruction and fix-
tures, mediral facilities, furnishings, equipment, machinery, apparatus,
and similar facilities and equipment related to the real property

(g) The cost of land imprevements, including, but not limited to,
landscaping, site preparation and streets, sewers, utilities, and other
offsite 1mprovements, whether or not such costs are paid m cash or in
a form other than eash

(h) A reasonable profit and risk fee, as defined in regulations of the
agency, in addition to job overhead to the general contractor and, if
applicable, a limited-divilend housing sponsor

(i) An allowance established by the agency for working capital and
for reasunable reserves set aside to defray unanticipated additional
development costs.
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(j) Necessary expenses meurred in connection with initial aceupaney
of a housing development, meluding reserves for any anticipated op-
erating defieits to be incurred during the construction period and the
initial years of occupancy

(k) Repayment of a development loan

(1) The cost of sueh other items, including tenant and homeowner re-
location and tenant and homeowner counseling, as the agency shall
determine to be reasonable and mnecessary for the development of a
housing development

The statement of a specifiec cost item within this seetion shall m no
way imply a reqiirement that the agency finance that item m makimng
& loan on any housing development Development eosts shall not include
any greater portion of the cash outlay required for a housing develop-
ment owned by a hinuted-dividend housing sponsor than s consistent
with an equity investment suffictent to ensure a substantial and contmu-
ing interest by such sponsor n the housing development

41035  “‘Development Toan’’ means a loan made prior to the grant-
ing of a construetion lean, for planming, acquisition of land and im-
provements thereon, and site preparation for a housing development.
A development loan may include costs of architectural, engineering,
legal and consulting serviees, the cost of necessary studies, surveys and
governmental pernuts, and the cost of such other itoms as the ageney
deems reasonable and necessary for the imitial preparation for con-
struction or rehabilitation of a housing development

41036 ‘““Elderly’’ means & family m which the head of the house-
hold 1s 60 years of age or older or a single porson who 15 60 years of
age or older

41037 “‘Finaneial interest’’ has the same meaning as specified m
Section 87103 of the Government Code

41038 “‘Fund’’ means the Cahfornia Housing Finance Fund

41039  ““Governmental ageney’’ means the United States of
America, the State of California, any eity, county, or erfy and county
withim this state and any department, division, publie corporation, or
pubhie agency of this state or of the [Tmited States, ur two or more of
such entities aeting jomtly

41040 “*Guaranteed’’” means secured by a pledge of the full faith
and eredat of the Umited States for the payment of the prinapal, n-
terest, and any redemption prenuum on bonds 1ssued under the author-
ity of this division

41041 “IHandwapped’’ means a fanuly in whieh the head of the
household 15 suffering from a physical disability affeeting his or her
ability to obtam employment or a smgle person with sueh physieal dis-
ability, where the family or person requures special eare or facilities n
the home * Handweapped™ also meludes a farulyv i which the head
of household suffers from a development disability specified 1t sub-
division (h) of Seetion 38003 or o mental disorder which would render
him or her elignble to participate i prozrams of 1ehabilitation or
soctal serviees conducted by or on behalt of a publie agency, or a
sigle person with such development disability or mental disorder.
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41042 ‘‘Historie preservation” means the vestoration and rehabili-
tation of residential and mixed residential-nonresidential structures
of architectural or historic merit designated in a federal, state, or local
government register or pursuant to regulations of the department
estabhshing appropriate procedures for such designation by the de-
partment or other governmental agency, and the reloeation of such
structures as necessary for their preservation.

41043 ‘“‘Housing development’’ means any work or undertaking
of new construction or rehabilitation, or the aequisition of existing
residential struetures 1n good condition, for the provision of housing
which is financed pursnani to the provisions of this division for the
primary purpose of providmg decent, safe, and sanitary housing for
persons and families of low or moderate income ‘‘Housmg develop-
ment’’ also means housing financed pursuant to this part for rental
occupancy of, for resale to or sold to, persons and families of low or
moderate meome A housing development may include housing for
other economic groups as part of an overall plan to develop new or
rehablitated communities or neighborhoods, where housing for persons
and famihes of low or moderate income 1s a prumary goal A howsing
development may nelude any bwildings, land, equipment, faeihties, or
other real or personal property which the agency determines pursuant
to ats rules and regulations to be necessary or convenient in connection
with the provision of housiig pursuant to this division, including, but
not linuted to, streets, sewers, utilities, parks, site preparation, land.
scaping, and other nonhousing facilities, such as admmmistrative, com-
munity, health, recreational, educational, and commercial facilities,
and mecludes child day-care facilities which are an integral part of a
planned housing development

41044 ‘*Housing sponsor’’ means any individual, joint venture,
partnership, linited partnership, trust, corporation, cooperative, local
publie entity, or other legal entity, or any eombination thereof, certi-
fied by the ageney pursuant to rules and regulations of the agency as
qualified to exther own, eonstruet, acquire, rehabilitate, operate, manage,
or maintain a housing development, whether for profit, nonprofit, or
organized for limted profit, and subject to the regulatory powers of
the agency pursuant to rules and regulations of the board and other
terms and conditions set forth in this division *“*Housmng sponsor’”
mmcludes persons and famihies of low or moderate mecome who are ap-
proved by the agenev as eheible to own and oceupy a housing develop-
ment

41045 ‘‘Lomuted-dividend housing sponsor’’ means any housing
sponsor which owns a housing development and whose profit or eash
return s limited pursuant to Section 41482 and regulations adopted by
the board pursuant thereto

41046 ‘‘Local housing agent’’ means a city, county, eity and
eounty, or combination thereof aeting jomntly which s eertified by the
department pursuant to Seztion 41512 to review appheations by pros-
pective housing sponsors for loans made or assisted under this division
for housmg developments proposed within the territorial boundaries of
the local housing agent.
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41047. ‘‘Local public entity’” means any county, city, city and
county, redevelopment agency organized pursuant to Part 1 (com-
mencing with Section 33000) of Division 24, and housing authority
organized pursuant to Part 2 (commencmg with Section 34200) of
Division 24, and also includes any state agency, public district or other
political subdivision of the state, and any instrumentality thereof,
which 1s authorized to engage in or assist m the development or opera-
tion of housing for persons and families of low or moderate income
‘*Liocal publie entity’’ also includes two or more local public entities
acting jointly.

41048, ‘‘Market interest’’ means, except with respect to loans for
rehabilitation, the interest rate determined by the agency, pursuant to
its rules and regulations, to be the lowest interest rate generally avail-
able in the private market for construetion loans, new loans, for single-
family housing, apartment projeet loans, or loans on existing housing,
as the case may be, at the time of commitment of funds by the agency
In the case of rehabilitation loans, ‘‘market interest’’ shall instead
mean the interest rate fixed by the agency, not exceeding 10 percent
annual interest nor exceeding the applicable bond interest rate by more
than 2 percent.

41049. ‘‘Market rent’’ means the monthly rent established by the
ageney as competitive acecording to its own regulations, except where
federal regulations provide a required method of determining market
rent. Determination of market rent may be reviewed annually upon
application by the mortgagor, subject to applicable federal regulations,
if any.

41050 ‘‘Metropolitan area’’ means a standard metropohitan statis-
tical area as established by the United States Office of Management
and Budget.

41051 ‘“Mortgage’’ means a mortgage, deed of trust, or other in-
strument which 1s a lien on real property ‘‘Mortgage’ includes the
note secured by such an mstrument

41052 ‘*Mortgage loan’’ means a long-term loan which is secured
by a mortgage and is made for permanent financing of a housing de-
velopment in the sfate,

41053 “‘Mutual self-help housing’’ means assisted housing for which
persons and families of low or moderate income contribute their own
labor in group efforts to provide decent, safe, and sanitary housing for
themscelves, their famihies, and others oecupymg the housing

41054, ““‘Nonmetropolitan area’’ means an area outside a metropoli-
tan area
41065 “‘Nonprofit housing sponsor’’ means a nonprofit corporation

incorporated pursnant to Part 1 (commencing with Seetion 9000) of
Dhvision 2 of Title 1 of the Corporations Code or a cooperative eorpor-
ation incorporated pursuant to Part 2 (commencimmg with Section
12200) of Diviston 3 of Title 1 of the Corporations Code or any other
eorporation which 1s certified by the agency as a housing sponsor which
cannot legally accumnulate, distribute, or divert profits and 15 otherwise
qualified to own a housmg development,
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41056 ‘‘Persons and families of low or moderate income’ means
persons and families deemed by the agency to be unable to pay the
amounts at which unassisied private enterprise 1s providing suitable,
decent, safe, and sanitary housing The agency shall adopt regulations
establishing ecritera for gunalification of persons and families of low
or moderate inecome, which may differ among different areas in the
state to reflect vaiying eeconomic and housing conditions. In developing
such criteria, factors such as the following shall be taken into consider-
ation

(a) The amount of the total income of such person or family that
15 available for housing needs.

(b) The size of the household.

(e) The cost and condition of available housing

(d) The eligihility of such persons and families for federal housing
assistance of any type

*Persons and fannlies of low or moderate mcome’” meludes very low
income households, but does not mclude those persons and families
whose savings or assets, or whose annual income in combination with
such savings and assets, is suffictent to enable them to obtan and main-
tain decent, safe, and sanitary housmg, without undue financial buiden,
as determined by regulations of the agency.

41057 ‘““‘Qualified mortgage lender’’ means a mortgage lender certi-
fied by the agency, pursuant to rules and regulations, thereof, to do
business with the agency Such a mortgage lender may be a bank or
trust company, mortgage banker, federal or state chartetred savings
and loan association, serviee corporation, or other finanetal mshitution
or governmental ageney which 15 deemed capable of providing service
or otherwise aidimg in the financing of construction loans and mortgage
loans, and nothing m any other provison of state law shall prevent
such a lender or governmental agency from seiving as a qualified
mortgage lender under this divison A “quahfied mortgage lender”
that violates state law or the terms of any agreement with the agency
shall be promptly decert .fied

41058 ‘‘Real pioperty’ means all lands, including impiovements
and fixtures thereon, and property of any nature appurtenant thereto
or used in connection therewith, and every estate, mterest, and night,
legal or cquitable, therein, mcluding leaseholds, teims of years, and
liens by way of judgment, mortyagwe, or otherwise

41059  “‘Rehabihitated dwelling”” means a housmmg  development
which becomes eligible for a moitiage loan by rehabihtation conducted
pursuant to rules and regulations adopted by the agency, whether or
not a construction loan s provided by the agency for such rehahhta-
tion

41060 “*Rehabilitation™ means repairs and improrements to a
dwelling unit necessary to make 1t a decent, safe, and sanitary dwelhng
which meets applieable state and local building and housing Mandards
“‘Rehabilitation’’ may mclude other mmprovements not m excess of 20
percent of the total cost of meeting such standards, except that 1 the
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case of owner-occupied bousing developments not exceeding four dwell-
ing units, and 1n participating eoncentrated rehabilitation areas des-
ignated pursuant to Section 41550 where rehabilitation costs exceed
Yo thousand five hundred dollars ($2,500), other improvements may
be included up to 40 percent of the total cost of meeting such standards.

41061 ‘‘Rehabilitation loan®’ means a loan made for rehabilitation
which 15 not secured by a mortgage of first priority -

41062 ‘‘Rents’’ or ‘‘rentals’’ means the charges paid by the persons
and families of low or moderate income for occupancy in a housing
development assisted under this division whether the housing develop-
ment i« operated on a landlord-tenant basis or as a cooperative-

41063  “‘Rules”’, “‘regulations’’, or “‘rules and regulations’’ mean
regulations as defined in Chapter 45 (commencing with Section 11371)
of Part 1 of Division 3 of Title 2 of the Government Code All regula-
tions of the department and agency shall be subject to such provisions.

41064 ‘““Rural area’’ means an area outside any city or city and
county and outside any standard metropolitan statistical area,
of Management and Budget, )

41065 “‘State’’ means the State of California.

41066 “‘Subsidy’’ means any financial assistanee specifically pro-
vided by & governmental agency for the benefit of persons and families
of low or moderate income, which is paid to an occupant of housing
financed pursuant to this part for housing eosts or which reduces such
qeeapant’s housing costs ‘Subsidy’’ shall not nelude any benefit
resultmyg from a loan made bv the agency nor any benefit derived
from tfhe abatement of taxes levied by the state or a political subdivision
thereo

41067  ‘“Very low mcome households’’ means (1) households whose
meomes do ot exceed the qualifymg hmits for very low income famihes
established pursuant to Seetion 8 of the [imited States Housing Act
of 1937, or (2), 1in the event such federal standards become obsolete,
households whose mceomes do not exceed 50 percent of the median m-
come for the area in which the housing umts i question are located,
with adjustments, above and below sueh 30 percent figure for smaller
and larger fanulies, as determmed by the corporation.

CrarTer 3 GeNERAL PRovisioNs

51080 1In the event of conflict between this division and any other
provision of law, the provisions of this division shall be deemed con-
troling If any clause, sentence, paragraph, or scetion of this division
15 hield invahid by any eourt of competent jurnsdietion, the decision
shall not affect or impair any of the remaming provisions

41081  The Secretary of the Business and Transportation Agency
shall be responsible for allucating finanei] aid and contributions made
available to the state by any ageney of the Umited States for the pur-
pose of subsidhizing housing for persins and families of low or moderate
income The first priority for allocation of such moneys shall be sub-
sidies for housing developments financed or to be financed by the
agency
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Nothing in this division shall preelude the establishment of direct
relationships between the federal povernment and local public entities
or shall mn any way alter the authority of local public entities to
directly recerve federal funds, nor shalli anythimg in this division be
construed to supersede or affect any other provision of law relating
to the control of funds by local public entities Further, nothing mn
this division shall affeet 1he authorty and obhgations specified n
Chapter 16 (commencmg with Section 7260) of Division 7 of Title 1
of the Government Code with rewpeet to payment of relocation as-
sistance or prevent the reeeipt and disbursement of federal funds made
available to any governmental ageney for such purpose

41082 To further the goals of this division and to enable the
success of a statewide housing program, it is essential, and the Legisla-
ture mtends, that the ageney and the department shall closely eoor-
dinate their activities to assure that the goals and purposes of this
division are realized

41083 Nothing m this division shall be construed to authorize the
creation of a debt or hability of the state within the meamng of Seetion
1 of Article XVT of the State Consiitution

PART 2 DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT AND COMMISSION OF HOUSING AND
COMMUNITY DEVELOPMENT

CHarTER 1 ORGANIZATION OF THE DEPARTMENT aAND QENERAL POWERS

41100 The Department of Honsing and Community Development
18 hereby continued 1 existence m the Busmess and Transportation
Agency

41101  The Departmen' shall be adnumistered by an executive officer
known as the Director of Houwng and Community Development The
director shall be appointed by the Governor, subject to confirmation by
the Senate, and shall hold office at the pleasure of the Governor The
dnector shall reeeive the annual salary provided for by Chapter 6
(commenemye with Section 11330) of Part 1 of Division 3 of Title 2
of the Government Cade

41102  The provisions of Chapter 2 (eommencing with Section
11150) of Part 1 of Division 3 of Title 2 of the Government Code
apply to the department, and the director 15 the head of the depart-
ment within the medanmg of sueh provisions The doector shall per-
form all duties exereise all powers, discharge nll responsibihty  and
admmisier and enforce alb laws, rules, amd regulations under the jurs-
diction of the department The diveetor shall keep all books and
records necessary for proprer and efficient adnanistration of the depart.
ment

41108 The Governor shall appomt. upon the recommendation of
the Qirector, a depuly director The deputy  direetor shafl hold office
at the pleasure of the dnector and shall receive o salary as <hall be
fixed by the diveetor with the approval of the Department of Fumanee

41104 The work of the department shall be dnided mto the fol-
lowing three divisions
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(&) The Dhvision of Codes and Standards

(b) The Divisin of Research and Poliey Development

() Thé Thvision of Commumity Affaire

41105 Each diviston shall be m the charge of a chief. under the
direction of the ditector The chiefs shall be appomted upon recom-
mendation by the director, by the Governor Sueh division ehiefs shall
hold office at the pleasure of the director, and shall receive a salars
as shall be fixed by the director with the approval of the D(-pnrtnmm
of Finance

41106 For the purposes of this division. the depariment shall have
all of the followmg powers

{a) Tosue and bl' sued moits own name

(b) To have an officinl seal and to alter it at pleasute

() To make and execute contraets and all other mstruments neces-
sary or comenient for the exercise of ity powers and funetions

(d) To employ aveliteets, planners, engineers, attorneys, aceount-
ants, experts m housing constiuetion, management and ﬁnam-v. and
such other advisers, consullants, and agents as may be neeessary in
its Judement for the performanee of its fnmtmn\ and to fix their com-
pensation m aceordance with appheable law

(e} To provide adviee, techmieal iformation, and eonsultative and
technmieal services as provided m this division

(f) To estabhish, revise from time 1o tume, and charge and colleet
fees and charges for services provided pursuant to this division

(g) To accept gifts or grants or loans of funds or properiy or finan-
e1al or other aid from any federal or state ageney or private source
and to comply with conditions thereof not contrary to law

(h) To enter mto agreements or other transacticns with anv govern-
mental ageney, mehiding an agreement for admnustration of a housing
or communiy development program of the governmental ageney by the
department, or for adnanistration by another governmental ageney of
# mogram of the department ather in whale or m part

(1) To enter such agreements and perfori sueh acts as are necessary
to obtam tederal housing subaidies for nse i connection with the exer-
c1se of powers and Tunctiens of the department and to transfer such
subsidies to others as required by the agreement

(1) To appear in s awn behalf befare boards, commissions, depart-
nents or other ageneies of local state or federal government

(k) To esdalbihsh such regional ofhces as deemed necessary to effeet-
uate the department s purposes and functions

(1 To acquiie 1eal or personal property, or any intorest therein, on
erther o temparary o1 long-ternn basis, mifs own name by @ft, purehase,
transfer, forecddosure Jease option, or otherwise, imeludimg easements
or other meot poreal rights m property

() To do any and all thines pecessary to eatry out its purpose and
exeterse the powers exprossly wrantel by this division

$1107T  The departiient mav adopt amend and vepeal rules and
regulations to carry o eflect the powers and pun poses of the depart-
ment and for the conduct af s busimess All author ity to adopt, amend,
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or repeal rules and regulations vested by uny provision of law in the
commission is hereby transferred to the department Any rules or reg-
ulations adopted by the commission or by the Chief of the Division of
Housing of the Department of Industrial Relations, which are in effect
on the effective date of this diviston shall remain in existence as the
regulations of the department until such time as the department re-
peals or amends such rales or regulations.

41108. The department shall be the principal state department
responsible for coordinating federal-state relationships in housing and
community development, cxcept for housing finance The department
shall continually evaluate the impact upon the state of federal policies
and programs affecting housing and community development and en-
courage full utilization of federal programs avalable for assisting the
residents of this state, the private housing industry, and loeal public
entities in satisfy ing housing and community development needs in this
state.

41109. The department shall annually submit to the Goveimor and
both houses of the Legislature:

(&) Recommendations for changes in state and federal law necessary
to meet the need for housing and community development in the state.

(b) An annual report of the operations and accomphshments of the
department, and of other state departments as they affect state housing
and community development activities,

(¢) A report containing revisions of the California Statewide Hous-
ing Plan, as adopted by the comnussion.

CHaPTER 2. Poricy ACTIVITIES OF THE DEPARTMENT

41125. The department shall complete and reecommend for adoption
a California Statewide Housing Plan The plan shall be developed mn
cooperation with the private housing industrv as well as regional and
local housing and planning agencies Subsequent to environmental re-
view and a review of consisteney with other state plans by the State
Office of Planning and Rovearch, 1t shall be adopted by the comnussion
after public hearings, with such amendments as are deemed appropri-
ate by the commission, and shall serve as ¢ state housmg plan for pur-
poses of the Housing and Commumty Development Act of 1974 (P L
93-343).

41126 The California Statewide Housing Plan shall incorporate
a statement of housing goals, policies, and objectives, as well as the fol-
lowing segments,

(a) An evaluation and summary of housing conditions throughout
the State of Cahfornia, with particular emphasis upon the availability
of housing for all econonic segments of the state Such evahiation shall
include an analysis of each county, metropohitan statistical aren desig-
nated by the Bureau of the Census of the United States Department of
Commerce, and region designated as a regonal plannimg area by the
State Office of Planning and Rescarch or by the Umted States Depart-
ment of lousing and Urban Development within the State of Cal-
fornia The evaluation shall mclude an analysis of the existing disfribu-
tion of housing by condition, type, size, gross rent, and value and of the
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existing distribution of households by gross income, size, and ethnie
character for each such county, area, and region in such form us to
present the number of rooms, gross income, household size, rent, and
value c¢ross-tabulated i a single table

(b) Housing development goals for the 1974-73 fiscal year and pro-
Jeeted four additional fiscal years abead Such goals shall be established
as the minimum construetion and rehabilitation necessnry to house all
residents of the state in standard, nnerowded umts convenient to ven-
ters of employment while reducing the cost of housing for very low
income households

(e) A schedule of mnimum annnal meremental housing goals pro-
Jected by statistical estimate until July 1, 1980, which <hall be designed
to achieve by such date a substantial reduction m the number of very
low meome households constramed to pay more than 235 peicent of
gross ncome for housing,

(d) An idenhfication of market constraiuts and obstacles and specifie
recommendations for thewr 1emoval

(e) An analysis of state and local housing and building codes and
their enforcement. Such analysis shall melude consideration of whether
such codes contain sufficient flexibility to respond to new methods of
constiuction and new materials,

(f) Recommendations for stute and other public and private action
which will contribute to the attminment of housing goals established for
Cahfornia,

41127 The department shall annually update and provide to the
commission a revision of the Califorma Statewide Ionsing Plan con.
taiing the following sezments -

(a) A comparion of the housing goals for the fiseal yean preceding
the deadline for submission of the revision with the amount of con-
struction, rehabaditation, aud cost reduction in housimg achieved m such
fiscal year.

(b)Y A revision of the minimum housmg construction and rehabilita-
tion goals speeified m subdivision (h) of Seetion 41125 for the fiseal
year i which the deadline for submission of the 1evimon falls, melnd-
g a revison of the projected goals required by subdnsion (b) of
Section 41123 through the 1978-79 fiscal year, m arder that such hous-
ing goals may be timely a heved

(e) Arevision of the ineremental housing goals specified in subdivi-
sion (¢} of Seetion 41123

(d)} A vesivon of the evaluation required by subdiviston (a) of
Section 41125 a5 new vensus or other survey data hecome available

(e) An updating of recommendations for state action which will
facilitate the attainment of housing goals establshed for Cahifornia

1128 The Californa Statewade Housme Plan des cloped pursnant
to Section 41125 <hall proside a data base for local-housmg-market
studies and serve as a gude for apprapiiate quantitative goals for loeal
housing clements required by Seetion 65302 of the Gosernment Code
It s also mtended to serve as a ~tate housimyg plan and pronade a frame.

Iwork for local housmy assistance plans meeting 1equirements of federal
aw.
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41129. The goals and recommendations adopted for the California
Statewide Housing Plan shall be published once adopted, and shall be
republished as revisions are adopted. Sufficient copies shall be made
available for distribution to concerned persons throughout the state.

41130. The department shall develop a statewide farmworker hous-
ing assistance plan and related policies, goals and objectives for in-
clusion in the Californin Statewide Housing Plan

41131, The department shall collect, pubhish, and make available to
the public without charge, information about federal, state, and local
laws regarding housing and comnmnity development. The department
may provide a statistics and research service for the collection and
dissemination of informaticn affecting housing and community develop-

ment,

41132. The department shall develop specifications for the structure,
functions, and organization of a housmg and community development
information system for this state. Such system shall include statistieal,
demographie, environmental guality and community development data
which will be of assistance to local publiv entities i the planuing and
implementation of housing and community development programs

The department shall, subject to the availability of moneys therefor,
establish prototype housing and community development information
systems in two or more countics or multiple-county areas. The depart-
ment shall operate the prototype systems, or it may contiact with one
or more counties, or with one or more counties and one or more cities,
or with a regional agency including one or more counties for operation
of one or more prototype systems, and shall report to the Legislature
thereon

41132. The department shall assist and advise the Counecil on Inter-
governmental Relations, or its successor, on the performance of fune-
gogs specified in Sections 34212, 34213, and 34214 of the Government

ode

41133, The department shall adopt regulations for the preparation
of housing elements required by Section 65302 of the Government Code
The regulations initially adopted shall conform as nearly as possible
to the guidelines adopted by the commission June 17, 1971, and shall
be adopted in accordance with the provisions of Chapter 45 (com-
mencing with Section 11371) of Part 1 of Division 3 of Title 2 of the
Government Code. After consultation with the State Office of Planniug
and Research, the department may, from time to time, revise such
regulations

The depurtment may, upon request, review local housing elements
for conformity with the requirements of Section 65302 of the Govern-
ment Code and rules and regulations adopted pursnant thereto, and
report its findings. The department may require submision to 1t for
review of any local housing assistance plan adopted puisuant to pro-
;:ijsg)sl; of the Housing and Committee Development Act of 1974 (P L
93-383).

41135 The eommission department shall adopt guidelines relating
to relocation assistance by public entities pursnaut to the provisions
of Chapter 16 (commencing with Section 7260) of Division 7 of Tatle
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1 of the Government Code The department shall provide consulting
and technical assistance to public entities in drafting and amendmg
rules and regulations relating to reloeation assistance pursuant to sub-
division (e) of Section 7268 of the Government Code The department
may require public entities to remmburse the department for such as-
sistance gs the department provides.

41136, The depuriment shall 1ssue guidelimes for the preparation of
affirmative plans by locul public entities pursuant to Section 65008
of the Government Code -

41137. The department may initiate, develop, and propose regula-
tions for adoption by the agency and review regulations proposed by
the board prior to their taking effect, with respeet to the following:

(a) Standards for affirmative marketing programs of housing spon-
sors seeking financial assistance from the agency.

(b) Criteria for certifying that the sale or conveyance of real prop-
erty will primarily benefit persons and families of low or moderate in-
come living m a housing development -

(¢) Regulations permitting grants to be made by the agency to hous-
ing sponsors for the purpose of attaining affordable rents in housing
developments financed by the agency

(d) Regulations governing payments, procedures, and elimbility for
relocation assistance for individuals and families displaced by actions
of the agency or of housing sponsors of housing developments

(e) Criteria for qualification of persons, families, and’' households
us petsons and families of low or moderate income or very low mcome
households

{f) Regulations establishing the maximum percentage of income
which may be paid for rent within the meaning of the term affordable
rent, as defined in Section 41023

(g) Regulations designating geographical areas of need for hous-
mg construetion or rehabilitation, the financing of existing housing,
or indentifiable types of households with particularly severe housmg
needs, or establishing priority criteria for the selection of homes and
progects to be financed as housing developments.

(h) Criteria for melusion of nonhousing facilities in housing de-
velopments financed by the agency

Regulations proposed by the ageney in such areas of responsibility
shall not take offect without concurrence of the director, the Seeretary
of the Busmess and Trausportation Ageney, or a representative of the
seeretary specifically designated for such review and approval,

41138, The department may certify local housing agents and may
periodieally review, recertify, and decertify such local housing agents
as provided mn this division

CiAPTER 3 ARSISTANCE ACTIVITIES OF !
THE [YEPARTMPNT
41160 The department may, upon receipt of a request of a local
publie entity provide advisorv assistance or staffing for development
of new and reliabihtated housing for persons and fanubes of low or
moderate ncome, the elderly, and persons displaced by governmental
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action, and in the development of programs to correet or eliminate
blight and deterioration and to effect community development or re-
development.

The department may contract with a local publie entity to provide
any necessary staff services associated with, or required by, a loeal
public entity and which could be performed by the staff of a redevelop-
ment agency or housing authority.

The department may prcvide technical assistance n developing hous-
ing for students and faculty of universities and colleges upon the re-
quest of a potential housing sponsor. or at the request of the wovernmmg
board or other agency of a university or college.

41161 The department may furmsh counsehing and gmidance serv-
ices to aid any governmental ageney or any private or nonprofit orga-
nization or persons in securing the finaneial aid or cooperation of gov-
ernmental agencies i the undertaking construetion  maintenanee
operation, or finaneing of housing for Indians, farm laborers and their
families, persons and fami ies displaced by action of any siate or loeal
public entity, workers engaged in cutting, processing. milling handhng,
or shipping lumber or lumkber products, the families of such workers. the
elderly and handicapped, and persons and families of low or moderate
income The department may contract for or sponsor, subject to the
availability of federal funds, experimental or demonstration projects for
permanently fixed or mobile housing designed to meet the special needs
of agricultural workers, persons displaced by action of anv loval publie
entity, the handicapped, the elderly, Indians, and persons and families
of low or moderate income Such contracts or sponsorship agreements
may be between the department and local public entities, private enter-
prise, or nonprofit organizations

41162 The department shall encourage research and demonstration
projects to develop new and better techmiques meluding techmgues of
rehabilitation, for increasing the quality and supply of housing for
persons and families of low or moderate income and mav make grants
or loans, with or without interest, m connection therewith

41163 The department may adopt rules and regulations establish-
ing a mutual self-help housmg techimeal assistance program providing
grants to nonprofit housing sponsors for careying out prosrams of tech-
nical and supervisory assistance to aid persons and families of low
or moderate income develop mutual self-help housing

41164. The department may make grants to nonprofit housing spon-
sors and local pubhe entifies for operating, administrative and other
expenses of planning, constructing, rehabilitating, and operating as
sisted housing and may muake grants to housing sponsors for the benefit
of residents of assisted housing m order to achieve lower rentals for
some or all of the units wathin the assisted hounsing

41165 The department may provide staffing to assist the Farmers
Home Administration of the Thuted States Department of Agricultwe
in earrying out assisted-housing prograins in this state

41166. The department may conduet programs of rental subsides
for tenants of existing housing pursuant to Section 8 of the Umted
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States Housing Act of 1937, but may not participate in any competitive
application process for operation of an existing housing program 1n a
geographic area which includes a local pubhie entity that has notified
the department of 1ts intention to apply.

41167 The department may, upon request by a local public entity
provide technical assistance or staffing for the purpose of developing
appheations and plans for eommunity development funding pursusnt
to the Housing and Community Development Act of 1974 (P 1, 93-383)

41168  The department shall endeavor to obtamn community develop-
ment funds available under Title T of the ITonsing and Community
Development Act of 1974 (P L. 93-383) The department may, 1f fed-
eral funds are available, conduet an mnpvative neighborhood preserva-
tion program

41169 The department may provide technical assistance to any pub-
he entity or public utility undertaking construction mamtenanee
operation, or financing of replacement housing designed for persons
displaced because of the aequisition or clearance of land for publwe pur-
poses

41170  Subject to appropriation by the Legislature, the department
shall develop and implement demonstration subsidy programs to test
the effectiveness of one or more housing subsidy programs for very
low mcome households Such programs may meclude housing allowance .
payments, homeownership downpayment assistance, homeownership -
terest subsidy, leased housing subleased to very low meome honseholds,
rent supplement pavments on behalf of very low income households, or
other types of subsidy programs

41171  The department may provide potential housing sponsors and
persons and families of low or moderate mcome such advisory consulta-
tive traming and educational services as will assist them to become
owners or tenants of housing financed under this division Such tran-
ing and serviees may melude but ave not linuted to, techmeal and pro-
fesstonal planning assistance, the preparation and promulgation of
organizational planning and development outlines und guides, consulta-
tion services, traimung courses, seminars and lectures, the preparation
and dissemination of newsletiers and other printed materials, and the
services of field representatives

The department shall, subjeet to appropriation by the Legislature,
establish a program of such home management training for persons and
families of Jow or moderate mcome who are occupants or potential oc-
cupants of assisted housing

The department may provide potential housing sponsors of multiple-
umt housing developuents with advisory consultative tramnmg and edu-
catwnal services m the management of housing

41172 The department may provide technieal assistance and aid to
governmental agencies and houstng <ponsors for the purpose of pro-
vidhng the benefits of assisted housmg to very low mceome households
in which the head of household has been previously confinéd to mstitu-
tional care.
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41173  The department may provide comprehensive teehnieal as-
sistance to tribal housing authorities housing sponsors, and govern-
mental agencies on reservations rancheras and on public domam to
facilitate the plauming and orderly development of switable decent,
safe, and sanitary housimg tor American Tndians residing m sueh areas
Such asustance may melude technieal assistance m land-use planuing,
natural and environmental resources, and cconomic resources Upon
request of the governmmg body of o reservation or ranchera, the de-
partment may act on behalf of the trbal housing authority and per-
form the functions thervof and for such purpose shall have all the
powers granted to housng authorities by Part 2 (comnreneing with
Section 34200) of Division 13

CHAPTER 4 ORGANIZATION OF THE COMMISSION

41200  There is hereby continued m existence in state goyernment
the Comnussion of Housing and Community Development. which shall
consist of nine members appomted by the Governor with the approval
of the Senate The terms of all members serving on the eomuisston on
the effective date of this-section shall expire as of such date and new
members shall be appomted

The terms of mewbers of the eommission shall be four years How-
ever, of the members first appomted on or after the effectine date of
this section, two shall be appomted for one-year terms, two shall be
appointed for two-year terms, two shall be.appomted for thiee-vear
terms, and three shall be appomnted tor four-year terms Any person
appomted to fill a vacancy shall seive only for the unespued term
Subject to the qualifications prescribed by this seetion for appaint-
ments, any member shall be ehigible tor reappomntment Fach member
shall continue to hold office after s o1 her termt expires antil a sue-
cessor has been appowted and has quahfied

Three of the nine maubers of the comnussion shall be apponted
from the general pubhie, three shall be persons engaged m housmg
production, and three shall be representative of housnig consumers

A member of the comnussion may be removed tor cause Reswdency
in assisted housing shall not be deemed a conflict of terest

41201  The Governor shall seleet a chairperson from among the
nmembership of the commission, who shall serve at the pleasure of the
Governor, and the connumsion shall annually select f1om 1= member-
ship a vice charrperson The director shall serve as seeretary of the
commission and keep a record of the proceedimgs ot the connnission

41202 Five members of the commission shall vonstitute a quorum
at any meetmg and the affirmative vote of five members <hall be heees-
sary for any action taken by the comnnssion at a meeting except that
the commission may act by unammous written consent ot the members
if provided i the rules of the commssion Ne vavancy m the member -
ship of the comuussion stall mpan the nght of a quorum 10 exercise
all of the 1ghts and pertorm all of the daties of the comnission

41203  Each wember of the commission shall recene thivty-five dol-
lars ($33) for cach day or part thereof spent m the performance ol
offictal duties and each member shall additionally be remmbursed for has
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traveling and other expenses necessavy to the performance of his duties.

42104 The commission shall meet quarterly i Sacramento Special
meetings may be held on the vall of the chanpetson of the commission
at such time and place as the chanperson may elect Written notice of
the time, place, and object of such special meeting <hall be given by
the director to all the membeis at least 15 days before the date of the
meeting

41205 The commission shall advise the director with respect to
broad policy guidelines for the department It shall adopt, and from
time to time amend, the California Statewide Housmg Plan. It shall
make 1ecommendations respecting federal, state, and local legsiation
affecting housing and commumty development

41206 The commission shall not adopt, amend, or repeal regula-
tions after the effective date of this section Whenever any refetence
15 made to adoption, amendment, or repeal of rnles or regulations by
the commussion, it shall be deemed to be a refetenve to, and to mean,
adoption, amendment or repeal of regulations by the department

CuarTER 5 BuuniNg REGULATIONS
Review Boarp

41235 There 1s 1 the department a Buillding Regulations Review
Board consisting of five members appomnted by the Governor The term
of office of members of the Building Regulations Review Board shali
be four years However, of the members first appomted on or after
the effective date of this section, two shall be appomnted for two-year
terms Any person appowmted to fill a vacaney shall serve only for the
nnexpired term Any member shall be ehgible for reappomtmert A
member may be removed for cause Each member shall econtinue to hold
office after s or her term expires until a suecessor has been appomted
and has qualified

41226 One of the members of the Building Regulations Review
Board shall be designated by the Governor as its chairpeison The
chairperson shall e¢all meetmgs of the review board as necessary to
review all ordinances adopted locally pursnant to Section 17938 5 The
divector shall provide staff services to the 1eview board as reguested
by the chairperson Members of the board shall serve without compen-
sation but shall be paud theu actual nevessary travel expenses as de-
termned by the State Board of Control

41227 Tweal modifications or changes adopted pursuant to Section
17938 5 «hall take cffect as follows

(a) Modfications and changes adopted prior to March 1, 1975, shall
remain m effect and shall not be subject to review pursnant to this
chapter

(b} Modifications and chanpes adopted on o after the effectne date
of this section, withont subnussion to the hoard tor review 30 days
prior to adoption, shall not take effect until found by the baard to be
reasonably necessary bevanse of Incal vonditions, except that loval
modifications or changes adopted on an emergenty basis may remam m
effect for 120 days without review board approval
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(e) Modifications and changes adopted on or after March 1, 1975,
but before the effective date of this section, and modifications or
changes adopted on or after the effective date of this section which
are submitted to the review board for review 30 days prior to adop-
tion, shall be effective unless and until found by the review board not
to be reasonably necessary beeause of local eonditions

41228 The review board shall establish piocedwes for review of
local modifications or changes mcludimg reconsideration of its own
decisions The review board shall promptly advise affected local gov-
erning bodies by written memarndum of 1ts findigs and, if adverse,
the reasons upon which it has based 1ts decision

CrapTEr 6. Congs AND STANDARDS APPEALS BOARD

41250 There is in the department a Codes and Standards Appeals
Board consisting of five members apponted by the Governor npon the
recommendation of the director The terms of office of members of
the Codes and Standards Appeals Board shall be four years However,
of the members first appomted on or after the effective date of this
section, two shall be appointed for two-year terms Any person ap-
pointed to fill a vacancy shall serve only for the unexpired term Any
_member shall be eligible for reappointment Each member shall con-
tinue to hold office after his or her term expires until a successor has
been appointed and has qualified A member may, howeser, be removed
for cause,

41251, One of the members of the Codes and Standards Appeals
Board shall be designated by the Governor as its chairperson, who
shall eall meetings of the board as necessary to review appeals brought
pursuant to this chapter The director shall provide staff services to
the appeals board, as requested by the chairperson Members of the
appeals board shall serve without compensation, but shall be paid their

actual necessary travel expenses, as determmed by the State Board
of Control.

41252, Any person azgrieved hy a rule or regulation of the de-
partment adopted pursuant fo Division 13, other than Part 15 (com-
mencing with Section 17810) of such division, and any person ag-
grieved by an order, requirement, or direchion of the department ot
the enforeing agency respecting stch a rule o1 regulation, may appeal
to the appeals board Tne appeals board shall adopt, and mav fiom
time to time amend or repeal, regulations estabhishmg procedures fo
hearing such appeals, in accordanee with the provisions of Chupter
45 (commencing with Section 11371) of Part T of Division 3 of Title
2 of the Gavernment C'ode Such regulations shall 1equire filmg of a
written petition with the chairperson, and shall aceord a rght to
public hearing and the presentation of otal testinony as well as written
materials The appeals board shall furnish ithe depariment or othe:
enforcing agency with all written materials subunitted by the appellant
The appellant and the department or local enforeement agency may
be represented by leeal counsel The board may decide m favor of the
appellant if it determines the appheation or interptetation of the
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regulations in issue was erroneous or unlawful. Decisions and determi-
nations of the appeals board shall be mn writing and shall melude
written findings A decision of the appeals board shall be final, except
forlsuch action as may be taken by a court, as permitted or required
by law

41253 Nothing in this chapter shall authorize an appeal to the
Codes and Standards Appeals Board of a local building regulation

41254. Each member of the appeals board shall be subjeet to lia-
bility for actions or omissions yn eourse of his duties only as provided
in Article 3 (commencing with Section 820) of Chapter 1 of Purt 2
of Division 3 6 of Title 1 of the Government Code.

PART 3 CALIFORNIA HOUSING FINANCE AGENCY
CuaptEr 1 ORGANIZATION

41300 The California Housing Finance Agency is hereby created
in the Business and Transportation Ageney.

41301, The agency shall be administered by a board of directors
consisting of 11 voting members, wmcluding a chairperson, the State
Treasurer, the Secretary of the Busmess and Transportation Agency,
and the Direetor of Mousing and Community Development, or their
designees, and seven members appomted by the Governor The Darector
of Finance, the Director of State Planning and Research, and the presi-
dent of the ageney shall serve as nonvoting, ex officio members of the
board

41302 Members of the board appomted by the Governor shall be
able persons broadly refleetive of the economie, ecultural and soeial
diversity of the state, meluding ethnie minorities and women However,
it 15 not intended that formulas or specific ratios be applied m order
to achieve such diversity. Of the members appeinted by the Governor,
one shall be a representative of local government or an executive direc-
tor of a housimg authority or redevelopment agency, one shall have
residential real estate experience in the savings and loan. mortgage
banking, or commereial bankmg mdustry, one shall have experience as
a builder of residential housing, one shall have experience m orgamzed
labor of the residential construction industry, one shall have experience
m the manugement of rental housing occupied by lower income house-
holds, two shall be tenants Living in rental housing financed by the
agencey or shall be experienced 1 counseling, assisting, or representing
tenants The terms of the members mitially appointed by the Governor
shall be as follows

(a) Representative of local government or an executive director of
a housmg anthority or redevelopment ageney—two years

(b) Member experieneed m residential real estate in the savings and
loan or mortgage banking or commereial bankig industry—four years

(¢c) Member experienced as a bwlder of residential housing—six
years

(d) Member experienced in organized Jabor of the residental con-
struction mdustry—two years.
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(e) Member experienced in the management of rental housing oceu-
pied by lower income households—four years.

(f) First appointed member who is a tenant living in rental housing
financed by the agency or is experienced in eounsehitg, assisting, or
representing tenants—six years.

(g) Second appomnted member who is a tenant living in rental hous-
ing financed by the agency or is experienced in counseling, assisting, or
representing tenants~—two years,

The term of any member of the board appointed by the Governor to
serve subsequent to the expiration of such an initial term shall be six
years Any person appomted to fill a vacaney on the board, except
the chairperson, shall serve only for the remainder of the unexpired
term. The chairperson and any other member of the board shall be
eligible for reappointment.

41303  All members of the board appointed by the Governor shall
be confirmed by the Senate before taking office

41304, The representation of varied interest groups on the board
shall be deemed essential to obtain information for the development of
poliey and decisions of the board It shull not be a conflict of interest
for an official of any loeal public entity or a tenant of any housing.
development, or a director, officer, stockholder, or employee of any
savings and loan institution, investment banking firm, brokerage fiim,
commereial bank or trust company, architectural firm, insuranee com-
pany, labor union, or any other person, association, or corporation to
serve as a member of the board. When present at a meeting of the
board, a board member shall be legally required to participate in the
deliberations within the meaning of Section 87101 of the Government
Code. If any board member has a financial interest, such interest shall
be disclosed as a matter of official public record and shall be described
with particularity before the board member acts or participates in any
way in deliberations affecting such interests.

No board member of the agency may, however, vote on any matter m
which the member has a firanecial interest

Violations of this seetion shall constitute grounds for disqualifica-
tion from office as a board member. -

41305, (a) No member of the board and no officer or employee of
the agency shall be employed by, hold any paid official relation to.
or have any financial interest i, any housing spensor or any housing
development finaneed or assisted under this part No real pioperty to
which a member of the board or an officer or employee of the agency

. holds legal title or in which such person has any financial interest
shall be purchased by the agency_ or sold by such member of the board
or officer or employee of the ugency to a housing sponsor for a housing
development to be financed under this part,

Any violation of this section shall be a conflict of interest which
shall be grounds for disqualification of the member from the board or
the officer or employee of the agenecy from his office or employment
with the board or ageney.

(b) Except as provided by subdivision (c¢), the following actions
shall be voidable in the diseretion of the ageney:
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(1) Any purchase by the ageney of real property in which a member
of the board or an officer of employee of the agency has legal title or
a financial interest.

(2) Any commutment by the agency to provide finanewal assistance
to a housing sponsor in which a member of the board or offiver or em-
ployee of the agency is employed. holds any official relation, or has
any financial interest

(3) Any commitment by the ageney to provide finuncial assistanee
to a housing sponsor to which real property has been or is transferred
for a housing development to be finaneed under this part, if a member
of the board or officer or employee of the ageney has or has had legal
title or any financial wmterest in such real property,

(¢) Any ecommitment by the agency to provide financial assistance
under the ¢ircumstances specified in paragraph (2) or (3) of subdivi-
ston (b) shall not be voiduble following release of the funds, but shall
be grounds for acceleration of the lo.m or prospective fermlnntlon of
a contnwt of financial assistance

43106 Board members shall be removable solely for cause

41307. The board shall appomt a ehairperson, cubject to the ap-
proval of the Secrctary of the Busuness and Transportation Agency,
who shall serve the ageney in a full-time ecapacity, and, when present,
shall preside at weetings of the board The term of the chairperson
shall be five years The chairperson shall be respounsible for placing
poliey alternatives before the board and for providing representation
and continuing Itaison for the agency with the Legislature, the Gov-
ernor, and the various divisions of responsibility within the executive
branch, local governmental entities, and the federal government.

41308 The board shall appomt a president. subjeet to the ap-
proval of the Sceretary of the Busmess and Transportation Ageney.
who shall serve as the chiet exeeutne officer of the agency and shall,
subject solely to supervision by the board. admmister and direet the
day-to-day operations of the agency The board shall from tine to
thne determnne the total number of authorized employces within the
ageney The board shall determme the salanes of those employves of
the ageney whose salaris are vot paid from meneys approprated to
the ageney from the General Fund, other than moneys appropriated
by the act enacting this dis iston

41309 The compensation of the chairperson and the president shail
be established by the board m such amounts as are reasonably neces-
sary 1 the diserction of the board, to attract and hold persons of
superior gqualifications Members of the board. other than the chair-
person, shall not receive a salary but shall be entitled to a per diem
allowanee of seventy-five dollars (#7571 For each day’s attendanee at a
meeting ol the hoard not to vxeeed theee hundred dollars ($300) in
any month and reimbursement for expenses mewrred i the perform-
ance of ther duties under this part, meloding travel and other neces-
SALY eXpenwes

41310 The president may from tane 1o tine employ teehuweal ex-
perts aud such other employees as way, m his Judgnent. be necessary
for the conduet of the business o the agency The appointment of
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principal staff members, as defined by the board, shall be subject to
the approval of the chairperson

41311  Notwithstanding the provisions of Sections 11042 and 11043
of the Government Code, the president may employ as atiorney to the
ageney an attorney at law lLicensed in thiy state The attorney shall
advise the board, the chairperson, and the president, when so requested
with regard to all matters in conneetion with the powers and dutwes
of the ageney and the board members and officers thercof The attorney
shall perform all duties and services as attorney to the agency which
the ageney may require of ham

However, except as provided m Section 11040 the Attorney General
shall represent and appear for the people of the State of California
and the agency in all court procecdmgs involving any question under
this division or any order or act of the ageney

41312 The president shall prepare an annual budget, which the
chairperson shall present for adoption to the board of directors with
his connments

41313  The board shall approve the sale of obligations or secunties
and other major contragtudl agreements and debt obligations Any
other contractual agreements or debt obhigations may be approved by
the charrperson and the president actimyg jontly. pursuant to regula-
tions of the board

41314, The ageney shall seleet a site withm the state at which the
principal offices of the ageney shall be located

Cuarrer 2. P1ikrroses aND GENERAL PROVISIONS

41331 The primary purpose of the ageney shall be to meet the
housing needs of very low smcome househiolds and subject to the avail-
abihty of subsidies. not less than 30 pereent of the umts finaueed by
the ageney shall be made available on a prority basis to very low
inconte houscholds The ageney shall mdake every effort to obtam sub-
sidy funds, se that not less than 30 percent of the total number of the
following types of units finunced by the ageney at any tmme shall be
available to very low income households at affordable rents

(1) AN units within housmg developments that have recerved a
mortgage loan from the ageney not meludimg wnts witlim housing
developments that have received only a development loan or construe-
tion loan except for honsing developments expected 1o vecerve a mort-
gage loan from the ageney and tor whieh subsidies have been reserved
which will enable units witlun them upon completion to be rented
to vory low mcone houschelds

(b) Units improved with a rehabilitation loan from the ageney in
the proportim which the average dollar amount of loan assistance
received by eacl sueh uml bears to the average dollar amount of loan
assistance reeenved per umit by all units finaneed durmg the preceding
12-month period

41332 In addiion to ats prunary purpose the agenev shall alse
seek to attam the followng
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(a) Housing developments providing a socially harmonious environ-
ment by meeting the housing needs of both very low income houscholds
and other persons and families of low or moderate income and by
avordance of concentration of very low inecome households that may
lead to deterioration of a development

(b) Emphasis on housing developments of superior design, appro-
priate scale and amenties, and on sites convenient to areas of employ-
ment, shopping, and pubhe facilities

(¢) Increasing the range of housing choice for minority and low-
income persons, rather than mamtaining or increasing the impaction
of low-income areas, and cooperation in implementation of local and
areawide housing allocation plans adopted by cities, counties, and joint
powers entities made up of counties and cities

(d) Identification of arcas of low vacancy rates where construction
is needed, of areas of substandard housing where rehabilitation is
needed, and of areas of credit shortage where financing is needed for
transfer of existing housing, 50 as to maximize the impact of financing
activities on employment, reduction of housing costs, and maintenance
of local economie activity.

() A balance between metropolitan, nonmetrepolitan, and rural
developments, and between family housing and housing for the elderly
and handicapped, in general propertion to the needs identified in the
statewide housing plan

(f) Minimization of fees and profit allowances of housing sponsors
so far as consistent with acceptable performance, in order to maximize
the benefit to per~ons and families of low or moderate income oceupy-
ing units financed by the ageney.

() Full utilization of federal subsidy assistance for the benefit of
persons and famihes of low or moderate income

(h) Full cooperation and coordination with the loeal government
agencies of the state m meeting the housing needs of cities, counties,
and cities and counties on a level of government that 1s as close as
possible to the peaple it serves . B

41333 No provision of this part shall be construed as a restrietion
or limitation upon any powers which the ageticy might otherwise have
under any laws of this state, and this part is cumulative with respect
to any such powers This part shall be constived to provide a com-
plete, additional, and alternative method for the doing of the things
authomzed theieby and <hall be regamrded as supplemental and addi-
tional to powers conferred by other laws Iowever, except as expressly
speeified i this part, the issuance of bonds of the agency need not com-
ply with requuements not contamed in this part which are applicable
to the issnance of bonds No proceedings, notices, or approval shall
be required for the issuancee of any bonds or any instrument given as
security therefor, except as provided in this part Contracts for the
construetion and aequisition of any honsing developments undertaken
pursnant to this part need not comply with the provisions of any other
state law applicable to contracts for the construetion and acquisition of
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state-owned property However, the ageney shall adopt regulations for
review of construction contraets to which a housing sponsor is a party
The agency shall require that construction financed by a construction
loan from the agency on housing developments other than mutual self-
help housing not less than the general prevaihng rate of per diem wages
for wark of a similar charaeter m the loeality in which the construction
is performed, and not less than the general presailing rate of per diem
wages for holiday and overtime work, shall be paid to all workmen
employed in such construction exclusive of mamtenance work. The
agency shall determine or require determmation of the peneral pre-
vailing rate of per diem wages in accordance with the standards set
forth in Section 1773 of the Labor Code Apprentices shall be employed
in the construction of housing developments in accordance with the
regulations of the agency, which shall impose the same requirements
as contained in Section 1777 5 of the Labor Code. exvept as to differ-
ences necessitated by the methods of awarding construction contracts
for housing developments financed under this division.

41334 The exercise of the powers specified in this division will be
in all respects for the beuefit of the people of the state, for their well-
being and prosperity, and for the improvement of their social and eco-
nomic conditions, and the agency shall not be required to pay any tax
or assessment on any property, other than a housmng development,
awned by the agency unider the provisions of this division vr upon the
income therefrom Any bonds issued by the agency under the provi-
sions of this division, their transfer, and the income therefrom shall
at all times be free from taxation by the state or any pohtical sub-
division or other instrumentahty of the state, excepting mheritance
and gift taxes.

41335 The agency and every housing sponsor shall reguire that
oceupaney of housing developments assisted under this part shall be
open to all regardless of race, sex, marital satus, color relynon, na-
tronal origin, or ancestry. that contractors and subeontractors engagred
in the constritetion of housing developments shall provide an equal
opportunity for employment, withont diserimination as to rave, manital
status, sex, color, religion, national otigm, or ancestiy, and that such
contractors and subcontractors shall submit and receive appioval of
an affirmative action promiam prior to the commencement of con-
struction or rehabihtation Affirmative action requirenients 1especting
apprentieship shall be cousistent with Chapter 4 (commencing with
Section 3070) of Division 3 of the Labor ("ode

All contracts for the management, construction or rehabilitation of
housing developments, and contiacts Tet by housing sponsors, contrac-
tors, and subeontractors in the performande of such management, eon-
struction, or rchabilitation, shall be let without discimmation as to
race, sex, marvital status, color, religzion, national o1, or ancestry
and pursuant to an affimative action progiam The ageucy shall
petiodically review implementation of affirmative action programs re-
quired by this section
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It shall be the policy of the agency and housing sponsors to en-
ecourage parhicipation by mmonty developers, builders, «nd entre-
preneurs in all levels of construction, planning, financing. and
management of housing developments The agency shall adopt rules
and regulations to implement the provisions of this seetion

Prior to commitment of financing, the ageuey shall require each
housing sponsor who is not a person or family of low or moderate
meome and who constructs or rehabilitates a housing development that
is not mutual self-help housing, to submit an affirmative marketing
program which meets standards set forth in regulations of the ageney
The agency shall require such a housing sponsor to conduet the affirma-
tive marketimg program o approved Additionally, the ageney shall
supplement the efforts of mdividual housing sponsors by eonductmmg
affirmative marketing programs with respect to such housmg at the
state level

41336, It shall be the policy of the ageney to coordinate 1ts activities
with the department, It shall be the policy of the agency to conduct 1ts
operations so as to be self-sufficient, without subsidy from the General
Fund.

Craprer 3 FINANCIAL ProviSiONs

41360. The Calhfornia Housing Finance Fund is hereby ereated m
the State Treasury The agency shall have exelusive diseretion with
respect to the admmistration and nvestment of moneys in the fund
Moneys in the fund shall be deposited, as permitted by law, 1 one or
more state or national banks or savings and loan assoeiations having
prineipal offices in this state and which gqualify to act as such deposi-
tories under regulations of the Secretary of the Busmess and Trans-
portation Agency, which shall be designed to achieve the purposes of
this part To the extent public deposits are permitted by law to be mn-
vesterd 10 savings and loan associations, the agency shall allocate deposits
between hanks and savings and loan associafions m a manier approxi-
mating the relative extent of their partieipation as gqualified mortguge
lenders However, such allovation shall not be required to the extent it
would result in receipt by the agency of an mterest rate on such de-
posits that 15 lower than the highest interest rate available from an
mstitution guahfied to 1ecerve public deposits

This section shell not, however, prolnbit investment in eligible
seeurities pursuant to Section 41363, and moneys advanced by the
agency tor the puipose of financing housing wmay be transferred to the
vonstiuction Tender at the time that the construetion loan for such
houstng 15 recorded pursuant to such requirements or conditions as
the ageney may determine

Al moitey in the fund s hiereby continuously appropriated to the
ageney for carrving out the purposes of this part, and notwithstanding
the provisions of Chapter 2 (commenemg with Section 12830) of Part
25 of hviston 3 of Title 2 of the Government Code or the provis.ons
of Artwcle 2 (commencing with Scetion 13320) of Chapter 3 of Part 3

@301
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of such division, application of the fund shall not be subject to the
supervision or budgetary approval of any other officer or division of
rtate governmeut However, the ageney’s budget shall be prepared m
consultation with the Secretary of the Business and Transportation
Agency The apency may p'edge any or all of the monéys my the fund
as security for payment of the primeipal of, and mterest on. bonds
1ssued pursuant to this part, and, for such purpese or as necessary or
convenient to the accomphshment of any other purpose of the ageney,
may divide the fund into separate accounts All moneys dcerumg to
the agency from whatever source shall be deposited in the fund

41361 Pursuant to any agreements with the holders of particular
bonds pledgiig any particular assets, revenues, or moneys the ageney
may create sepatafe accounts m the fund to manage a<sets, revenues
or moneys in the manner sct forth 1n such agreements

41362 Subjyect to modification of any agreement with bondholders,
revenue detived from principal and interest from mortgage toans shall
be deposited m a special account, which shall be used exclusively for
the amortization of debt and the protection of the underlyme seceurity

41868  The agency shall from time to time direct the State Treasurer
to mmvest moneys m the fund which are not required for 1ty cwirent
needs meludmg proceeds from the sale of any bonds, 1 such ehgble
seeurities specified in Seetion 16430 of the Government Code as the
apeney shall destgnate All interest or other increment tesulting from
sucl ivestment shall be deposited 1n the fund, notwithstanding Sec tion
16305 7 of the Government Code Moneys 1 the fund shall not be <nb-
Ject fo transfer to any other fund pursuant to any provision of 1’art
2 (commenemng with Section 16300) of Division + of Title 2 of the
Government Code, meluding the Surplus Money Tuvestment Fund
and shall not be subjeet to the provisions of Artiele 435 (commencing
with Section 16480) of Chapter 3 of such part

41364  The agency is authorized to utihize such monevs as mav be
appropriated to the fund from time to time by the Legwlature for
effectuating 1ts purposes 1neluding, but not Iunited to, the payment of
the imtial expenses of admustration and operation and the establizh-
nent of teserves or contimwency funds to he available for the pavmnent
of the principal of. and the iterest on, any bonds of the agencey

413656 The ageney sha'l, within 90 days following the close of each
fiseal year, submit an aunual report of ats achivities for the precedmg
year to the Governor the Seeretary of the Business ard Travsportation
Ageney, the Direetor of Nousmg and Commumty Development  the
State Treasurer, and the Legislature Within 90 daxs followmg the
close of cach fiseal year, the agency shall also subnmit an annual repmt
to the Jomt Legislative Audit Commnttee and the Jomt Legislatne
Budget Committee Bach sueh report shall set forth a complete operat-
myg and financial statement of the ageney durmg the eoneluded fiseal
year The report shiall speerfy the number of anits assisted the distre-
bution of umts among the metropohtan. nonmetiopolitan, and rural
arens of the state, and shall contain a summary of statistwal data
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relative to the incomes of households oeenpying assisted units, the
monthly rentals charged to occupants of rental housing developments,
and the sales prices of housing developments purchdsed dwring the
previous fiscal year by housing sponsors who are persons or famihes
of low or moderate income The 1eport shall also melude a state-
ment of accomplishment during the previous vear with respect to the
agencey s progress, priorities, and affiemative action efforts The agena
shall cause an audit of 1ts books and accounts to be made at least once
during each fiscal year by an mdependent certified public accountant

Within 90 days following receipt of the agency’s annual report, the
Jomt Lemslative Audit Commuattee and the Joint Legislative Budget
Committee shall submit a report on the agency's activities to the
Legilature

41366 All moneys declared by the ageney to be surplus moneys
which are not reguired to service bonds issued on hehalf of the agency
pay administrative expenses of the agency, accumulate necessary oper-
ating or loss reserves, or repay loans to the avency from the General
Fund shali be used by the agency fo provide spewvial iterest reduction
programs, subsidies for housing developments or oecuipants or owners
thereof, or counseling progiams, as authorized by this divicion

Crarter 4 GENERAL Powrrs

41385 The agency shall have all of the following powers,

(a) Tosue and be sued 1n 1ts own name

(b) To have an official seal and to alter the same at pleasure

(¢) To have perpetual suceession

() To mamtam offiees at such place or places withim the state as
it may designate

(e} To udopt, and from time to time amend and vopeal by setion
of the hoard, rules and regulations, not 1eonsideut with the provisions
of this part, to cartv into effeet the powers and parpeses of the ageney
and the conduet of it basmess Rules and rewulations of the ageney
shall he adopted, amended. repealed and published in aceordanee with
the provision of Chapter 435 (commeneng with Section 11371) of Part
1 of Diviswon 3 of Title 2 of the Government Code With respect to
regitlations m areas speetfied m Seetion 41137, the ageney mav propose
regulations but sueh regnlationy shall become effectine only upon con-
currence of the Neeretary of the Busmess and Transportation Ageney,
or s designated representative, or the Director of Housme and Com-
muamity Deselopment

(f1 To mahe and exceute contracts and all other wstruments neces.
sary or conveent for the exerose of s powers and functioms under
this part with any governmmental ageney private oo purdfion or oiher
entity o mdivadual, and to contract with any loeal public entity for
processing of any aspect of fnanemye housige deselopments

() To acqmire real o1 petsoual properts, or anv interest theremn,
on erther a temporars or loug-terns hasis moits own name by «ift, pur-
chase, transfor foreelosure, lease, option, or otherwise, meludmg ease-
ments or other ncorporeal rights m property
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(h) To hald, sell, assign, lease, encuniber, mortgage. or otherwise
dispose of any real or personal property or anv mterest therein; to
hold, sell, assign, or otherwise dispose of any morigage mterest owned
by 1t, under 1ts control or eustody, or 1n its possession; and as apph-
cable, to do anv of the acts specified in this subdivision by publie or
private sale, with or without public bidding, notwithstanding anv other
provision of law

(1) To release or rehnquish any right, title, ¢clatm hen, interest ease-
ment, or demand however acquired, including any equity or right of re-
demption m property foreclosed by 1t

(3) To employ architects, enginerrs, attornevs accountants, housing
construction and finaneial (xperts, and such other-advisers, consultants
and agents as may be necesedry in its judgment and to fix their com-
pensation

(k) To provide advice, technical information, and consiltatine and
teehmieal service m eonnection with the finaneing of housing develop-
ments pursuant to this part

(1) To procure msurance agamst any loss m connection with s
property and other assels ineluding mortgages and mortgage loans, m
such amounts and from such msurers as 1t deems desirable

(m) To estabhsh, revise fiom tune to fune, and charge and colleet
fees and chairges in conneetion with loans made by the ageney

(1) To borraw money and wsue bonds, as provided m this part

(o) To enter such agrecments atl perform sineh acts as ave necessary
to obtam federal housing subsidies for use wi connection with housing
developments

() To do any and all thimgs necessary te carry out its purposes and
exercise the powers expressly granted by this pat

41386 The ageney sholl be a state reprosentative for purposes of
recervimg and allocating finaneial aud and conteibutions from agencies
of the federal wovernment whuh are provided to the state o1 to the
ageney for the purpose of subsihizing housing for persous ond Tannlies
of low 01 woderate meome and many utihize fedetal subsidies available
to it m moviding housmg for persous and famibies of Tow o1 moderate
meowe or for exerdising any other ot 1< powers The agency shalt have
poority mmong all other umits of state govermnent fun tecept ot federal
hotsine subsidies to e extent s financed wnder ths part ave eh-
gible for suel assistance

41357 The agency may previde staffing for the Farmers Tome
Admmstration of the United Staies Depariment of Agncultine for the
purpose of assstmg such ageney me the conduet ol tederal Toan and
grant programs i this state

41388 The aceney may wake and execute contracts with qualified
morteace lendets {or the imhiation ot servvicmg of moigiee lodns con-
struetion loans or development loans nade or acguired by the ageney
purstant (o this part o for other services rendered to the ageney The
ageney may pay the reasenable value of services tendered (o the agency
pursuant to sueh contraets.
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41388 The ageney may make or undertake comnutnents to make
development loans, construetion loans mortgage loans or advances to
housing sponsors to fintnce housing developments as provided 1 Chap-
ter 5 (commencing with Section 41450) of this part

41390 The agency may purchase and sell constraction loan obliga-
tions rehabilitation loan obhigafions, and mortgage loan obligations as
provided in this part

41391 Prior to the commitment of moneys under this part for the
finanemg of a housmg developient as provided m Articles 1 to 4
melusive, of Chapter 5 (commencing with Section 414303 of this part,
the agency shall take adequate measures to assure (a) the eronomie
feasibility of the housmyg development, (b) the finaneal ehgibility of
the housmg sponsors and tenants, (¢) the conwistency of the proposed
housmg developmient with the current housmg objectives of the nceney,
and (d) the sufficiency of aceess of the housimg development to
supporting social services, transportation, schools, employnient, and
retall merchants Wherever possible the agency <hall verify such facts
before financing 15 commtted

41392 (o) The ageney may rencgotiate, refinance, foreelose or
contract for the foreclosure of, any mortgage m detault and may waive
any default or consent to the modification of the terms of any mortgage

(b) The agency may commence any action to proteet or enforee any
right conferred upon 1t by any law mortgage, contiaet, or other agree-
ment and may bid for and purchase property sold m satisfaction
thereof at any toreclosure or other sale o1 may otherwise acquire and
take passession of such property Subject to any agreement with bond-
holders, the agency may operate, manage, lease, dispose of, and other-
wise deal with such property i such mamier as may be neecessary to
protect the mterest of the agenev and the holders of its bonds

41393 The ageney may procure msurance or comsutance or guar-
antecs from the federal government or from any govermuental ageney
or instrumentality theveof, or from any private maarance company
of the paywent of principal aud mtevest on any bonds 1ssued by the
ageney The agency may pay premuums ot any suelt msutanee

4134 The ageney may charge and collect trom honsing sponsors
and qualified mortgage Tenders such fees and chatges for the purpose
of defraying admmnnstratine and other expenses as the agency may
establish from time to tine for its lerding and movtgage-purchase pro-
2rdams -

41395 The ageney may sell or convey real property owned hy the
ageney to nonprofit housma sponsors and local publie entities Sueh
sale or convevance may be withowt constderation al the agency recened
the propeity upom condition 1hai 11 be so comveyed or sold and i sueh
sale or comveyance will mure prmatth te the benefit ol persons amd
fanlies of low or moderafe meome hiving w4 housig deselopient

41396 The agency shall establish enderia tor housme spapsors and
qualithed mortgage lenders, wleh <shall he desigued to asswie the fi-
nanelal mlegrity of programs authonized by this part and may provide
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for effective implementation of the policies and purposes set forth
in this part

41397. The ageney shall make the payments and provide relocation
assistance, as specified m Chapter 16 (commencing with Seetion 7260)
of Thvision 7 of Title 1 of the Government Code, to persons and fam-
1hies displaced 1n making a site or structure available for rehabilitation
or construcfion financed under this part or n the alternative may re-
quire the housing sponsor receiving a loan commitment pursuant to
this part to make siel paymeuts and proivide such assistance, whether
sueh displacement has oecurred prior to the loan commitment or will
oceur subsequent thereto

For purposes of this seetion, displacement inecludes releeation oecur-
ring because of mability to pay inereased renfals resulting from re-
habilitation

41398 The agency shall estabhish maxmum sale prices for the
mitial sale of housing developments, the acquisition, construetion, or
rehabiitation of which s financed by the agency m anticipation of
sale to persons and fannhes of low or moderate meome The agency
shall also establish maxunnm sale prices for any housing development
whenever the buyer of such housmg development receives a mortgage
loan from the agency The maximuwn sales prices established by the
ageney purswint to this section may provide a reasondble profit to the
seller while serving the purposes of thiy part

41399 The agency may make srants to nonprofit housmg sponsors
and local public agencies 1o meet expenses meurred m plannmg  con-
structing, rehabilitating, or managmg housing  developments  The
ageney mav make grants to housing sponsors for the purpose of lower-
mg the rents or conperative housme charges on some or all of the umts
withm a housing development

41400 The agency shall establish a grievance provedure or require
housing sponsors to estabhish such a procednre ot both, for the purpose
of resolving complamts by housing sponsors and tenants of housing
sponsots and contiactiual disputes between two or more housing spon-
s0ts or betweeit a housmg sponsor and a tenant ot such housig sponsor
Notwithistandmg any other provision of law no mdividaal ot fanuly
shall be evieted frem o honsing development unless the following re-
quivemoents are met

{a) The evietion 13 for good cause as defined by rules and regulations
of the ageney

(b} Evution procecedimas shall be commenced by the giving of notwe
as required by Scction 146 of the Civil Code or Section 1161 or 1101a
of the Code ot Civil Procedure and served as provided by Seetion 1162
of the Code of Untl Procedure Sueh notiee shall confam a statement
of the cause for eviehion and of the night of the fenant 1o a hearing
pror to the commencement ot anlawfud detainer proceedings

(¢) When the tenant so requests the landlord nr wiifimg withm the
perwod speafied m Section 1946 or Section 1161 of the Cial Code, as
the case may be, an nupastial heatmg, m accordance with procedutes
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established pursuant to regulations of the agency, shall be held within
two weeks Good cause for eviction shall be established at the hearing
by the weight of the evidence.

(d) A defendant in an unlawful detainer proceeding may assert as
a defense the failure of the plantiff or the agency to comply with the
requirements of this section or regulations adepted pursuant to this
section A defendant m such a proceeding may assert as a defense that
the findings at the hearing were not supported by the weight of evi-
dence

41401. The agency shall adopt standards for the admission of ten-
ants, termination of tenancies, and eligibiity of purchasers of housing
financed under this part as well as standards establishing maximum
percentages of income which a tenant or purchaser may allocate to
housing costs, which shall provide consideration for proven ability in
individual cases to pay what would otherwise be an unusnally high
percentage of income for housing costs Upon transfer of title of a
new or substantially rehabilitated housing development financed pur-
suant to this part, the agency may require a warranty.

41402, Prior to granting a loan under Chapter 6 (commencing with
Section 41550) of this part or a mortgage loan under Chapter 5 (com-
mencing with Section 41450) of this part, if the loan under either
such chapter is for the purchase by a housing sponsor which is a
person or farmly of low or moderate income of a single-unit housing
development, the agency shall -

(a) Require an appraisal of the housing development be done by a
competent and experienced appraiser

(b) Establish a maximum purchase priee for the housing develop-
ment .

{¢) Reqguire that the housing development be either newly con-
strueted, recently rehabilitated, or certified by the local code enforce-
ment agency,-or the department to be mn good econdition

(d) Require that the purchaser intend to oceupy the housing de-
velopment.

(e) Where the mitial loan is made at below-market interest, require
that, 1f the housing sponsot or subsequent purchaser ceases to be a
person or family of low or moderate inconte, any additional payments
resulting therefrom be transmitted to the agency, but such requirement
may be waived when necessary to allow participation in federal mort-
gage lllSu['ﬂllC(", g‘llﬂl‘ﬂ]lf(’(‘, or pﬂ'l'(!]'lﬂS(" programs

41403 The agency, after approving an applheation for a mutual
gelf-help housing project, may make development loans and construe-
tion loans for land acquisition and development costs to ehizible housing
sponsors on such terms and conditions and in sueh amounts as it deems
necessary to accomplish the purposes of this part Such development
loans and construction loans may be inferest free 1f sufficient surplus
funds exist for such purpose and such loans can be made without
jeopardizing the financial self-sufficiency of the agency or the adequacy
of its reserves Land acquired and housing developments financed pur-
suant to this section shall be sold or conveyed at cost to eligible housing
sponsors or to other mutual self-help housing.
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The agency may, as part of making a loan pursuant to this section,
approve the use of loan funds to provide improvement security required
under subdivision (¢) of Section 66462 and Chapter 5 (commencing
with Section 66499) of Division 2 of Title 7 of the Government Code,
which shall be in lien of improvement security otherwise required by
such provisions

_In making loans pursuart to this section, the agency, as an alterna-
tive to disbursmg such loans directly to eligible housing sponsors or
low-mncome individuals or families, may establish procedures retaining
such loans or portions thereof, and disburse such amounts directly to
the person or entity performing an involved service.

CrAprER 5. Financing oF Housme DEVELOEMENTS

Article 1. Loans for Housing Developments

41450. The agency, to the extent authorized by Article 4 (com-
mencing with Section 41475) of this chapter, may make, undertake
commitments to make, development loans, construetion loans, mortgage
loans, and advances in anticipation of such loans to housing sponsors
to finance housing developments.

41451 The agency shall make and publish rules and regulations re-
specting the making of development loans, construction leans, and mort-
gage loans pursuant to this part, the terms and conditions upon which
such loans may be made to housing sponsors, the admission of tenants
to a housmmg development, construction of any auncillary commercial
facilities, and supervision of housing sponsers, meluding housmg spon-
sors owning and oceupyirg a housing development Such regulations
shall require, where a financing commitment is made for construction
of housing to be published by persons and families of low or moderate
income, that construetion will be undertaken in an economical manner,
providing the buyer with an attractive home

41452 The agency shall enter iuto regulatory contracts and other

agreements with housing sponsors receiving loans under the provisions
of this part

Article 2. Loans Through Intermediary Lenders and Mortgage
Purchase and Sale

41455 The agency may invest in, purchase, or make commitments
to purchase, and take assignments from gualified mortgage lenders of,
construetion-loan obligations, mortgage-loan obligations, and partici-
pations therein for finaneing or refinancing of housing developments,
Sueh construction-loan obligations or mortgage-loan obligations shall
be limited as to charges, interest, maximum loan amount, and maxi-
mum appraised value pursuant to regulations of the agency, which
shall be consistent with the purposes of this division Such construc-
tion-loan obligations or mortgage-loan obligations may be held or sold
by the agency, or the agency may create pools of construction-loan
obligations or mortgage-loan oblinations held by the ageney and may
sell securities backed by such pools
. 41456 The agency may create a secondary mortgage market by (1)
investing in, purchasing, or making commitments to purchase any
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obligation secured by a mortgage, or participation therein, and selling
such obligations or (2) creating pools of such obligations held by the
agency and isswng and selling securities backed by such pools The
agency shall require the seller of mortgages purchased by the ageney
to use the proceeds for the purpose of financing housing developments

41457 The agency may msure or guaranter any obligation held
by the agency and secwred by a mortgage on a smgle-umit housing
development for the purpose of mereasing its acceptability or value
for sale or as security for other oblipations Nothing in this seetion
shall, however, be construed as authorizing the creation of a debt or
hability of the state within the meaming of Seetion 1 of Article XVI
of the State Constitution

41458  Sales of mortgage obligations and securities pursuant to this
article may be made at pubhe or private sale, with or without public
biddmg, whether directly or through a contract with a private market-
ing intermechary .

ArTicLE 3 LoaNs To QUALIFIED MORTGAGE LENDERS

41465. The agency may make loans to gualified mortgage lenders
under terms and conditions requiring the proceeds thereof to be used
by such mortgage lenders for the purpose of making construetion
loans to construet or rehabilitate housmg developments

41466 The agency may make loans to qualified mortgage lenders
under terms and conditims requiring the proceeds thereof to be used
by such mortgage lenders for the purpose of making mortgage loans
to finance N

41467 Loans shall not be made under this article unless they can
be made at a lower net mterest cost to a housing sponsor than 1s avail-
able with loans made under the provisions of Artiele 2 (commencing
with Secetion 41453) or Article 4 (commenemg with Section 41473) of
this chapter

41468 In connection with loans made pursuant to this article, the
agency may collect, enforee the collection of, und foreclose on any
collateral securing the loans and may acquure or take pussession of such
collateral and sell the same af public or private <ale with or without
public lidding, and otherwise deal with such collateral as may be
necessary to profect the mferest of the ageney theremm The exercise
of the powers speafied mn this subdivision shall be subject to any agree-
ments with bondholders

ARTICLE 4 LiPNDER oF LAST RESORT

41475 Except as provided m this artiele, the ageney shall not
make eonstruction loans or mortgage loans for the purpose of finane-
g owner-oceupied housing developments unless such loans are made
through a quahficd motgage londer

41476 1u rural aveas the ageney may make and undertake com-
mitments to make construetion loans and mortgage loans to housmg
sponsors to finance housing developments without the participatin of
a qualified mortgage lender if no quahfied mortgage lender wall parti-
cipate m finaneg such housing deselopments as provided m Article
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2 (commencing with Section 41455) or Article 3 (commencing with
Section 41465) of this chapter, or if the board determines that the
ageney can nitiate or service loans direetly at less cost than through
use of a qualified mortgage lender.

41477 The agency may make and undertake commitments to make
construction loans and mortgage loans to finance owner-occupied hous.
ing developments where the mecome of the owner-oceupant is no greater
than 65 percent of the median mcome for the area mn which the housing
development 1s located determined by the United States Department of
Housing and Urban Develo pment

Article 5 Supervision of Housing Sponsors

41480 The ageney shall do the following :

{a) Preseribe umform systems of accounts and records for housmg
sponsors of rental and cooperative housing developments and require
them to make reports and give answers to specific questions on such
forms and at such times a» may be necessary for the purposes of this
part

(b) Establish minimum ecapital reserves to be maintained by non-
profit and linuted-dividend housing sponsors of rental and cooperative
housing developments.

(e) Fix and alter from time to time a schedule of rents, such as may
be necessary to provide occupants who are persons and fanulles of low
or moderate income with rents, no lower than affordable rents, that are
as far below market rents as is vonswstent with the maimtenance of the
financial integrity of the housing development and to provide profits to
housing sponsors subject to the lnnitations of Seetion 41481 Any com-
merelal facilities constituting o portion of a smgle housing develop-
ment financed pursuant to this part shall, to the exteat they receive
the benefit of below-market-rate finanemg from the agency. assist n the
support of appurtenant residential facilities

(d) Determme standards for, and control seleetion by housing spon-
sors of, tenants and purchasers

41481 The agency may do any of the following with respect to
housing spunsors of rental and cooperative housmg developments-

(a) Through s agents or employees, enter upon and mspect the
lands, buildings, and equipment of a housmng sponsor, including all
parts thercof, and examine the books and records of a housing sponsor.

(b) Supervise the operation and mamtenance of any housing de-
velopment and order such repairs as may be necessary to protect the
public mterest or the health, safety, or welfare of occupants of the
housing development

(¢) Require any housimg sponsor to pay to the agency such fees as
1t may prescribe to defray 1ts costs incurred 1 conneetion with the
exanunation, wmspection, supervision, auditmg, or other regulation of
the housimg sponsor

(d) Re-ruhlte the retirement of any eapital mvestments or the re-
demption of stock or the distribution of any equity terest in anv
housing sponsor.
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(e) Order any housing sponsor to do. or to refrain from doing, any
act, as may be necessary to coniply with the provisons of state, federal,
or local laws, the rules and regulations of the agency. or the terms of
any contract beiween the ageney and the housing sponsor

(£) Withhold the transfer of construction payments to a housmg
sponsor pending adequate performance, as determmed by the agency,
of any acts required of such housmg sponsor pursuant to the provi-
sions of this part or pursuant to any agreement by and between the
ageney and such housing sponsor

41482 Every limited-dividend honcing sponsor of a rental or co-
operatiie housing development which receives a construction loan or
mortgage loan or a grant pursuant to this part shall enter into an agree-
ment with the ageney providing for disposition of property and hmi-
tation of earnmings distribufion to an ahnual amount no greater than 6°
percent of the equity mvested 1n the housing development The ageney
may permit a distmbutton greater than 6 percent to investors con-
tributing additional equity money to an existing housing development,
or in the case of a housing development over which the agenecy has
assumed managerial and finaneial control pursuant to Seetion 41483

41483  TUpon making a deternuination that the financal status of a
rental o1 cooperative housuig development 1s sueh as to jeopardwize any
finanewal mterest of the ageney i such housmyg development, the agenev
may assume mantgerial and finanelal contrel of the housing sponsor
and may supervise and preseribe the activities of the housmg sponsor
m such wmanner and under such termis and conditions as the agency
may provide n it~ rules and regulations or as it may stipulate in any
contract with the housmg sponsor Such control may be exereised
through appointinent by the ageney to the goverming body of <uch hous-
ing sponsor of a number of new menbers suffierent to constitute a
votmg magority of the governmg body theveof, notwithstanding the
provisions of the artieles of meorporation or other dovuments of or-
ganzation of the housimg sponsor

41484 The agency may presevibe regulations specifying the eate-
gories of cost whieh shall be allowable i the construction or rehabilita-
tion of a housmyg development The ageney shall require any housmg
spensor to eertify the deselopient costs upen completion of the hous-
mg development, exeept that the board may approve a wanver for any
housing developnient or a class of housmg sponsors Such certification
of developuient costs shall be subjeet to andit and versfivation by the
ageney

41485 The ageney may mstrtute any action or procecdimg pursuant
to apphicable provisions of law agamst any housing sponsor yeeciving
or assuiming a loan under the praovisons of tlus part i any court of
competent Jurisdiction m order to enforee the provisions of this part
or the terms and provisions of anv contraet botween the ageney and
stueh housimg sponsor, to foreclose 1ts mortgage, o1 to othernise protect
the public mterest or the occupants of the housing development Where
neeessary to protect the mterests of the ageney, it max. m conneetion
with any such action or proecedmg, apply to the court for the appont-
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ment of a receiver to take gver, manage, operate, and maintain the af-
fairs of the housing sponsor of a rental or cooperative housing develop-
ment No receiver shall be appointed unless approved by the ageney.

In the event of the reorganization of any housing sponsor, to the ex-
tent permitted by law, such reorganization shall be subject to the super-
vision and control of the ageney and no such reorgamzation shall be
effected without the prior written consent of the ageney. In the event of
& judgment agamnst any housmng spousor in any action to which the
agency 1s not a party, there shall be no sale of the housing develop-
ment or any portion thereof, except upon 60 days’ written notice to the
agency Upon receipt of such notiwce, the ageney or Attorney General
shall take such steps as in 175 Jjudgment may be necessary to protect the
rights of all parties

41486 Whenever a housing sponsor of a rental or cooperative hous-
ing development accumulates an earned surplus greater than sueh
operating and replicement reserves as the agency may require, surplus
shall be used to reduce rents within the housing development to a
level at which no person o family of low or moderate income occupy-
ing the housing development pays more than the affordable rent When-
ever a housing sponsor of a rental or cooperative housing development
accumulates an earned surplus greater than sueh operating and replace-
ment reserves as the ageney may require and no person or family of
low or moderate imcome occupying the housing development pays more
than the affordable rent, then such surplus shall be transferred to the
agency for use in lowering the rents for persons and families of low
or moderate mcome in other housing developments to a level no greater
than the affordable rents

41487 A housing sponsor that 15 a person or famly of low or
moderate meome shall no. recerve finanetal assistance under this part
if sueh person or family has already received assistance under this
part for purchase of other real property, unless such property 1s sold
for good caunse as determiaed by the agency.

Article 6 Priworities

41495 In selecting hames and projects to be financed as. housing
developrients, the agency shall give prionity consideration to the needs
of identifiable groups within the state which the agency determines
have particularly severe housing needs Such groups may melude, but
need not be limited to elderly persons, handiweapped persons, large
househiolds, and persons and famihes displaced by governmental action
or natardl dmaster The agency shall also vonsider rural areas, areas
m which new construction s needed, areas m whieh rehabilitotion
needed, and areas of credit shortage where finanomg s needed for
the purchase of existing housimg w order to maximize the mpact of
the ageney's finaneal activities on employment, reduction of housiug
eosts, and mamntenanee of local economue actinity The ageney shall
balance Ms activity between urban and rwal arcas of the state and
between nonelderly housig and lousing tor the elderly and handi-
capped
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41496 Subject to the availability of sufficient subsidies, not less
than 30 percent of the total units receiving mortgage loans from the
agency during each fiscal year shall be made available on a priority
basis to very low income households To be made avairlable on a priority
basis means that the unit shall be offered exclusively to those within
the priority group for a period of at least 60 days but in no case longer
than 30 days after rent payments have ceased. Subject to the avail-
ability of sufficient subsidies, not less than 20 percent of the uvnits in
each housing development of 12 or more units shall be made available
on a priority basis to very low mcome households At the time a mort-
gage loan rommitment is made to finance any rental housing develop-
ment of 12 or more units, a written agreement between the agency and
housing sponsor shall be executed designating the number of units to
be made available on a priority basis within such housing development
to very low mcome households, to persons and families of low or
moderate income, and to other households If the number of units
necupled by very low meome households in any housing development
decreases through turnover or inereases in household meome, units
which become available for occupancy shall be rented or sold on a
priority basis to very low-income households meeting the criteria spe-
cified 1n this seetion until the number of umits occupred by very low
income households is equal to the number so occupied mitially If
unrts orrginally made available to very low income households were
not origmnally so oceupied, then, snbject to the availability of subsidies,
such units shall be made available on a priority basis to very low-
income honseholds as such units beeome vacant through turnover Noth-
ing 1 this section shall requnire the agency to allocate more than 25
percent of the units m any single housing development to very low
ineome households, exeept in the case of housing designed for occupancy
by elderly or handicapped households or housing developments of 12
units or less, where the board finds 1t essential to the purposes of this
division of sueh 25-percent limit be exceeded Not less than 30 percent
nor more than 40 percent of the very low mcome units finaneed by
the agency during each fiscal year shall be designed spectfically for
orcupancy by elderly or handicapped persons

41497  The agency shall assist housing sponsors in obtaining sub-
sidies Tn selecting housing developments to be given assistance under
this part, the agency shall give priovity to those which are able to
ohtain subsidies but eannot obtam alternative financing 1 order to
utihze such subsidies The agency shall make every effort to obtain
subsidy funds and nothing 1n this part shall prectude the ageney from
meety the elighility requurements for obtaming federal housing sub-
sidy allocations,

41498 To implement the purposes of this division, the ageney shall
develap or require housing sponsors to develop resident-<election plans
for housing developments, which <hall provide that preference be mven
to households displaced by publie action or natural disaster Such plans
shall include eriteria for resident seleetion, which shall establish in-
come hmits for residents, and may include a counseling program de-
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signed to promote the financial suceess of the housing development or
the health, safety, and welfare of residents of the housing development.
The agency may make participation in such a counseling program a
condition or precondition of occupancy of a housing development

Article 7. State and Local Cooperation

41510 The agency may, in connection with a housing development,
arrange or contraet with a local public entity (1) for the planning, re-
planning, opening, grading, or eclosing of streets, roads, roadways,
alleys or other places, (2) for the furnishing of utilities or any com-
mumty. munivipal or ppbhe facihities or services, (3) for the aequisi-
tion by a local public entity of property or property rights, or (4) for
the furnishing of property or services Any local public entity may,
upon finding that a public purpose is served thereby and notwith-
standing any other provision of law, enter into such contractual agree-
ments with the agency and to do all things necessary to carry out its
obligations

41511 Nothwithstanding any other provision of state law or any
provision of a eity or county charter to the contrary, the Department
of General Services, any other state ageney or officer authorized by law
to eonvey real property of the state, and any local pubhe enfity may,
in his or its diseretion, from time to time sell, lease for a teim not
exceeding 99 years, grant, or convey to the agency or to a housing
sponsor dewianated by the agency any real property and appurten-
ances thereto or any interest therein owned by the state or local pubhe
entity which the agency shall certify as necessary for its purposes
Such certification of need shall be evidenced by a formal request from
the president of the agency Any such sale, lease, grant, or conveyanes
shall be made with or without consideration and upon sueh terms and
condrtinns as may be muinally agiced upon by the state or local pubhe
entity and the agency However, before any sueh <ale, lease, giant, or
conveyance is made at less than fair market value, the ageney shall
make a finding that the difference between the consideration required
and fair market value will inure primarly to the benefit of persons and
families of low or moderate income

41512 (a) Upon appheation fo the department, any eity, county,
city and connty, or combination thereof acting jointly shall be certified
as a lacal housmg ageul by the department 1f the department deter-
mes that the applicant meets the eriterta speeified in subdivision (b)
If a local housing agent consist of more than one eity, county, or city
and county, each such entity shall individually meet the eriteria of
sttbdivision (b) Al applications of prospeetive housing sponsors for
loans authorized by thiy part shall be reviewed by the local housmg
agent, 1f any, for the area m which housing development to be fi-
nanced 15 proposed 1o be located The local housmg agent shall approve
an appheation, unless 1t expressly finds that the appliation does not
meet one or more of the following emtera

(1) The proposed liousmg deselopment conforms with a housmg
element that meets the 1equirements of subdivision (b).
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(2) The proposed housing development 1s consistent with the provi-
sion of a full range of housing opportunties within the jurisdiction of
the loeal housing agent. .

(3) The proposed housing development would be in comphance with
applicable federal, state, and local laws respecting economic and racial
mix 1n housing

An appheation shall be deemed approved if the loeal housing agent
fails to approve or reject it within 40 days following the date of
submission

(b) A local housing agent shall meet all of the following eriteria:

(1) The local housing agent shall have adopted a housing element, as
required by subdivision (¢) of Seetion 65302 of the Government Code,
and an affirmative housing plan, if required by Section 65008 of the
Government Code The housing element shall not conflict with any
housing assistance plan submtted to the federal government as part of
an application to obtain funds for community development or housing

(2) The housing element of the local agency shall provide for an
economic and racial mix in new and rehabilitated housing throughout
its Jurisdiction :

(3) The loeal housing agent shall develop or specify a procedure,
which shall be identified 1n 1ts application to the agenecy, to expedite
the processing of zoning changes, use permits, bulding permits, en-
vironmental clearance, and any other type of permit, approval, or
clearance which may be required by the city, county, or city and county
or by any other local public entity or governmental agency prior to
construction or rehabilitation of a housing development

(e) No housing development shall be assisted by a loan authorized
by this part, unless the housing development has received the approval
of the local housing agent This subdivision shall not be apphcable to
housing developments proposed for areas in which there 1s no local hous-
ing agent,

(d) A local housing agent may delegate the function specified in
this seetion to any local publiec entity, with the approval of the agency

(e) At any time a local housing agent ceases to meet the criteria
specified in subdivision (b) or, in the judgment of the agency or depart-
ment, fails to implement or observe procedures approved by the depart-
ment for review of proposed housing developments, the agency, or
department may decert:fy the local honsing agent.

41313 To faetlitate coordinated planning on an intergovernmental
basis, the agency shall provide an opportumity for review and comment
to councils of govermnents cerfified by the United States Department of
Housing and Urban Development for the purpose of comprehensive
areawide planming, econcernimg proposed housing developments of more
than 25 umts within the respective Jurisdietions of such organizations.
If such a couneil of governments, within 40 days after receiving notii-
cation of a proposed housing development of over 23 units within its
surisdietion, notifies the ageney that it disapproves of such housing
development, the agency shall, prior to recordation of a loan to finance
the housing development, provide to the couneil of governments a writ-
ten explanation of the agency’s reasons for proceeding despite such dis-
approval.
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CuapTer 14 REHABILITATION AND HISTORIC PRESERVATION

41550 In accordance with the provisions of this chapter, the ageney
may provide assistance for rehabilitation and historie preservation

Upon application by a local pubhe entity, the agency may designate
an area within 4 ety or couity as a participating concentrated rehabili-
tation area 1f it makes the following findings

{a) The area was selected by the governing body of the city or
county after eitizen participation.

(b) There are a significant number of older and deteriorating strue-
tures in such area requiring rehabilitation or historle preservation

(e¢) Rehahlitation assistance is necessary to enable and encourage
residents in such area to cooperate m a local program of eoncentrated
eode enforcement

(d) Rehabilitation of structures will arrest deterioration n the area,

{e) Rehabilitation of structures in the area 18 economeally feasible

(£) The loeal pubhe entity has offered to contract with the agency
to (1) provide necessary supporting neighborhood public improvements
and services, such as street improvements, tree planting underground-
ing of utity lines, and coustruetion of drainage facilities 1 the area
for which eligibility has been requested, and (2) provide concentrated
and continumg enforcement 6f state and local housmg and bwlding
standards 1n such area

(g) The local pubhie entity has made every effort to prevent un-
necessary displacement m accomplishing rehablitation and has an ade-
quate program of relocation advisory assistance for persons unavoid-
ably displaced due to relialitation

(h) The supply of housmg available to very low mcome houselolds
at affordable rents and the supply of housing available to persons and
families of moderate meome at affordable rents will not be reduced
within the area because those displaced will recenne relocation pay-
ments and be able to obtain standard housing m the area Alternatively.
standard housing will be available at affordable rents m equaily de-
sirable neighborhoods, expanding the runge of housmg opportumties
for minority and low-ncome persons

(1) The local public entity has adopted a houwng element in com-
phance with Section 63302 of the Government Code aud adopted
housing element guidelnes whieh sets forth an effectine plan for
systematiec enforeement of state and loeal builldimg standards through-
out 1ts Jurisdhetion

{3) The appheation is consistent with loeal housing asaistance plans
adopted pursuant to the IHousmg and Community Development Act
of 1974 (*ublie Law 93-383)

For 150 days followmg the efiectine date of this division, the ageney
may provide finanemg under the provisions of this chapter for housmg
developments within a proposed concentiated rehabilitation arvea. with-
out making the findimgs otherwise required by this section if prompt
action 1y heeessaty to obtain federal housing subsidies

41351  Upon approval of a particapating concentrated rehabilita-
tion areq, the departnent may esther:
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(a) Enter into an agreement with the loeal public entity for pnr-
chase by the agency of bonds and notes issued pursnant to Chapter 3
(commencing with Section 37930 of Part 13 of Division 24; or

(b) Enter into an agreement with the local public entity for a pro-
gram of rehabilitation assistance as provided m Section 41552 or
41553, or both, to be admmistered by the loeal public entity ; or

(e) Enter info an agreement with the local public entity for a pro-
gram of rehabilitation assistance as provided in Section 41552 or
41553, or both, to be administered by the agency

41552 Rehabilitation assistance for single-unit housine develop-
ments in pathicipatimy concentiated relbihitation arveas shall melude
any o1 all of the following prograns-

(a) A program providing mortgage loans to finance the purchase of
1ehabilitated housing developments for owner occupancy

(b) A program providing construetion loans for rehabilitation of
housmg developments to be <old for owner occupancy

(¢} A program providing rehabilitation loans for rehabihtation of
single-unit owner-occupied honsing deyelopments,

(d) A program providmg construction loans and mortgage loans to
owners of single-unit owner-ocenpied housing developments, for the
purpose of rehabilitating and refinancing such housing developments,
where the cost of rehabilitation without refinancing exceeds the fi-
naneial capability of the owner

Rehabihitation loans and mortgage loans provided under this section
shall bear below-market mterest and shall be made only to persons and
famihes of low or moderate mcome However, louns made in a partier-
pating concentiated reliabibtation area in whih private lenders have
been unable on wnwillimg to commnt addiional funds for honsg, or
made durig a perod of severe home finance eredit shottage may be
made at market mnterest 1egardless of the bonowe: s income, 1f finane-
ing at market inferest s not otherwise avalable

415353 In addition, rehabilitation assitanee may be provided 1m
participatimg concentrated 1ehabihtation areas thiongl construetion
loans, rehalilnation loans and mortgage loans for the 1ehabibtation,
acquisttion and achabiltation o refinancmg and rehabihintion of
rental and eooperatne honsig developments With respect to rehabili-
tation loans made 1o finance 1ental housmg developments of more than
one but less than five wmts m which the owner of the honsg develop-
ment hves, the lghest mterest rate charged shall be man ket interest
and the 1ents chargad by the owner <hall be 1egulated m a manner
consistent with mantenance of the supply of housing as set for n
subdivision (h) of Seetion 41550 With respeet to rehabilitation loans
made to finance rental howang developments of five or mme wnts, the
ageney shall regulate ihe vents charged m a manne that will be ade-
guate for proper mamtenanee of the property whike providme a reason-
uble vate of veturn (o the ousing sponsor

41534 Relocation payments shall be made to persons displaced be-
cause of mabihty to afford costs of comphance, temporary displacement
for rehabilitation work assisted under this pant, o rent mercases 1¢-
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sulting from rehabilitation, with eligibihty and amount of avsistance
to be determined pursuant to the Uniform Relocation and Real Prop-
erty Acquisition Policies Act of 1970 (40 US C, Sec 4601) or Chapter
16 (commencing with Seution 7260) of Division 7 of Title 1 of the
Government Code.

41553, Upon application by a local public entity the agency may
designate a participating nortgage funds assistance area, after soheit-
iig maximum feasible participation by local agencies and community
organizations, if 1t makes the following findings:

(a) Market interest mortgage financing is generally unavailable m
the area.

(b) Deterioration in the area has not progressed to a stage where
there is a substantiul number of stiuctures which do not conform to
rehabilitation standards Alternatively, the area has deteriorated sig-
nifieantly but is anticipated to be assisted, within the following three
years, by a rehabilitation assistance program, such as provided m this
chapter.

(¢) Unavailability of mortgage funds is likely to be a primary cause
of deterioration of structures located in the area in the future

(d) Mortgage assistance in the area is likely to mevent or arvest
deterioration in the area.

(e) Mortrage assistance in the area iy economically feasible

(£) The area was selected after citizen participation.

(z) Agency activity in the area will muie primarly to the benefit
of persons and families of low and moderate mcome

41556 Tn a participating mortgage funds assistance area, the
agency may provide mortgage loans at maiket mterest to housmng
sponsors under an agrecment with the local public entity for admnis-
tration by the agency or by the local public entity adnunistration of
the loan program.

41557. Upon application by a Iocal public entity the agency may
agree to provide construction loans, rehabilitation loans, and moitgage
loans at market interest wheie necessary for the mamtenance, restora-
tion, or relocation of historic structures Iowever, prior to manting a-
loan for the purpose of historic preservation, the agency <hall first
determine that the housmg sponsor upplying for assistance has made
a concerted effort to obtain finanving from private lenders with the vise
of a state mortgage insurance program, 1f such exists,

41558. TUpon application by a local public entiy the agency may
agree to allocate rehabilitation assistance for a citywide or countywide
program of enforcement of state aud local honsing standards Such
assistance may be administered by the loeal public entity or the ageney

Cnapter 7  REVENUE Boxbs
41700 The agency may from tmie to tune ssue its negotuble bonds
in such prinapal amount as the agency, with the approval of the
housing bond credit committee, shall determme 10 be necessary to pro-
vide sufficient funds for finanving housmg developments and for the
payment of iuterest on bonds of the agency, establishment of r1eserves
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to secure such bonds and other expenditures of the ageney inewdent to,
and necessary or comtventent to, 1ssuanee of such bonds

Tssuanee of the bonds of the ageney shall be conrdimated by the Sfate
Treasurer To obtain a date for the wsuanee of bonds the ageney shall
mform the State Treasurer of the amount of the proposed sue Upon
such notification, the State Treasurer shall provide three 10-day
periods, withm the 90 daxs next following when the bands could be
issued, subjeet to approval of the housing bond eredit committee The
agency may choose any date durmy the suggested periods or any other
date to wiheh the aveney and the State Treasurer have mutually
agreed The State Treasurer shall sell the bonds on the date chosen
according to terms approved by the ageney

The aggregate prineipal amount of nongnaranteed bonds which may
be rwued pursuant to this patt shall not execed three hundred million
dollars (300,000 0003, exclusive of indebtedness inenrrved to refund or
renew previously isued honds of the ageney to the extent of the out-
standmg prineipal mdebtedness of <ueh previously wened bonds, m-
eluding the pavment of anv predemption premnum thereon and any
mterest acerued or to acerie to the date of redemnption of such bonds
Gudranteed taxable bonds to he issued by the ageney mav be authorized
m an amaunt not exceeding ane-half of the authorization for nonguar-
anteed bonds

Notwithstanding any other provisions of this part, only the follow-
g tapes of honsmg developments may e ehgble for mortgage loans
made with the procecds of bonds

(a) Tousme developments finaneed with taxable bonds of the ageney
guaranteed under Secirim 8§02 of Title VIT of the Federal Housng
and Conamunuty Developuent Act of 1974

(b) Housmg  developments financed with honds of the ageney
that are guaranteed or the timely payment of primeipal and intevest
of which i msured by an agenen of the state or by a private msarimg
entity anthorized to engage in such business

() Housmg developments the mortgage loans on which are ex-
pected to be insuted under a provram ntilizing federal comsnrance as
authorzed under Necetion 214 af Title [ of the Federal Mousne and
Commumty Development Aet of 1974 (P 1L 93383

(Y Housme developnients  the martgage loans on which are ex-
preeted to be msured by an ageney of the state a political subdivision of
the state. or by a private insuting entity anthonwed to engage in such
busmess

(e} Housmyg developments  the morigage loans on whieh are ex-
pected to he mswed by the Federal Honsng Administration or guar-
atiteed by the United States Velerans Administration

(1) Housmg dervelopments finaneemd by a4 loan made by the ageney
to o guabified motteace Jender af both of the following conditions are
med

(1) The loan to the quabfied mortgage lender is a general obhgation
of the mm tgaze bender and

(2} The qoalficd mentgage lender is a member of the Federal De-
posit Inswmance Corporation o of the Federal Savings and Loan In-
surance Corporation
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(g) Housing developments finaneed bv tax-exempt bonds for which
a reserve fund 1s created that equals at least the average annual debt
service on the bonds wsued .

41701  The agenev may from tune to time, issue (1) notes to renew
notes and (2) other bond obhigations to pay notes, including the n-
terest thercon and whenever it deems refunding expedient, to refund
any bonds by the wsuance of new bonds, whether the bunds to be re-
funded have or have not matured, and to wssue bonds partly to refund
bonds then outstanding and partly for any of its purposes

41702 Except us may utherwise be expresly provided by resolution
of the agency, every msue of its bonds shall be general obligations of
the agency pavable out of any assets, revenues, or moneys of the agency,
subject only to any agreements with the holders of partieular bonds
pledging any particular assets, revenues or monsys

41703  The bonds shall be authorized by resolution or resolutions
of the agency, shall bear such date or dates, and shall mature at such
time or times as such resolution or resolutions may provide, except that
no bond shall mature more than 30 years from the date of its 1sue
The bonds may be 1ssued as serial bonds payable in annual instalhnents
or as term bunds, or as a combmation thereof, and, notwithstanding
any other provision of law, the amount of principal of or interest on,
bonds maturing at each date of maturity need not be equal The bonds
shall bear interest at such rate or rates, be m such denommations, be
in such fornm either conpoa or registered, carry such registration privi-
Teges, be exeeuted m such manner, be payable i such medium of pay-
ment at such plare or places within or without the state. and be subject
to such terms of redemption as sueh resolution or resolutions may pro-
vide, The bouds of the agency <hall be <old by the State Treasurer at
or below such price Jevel or levels as the agency shall determine prior
to the date ar dates of any sale or <ales

41704 Any resolution or resolutions authorisme any bonds or 15sue
therefor mav contain provisions, which shall be a part of the contract
or contracts with the holders theieof, as to-

(a) Pledeing all or any part of the revenues of the agenev to seeure
the payment of the bonds or any 1ssue thereof, subjert to sueh agree-
meifts with bondholilers as may then exist

(b) Pledming all or any part of the awsets of the ageney, including
mortgages and obligitions secuving the samne, to seeure the pavment
of the bonds or any ssue thereof wibject to such agrecments with
nateholders or bordholders as may then exist

(e) The use and disposition of the gross mcome from mortgages
owned by the ageney and payment of prietpal of mortgages owned
by the areney

() The setting aside of reserves or sinking funds and the regulation
and dispusition thereof

(e} Lamatations on the prrposes to which the proeeeds of a sale of
bouds may be apphed and pledgmg such proceads to secure the pav-
ment of the bonds or of eny wsue thereof
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(£) Limitations on the wsuance of additional bonds the terms upon
which additional notes or bonds may be issued and secured, and the
refunding of outstanding bonds

(2) The provedure, f anv by which the terms of any eontract with
bondholders may be amended or abrogated, the amount of bonds the
holders of which must consent thereto, and the manner in which such
consent may be given

(h) Limtaticns on the amount of moneys to be expended by the
agency for operating expenses of the ageney

(1) Vesting in a trustee or trustees such property, rights, powers,
and duttes in trust as the agency may determine. whieh mav mnelude
any or all of the rights, powers and duttes of the trustee appointed
by the bondholders pursuant to this part and Imuting or abrogating
the right of the bondhelders to appont & trostee or hunrting the rights,
powers, and duties of such trustee

(3) Defining the acts or omwsions to aet which shall constitute a
default in the obhgations and duties of the agency to the holders of
the bonds and providing for the rights and remedies of the holders
of the bonds m the event of sueh default, meluding as » matter of
right the appomtment of a receiver However such rights and remedies
shall not be meonsistent with the general laws of the state and the
other provistons of this division

(k) Any other matters. of like or different character, which in any
way affect the security, protection, or mvestment return of the holders
of the bonds .

41705  Any pledge made by the corporation shall be vahd and bmad-
ing from the tmme when the pledge 19 made The revenues, moneys, or
property ~o pledeed and thereafter received by the agency shall m-
mediately be subject to the hen of such pledge without anv physical
dehvery thereof or further aet and the hen of anv sueh pledge shall
be vahid andd binding as agamst all parties having elaims of any kmd n
tort, contract, o1 otherwise against the ageney, nrespectine of whether
such parties have notice thercof Nesther the resolution nor any ether
mstrument by which a pledge is eveated need be recorded

41706 The members of the board, the president of the agencv, or
any other person executing such notes or bouds shall not be subjeet
to anv petsonal hability or accountability by reason of the issuance
{herenf

41707 There 15 hereby ereated a housing hond eredit committee
vomposed of the State Controller, the State Treasure, the D.rector of
Finanee, the chianperson, and the pressdent, each of whom <hall serve
theveon without eompensation and a2 magority of whom shall be em-
powered to act tor such comnuttee Prion to the ssuance of any bouds,
the boared shall submif to the comnittee o statement of the purpose
for whiech bonds are proposed 1o be 1ssued and the amonnt of the
proposed isstance The conmmtive shall deternine the general adeqnaey
of the progrant’s seeunity 1 proteetmy the state’s credit If the com-
mittee finds the state’s credit would be subjeet to an undue risk, 1t
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may disapprove the proposed issudance or reduce the amount of the
proposed wsuance

41708 The State Treasurer shall aet as trustee for the corporation
and the holders of 1ts bonds  Any tesolution authorizing any bonds or
issue thercof shall presertbe the duties of the State Treasarer with
respect to the wsuance, au henfication, sale, and delivery of the bonds,
the payment of principal and mterest thereof, and the redemption of
the bonds

The agency may provide by an indenture for the deposit of all
revenues recenned from a project m o a separate account m the Cah-
fornia Housing Finance Fund under the control of the State Treasurer
as trustee The money m sach fund shall be disbursed only as provided
in the indenture

The board may autherize the State Treasarer to act as trustee on
behalf of the holders of 1ts bonds, or anv stated percentage thereof,
for the purpose of exerciz ng and prosecuting on behalf of the holders
of the bonds such rights and remedies as may be mvarlable to such
holders However, nothing m this seetion shall preclude the appomt-
ment of a trustee, other thau the State Troasurer, to represent and
enforce mghts of holders of bonds of the corporation 1f, and m the
manner and mder condinons, provided m the resolution authotzing
the bonds

41709 The State Treasurer or other trustee acting on behalt of
bondholders shall have and possess all the powers necessary or eon-
vement for the exercise of any functions specifically set forth m this
part or imendent to the genceral representatin of boudholders m the
enforcement and protection of thew vights The Superior Court of
Sacramento County shall have juristhietion of and Sacriento County
shall be the appropriate venue for, any suit, action, or proceedings by
the trustee on behalf of bondhiolders

41710 Whether o not the bends are of sueh form and character
as to be negottable mstruments under, or subjeet to the terms ot the
Califorma Umiform Commercial Code, the bonds and any seewrity m-
struments underly ing the bonds are hereby made negotiable imstiuments
within the meawng of and for all the purposes of, such code, subject
ouly to the provisions of the bonds for registration

41711 In the event any of the board mwembers or offiiers of the
agency whose signatures appear on any bonds or voupons <hall cease
to be such board wembers or officers betore the delivery ot sueh honds,
such signatures shall, nevertheless, be valid and sufficient for all pur-
poses, the same as if sueh board members ov officers had remamed m
office until such dehvery

41712 Proceeds denived from the ssuance of bonds or securities
and any mterest or other mersment derned from the mvestment
thereof may be used for any of the purposes of the ageney, meluding
but not hmited to, ereation of 1eserves, repayment of the loan from
the state made pursuant to the det enacting s divison operatig
costs, other expenses, and subsidy programs
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41713 The ageney. m its discretion and pursuant to agreements
with bondholders, may cveate and establish one or more special ae-
counts 1 the California Hn\mnw Fminee Fund whieh chall be known
as “‘bond reserve funds ” and shall pay mto eaeh such bond reserve
fund (1) any moneys appropriated and made available by the Legis-
lature for the purpose of sueh fund (2) any proceeds of sale of bonds
to the extent provided in the resolution or resolutions of the ageuncy
authorizing the ssuance thereof and (3) any other moneys which the
agency may wmake anailable for the purpose of such bond reserve fund
from any other source or sources All moneys held m anv bond veserve
fund, except as otherwise provided in this part, shall be used as
required solely for the payment of the prmeipal of bonds seenred n
whole or in part by such fund, for the simking fund payments au-
thorized by this part with respect to such bonds for the purchase or
redemption of such bonds, for the payment of interest on such bonds
or for the payment of any redemption premium required to be paid
when such bonds are redeemed prior to maturity However, moneys 1n
a bond reserve fund shall not be withdrawn therefrom st any time
such amount as would veduce the amount of the bond reserve fund to
less than the bond reserve requirement cstablished for such fund as
provided in Section 41714, except for the purpose of making, with
respect to bonds secured mn whole or in part by such fund payment
when due of principal, interest. redemption premiums and the sinking
fund payments, as provided mn this part for the payment of which
other moneys of the agency are not availoble Any mmcome or interest
earned by, or incremental to, any bond veserve fund due to the invest-
ment thereof may be transferred by the ageney to other funds or ac-
counts of the agency to the extent 1t does not reduce the amonnt of the
bond reserve fund below the bond mimimum bond reserve fund require-
ment for such fund

In computing the amount of bond reserve funds for the purpose of
this section, securities in which all or a portion of such funds are
mvested shall be valued at par if purchased at par, and shall be
valued at amortized value, as such term 1s defined by resolution of the
agency, if purchased at nther than par

41714  The ageney shall not at any tine wsue bonds, secured
whole or 1n part by a bond reserve fund if upen the iwmance of such
bonds, the amount in such bond reserve fund will be less than the
minimum bond reserve fund requirement for such tund unless the
agency at the time of ssuance of such bonds shall deposit m such fund
from the proceeds of the bonds to be wwsued or from ofher sourees, an
amount which, together with the amount then in such fund, will not be
less than the bond reserve fund requirement for such tund For the
purposes of this chapter, the texm “*bond reserve fund requirement””
shall mean, as of any particular date of computation an amount of
money, as provided i the resolution or resolutions of the agenecy
authorizing the bonds with vespect to which such bond reserve fund
15 created, thut 1s established as a reserve for current or future obliga-
tions to the bondholders.
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41715 'To assure the contimued operation and solvency of the agency
and for the earryng out cf its corporate purposes provision 1% made
in Section 41713 for the aceumulation m each bond reserve fund of an
amount equal to the minunum caprlal reserve fund requirement for
such fund In order to farther assure the mamtenance of speerfied
bond reserve funds. the agenty may agree with holders of notes or
bonds secured by specific bond reserve funds that the chairperson and
president of the agency shall annually on o1 before Novemiber 10,,
make and deliver to the Governor their certificate statmg the sum, 1f
any, required to restore each specified bond reserve fund to the bond
reserve fund requirement for such fund The Governor shall include
in the budget for the followmg fiscal year subnntted to the Legislature
the sum., 1if any, requred to restore eagh speeified capital reserve
fund to the bond reserve fund requirement for such fund All sums
appropriated by the Legislature it any and paid to the ageney shatl
be deposited by the agency m the applicable bond reserve fund

41716 The ageney shall create and estublish such other aceounts
in the Cahfornia llousmyg Fmanee Fund as may be necessary or de-
sirable for its ageney purposes

41717. The agency niay provide for the issuance of refunding
bonds for the purpose of wefunding any bonds then outstanding which
have been 1ssued nnder the provisions of this chapter meluding the
payment of any redemption premuum thercon and any mterest accrued
or to acerue to the date of 1edemption of oueh bonds, and for any
purpose of the ageney Tle 1gsuanee of such obligations the maturities
and other details thereof, the rights of the holders thereof and the
rights, duties, and obligatwous of the ageney m respect of the same shall
be governed by the provisions of thins chapter wlhich relate to the 1~

stance of bonds, 1sofar as such provisions may be appropriate therefor

41718 Refundmg bonds issued as provided m Scetion 41717 may
be sold or exchanged tor outstanding bonds 1sued under this part
and, 1f sold, the proceeds thereof may be apphed m addition to any
other authorized purposes. to the purchase, redemiption or payment
of such outstandmg bonds Pending the appheation of the proceeds
of any such refundmng bonds, with any other available moneys, (n
to the payment of the principal, acerued mtejest and any redemption
premium on the bonds bemyg refunded (2) to the payment of am
vinterest on such refundmg bonds or (3) to any expenses meurred M
comection with such' refundmg such proceeds may be im ested m such
obligations as are pernutted under the pond vesolution authorizing
the issuance of refundmg bonds

41719 The state does hercby pledge to and agree with the holders
of any bunds 1ssued under this part that the state will not hinut or
alter the rights hereby vested 1 the agency to fulfill the terms of auy
agreements made with the holders thereof or m any way mpar the
nights and remedies of sueh holders until sueh bonds, togethier with
the interest thereon, with terest on any unpaid installments of m-
terest, and all costs dand expenses In connection with any aetion o
proceedng by or on behalt of such holders, are fully met and dis
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charged The ageney is authorized to include this pledge and agree-
ment of the state in any agreement with the holders of such notes or
bonds

41720 Bonds 1ssued under the provisions of this chapter shall not
be deemed to constitute a debt or liabihity o obligation of the stats
or of any pohtival subdivision thereof or a pledge of the faith and
credit of the state or of any such political subdivision but shall be
payable <olely from the revenues or assets of the agency. Each bond
issued under this chapter shall contain on the face thereof a statement
to the effect that the ageney shall not be obhgated to pay the same nor
the mterest thereon except from the revenues or assets pledged therefor
and that neither the faith and eredit nor the taxing power of the state
or of any pohtical subdivision thercof is pledged to the payment of the
prineipal of, or the interest on, such bond

41721 The bonds of the agency shall be legal investments in which
all public officers and public bodies of this state, its politieal subdivi-
sions, all munsapahities and mumeipal subdivisions, all msurance com-
panies and associations and other persons carrying on an insurance
business, all banks, bankers, banking institutions, neluding savings
and loan assoviations, building and loan associations, trust companies,
savings banks and savings associafions, investment companies and other
persons carrying on a bankmg bustness, all admimstrators, guardians,
executors, trustees and other fiduciares, and all other persons whatso-
ever who are now or may hereafter be authorized to invest in bonds
or m other obligations of the staté, may properly and legally invest
funds, meludmg capital, m their control or belonging to them, The
bonds may be used by any such private finaneial institution, person,
or association as secarity for public deposits The bonds are also hereby
made ~ecurities whieh may properly and legally be deposited with and
recerved by all pubhie officers and bodies of the state or any agency or
political subdivision of the state and all munietpahties and publie
eorporations for any purpose for which the deposit of bonds or other
obligations of the state is now or may hereafter be authorized by law,
including deposiis to secure publie funds

SEC 11 Section 8 of Chapter 1222 of the Statutes of 1965 is
repealed

See- 8 The provisiony of this vet shell be apesative only until the
6lat dav ofter final edgeurrment of the 1976 Regnlar Sesnion of the
Legislatnre unless snek expieation date i extended by the Legslature
£ these 15 8o steh extenvion and s aet ceases to be operative; then
the ageneies and functions wiieh ave Hansferred by this aet to the
Bepartment of Honng and Commaumty Developant shall be trane.
ferred to the agenctes from which thex were remaved and ol omployees
involeed nhnll have the rame @il serriee tahts of transfer and return
to thetr origmnl ngeneivs a5 ate provided weder the terms of this et
On or before the fifth endendar dav of the 1973 Regalar Sexsion of the
Legtshitire; the Pepartient of Honsmg aid Ceonnpmmty Development
wird the Cemmmamsion of Housng ond Commenty Development shall
stbant to the Lepidattre # report contamnmg (1) o detatded review
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SEC 12 Tt is the intent of the Tegislature that Seetion 11 of this
act shall have the effect of making the transfer of the Division of Hous-
ing and of other functions to the Department of Housing and Commun-
sty Development by Chapter 1222 of the Statutes of 1965 permanent
and that the status, position, and nights of persons serving m the state
ervil service and employed by the Commission of Housing and Commun-
ity Development or the Department of Houxing and Community Devel-
opment shall continue to be retained by them pursuant to the State
Crvil Service Act (Part 2 (eommencing with Section 18500) of Division
5 of Title 2 of the Government Code)

QEC 13 The sum of seven hundied fifty thousand dollars ($750,-
000) s hereby appropriated from the General Fund for transfer to
the Califorma Housing Fmance Fund, to be used by the Califorma
Housing Finance Agency for the inttial expenses of the agency Within
10 days after the date on which this act becomes effective all moneys,
appropriated by, this section shall be depowited in the California Hous-
ing Finance Fund Such moneys shall vonstitute, and be accounted for,.
as advances to the agency and a hke amount shall be repaid to the
General Fund in the State Treasury, without interest, not later than
January 1, 1986, from all available operatmg revenues of the Califorma
Housing Finance Agency 1n excess of amounts required for the pay-
ment of bonds or other obligations of the agency or for its current
operafing expenses v

SEC 14 Section 41133 of the Health and Safety Code, as added
by Section 10 of this aet, 1equires the adoption of regulations as & elari:
fication, rather than an extension, of the obhgation of connties and
cities to adopt a housing element 1 conformity with established guide-

“lines Chapter 1803 of the Statutes of 1971, effective March 4, 1972,
made 1t mandatory that the gmdelines be followed Therefore, no ap-
propriation 18 made by this act, or the regulations to be adopted under
this act, under Seetion 9931 of the Revenue and TPazation Code, for
the reimbursement of any local agency for any costs that may be in-
curred by 1t 1 earrymg out the program or performing the services
required to be carried on or performed by Section 37109 of the Health
and Safety Code, as added by Sectin 10 of this act, or any regulation
adopted pursuant to such section of this act ”’

Amendment No. 8

On page 3, strike out lines 2 to 30, inclusive; and strike out pages 4
to 53, inclusive

Bill ordered reprinted, and to be re-referred to the Committee on
Housing and Community Development '

ADJOURNMENT . .
At 4-30 pm, Speaker MecCarthy declared the Assembly adjourned
until 9-30 a m , Monday, March 10, 1975 -

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirteenth Legislative Day

Twenty-second Calendar Day
IN ASSEMRERLY

Assembly Chamber, Sacramento
Monday, Mareh 10, 1975
The Assembly met at 11 34 am
Hon Julran € Dixon, Member of the Assembly, 49th District, presid-
ing
Assistant Chief Clerk R Brian Kadney at the Desk
Asmstant Clerk Ray Munday reading ’

ROLL CALL

The roll was called, and the fellowing answered to their names—76 -
Alatorre Crmven Kevsor Perino
Antoun h Cullen Kunox Priolo
Arnett Davis Laucaster Ralph
Bane Deddeh Lantetinan Rolnson
Bunnar Duion Lewis Rosenthal
Berman Dufty Lockyer thegler
Beverly Ereland MaeDonald Sieroty
Butwught Fenrun Maddy smitt
Buigys Foan Medlister Thomas, Vmecent
Buike Gmiamendu McLennan Thomas, Witham
Cabrva [§] ) McVittie Thurman
Camphell [ e, Bill Meade TolLes
Caipenter Gieene, Letoy 1 Miller Tucker
Chacon Gnalco Mobley Vasconcellos
Chappie It Montova Vicencia
Chel ILivden Muinhy Wilwon
Chnubole Tugalls Nestawde Woinum
Cline Kapitot Nimmo 7'berg
Collier Iecne Iapan Mr Spenker
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Alhister

Lord, Help lawmakers of all nations to commit themselves to the
nodl of saving succording generations from the seourge of war; to
reaffirmn their faith m human rights based on the digmity and worth of
the human peison

Help them to promote social progress and better standards of life in
larger freedom -

Help them to understand the motives of those who speak loudly and
the needs of which these cries are born Save them from assuming that
things are all right with those who, for ane reason or another, choose to
remain silent —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Acting Spraker Dmon, Mi  Awnett then led the
Assembly m the pledge of allegrance to the Flay
READING OF THE JOURNAL DISPENSED WITH
By unanmmous consent, reading of the Journal of the previous legis-
lative day was dispensed with
LEAVES OF ABSENCE FOR THE DAY

The following Menthers were gianted leaves of absence for the day,
on personal business, and desired fo waive their per diem

Mr Badham, on request of Acting Speaker Dixon

My Biown, on reguest of Acting Speaker Dixon

My, Warten, on request of Acting Speaker Dixon

NOTE TFor lefter explaining the absence of Mr Badham on this day,
see Assembly Daily Jominal for the Regular Session for March 4, 1975,
page 1416.

NOTE- For letter explaming the absetice of Mr Warren on this
day, see Assembly Daily Jouinal for the Regulay Session for this day

RECESS

At 11 35 am, Acting Speaker Dixon declared the Assembly
recessed untill 2 45pm

REASSEMEBLED

At 2-45 pm, the Assemibly reconvened

Hon Julian Dixon, Member of thie Assembly, 49th District, presiding
ADJOURNMENT

At 2 47 p m, Acting Speaker Dixon declured the Assembly adjourned
until 9 a m, Tuesday, March 11, 1975

LEQ T. McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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Fourieenth Legislative Day
Twenty-third Calendar Day

IN ABSEMBLY

Assembly Chamber, Saeramento
Tuesday, Mareh 11, 1975

The Assembly metat 10 2Tam

Hon LownsJd Papan, Speaker pro Tempore of the Assembly, presiding

Chiet Clerk Janues I Diiscoll at the Dk

Assistant Clerk Ray Monday readmg

ROLL CALL

The voll was called. and the {allowingr auswered to their names—74
Alatonie Collier Keven I'niolo
Antonovuhy Craven Lancasier Ralph
At Cietlen Loutciman Raohieon
Rane e Lewas Ro~enthnl
Baowma Pedideh Lotkver Biegler
Herman Tty Mac Donald Koty
Beverly Eadland Malds itt
Boatw night Penton MdAhsta nas Vincent
Brsgas Twan M Lavunan Thomas Witham
Hiown Garnmendh MV ate ‘thurman
Buthe ( n Miles Tarrex
Calve CGreone Bl Muliley Tucher
Campla 1l Groene Loty T Montong Vaneoncellon
Carpentoy Gualko Muiphy Vieenein
Chacon Tt Nestamde Wakson
Chappie Hovden Nommo Waornum
Chel Tnoabs DPupnn Zherp
Chimbale Rapnlofl Permao Mr Speaher

Chine heone
Quoruni present

REGULAR BUSINESS DISPENSED WITH

By nnanimous consent the tegulan order of busutess of the Assembly
wis dispeised witl for tos Tegislative day
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LEAVES OF ABSENCE FOR THE DAY
The following Member was granted leave of absence for the day,
because of 1llness ;
Mr Dixon, vn request of Speaker pro Tempore Papan

The followmyg Mewber was granted leave of absence for the day, on
legistative busimess, and desired to waive his per diem.
Mr Kunox, on request of Speaker pro Tempore Papan

The following Members were granted leaves of absence for the day, on
personal business, and desired to wane their per diemn -

Mr Buadham, on request of 8peaker pro Tempore Papan,

Mr. Warrven, on request of Speaker pro Tempore Papan

The following Mewber was excused for the day, and his per diem was
waived -

Mr Mecade.

NOTE For letter explaimimg the absence of My Badham on this day,
see Assembly Daily Journal for the Regular Session for March 4, 1975,
page 1416

NOTE For letter explaming the absence of Mi Warren on this day,
see Assembly Daily Jowinal for the Regular Session for March 10, 1975,
page 2073

NOTE For lotter explanung the absence of Mr Knox on this day, see
Assembly Daily Journal tor the Regular Sessian for this day

COMMUNICATIONS
Assembly Chamber, Mareh 11,1975
Mr Speaker Pursuant to your instzuctions, the Chief Clerk has ex-
amined
ABNo 1
And reports the same correctly engiossed
JAMES D DRISCOLL, Chief Clerk
Above bill re-referred to committee,

RECESS
At 10 23 am, Speaker pro Tempore Papan declared the Assembly
recessed untl2 46 pm
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REASSEMBLED
At 2 46 p m , the Assembly reconvened
Hon LouisJ Papan, Speaker pro Tempore of the Assembly, presiding

ADJOURNMENT
At 2 50 p m, Speaker pro Tempore Papan declaied the Assembly ad-
Journed until 9.4 m, Wednesday, Mareh 12,1975

LEO T McCARTHY, Speaker
ANABELFLEURY, Mmnute Clerk
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Fifteenth Legislative Day
Twenty-fourth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
‘Wednesday, Mareh 12, 1975

The Assembly met at 10:29 am

Hon. Louis J Pupan, Speaker pro Tempore of the Assembly, pre-
siding

Chief Clerk James D Driscoll at the Desk,

Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—75:
Alatorre Cline Keene Papan
Antonovich Collier Kejsor Perino
Arnett Ciaven Knox Priolo
Badham Cullen Lancaster Raiph
Bane Davis La Rol
Baunai Deddeh Lews Rosenthal
Berman Divon Lockyer Segler
Beverly Duffy MacDonald Sreroty
Boatwright Egeland Maddy Thomas, William
Briggs Fenton McAlster Thurman
Brown Foran MecLenuan Torres
Burke Garameudi MeVittie Tucker
Calvo Goggmn Meade Vasconcellos
Campbell Greene, Leroy F, Miller Vicencia
Carpenter Gualco Mobley Wilson
Chacon Hart Montoya Wornum
Chapple Huyden Murphy Z'berg
Chel Ingaills Nestande Mr Speaker
Chimbole Kapiloft Nimmo

Quorum present.

REGULAR BUSINESS DISPENSED WITH
By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

@016
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LEAVES OF ABSENCE FOR THE DAY
The following Member was granted leave of absence for the day,
because of illness:
Mr, Vincent Thomas, on request of Speaker pro Tempore Papan.

The following Members were granted leaves of absence for the day,
on personal business, and desired to waive their per diem:

Mr. Suitt, on request of Speaker pro Tempore Papan.

Mr. Warren, on request of Speaker pro Tempore Papan.

The following Member was excused for the day, and his per diem
was waived :
Mr. Bill Greene.

NOTE: For letter explaining the absence of Mr Warren on this day,
see Assembly Daily Journal for the Regular Session for March 10, 1975,
page 2073.

RECESS
At 10-30 a m., Speaker pro Tempore Papan declared the Assembly
recessed until 2:44 p.m.

REABSEMBLED

At 2:44 p m , the Assembly reconvened.
Hon. Louis J. Papan, Speaker pro Tempore of the Assembly, pre-

siding.
ADJOURNMENT

At 2 47 p.m., Speaker pro Tempore Papan declared the Assembly
adjourned until 1:30 p m , Thursday, March 13, 1975.

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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Bixteenth Legislative Day
Twenty-fifth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, March 13, 1975
The Assembly metat4 10 pm
Hon Leo T MeCarthy, Speaker of the Assembly, presiding
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—79:
Alatorre Collier Keysor Perine
Antonovich Craven Knox Priolo
Arnett Cullen Lancuster Ralph
Badham Davis Lantermen Robnson
Bane Deddeh Lewis Rosenthal
Bannai Dixon Tochyer Segler
Beimun Duffy MacDonald Steroty
Beverly Egeland Maddy Swmitt
Boatwright Fenton MeAlster Thomas, Wilham
Briggs Foran MelLennan Thurman
Brown Garamendy McVittie Taorres
Burke Gogzm Mende Tucker
Calvo Greene, Bill Milfer Vasconcellos
Campbell Greene, Leroy F. Mobley Vicencia
Carpenter CGualeo Montoya Warien
Chacon Hart Mor: Wilson
Chappie Hayden Murphy Wornum
Chel Ingalls Nestande Z’berg
Chimbole Kaptloff Nimmo Mr Speaker
Cline Keene Papan

Quorum present,
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Allister:

Lord of Hosts and God of Peoples, We hear Your promise to Abra-
ham, ** T wilf make of you a great nation,’’ and we dare to ask 1t for our-
selves. R

‘We have come through a sad passage of our history, stained by sin
and-human weakness

Help us to purify our country and to discover true gleatness as we
come to the anniversary of our birth—AMEN.

PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker MeCarthy, Mr. Arnett then led the As-
sembly in the pledge of allegiance to the Flag,
MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Journal of the previous legistative day was
dispensed with on motion of Mr Dixon, seconded by Mr. Collier.
LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day,
because of 1llness -

Mzr. Vincent Thomas, on request of Speaker McCarthy.

RECESS
At 4 11 pm, Speaker McCarthy declared the Assembly recessed
until 4:55 p m.
REASSEMBLED

At 4.55 pm, the Assembly reconvened.
Hon. Leo T. McCarthy, Speaker of the Assembly, presiding.

ADJOURNMENT

At 456 pm, Speaker McCarthy declared the Assembly adjourned
until 9-30 a m, Monday, March 17, 1975,

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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Seventeenth Legislative Day
Twenty-ninth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, March 17, 1975
The Assembly met at 10.55 a m.
_dHon. Lows J. Papan, Speaker pro Tempore of the Assembly, pre-
siding.
Assistant Chief Clerk R Brian Xidney at the Desk.
- Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—78:
Alatorre Craven Knox Priole
Antonovich Cullen Lancaster Ralph
Arnett Davis Lanterman Robinson
Badham Deddeh Lewis Rosenthal
Bane Dixon Lockyer Siegler
Bannai Dufiy MacDonald Seroty
B Egeland Maddy Suitt
Beverly Fenton McAhster Thomas, Vincent
Boatwight Foran McLennan Thomas, Wilham
Briggs Garamendy MeVittie Thmman
Burke Goggmm Meade Torres
Caho Greene, Bill Miller Tucker
Campbell Greene, Leroy F. Mobley Vaseouncellog
Carpenter Gualeco DMontoya Vicencia
Chacon Hart Mory Warren
Chappe Hayden Murphy Wilson
Chel Ingalls Nestande Wornum
Chimbole Kapiloff Nimmo Z'herg
Cline Keene Papan Mz, Speaker

Collier Keysor
Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

®
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LEAVES OF ABSEWCE FOR THE DAY
The following Member was granted leave of absence for the day, be-
canse of a death 1n his family:
Mr. Perino, on request ol Speaker pro Tempore Papan

The following Member was excused for the day, and hig per diem
was waived :

Mr. Brown,
RECESS

At 11 am, Speaker pro Tempore Papan declared the Assembly re-

cessed until 3 01 p.m,
REASSEMBLED

At 301 pm, the Assembliy reconvened.
Hon Lows d. Papan, Speaker pro Tempore of the Assembly, pre-

siding.
Speaker Presiding

At 1125 pm, Hon Leo T MecCarthy, 18th Distriet, presiding.
REQUEST TO SUSPEND JOINT RULE 62(a)

Speaker McCarthy was granted unammous consent that Jomnt Rule
62(a) be waived for the purpose of setting Assembly Bill No 1 for
hearing in the Committee on Housing and Commumty Development on
Thursday, March 20, 1975, at 9 am, in Room 6031.

ADJOURNMENT

At 11 30 pm, Speaker McCarthy declared the Assembly adjourned
untd 9 am, Tuesday, Ma-ch 18, 1975.

LEO T. McCARTHY, Speaker

ANABEL FLEURY, Minute Clerk
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Eighteenth Legislative Day
Thirtieth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
* Tuesday, March 18, 1975
The Assembly met at 11 16 a m.
‘dI:lon. Liouis J. Papan, Speaker pro Tempore of the Assembly, pre-
siding
Chief Clerk James D. Driscoll at the Desk
Assistant Clerk Ray Monday reading,

ROLL CALL

The roll was called, and the following answered to their names—77:
Alatorre Crasen Knox Priolo
Antonovich Davis Lencaster Ralph
Arnett Deddeh Lanterman Rabinson
Bane Duvon Lew1s Rosenthal
Bannai Dufty Lockyer Siegler
Berman Egeland MacDonald Sieroty
Beverly Fenton Madds Smitt
Boatwiight Foran MeAlster Thomas Vincent
Briggs Garnmendi MelLennan Thomas William
Brown Goggin McVittie Thuiman
Buke Greene, Bill Meade Tories
Calvo Giecne. Leroy F Miller Tucker
Camphell Gualeo Mobley Vasconcellog
Carpenter Hnart Montoya Yicencia
Chacon Hajyden Mor Warren
Chapme Ingalls Murphy Wilson
Chel Kapiloff Nestande Wornnm
Chimbole Keene Nimmo Z'herg
Cline Kejsor Papan M Speaker

Collier
Quorum present

REGULAR BUSINESS DISPENSED WITH
By unammous consent, the regular order of business ef the Assembly
was dispensed with for this legislative day.

©
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LEAVES OF ABSENCE FOR THE DAY
The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem:
Mr Badham, on request of Speaker pro Tempore Papan.

The following Member was granted leave of absence for the day, be-
cause of & death in his fanuly :
Mr. Perino, on request of Speaker pro Tempore Papan.

The following Member was excused for the day, and his per diem
was warved : -
Mr. Cullen.

REQUEST FOR UNANIMOUS CONSENT
Speaker pro Tempore Papan was granted unanimous consent that
the Desk be held open today for the purpose of recewving the Report
of the Committee on Housing and Commumty Development relative to
Assembly Bill No 1; and that the bill be taken up today, without ref-
erence to file, for purpose of second reading and adoption of commttee
amendments, and that the tull be considered engrossed

RECESS
At 11 17 am, Speaker pro Tempore Papan declared the Assembly
recessed until 3 01 pm.

REASSEMBLED
At 3:01 p m, the Assembly reconvened
. dHon. Louis J. Papan, Speaker pro Tempore of the Assembly, pre-
s1a1n;
# REPORTS OF STANDING COMMITTEES
Committee on Housing and Community Development
Assembly Chamber, Mareh 17,1975
Mr Speaker Your Committee on Housing and Community Develop-
ments reports;
ABNo.1
‘With amendments with the recommendation : Amend, and re-refer to the
Committee on Housing and Community Development
CHACON, Chairman

SECOND READING OF ASSEMBLY BILL NO. 1
BY UNANIMOUS CONSENT
Pursuant to unanimous consent granted earlier this day, Assembly
Bill No. 1 was taken up, without reference to file, for the puipose of
reading the il a second time, and adopting the committee amendments
at this time.
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Asgembly Bill No. 1-—An act to amend Sections 7267, 7268, 11552,
and 11556 of the Government Code, to amend Section 34802 of, to amend
the heading of Article 4 (commencing with Seetion 34900) of Chapter 1
of Part 3 of Division 24 of, to add Seetion 17958 9 to, to add Division 31
(commencing with Section 41000) to, to repeal Chapter 3 (commencing
with Section 17930) of Part 15 of Division 18 of, and to repeal Part 8
(commencing with Section 37000) of Division 24 of, the Health and
Safety Code, and to repeal Section 8 of Chapter 1222 of the Statutes of
1965, relating to housmg, and making an appropriation therefor.

Bull read second time,

Consideration of Committee Amendments
The following amendments, proposed by the Committee on Housing
and Commumity Development, were read, and adopted:
8et No. 1
Amendment No. 1

In line 9 of the heading of the printed bill, as amended in Assembly
March 6, 1975, strike out ‘*and Wornum’’, and msert ‘‘Wornum, and
Ralph™.

Bet No. 2
Amendment No. 1
In line 1 of the title of the printed bill, as amended in Assembly
March 6, 1975, strike out ‘“‘to amend Sections’’, strike out lmes 2 to 4,
inclusive; and in line 5 of the title, strike out ‘‘Division 24 of, to add
Section 17958 9 to,"’.
Amendment No. 2
In lines 6 and 7 of the title, strike out ‘‘to repeal Chapter 3 (com-
mencing with Section 17930) of Part 15 of Division 13 of,””.

Amendment No. 3
On page 7, strike out Iines 1 to 32, inclusive, strike out pages 8 and 9;
and on page 10, strike out lines 1 to 6, inclusive
Amendment No. 4

On page 10, line 8, strike out “SEC 9, and insert
“SECTION 1’
Amendment No. 5

On page 10, line 8, after “‘of ”’, msert ‘ Division 24 of .

Amendment No. 6
On page 10, line 10, strike out ‘‘SEC 107, and msert
“SEC. 27,
Amendment No. 7
On page 10, line 21, strike out ‘‘part’’, and insert ‘‘division™’,
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Amendment No. 8
On page 10, line 286, strike out ‘‘morals,’’

Amendment No. 8.2
On page 10, line 28, after “‘(a)’’, insert ‘‘Full cooperation and
eoordination with the eities and counties of the state in meeting the
housig needs of the state on a level of government that 1s as close as
possible to the people it serves 15 essential if workable programs are to
be developed and implemented.

().
Amendment No. 8.6
On page 10, line 31, strike out *‘ (b) %, and insert
(14 1
(e)"

Amendment No. 8.7
. On page 10, line 34, strike out ‘* (¢) ’, and insert
(14
(d)’
Amendment No. 9
On page 10, line 38, strike out ‘¢ {d)’’, and insert
“(8)
Amendment No, 9.2
On page 11, line 22, after ‘‘households’’, insert ‘‘and other persons
and families of low or moderate income’’.

Amendment No, 8.5
On page 11, line 33, strike out ‘‘morals,”

Amendment No. 10
On page 11, line 39, after *‘afford”’, insert ‘“‘and’’.

Amendment No. 10.5

On page 12, line 6, strike out *‘, so as to reduce economic pressures
for’’; and strike out line 7, and insert a period.

Amendment No. 11
On page 12, strike out Lines 22 and 23; and m line 24, str1ke out
(f)”’, and msert
e e) P
Amendment No. 11.1
‘(?nfpf}yge 12, line 26, strike out *‘ (g) ”*, and nsert
@ Amendment No. 11.2
9n page 12, line 29, strike out ‘“ (h) "', and insert
@® Amendment No. 11.3
g?h[;age 12, hine 82, strike out ‘(1) ', and insert
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Amendment No. 11.4

On page 12, ine 33, aftef ‘‘households’’, insert ‘‘and persons and
families of low and moderate income’’.

Amendment No. 12

On page 12 strike out lines 34 to 87, inelusive, and insert

‘“(1} The provision to local governments of the financial resources
statistieal data, and teehnical assistanee needed to assist them n meet-
ing housing needs wnhm their respective jumsdietions The term
““financial resourees,”’ as used i this subdivision, means proceeds from
the sale of bonds by the agenev and federal assistance made available
to the ageney for any of the purposes of this division ’

Amendment No. 13

On page 13, between lines 11 and 12, msert

‘41005 The Tegislature finds and declares that full cooperation
and coordination with the cities and counties of the state in meeting
the housing needs of the state on a level of government which is as
close as possible to the people it serves is essential 1if workable housing
programs are to be developed and implemented

41006. The Legislature finds and declares that a number of federal
housing programs have failed to reach the fundamental goals and
purposes for which they were established, especially mm urban areas
In California, this failure has often been related to madequate con-
sideration of the relationship between housing and the community in
which the housing 15 located

It is the ntent of the Legisdature in enacting this division to seek
to avord such feillures by providmg a comprehensive and balanced
approach to the solution of housing problems of verv low meome
households and persons and families of low or moderate income in the
state It 15 further the infent of the Legislature to provide a program
which gives consideration, not only to the production and finaneing
of housing, but also to the social and aesthetic impact of such housing
A Cahfornia housing program must consider the distribution through-
out the state of such housing as may be assisted pursuant to this divi-
sion, the avoidancee of coneentrattons of very low inconie houscholds,
an emphasis on supertor design meludmg the scale and location of
such housmng. the preparation of commumities and persons availing
themselves of the program, and other factors which contribute to a
decent hiving environment

41007 The Legislature finds and declares that the large equities
that the majority of Califorma residents 1n most economic strata have
now accumulated m single-family homes must be protected and con-
served

41008 Nothmg n this division shall authorize the immposition of
state controls on rents for housing units not financed pursuant to this
davision *’
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Amendment No. 14

On page 13, line 39, strike out ‘‘ part’’, and insert ‘‘division”’,
Amendment No. 15

On page 15, line 27, strike out *‘ Any’’, and insert

“‘In addition to the requ.rements of paragrapbs (1) to (3), inclusive,

any”’,

Amendment No. 16

On page 15, line 29, after “‘entity’’, insert ‘“may be implemented’’.

Amendment No. 17
On page 15, line 32, after ‘‘rehabilitation’’, insert ‘‘or other’’,

Amendment No. 17.6
On page 18, strike out lines 24 to 32, inclusive.

Amendment No. 18
On page 21, line 9, after ‘“in’’, mnsert ‘‘individual or”’.

Amendment No. 19
On page 21, strike out line 14, and insert ‘‘not included in a metro-
politan area or a rural area.’”

Amendment No, 20

On page 22, between lines 9 and 10, insert

‘¢ ““Persons and families of low or moderate mcome” includes per-
sons and families of low, moderate, or middle income, as speeified 1n
Section 802 of the Housing and Commumity Development Act of 1974
(P L 93-383).

Income himitations established pursuant to this division for persons
and families of moderate income shall not exceed 120 percent of area
median mcome ; provided, however, that persons and families with in-
comes over the area median income, but not exceeding 120 percent of
the area median income, may be designated as persons and famles of
middle meome for any purpose of this division to distinguish such per-
sons and families from other persons and families of moderate meome.
Income himitations for persons and families of low income shall not ex-
ceed 80 percent of the area median meome However, the board and the
department jointly, or either acting with the concurrence of the Seecre-
tary of the Business and Transportation Agency, may modify such mn-
come limitations, upon a determinuation that they are obsolete Adjust-
ments above or below such maximum meome limitations shall be made
to compensate for family size.”’

Amendment No. 21
On page 23, line 13, steike out ““means’”’, and insert ‘‘mean’’,



Mar. 18,1975 ASSEMBLY JOURNAL 109

Amendment No. 22
On page 23, line 24, strike out ‘‘or’’; strike out lines 25 to 27, in-
clusive, and insert ‘‘, metropolitan area or urban county, as such terms
are defined by Section 102 of the Housing and Community Development
Act of 1974 (P L 93-383).”

Amendment No. 23
On page 23, line 39, strike out ‘‘households’’, and insert ‘‘persons
and families’’, .
Amendment No. 24

On page 24, line 3, strike out ‘‘households’’, and insert ‘‘persons and
families”’,
Amendment No. 25

On page 24, line 7, strike out ‘‘corporation’’, and insert ‘‘agency’’.

Amendment No, 26

On page 24, line 20, strike out ‘‘to the state’’, and insert ‘‘directly
to state government or to the ageney”’.

Amendment No, 26.3
On page 26, line 6, strike out ‘‘three’’, and insert *‘two’’,

Amendment No. 26.5

On page 26, strike out hines 8 and 9, and nsert
““(b) The Division of Research and Assistante,”’

Amendment No. 27
On page 28, line 20, strike out **, as adopted by the commission’’,

Amendment No. 28
On page 28, line 29, after ‘‘agencies’’, insert ‘“‘and other agencies
of the state’”,
Amendment No. 29
On page 28, strike out lines 32 to 34, inclusive, and insert ‘‘Research,
it shall be referred by the commission, together with the commission’s
comments, to the Legislature for review, revision, and adoption as the
Cahfor,ma Statewide Housmng Plan Upon enactment it shall serve as
a state’’,
Amendment No. 30
On page 29, strike out lines 4 to 12, nclusive, and insert “‘analysis
of nonmetropolitan and rural areas, as defined and designated by the
Bureau of the Census of the Umted States Department of Commerce,
rather than as defined mn Sections 41054 and 41064, of each metropoli-
tan area, and of each regional planning area designated by the State
Office of Planning and Research or by the United States Department
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of Housing and Urban Development The evaluation shall include an
analysis of the existing distribution of housing by type, size, gross rent,
value, and, to the extent data 1s available, condition, and of the existing
distmbution of”’,
Amendment No, 31
On page 29, line 14, strike out *‘county, area,”’ and insert ‘‘area’’.

Amendment No. 32
On page 29, Iine 17, strize out *‘1974-75’", and msert ‘‘1975-76>,

Amendment No. 33

On page 29, strike out bines 20 to 29, melusive, and msert ‘‘number
of units necessary to be built or rehabilitated by July 1, 1980, in order
to provide suffierent housing to house all residents of the state in stand-
ard, uncrowded units 1 suitable locations

(e) Goals for the provision of housmg assistance for the 1975-76
fiscal year and projected four additional fiscal vears ahead Such goals
shall be established as the mmimum number of households to be as-
sisted which will result in achieving by July 1, 1980, a substantial re-
duction m the number of very low ineome houscholds and other petsons
and families of low or moderate ineome constrained to pay more than
25 percent of their gross ineome for housmng Income groups to be
considered m establishing such goals shall be designated by the depart-
ment and shall inelude households a signmifieant number of which are
required to pay more than 25 percent of their gross ineome for housimg
on the effective date of this seetion, as determined by the department ™’

Amendment No. 3¢
On page 30, line 2, after ‘‘commission”, msert ‘¢, for review, comment,
and submission to the Legislature,”’.

Amendment No. 35

On page 30, line 3, strike out ‘‘eontammng’’, and msert ‘° Such
revisions shall become effective 60 days after submission to the Legisla-
ture, unless the Legislature, by urgeney statute, postpones or prevents
the operation thereof However, the depaitment may amend a revision
of the plan after subtmssion to the Legislature but prior to the expiration
of such 60-day period, and in such case the revision as amended shall
beeome effectine 60 days after subnnssion of such amendment to the
Legislature, unless postpoued or prevented by an act of the Legislature.

Such annual revisions shall contawn’’. !

Amendment No. 36

On page 30, strike out lnes 5 to 17, inclusive, and msert

“(a) A comparison of the housing goals for the preceding fiscal year
with the amount of constiuction and rehabihitation achieved and housing
assistance provided i such fiscal ) ear.
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(b) A revision of the minimum housing construction and rehabilta-
tion goals specified in subdivision (b} of Seetion 41126 for the preceding
fiscal year, including a revision of the projected goals required by Section
41126 for the carrent year and projected four addihonal fiseal years
ahead

(¢) A revision of the housing assistance goals specified in subdivision
(e) of Section 41126 for the current year and projected four additional
fiscal years ahead.”’

B Amendment No. 37
On page 30, line 19, strike out ‘‘41125”’, and insert ‘‘41126°",
Amendment No, 38
On page 30, line 27, strike out ‘‘ for appropriate quantitative goals”’.
Amendment No, 38.5
On page 31, line 2, strike out ‘‘ without charge,”’.
Amendment No. 39
On page 31, line 12, strike out ‘‘environmental quality .
Amendment No. 40
On page 31, line 26, strike out ‘‘41132"’, and insert

411337,

Amendment No. 41
On page 31, line 30, strike out *‘41133°’, and insert -
4411347,

Amendment No. 42
On page 31, line 30, strike out *' regulations’’, and insert ‘‘guidelines’’.

Amendment No. 43
On page 31, line 32, strike out ‘‘regulations’’, and insert ‘‘guide-
lines".
Amendment No. 44
On page 31, line 40, strike out “‘regulations’, and insert ‘‘guide-

lines”’.
Amendment No 45
On page 32, lines 3 and 4, strike out ‘‘rules and regulations’, and

insert ‘‘guidelines’’.
Amendment No. 46
On page 32, hne 3, after ““may’’, msert *“, in connection with any
loan or grant application submitted to the agency,’’.
Amendment No. 47
On page 32, line 7, strike out ‘‘Committee’, and insert ‘‘Com-
munity '’
Amendment No. 48
On page 32, line 13, strike out ‘‘shall’’, and msert ‘‘may’’.
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Amendment No. 48.5
On page 32, line 37, after the period, insert ‘‘Such grants shall not
be made with moneys derived from the sale of bonds ’
Amendment No. 49
On page 33, line 6, after “*paid”, insert ‘‘by persons and families
of low or moderate meome’ .,
Amendment No, 50
On page 33, line 8, after ‘‘designating’’, insert ‘‘broad’’.

Amendment No. 51
On page 33, strike out line 9, and msert ‘‘need on a statewide basis
for housing construetion or rehabilitation, as identified m the Cali-
fornia Statewide Housing Plan, the’’.
Amendment No. 52
On page 33, lines 24 and 23, strike out ‘‘this division”’, and insert

““Section 415127,
Amendment No. 62.2

On page 33, line 32, strike out “‘or staffing”’.
Amendment, No. 52.6
On page 33, line 12, affer the period, msert ‘‘Such grants may not
be made with moneys derned from the sale of bonds ”’
Amendment No. 53
On page 35, line 13, after ‘“may”’, insert ‘' enter into agreements to””.

Amendment No. 54
On page 35, line 15, strike ont “‘carrying out’’, strike out line 16,
and insert ‘‘the conduct of federal loan and grant programs for per-
sons and families of low or moderate ncome in this state ”’
Amendment No. 55
On page 35, line 23, after the period, insert ‘‘ However, in condueting
subsidy programs pursuant to this section, the department shall not
operate housing developments or engage in the purchase, lease, or sub-
lease of housing developments >’
Amendment No. b5.6
On page 35, line 23, strike out “‘or staffing’’,
Amendment No. 56
On page 35, line 35, after “‘program’’, msert **m cooperation with a

local public entity ™.
Amendment No. 57

On page 35, line 40, strike out *‘laud’’, and msert ‘‘real property’’.
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Amendment No, 57.1
On page 36, strike out lines 2 and 3, and mnsert
‘41170 The department <hall develop and, subject to specific
authorization and appropiiation by the Legislature or the availability
of fedetal subsidies, implement ™,

Amendment No. 57.2

On page 36, line 6, after “‘households”, insert ‘‘and persons and
familzes of low or moderate inconte”’,

Amendment No. 57.5
On page 36, strike out lnes 24 and 25, and insert ‘“‘printed mate-
rals *’
Amendment No. 57.7
On page 36, line 38, after ‘‘Louseholds’’, insert ‘“‘and persons and
families of low or moderate mcome”’

Amendment No. 58
On page 37, lme 5, after **smtable”’, insert a comma.

Amendment No. 59
On page 37, line 9, strike out ‘‘resources, and economic resonrees”,
and insert ‘‘resource planning, and economie resource plannmg”’.

Amendment No. 60
On page 37, line 21, after ‘*members”’, meert a period.

Amendments Nos. 61-64
On page 37, strike out lines 22 to 40, meclusive, strike out page 38,

and insert

‘41201  The members shall be appainted by the Governor for four-
year terms, subject to confimation by the State Senate Members in
office on the effective date of thns divivion shall coutinue to hold office
until the expiration of their terms, unless removed pursuant to Section
41202 o1 anv other provision of law

The term: of an appointment to fill any vacancy ereated prior to the
expiration of a texm shall be for the unexpired term only Each mem-
ber shall contmue to hold office after the expniation of his term until a
sueeessor has been appomted and qualified

41202  The Governor has power to remove from office at any time,
anv members of the commission for continued neglect of duties 1equired
by law, or for mcompetence, or dishonorable conduct, Nothing in this
section shall be vonstrued as a hmtation or resriction on the power of
the Governor, conferred on lim by any other provision of law, to
remaove any memboer of the commission

41203  The chanman of the commission shall be designated by the
Governor from anong the members and shall serve as chairman at the
pleasure of the Governor.
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41204. Each commission member shall receive a per diem of twenty-
five dollars ($253) for each day actually spent i the discharge of official
duties, and each shall be reimbursed for his travehng and other ex-
penses necessarily incurred in the performance of his duties

41205 The commission shall meet quarterly and at such other
times and places as the commission may designate, for the purpose
of transacting its business Special meetings may be held at such
times as the commission may elect, or on the call of the chairman
of the commission, or on call of not less than four members thereof
The written notice of the time, place and object of such special meeting
shall be made by the secretary to all the members not parties to the
call, at least 15 days befors the day of the meeting

41206 The Director of Honsing and Community Development shall
serve as secretary of the commission and as such shall keep the minutes
and records of all commission procveedings.

41207, The ¢comnussion shall establish the policy for the Department
of Housing and Commumity Development.

41208. The commission shal prepare and adopt such minimum
standards regulating the use and application of cellular concrete as it
deter,x!unes are reasonably necessary for the protection of hife and prop-
erty.

Amendment No. 65

On page 39, line 1, strike out **41206°’, and insert

£441209°'",
Amendment No. 68

On page 39, strike out lines 9 to 40, mclusive; strike out pages 40
and 41; and on page 42, strike out lme 1

Amendment No. 66.2
On page 42, lines 12 and 13, strike out ‘‘a chairperson,”’
Amendment No. 68.5 .
On page 42, line 16, strike out ‘‘and seven”’, and insert ‘‘six’’,
. Amendment No. 66.7
On page 42, line 17, after *‘Governor’’, msert ‘*, one member ap-

pointed by the Speaker of the Assembly, and one member appomted by
the Senate Rules Comnmittee.”’

Amendment No. 66.9
On page 42, strike out line 20, and n line 21, strike out ** Governor”’,
and nsert
+¢41302. Appomted members of the board”’.
Amendment No. 67
On page 42, line 23, strike out the second *“it”’, and insért ‘“18’",
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Amendment No. 68

On page 42, hne 23, strike out ““Of the members™’, strike out hnes
26 to 40, melusive; and on page 43, strike out hnes 1 to 27, melunave,
and mesert

‘‘Members of the board appomted by the Speaker of the Assembly or
by the Senate Rules Connuittee, shall not be current members of either
honse of the Legislature The terms of members mitially appomted by
the Speaker of the Asscwbly and the Senate Rules Comnuttee shall be
four vears

Four members of the board apponted by the Goveruor shall be per-
sons with any of the gualifications deseribed m the followmg subdi-
visions.

(a) An elected official of a city or county engaged in the planning
or mplementation of a housing, housing-assistance, redevelopment, or
housimg-rehabilitation program

(b) Experienced m residential veal estate m the savings and loan or
mortgage bunkmg or commercial banking mdustry

(¢} A bulder of residential housme,

(d) Experienced m orgamzed labor of the residential construction
industry

(e) Experienced m the management of rental housing occupred by
lower meome households

The terms of such members mitwlly appomted by the Governor
shall be two years with respect to the first two appomtments and six
years with respect to the other two appointments

The members of the board appeinted by the Governor shall be
tenants Inmg m renfal honwing finaneed by the ageney or experienced
n eounseling assisbing, or representmg tenants The terms of such
members mitintly appmnted shall be six years for first appomted and
two years for the other member Successors to sueh mitially appomnted
members shall be tenants living 1 tental housing finaneed by the
ageney, 1if ant exsts

The term of any member of the board appomted to serve snbsequent
to the expiration of the mtial term preseribed by this seetion shall
be s1x years Any person appointed to fill a vacaney on the board shall
serve only for the remainder of the unexpired term Subjecet to con-
timued quahfication, any member of the board shall be ehigible for
reappomtment *’

Amendments Nos. 69-76
On page 44, lime 13 strike out **No'’, and m=ert ““Except for a
member acting m his capaaity as a gosernmental official, no’’
Amendment No, 77
On page 44, Line 34, strike out the second ‘*of "', and insert ‘‘or”’,
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Amendment No. 78
On page 45, line 14, strke out '*43106°’, and insert

‘41306,
Amendment No. 79
Ou page 45, strike out lines 16 to 27, inclusive, and insert
*‘41307. The Governor shall appownt a chairperson from among
board members, who shall, when present, preside at meetings of the

board.”’
Amendment No. 79.5
On page 46, lines 4 and 5, strike out *‘, other than the chair-

person,’’.
Amendment No. 80

On page 46, line 15, strike out *‘The appointment of principal staff
members,’’; and strike out lines 16 and 17.

Amendment No. 81
On page 46, line 28, after **11040°°, insert *‘of the Government
Code’’,

Amendment No. 81.8

On page 46, between lines 32 and 33, insert

“41311.5 The executive secretary of the Housing Bond Credit
Committee created pursuant to Seetion 41707 shall serve as the execu-
tive vice president of the agency and in such capacity shall be direetly
responsible to the president. The executive vice president shall provide
haison between the agency and the Housmg Bond Credit Committee
and shall perform such other duties as may be required by the presi-
dent or the board The agency shall rexmburse the Housing Bond
Credit Commuttee for any compensation paid by the committee to the

executive secretary,’’
Amendment No. 83
On page 46, line 33, after *‘shall”’, insert *‘, in consultation with the
Secretary of the Business and Transportation Agency,”.
Amendment No. 83
On page 46, lines 39 and 40, strike out *‘chairperson and the president
aeting jointly,”” and insert ¢‘ president’’,
Amendment No. 83.5

On page 47, strike out lines 2 to 4, nclusive, and nsert )
©“41314. The principal offices of the agency shall be located in the
City of Sacramento.””
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Amendment No, 84

On page 47, strike out line 9, and in hne 10, strike out ‘and”’, a
msert ‘‘meet the housing needs of persons and families of 1ow 01'
moderate income.

41332. In addition to its primary purpose, the ageney shall alzo seek
toattain the following :

(a) Housing developments which meet the housmg needs of very low
inconie households by providing that,””.

Amendment No. 85
On page 47, line 11, strike out ‘‘financed by the ageney’’, and msert
““withm housing developments’’,
Amendment, No. 86
On page 47, line 18, strike cut ** (a}) *’, and insert

w1y
Amendment No. 87
On page 47, line 26, strike out *‘ (b) "’, and insert

“(2)”,
Amendment No. 88
On page 47, line 80, after ‘‘units’’, insert ‘‘specified in paragraph (1)
which are’’.
Amendment No, 82
On page 47, strike out lines 32 and 33, and 1n line 34, strike out ** (a) ',
and insert
()
Amendment No. 90
On page 47, line 40, strike out *“ (b) *’, and insert

43 (c) El ’.

Amendment No. 81
On page 48, line 4, strike out ** (¢) **, and insert
X3 (d) 1 !'

Amendment No. 92
On page 48, line 11, strike out ‘“ (d) *’, and insert
[ Ly
().

Amendment No. 93
On page 48, line 18, strike out ** (e) *’, and insert
[ (f) ? }.

Amendment No. 84

On page 48, lime 19, after ‘‘rural”’, insert ‘‘housing’’,
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Amendment No. 95
On page 48, line 23, strike out * (f) ", and msert

(X3 (g) ’l.
Amendment No. 96

On page 48, line 28, strike out ** (g) *’, and insert
“(h)7,

Arngendment No. 97
On page 48, Iine 31, strike out *‘ (h) **, and msert

t (]) Jl'
Amendment No, 98

On page 48, line 38, after ‘‘agency”’, msert ““or any loecal public
entity’’.

Amendment No. 99 .

On page 51, strike out lines 16 and 17, and insert *‘be fiscally self-
sufficient and so as hot to require appropriations from the General Fund
for payment of 1ts admmistrative costs.

41337 No development or construction loan shall be made pursuant
to this part if the ageney determines that the makmg of such a loan
would result i the permanent loss of a subsidy or a reduction n future
subsidies due to the failure of the agency to use currently available
subsidies,

41338 Loans made pursuant to this part to imited-dividend housing
sponsors, nonprofit housing sponsors, local public entities, or ather spon-
sors of rental honsmg developments shall not exceeed 93 percent of the
development costs of the housing development for which the loan 1s made
However, such a loan made to a nonprofit housing spovnsor may be for
not more than 98 percent of development costs 1f the nonprofit housing
sponsor has, or will, participate i the housing development with another
housing sponsor whiéh has a substantial past record of successful resi-
dential development and 10t more than 25 pervent of the umts in such
housmg development will be occupied by low-1ncome, nonelderly house-
holds 7

Amendment No. 100

On page 51, ine 22, after ' Treasury”’, msert a period

Amendment No. 100.2
On page 51, strike out 1 nes 23 to 40, melusive, and on page 52, strike
out hne 1,
Amendment No. 100.5
On page 52, strike out lines 2 and 3, and 1nsert
‘¢ All moneys’’. N
Amendment No. 100.7
On page 53, line 4, strike out ‘*All nterest or other increment’’,
strike out lines 5 to 13, inclusive, and mnsert ‘‘The agency may direct
the State Treasurer to deposit moneys i wterest-bearing sccounts n
state or national banks or savings and loan assoctatons havimg prineipal
offices 1n this state To the extent publie deposits are permitted by law in
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savings and loan associations, the agency shall direct the State Treasurer
to make such deposits based on the agency’s allocations of moneys
between banks and savings and loan associations Such deposits shall be
made 10 a manner approximating the relative extent of their partieipa-
tion as qualified mortgage lenders However, such allocations shall not be
required to the extent that they would result in receipt by the agency of
a deposit interest rate that 1s lower than the highest interest rate avail-
able from another institution qualified to receive such deposits The
agencey may alternatively require the transfer of moneys in the fund te
the Surplus Money Investment Fund for mvestment pursuant to Article
4 (commencing with Section 16470) of Chapter 3, Part 2, Division 4,
Title 2 of the Government Code. )

All interest or other increment resulting from such investment or
deposit shall be deposited in the fund, notwithstandimg Seetion 16305 7
of the Government C'ode Moneys m the fund shall not be subject to
transfer to any other fund puisuant to any provision of Part 2 (com-
mencing with Section 16300) of Division 4 of Title 2 of the Government
Code, excepting the Surplus Money Tnvestment Fund *’

Amendment No. 100.9 -
On page 54, line 14, after ‘‘service’’, insert *‘or retire’’,

Amendment No. 101
On page 54, line 26, strike out the semicolon and insert a colon.

Amendments Nos. 102 and 103
On page 55, line 32, after *‘(j)*’, insert ‘‘To determine the terms
and conditions of any mortgage instrument, deed of trust, or proms-
sory note used or executed in conjunction with the finaneing of any
housing development.
(k) ",
Amendment No. 104
On page 55, line 37, strike out ** (k)’*, and insert
oy
Amendment No, 105
On page 55, line 40, strike out ** (I)’’, and insert

“lm)”,
Amendment No. 1068
On page 56, line 4, strike out ‘“(m)’’, and msert
Sy,
Amendment No. 107
On page 56, line 7, strike out ** (1) ’’, and insert
“lo0)7,
Amendment No. 108
On page 56, line 9, strike out ‘‘ (0) ’’, and insert
(),
0

‘

Amendment No. 109
page 56, line 12, strike out ‘‘(p)’’, and insert
)

’

n
(q
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Amendment No. 110
On page 56, line 31, after ‘‘state’’, insert ** which will inure primarily
to the benefit of persons ard families of low or moderate income’’
Amendment No. 111
On page 57, line 2, strike out ‘‘or advances’”.

Amendment No. 112
On page 57, line 26, after the period, insert ‘“With respect to housing
developments, the agency shall require that mortgage servicing and
foreclosure practices, mduding forbearance and recastimg of mortgages
in defauilt, eonform to agency regulations *’
Amendment No. 113
On page 58, line 4, after ' ‘may”’, insert ¢, for services performed,’”.

Amendment No. 114
On page 58, line 21, strike out ‘‘may’’, and msert ‘‘ which shall”’.

Amendment No. 116
On page 58, line 23, after the period, insert *‘The eriteria shall take
into account the differences between private and public nstitutions
qualifying as housing spoasors and qualified mortgage lenders ’’
Amendment No. 118
On page 59, line 6, strike out ‘‘sales’’, and msert ‘‘sale’’.,

Amendment No. 118.5
On page 59, line 16, after the period, insert
““Grants authorized by this section shall not be made with moneys
derived from the sale of bends *’

Amendment No. 117

On page 59, strike out lines 35 and 36, and insert ‘‘tenant to an
impartial hearing and demsion pursuant to regulations of the agency
if & request for such a hearing 1s made to the landlord m writing
within the period specified m Section 1946 of the Civil Code or Section
1161 of the Code of Civil Procedure, as the case may be ™’

Amendment No. 118
On page 59, lines 38 and 39, strike out ‘‘or Section 1161 of the
Civil Code”, and msert “‘of the Civil Code or Section 1161 of the
Code of Civil Procedure’”.
Amendment No. 119
On page 60, line 2, after ‘‘held’’, mnsert ‘‘and a decision rendered’’.
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Amendment No. 120

On page 60, line 19. strike out ‘‘Upon transfer of title of a new’’;
strike out lines 20 to 22, inelusive, and nsert

“414015 The agency may require a warranty on new or sub-
stantially rehabilitated housng developments if such available with
insurance coverage offered by an insurer admitted to do business in
this state The cost of the warranty may be financed within the con-
struction or mortgage loan.’’

Amendment No. 121
On page 60, line 23, sirike out ‘‘granting”’, and insert ‘‘authorizing’’,

Amendment No, 122

On page 60, strike qut line 40; and on page 61, strike out lines 1 to
7, inclusive, and insert

‘“{e) Require that the loan bear below-market interest, except as
otherwise provided in Chapter 6 (commencing with Section 41550) of
this part

(£) Require, notwithstanding Section 19165 of the Civil Code, that
a mortgage payment schedule at market interest be substituted for an
origmal payment schedule at below-market interest, when the borrower
or a subsequent purchaser ceases to be a person or family of low or
moderate mcome and that additional payments of interest resulting
therefrom be forwarded to the agency .The agency may waive the re-
quirement of this subdivision when necessary to permit participation
in federal mortgage insurance, guaranteed, or purchase programs’’

Amendment No, 122.5

On page 61, strike out line 31, and insert ‘‘housing sponsors or per-
sons and families of low or moderate income,”’

Amendment No. 123
On page 62, strike out lines 3 and 4, and in line 5, strike out ““chap-
ter, may make,”” and msert
‘41450 Subject to the limitations prescribed by Article 4 (com-
meneng with Section 41475) of this chapter, the agency may make, or’’.

Amendment No. 124
On page 63, strike out lines 5 to 10, inclusive, and insert
‘41456 The agency may invest m, purchase, or make commitments
to purchase any obligation secured by a mortgage or participation
therem, and sell sueh obhgations or create pools of such obhigations
held by the agency and 1ssue and sell securities backed by’
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Amendment No. 125
Or} page 63, lines 33 and 34, strike out ‘‘to construct or rehabilitate’,
and insert ‘‘and mortgage loans for the purpose of finaneing”’.

Amendment No. 125.5
On page 63, line 84, after ‘‘developments’’, insert *‘, as defined in
Section 41043",

Amendment No. 1268
On page 63, line 38, after ‘‘finance’’, insert ‘‘housing develop-

ments.’’
Amendment No, 127

On page 64, between lines 4 and 5, insert

‘41468. Loans shall not be made by the agency to a qualified
mortgage lender under the provisions of this article, except pursuant
to an agreement between the agency and the qualified mortgage lender
Such agreements shall include the following:

(a) A maximum interest rate that ecan be charged for construetion
loans or mortgage loans.

(b) A reetal of the requirements of loans for housing developments
authorized by this part.

(¢) Standards for mortgage-servicing and foreclosure practices, in-
cluding programs of forbearance and recasting for mortgages in de-

fault,”’
Amendment No. 128
On page 64, line 5, strike out “41468’’, and insert

‘41469,
. Amendment No. 129
On page 64, line 35, after ‘‘developments’’, insert ‘‘withont the par-
ticipation of a gualified mortgage lender’”.

Amendment No. 130
On page 65, strike out lime 17; and in lLine 18, strike out ‘‘market
rents as 18”’, and wsert ‘‘affordable rents to the extent'”.

Amendment No. 131
On page 65, line 21, strike out *“41481", and insert ‘41482,

Amendment No. 132

On page 65, line 26, after the period, msert ‘“No housmng sponsor
shall increase the rent charged on any assisted rental unit without
the prior permussion of the ageney, which shall be given only 1f the
housing sponsor affirmatively demonstrates that such increase 1s neces-
sary to defray increased operating costs ar avoid jeopardizing the fiseal
integrity of the housing development Prior notice of any rent increase
shall be given in writing as required by Section 1946 of the Civil Code
Prior to the time any rent merease 18 effective the housing sponsor
shall notify every affected tenant, mn wrihing, of mmformal meetings
with the housing sponsor to review the propused rent merease.’’
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Amendment No, 132.5

On page 65, line 35, after the period, insert ‘‘However, there shall
be no entry or inspection of occupled units without reasonable notice.’”

Amendment No. 133
On page 66, line 21, strike out ‘‘or eooperative’’.

Amendment No, 134
On page 67, line 13, strike out ‘‘shall”’, and insert “may”’.

Amendment No. 135

On page 67, line 15, strike out *°, except that the’’; strike out lines
16 and 17, and insert ‘. Such’’,

Amendment No, 136
On page 68, line 30, after ‘“sold”’, mnsert ‘‘or transferred’’.

Amendment No, 137

On page 68, strike out hine 38; and in line 39, strike out “‘severe
housing needs’’, and insert ‘‘the state, as identified by the California
Statewide Housing Plan’’,

Amendment No. 138

On page 69, strike out lines 13 to 40, mclusive; and on page 70, strike

out lines 1 to 16, inclusive, and insert
41496 Subject to the availabiity of sufficient subsidies, not less
than 30 percent of the total units receiving mortgage loans pursuant
to this part during each fiscal year shall be made available on a priority
basis to very low meome households Subject to the availability of suffi-
clent subsidies, not less than 20 percent of the units i each housing
development shall be made available on a priorty basis to very low in-
come households, except that such requirement shall not apply to hous-
wmg developments of less than 12 units where the agency finds 1t is not
necessary to make nmts available m the development for very Iow m-
come households to meet the requirement of making 30 percent of such
total units available to very low mcome houscholds Uwits required to
be made available on a priority basis pursuant to this section, shall be
- offered exclusively to those within the priority sroup unless or until
the agency permuts the unit to be offered to other potential occupant

groups
41497  1f at any time, the number of umts in housing developments
available to very low income households falls below 20 peicent of the
total units 1n housing developments, the agency shall immediately notify
the Governor, the Speaker of the Assembly, and the Senate Rules Coma-
mittee and shall recommend such legislation or other action as may be
requiterd to make at least 20 percent of the units so available

41498 At the time a mortgage loan commitment is made to finance
any rental housing development, a written agreement between the
agency and housmg sponsor shall be executed, desighating the number

.
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of units to be made available on a priority basis within such housing
development to very low inzome households, to persons and fannlies of
low or moderate sncome, and to other households If the number of units
occupied by very low income households in any housing development
ever falls below the number agreed to by the agency and housing
sponsor, then units which become avalable for occupancy shall, sub-
Jjeet to available subsidies be made available on a priority basis to very
low income households until the number of units so occupied equals at
least the number specified in the agreement The agency may from time
to tinle review agreements designating the allocation of units and, sub-
jeet to agreement with the housing sponsor, may inerease the number of
units to be made available to very low income households 1f consistent
with maintenance of the financial integrity of the housing develop-
ment and continuance of permitted earnings distributions, or may es-
tablish minimum rents or minimum mcomes for occupancy of units be-
coming vacant and not otherwise allocated to very low income house-
holds if neeessary to the financial integrity of the housing development
and continuance of permutted earnings distributions.

41499 Nothing n this part shall require the agency to allocate more
than 25 percent of the umits in any single housing development to very
low inecome households, except housing designed for occupancy by el-
derly or handicapped households or housing developments of 12 units
or less, with respeet to which the board finds it necessary for the pur-
poses of this division that such proportion be exceeded

41500, Not less than 30 percent nor more than 40 percent of the
units finaneed by the agency during each fiscal year for very low mcome
households shall be designed specifically for occupaney by elderly or
handicapped persons *’

Amendment No. 139

On page 70, line 17, strike out ‘‘41497”’, and insert

$¢41501°°,
Amendment No. 140

On page 70, line 27, strike out ‘*41498’, and insert h

£41502°%,

Amendment No. 141

On page 70, line 29, after ‘‘develop’’, insert ‘*, pursuant to regula-

tions of the agency,”’.
Amendment No, 142
On page 70, line 31, strike out ‘‘public action’’, and insert ‘‘a hous-
ing development, publie action,’”.
Amendment No. 143

On page 71, line 16, strike out ‘‘state’’; strike out line 17, and mn
line 18, strike out ‘‘contrary”’, and insert ‘‘law’’.

Amendment No. 144
On page 72, line 3, strike out ‘‘consist’’, and insert ‘‘consists’’,
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Amendment No. 145
On page 72, line 6, after '*loans™", insert ““or grants’".

Amendment No. 146.1
On page 72, line 21, strike out ““racial”’, and insert ‘‘nondiscrimina-
tory ™',
Amendment No. 145.2
On page 72, line 35, after “*shall”’, nsert *‘whenever possible’”,

Amendment No. 146
On page 73, lne 17, stiike out ‘“‘or, in the'’, strike out lnes 18 to
22, inclusive, and msert *“, the department may decertify the local
housing agent Certification of the local housing agent shall be reviewed
annually by the agency Recertification shall not be granted if the
department finds that, durmg the preceding year, the loeal honsmg
agent has unteasonably demied approval of apphieations or has ceased
to petform its functions under subdivision (a) *’
Amendment No. 148.5
On page 73, line 37, stnike out “‘agency’s”’, and msert ‘“board’s’’,
Amendment No. 147
On page 74, strike out lines 1 and 2, and insert
“Craprer 6 ReuamiLiration’’,
Amendment No. 148

On page T4, hne 6, strike out “‘and lustore preservation”, and
insert *, refinancing, and financmg of housing developments’”.

Amendment No. 149

On page 74, hine 7, strike out *“ Upon ', and insert

‘41551 Upon'.
Amendment No. 149.6

On page 74, line 13, strike cut **or historie preservation’’.
Amendment No. 150

On page 74, line 26, strike out ‘*tree planting”’, and insert ‘‘land-

seapmg and acquisition of open space’’.

Amendment No, 151

On page 75, hue 10, strike out ‘‘sets’’, and insert “set’”,
Amendment No. 162

On page 73, line 11, after “*buikling”’, msert *and housing’’,
Amendment No. 163

On page 75, line 24, strike out **41551”', and insert

41552,
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Amendment No, 154
On page 75, line 23, strike out ‘‘department’’, and insert “‘ageney’’

Amendment No. 155
On page 75, line 29, strike out **37930”’, and nsert ¢/ 37330) *',

Amendment No. 156
On page 75, line 32, stribe out ** 41332 or 41533", and insert ‘41553

or 415547,
Amendment No, 157

On page 75, line 36, strike out ‘41532 or 41553, and insert ‘41553
or 41554 "".

Amendment No. 168
On page 73, line 38, strike out '*41532”’, and nsert
Cig1=5as
415337,
Amendment No, 159 .

On page 76, line 10, after ‘“developments’”, msert *‘, with interest
rates based on mcome The highest interest rate shall be market mnter-
est’’,

Amendment No. 160

On page 76, line 16, after the peviod, meert ““The terms and interest
rates of such loans shall be commensurate with ability to pay, as estab-
lished by regulations of the agency

Amendment No. 161

On page 76, strike out hnes 17 to 26, inclusive, and insert

“(e} A program of market-interest rehabihitation loans provided
through an agreement with a quabfied mortgage lender under which
the mortgage lender supphies 73 percent of the funds for each re-
habilitation loan

Rehabilitation louns provided under this section may be made at
market nterest to persons or families other than persons and families
of low or moderate meome if financing at market interest 1s not other-
wise available "’ §

Amendment No. 162
On page 76, line 27, stiike out ‘‘415353", and insert
41554,

Amendment No, 163
On page 76, line 89, strike out *‘for”’, and 1isert *‘forth”’,

Amendment No, 163.6
On page 76, line 39, strike out **41550"’, and msert ““41551"",
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Amendment No. 184

On page 76, line 39, strike out **With ", strike out line 40; and on
page 77, strike out Imes 1 10 3, inelusive, and insert * Housmmg sponsors
receiving mortgage loans pursuant to this sevtion shall be subjeet to
supervision and regulation pursuant to Article 3 (commencing with
Section 41480) of Chapter 5 of tins part With respect to rehabilitation
loans, the ageney shall require that borrowers contract during the term
of the loan nat to rase rentals over an amount wlueh the ageney by
regulation estabhishes will v1eld a fair rate of return and will allow for
increases reasonably necessary to provide and continue proper maiute-
nance of the property Market-interest rehabilitation loans may be made
for residential structures, other than housing developments, of finaneing
at market interest is not ofherwise available Market-interest 1ehabilita-
tion loans may be provided through an apreement with a qualified
mortgage lender, under which the mortgage lender supphes 75 percent
of the funds for each rehabilitation loan ™’

Amendment No. 165
On page 77, Line 6, strike out **41554*", and insert
‘1415357,

Amendment No. 168
On page 77, line 16, strike out **41533”’, and insert
‘413567,

Amendment No. 167
On page 78, line 1, strike out * 41356’ and insert
415377,

Amendment No. 168
On page 78, line 3, strike out *‘housing sponsors’’, and insert *‘ pur-

chasers of residential structures’”.

Amendment No. 169
On page 78, lines 4 and 3, strike out *‘by the Jocal public entity”’, and
msert *'for’’.
Amendment No. 170
On page 78, line 6, after ‘*program’’, insert ‘‘by the local public
e 37
nues Amendments Nos. 171-176

On page 78, strake out Lines 7 to 17, melusive,
Amendment No. 176
On page 78, line 19, strike out *‘rehulnhitation assistance for’’, and
insert *funds for mortgage louns for rehabilitution of housing develop-
ments as required ",
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Amendment No. 177
On page 78, line 21, after *‘local’’, msert “‘bwlding and”’.

Amendment No. 178
On page 80, line 11, after ‘*of”’, insert **, or a subsidiary of a mem-

ber of,”’.
Amendment No. 179

On page 80, line 15, after *‘a’’, insert *‘bond’’,

Amendment No. 180
On page 83, line 8, strike out **Treasure’’, and insert ‘Treasurer’’.

Amendment No. 180.1

On page 83, line 3, strike out ‘‘chairperson,’’; strike out lines 4 and
5, and insert ‘‘president, and an exeeutive secretary The executive sec-
retary shall be appoiuted by the other four members of the commuttee
from among two or more nominees submitted by the board, and shall
serve during the pleasure of the committee The executive secretary
shall serve n a full-time capacity The executive secretary shall aid the
committee in the performance of its duties under this chapter, as di-
rected by the committee, and shall perform the functions specified in
Secetion 413115 The members of the committee other than the executive
secretary shall serve on the committee without compensation. A ma-

Jority shall be®’,
Amendment No. 180.2
On page 83, hine 17, strike out ‘‘corporation”, and insert ‘‘agency’’.

Amendment No, 181
On page 88 line 35, strike out ‘‘SEC. 11'°, and insert

“SEC.
Amendment No. 182
On page 89, line 16, strike out *‘SEC. 12", and insert

“SEC. 10",
Amendment No, 183

On page 89, line 17, strike out *“11”’, and insert *‘9"",
Amendment No. 184

On page 90, strike out lines 5 to 20, inclusive.

Bill ordered reprinted, and to be re-referred to the Committee on
Housing and Community Development,

ADJOURNMENT

At 6 45 pm . Speaker pro Tempore Papan declared the Assembly
adjourned untsl 9 am, Wednesday, March 19, 1975,

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Nineteenth Legislative Day
Thirty-first Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
. ‘Wednesday, March 19, 1975
The Assembly met at 10 44 a m.
Hon Lows J, Papan, Speaker pro Tempore of the Assembly, pre-
siding
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday readmg.

- ROLL CALL

The roll was called, and the following answered to their names—79.
Alatoire Collser Kuox Priolo
Antonovich Craven Lancaster Ralph
Alnett Cullen Lanteiman Robhinson
Badham Davis Lewis Rosenthal
Bane Deddeh Lockier Siegler
Banuai Dixon MaeDonald Sieroty
Beiman Duffy Maddy Suitt
Beverly Egeland MeAlnter Thomas, Vincent
Boatwuight Feuton McLennan Thomas, Williem
Ruges Foran MeVittie Thuiman
Prown Gaiamendy Meade Tortes
Birke Goggin Miller Tucker
Cabo Gieene, Leroy F. Muobley Vasconcellos -
Cumphell Gualeo Montoya Vicencia
Caipenter Hart Mor Warren
Chacon Hajyden Murphy Wilson
Chapine Ingalls Nestande Wornum
Chel Kapmloff Nimmo Z'herg
Chimbote Keene Papan M. Speaker
Cline Keysor Perino

Quorum present,

REGULAR BUSINESS DISPENSED WITH

By unanimous ronsent, the regular order of business of the Assembly
was dispensed with fur this legislative day.

@506
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LEAVES OF ABSENCE FOR THE DAY

The following Member was excused for the day, and his per diem
was waived :

Mr Bill Greene.
RECESS

At 1050 a.m., Speaker pro Tempore Papan declared the Assembly
recessed until 2.46 p.m.

REASSEMBLED

At 2:46 p m.,, the Assembly reconvened.
Hon. Lows J, Papan, Speaker pro Tempore of the Assembly, pre-

siding.
ADJOURNMENT

At 2:50 pm., Speaker pro Tempore Papan declared the Assembly
adjourned until 1.30 p m., Thursday, March 20, 1975.

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

‘Twentieth Legislative Day

Thirty-second Calendar Day
IN ASSEMBLY

Assembly Chamber, Sacramento
Thuisday, March 20, 1975
The Assembly metat4 15pm
Hon Leo T McCarthy, Speaker of the Assembly, presiding.
Chief Clerk James D Diiseoll at the Desk
Assistant Clerk Ray Monday reading

ROLIL CALL

The roll was called, and the following answered to their names—79 -
Alatoire Collrer Kevao Iuole
Antonovieh Cinven Knox Ralph
Axnett Cullen Laneaster Ralunson
Badham Davis Lauterman Raosenthal
Buane Deddehr Tewis Siegler
Banuu Iuon Lockver Kieroty
Rerman Duffy AlaeDanald St
Beverty Tgeland Macay Thomas Vincent
Boatwright Fenlon McAbster Thomns Wilhiam
Brizgs Foian McLeupan Thutman
Biown Gaamends AiViie Totren
Butke Gognm Meade Tucher
Caho Greene, Tl Aller Vasconeellos
Cnmphell Greeng, Leuy F Alohley Viceuewny
Carpenter (aaleo Maontuya Wanien
Chacon Hat AMon Wilson
Chappie Haviden Murphy Wornam
Chel Iugalls Nestande Zlery
Chimbole Kapiloff Popan M1 Speaker
Clme Keene Pero

Quorum preseut.
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Allister:

Lord, Give to each of us and especially to those in positions of
leadership, the courage to go ahead without asking whether others are
followmg or even understand Save us from the mmmobihizing desire
always to escape critieism or ridicule Comfort and strengthen us m
the loneliness of trne leadership with the strength which You alone
can give,

You have not guaranteed us recompense in this life, but only peace
of soul m knowing that we are domng what is right That m 1tself 1s
recompense enough —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

TUpon requeest of Speaker pro Tempore Papun, Mr Badham then led
the Assembly m the pledge of allegiance to the Flag.
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Beverly, seconded by Mr Kuox

LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem.

Mr. Nimmo, on request of Speaker McCarthy.

REPORTS OF BTANDING COMMITTEES
Committee on Housing and Community Development
Assembly Chamber, March 20, 1975
Mr Speaker Your Committee on Housmg and Community Develop-
ment reports.
ABNo 1
With amendments with the recommendation Amend, do pass, as
amended, and be re-referred to the Commuttee on Ways and Means
' CHACON, Chanman

REQUEST FOR UNANIMOUS CONSENT TO TAKE UP
ASSEMBLY BILL NO. 1
Mr Chacon was granted unanmious consent to take up Assembly Bill
No 1, without referenve to file, for the purpose of readmg the bill a
second time and adopting the committee amendments at tns time

Second Reading of Assembly Bill No, 1 by Unanimous Consent
Assembly Bill No. 1—An aet to add Division 31 (commencmg with
Section 41000) to, and to repeal Part 8§ (commencing with Nection
37000) of Division 24 of, the Health and Safety Code, and to repeal
Seetion § of Chapter 1222 of the Statutes of 1964, relating to housmg,
and making an appropriation therefor.
Bill read second tume,
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Consideration of Committee Amendments
The following amendments, proposed by the Committee on Housing
and Community Development, were read, and adopted .
Amendment No. 1
On page 13, hine 3, strike out the word ‘‘state’”,

Amendment No. 2
On page 15, line 20, strike out ‘“ (4)’,
Amendment No. 3
On page 31, stitke out Lines 19 to 32, inclusive, and insert
‘41127 The department shall annually update and provide to the
commission, for review, comment, and submission to the Legislature,
a revision of the California Statewide Housmg Plan Such proposed
revistons shall become effective upon enactment by the Legislature An-
nual revisions proposed by the department shall contain the following™’.
Amendment No. 4
On page 37, line 31, strike out ‘‘state ’, and insert ‘‘state which
will mure primarily to the benefit of persons and families of low or
moderate mcome.’’
Amendment No. §
On page 42, line 11, strike out ‘‘twenty-five dollars ($25)"’, and in-
sert ‘‘seventy-five dollars ($75)"’.
Amendment No. 6
On page 48, line 16, strike out *‘The”’, and insert **Two addrtional’’
Amendment No. 7
On page 50, line 37, strike out ‘‘appoint”, and insert *‘elect’’.
Amendment No, 8
On page 51, line 9, strike out ‘‘the chairperson and’’,
Amendment No. 9
On page 51, line 11, strike out ‘‘amounts’’, and insert “‘amount’’.
Amendment No. 10
Ou page 51, line 11, strike out ‘‘are’’, and insert *‘is”’.
Amendment No. 11
On page 51, line 12, strike out ‘‘persons™’, and msert ‘‘a person’’.
Amendment No. 12
On page 53, line 2, strike out “‘within’’, and on page 53, line 3,
strike out “lLousmng developmients’, and 1nsert ‘‘financed by the
ageney’’.
Amendment No. 13

On page 53, line 39, strike out ‘‘munority”’, and nsert ‘‘minorities
of low mcome’’.
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Amendment Ne. 14
On page 54, between lines 29 and 30, mnsert
(30 Promotmng the recovery and growth of economieally depressed
businesses located m areas of mmority concentration and m mortgage
deficient areas.”
Amendment Mo, 15
On page 56, line 28, after *‘programs”’, msert ‘‘which shall be at not
less than the federal affirmative achwn standards unless the board
makes a speeific finding that the requirement would be nnworkable”’.

Amendment No. 16
On page 56, line 30, after ** participation”’, insert ‘‘m all projects’

Amendment No, 17
On page 56, line 33, after the word ‘‘developments ”’, msert ¢ In areas
of minority concentration the agency shall require significant partiel-
pation of mmorities i the voustruetion, planning, financing, and man-
agement of housing developments *’

Amendment No. 18
On page 57, line 27, strike out ““1f”’, and insert ‘‘unless’’,

Amendment No. 19
On page 57, hne 31, after the word ‘‘and’’, msert ‘“‘not less than 20

percent and’’.
Amendment No. 20

On page 57 lime 38, strike out ¢“The ageney shall””, and on pape
57, strike out lines 39 and 40,

Amendment No. 21
On page 38, strike out Imes 20 to 24, inclusive and msert
““Construction loan funds may be transferred te the construction
lender as necessary to meet draws for progress payments ’’

Amendment No. 22
On page 61, lme 8, after the word *‘efforts ", msert ¢ The ageney <hall
specifically melude m afs report on affimative action goals, statistieal
data on the nunibers and perventages of minoiity sponsots developers,
contractors, subcontractors, supplwrs, architects, engieecrs, attorneys,
mortgage bankers or other lenders, msurance azents and managmg
agents ’’
Amendment No 23
On page 63, Iime 35, after “*may ", inse1t *“enter mto agreements to’”.

Amendment No 24
On page 63. line 37, strike out *‘for the purpuse of assisting’
on page 63, line 38, strike out **such ageney’”.

’

; and
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Amendment No. 26

On page 67, between Lines 35 and 36, insert

‘“(e) Notwithstanding subdivisions (b) and (c¢), the right to an
mpartial hearing shall not vest unless

(1) The landlord fmls or refuses to pay into escrow rent previously
paid by the tenant under protest of its not being owing, or

(2) The tenant pays mto eseréw the rent, if any, claimed by the
landlord to be due and owing, meluding rent for the two-week hearing
period.’’ .
Amendment No. 26
On page 68, strike out lines 8 to 13 inclusive,

Amendment No. 27

On page 72, line 18, after the word ‘‘of”’, insert ‘‘Artiele 1 (com-
mencing with Section 41450),”".

Amendment No. 28
On page 82, line 19, strike out **99”’, and insert ¢“55"’.
Amendment No. 29
On page 84, line 19, strike out ‘‘ageney.’’, and insert ‘‘department.’*

Amendment No. 30
On page 95, strike out lines 2 to 27, inclusive.
Bill ordered reprinted, and to be re-referred to the Committee on

‘Ways and Means.
ADJOURNMENT

Pursuant to the provisions of Joint Rule 51, at 4.16 pm, Speaker
MeCarthy declared the Assembly adjourned until 10 a.m., Monday,
March 31, 1975.

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Twenty-first Legislative Day
Forty-third Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, March 31, 1975
The Assembly met at 10 5% a m,
Hon Leo T MeCarthy, Speaker of the Assembly, presiding.
Chief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday reading

ROLL CALL
The roll was called, and the following answered to their names—76:
Alatorre Collier Keene Papan
Antonovich Craven Ketwor Permo
Arnett Cnuilen Kuox Prolo
Badham Dariy Laneaster Realph
Bane Deddeh Lanterman Robmson
Bannm Dren Lenis Ro~enthial
Bexman Duffy Lochyel Saegler
Reverh Egeland Miclonnld Nieroty
Boatwnight Fenton Maddy St
Briggs Foian AMceAlister Thurman
Ruike Garamends McLennan Torres
Caho Gogem Mende Tuneket
Campbell Greene Bl Miller Vasemncellos
Catpenter Gteene, Letoy F Mabley Vieenein
Chucon Gualeo Montoya Warren
Chappme Huit Mon Wilson
Chel Hayden Murphy Wornum
Chimbiole Ingalls Nestande Z berg
Clhine Kaploff Nimmo Mr Speaker
Quorum present.
PRAYER

Upon insvitation of Speaker McCarthy, the following prayer was
offered by the Ilonorable Wadie I Deddeh, Member of the Assembly,
80th Dhstrict

Hcavenly Father, (Give us the wisdom to vecognize our weaknesses,
the vision to see our shorteomings, teach ms, O Lord, to be humble
and help us so that we may <erve the good people of tlus state with
honor and dristinetion —AMEN.

@
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PLEDGE OF ALLEGIANCE TO THE FLAG
TUpon request. of Speaker MeCarthy, Mr Robinson then led the As.
sembly in the pledge of allegiance to the Flag
READING OF THE JOURNAL DISPENSED WITH
By unanimous consent, further reading of the Journal of the pre-
vious legislative day was dispensed with )
LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day,
because of illness -
Mr. Vincent Thotnas, on request of Speaker MeCarthy.

The following Members were granted leaves of absence for the day,
on personal business, and desired to waive their per diem -

Mr McVittie, on request of Speaker McCarthy
Mr Bill Thomas, on request of Speaker McCarthy.

The following Member was excused for the day, and his per diem
was waived
Mr. Brown.

NOTE: For letter explaining the absence of Mr Bill Thomas on
this day, see Assembly Daily Journal for this day for the Regular Ses-
sion.

COMMUNICATIONS
Assembly Chamber, March 31, 1975
Mr Speaker. Pursuant to your instructions, the Chief Clerk has
examined :
AB No. 1
And reports the same correctly engrossed.
JAMES D. DRISCOLL, Chief Clerk
Above bill re-referred to committee.

RECESS
At 11 am, Speaker McCarthy declared the Assembly recessed until
30lpm.
REASSEMBLED

At 3 01 p m., the Assembly reconvened
Hon Leo T. McCarthy, Speaker of the Assembly, presiding

ADJOURNMENT
At 3:02 pm, Speaker McCarthy declared the Assembly adjourned
untif 9 a m, Tuesday, April 1, 1975,

LEO T. McCARTHY, Speaker
’ ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Twenty-second Legislative Day
Forty-fourth Calendar Day

IN ASREMBLY

Assembly Chamber, Sacramento
Tuesday, April 1, 1975
The Assembly met at 10 16 am
dHou Lowis J Papan, Speaker pro Tempore of the Assembls, pre-
siding
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—72.,
Antonevich Collier Knox IPapan
Anett Cinven Laneaster Lerino
Badham Cullen Lanterman L'riolo
Bannai Danig Lewis Raiph
Berman Divon Lotkyer Robinwon
Beverly Dufty Aaellonald Ro~enthal
Roatwright Freland Manddds Niealel
Buiggs Feuton Aedlister Sieroty
Biown Foran McLennan Thomas, Willlam
Burke Goggm MceVithe Fhw man
Calio Greene, Bill Meaide Tucher
Campbell Gieene, Letoy F. Miller V.seoneelloy
Caipenter Gualeo Mobley Yicencia
Chacon Hart Montoy & Waten
Chappie Hajzden Moy Wilson
Chel Kajnloft AMuiphy Wornum
Clumbgole Keene Nestande Zherg
Cline Kevser Nimime M: Speaker

Quorum present

REGULAR BUSINESS DISPENSED WITH

By unanmmous vonsent, the regular order of busimess of the Assembly
was dispensed with for this legislative day.
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LEAVES OF ABSENCE FOR THE DAY
The followmg Members were granted leaves of absence for the day,
because of 1llness-
Mr Deddeh, on request of Speaker pro Tempore Papan.
Mr, Vimneent Thomas, on request of Speaker pro Tempore Papan

The following Members were granted leaves of absence for the day,
on personal business, and desired to waive thenr per diem

Mr. Alatorre, on request of Speaker pro Temporé Papan.

Mr Ingalls, on request of Speaker pro Tempore Papan

Mr Switt, on request of Speaker pro Tempore Papan

Mr-~Torres, on request of Speaker pro Tempore Papan

The following Members were excused for the day, and their per diem
was waived : -

Mr Bane,
My, Garamendi.

NOTE For letter explaining the absence of Mr. Ingalls on this day,
see Assembly Daily Journal for the Regular Session for this day.

REPORTS OF STANDING COMMITTEES
Committee on Ways and Means
Assembly Chamber, March 31, 1975
Mr Speaker: The Chairman of your Committee on Ways and Meens
reports.
AB No. 1
‘With author’s amendments with the recommendation Amend, and re-
refer to the Committee on Ways and Means
FORAN, Chairman

SECOND READING OF BILLS_AUTHOR'S AMENDMENTS

Assembly Bill No. 1—An act to add Division 31 (commeneing with
Section 41000) to, and to repeal Part 8 (commencmg with Section
37000) of Division 24 of, the Health and Safety Code, and to repeal
Section 8 of Chapter 1222 of the Statutes of 1965, relating to housng,
and making an appropriation therefor. '

Bill read second time

Consideration of Author’s Amendments
The followmg author’s amendments, pursuant to the Assembly Rules,
were read, and adopted:

Amendment No. 1
In line 5 of the title of the prmted hil, as amended in Assembly
Mareh 20, 1975, stmke out ‘‘and’’.
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Amendment No. 2
In line 5 of the title, after ‘‘therefor”’, insert ‘‘, and providing for
the preparation, issuance, and sale of state bonds to ereate a fund to
be used by the California Housing Finanee Ageney to make loans for
financmng housing developments, and providimg for the submission of
the bond measure to the people at a special election to be eonsohidated
with the 1976 direct primary election’’,

Amendment No. 3
On page 80, between lines 35 and 36, insert
‘41704 5 Any resolution or resolutions authorizing any bonds or
1ssue thereof shall specify the proportion of revenues of the ageney
which may be used to pay the admimstrative costs of the agency.”

Amendment No. 4
On page 87, line 6, after ‘‘deposits”’, insert “, subject to the pro-
visions of Article 2 (commencing with Section 18520) of Chapter 4
of Part 2 of Division 4 of Title 2 of the Government Code No more
than 10 percent of the public deposits held by any private finanecial
institution may be secured by bonds issued pursmant to this part’’.

Amendment No. §
On page 87, between lines 14 and 15, insert

“PART 4. HOUSING FINANCE BOND LAW OF 1975

41800 This part shall be known and may be cited as the Housing
Fmance Bond Law of 1975

41801 Bonds n the total amount of five hundred million dollars
($500,000,000), or so much therepf as is neeessary, may be rssued and
sold to provide a fund to be used by the California Housing Finanee
Ageney to finance housing developments, as authorized n this division,
for the prumary purpose of mcreasing the avardabihty of housing
withm this state for persons and families of low or moderate mcome,
and to be used to reimburse the General Obligation Bond Expense
Revolving Fund pursuaut to Section 16724 3 of the Government Code.
Such bonds shall be known and designated as the State Houung Fi-
nance Bonds, and when sold. shall be and eonstitute a vahd and bind-
ing obhigation of the State of California, and the full faith and credit
of the State of Calhfornia are hereby pledged for the punctual pay-
ment of both primcipal and mnterest on such bonds as such prmneipal
and nterest become due and payable

The state shall not have outstanding at any one time general obli-
gation bonds specified in this part 1n an aggregate principal amount
exceedmg five hundred million dollars ($500,000,000), exeluding bonds
wsued to refund outstanding bonds

41802 The Housing Bond Credit Commnuttee created by Section
41707, upon the request of the board stating the purposes for which
bonds are proposed to be 1ssued and the amount of the proposed is-
suanee, shall determine whether or not a bond issue under this part
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is necessary or desirable to accomplish such purposes The committee
shall have the authority and shall perform the functions specified n
the State General Obligation Bond Law, Chapter 4 (commencing with
Section 16720) of Part 3, Division 4, Title 2 of the Government Code.

41803. There shall be collected each year and i the same manner
and at the same time as other state revenue is collected such sum m
addition to the ordinary revenues of the state as shall be vequired
to pay the prineipal and mterest on the bonds maturing m that year,
and 1t is hereby made the duty of all officers charged by law with any
duty m regard to the collection of such vevenue to do and perform
each and every act which shall be necessary to collect such additional
sam.

41804. There is hereby appropriated from the General Fund in
the State Treasury for the purposes of this part, such an amount as
will equal the fallowing*

(a) Such sum annually as will be necessary to pay the principal
and interest on bonds issued and sold pursuant to the provisions of
this part as such prineipal and mterest become due and payable

(b) Such sum as 1s necessary to earry out the provisions of Section
41805 which sum 18 appropmated without regard to fiscal years.

41805. For the purposes of carrying out the provisions of this part,
the Director of Finance may by executive order authorize the with-
drawal from the General'Fund of an amount or amounts not to exceed
the amount of the unsold bonds which have been authorized to be sold
for the ‘purposes speuified m Section 41801 Any amounts withdrawn
shall be deposited in the Cabforma Housing Finance Fund, and any
moneys made available in such a manner shall be returned to the Gen-
eral Fund from moneys recerved from the sale of bonds sold for such
purposes

41806 The proceeds of bonds issued and sold pursuant to this part
shall be deposited in the Cabformia Housing Finance Fund and may
be expended only for the purposes specified m this division
‘ 41807 On the several dates on which funds are remitted pursuant
to Section 16676 of the Goverument Code for the payment of the then
maturing prineipal and mterest on the bonds mn each fiscal year, there
shall be returned mis the General Fund in the State Treasury moneys
from the California Housing Fmance Fund w an amount which is
sufficient for the payment of prmeipal and interest on the bonds then
due and payable, if, and to the extent that, the transfer of such moneys
from the California Housing Fruance Fund will not unreasonably
impair the working capital of the Califormia Housing Finance Agency
In the event moneys transferred from the Califormia Housing Finanea
Fund to the General Fund on such remttance dates are less than the
prmeipal and terest then due and payable with respeet to the bonds,
then the balance remainmng unpaid, together with mterest thereon at
the rate borne by such bonds compounded semiannually from the date
of maturity, shall be returned into the General Fund out of the Cali-
forma Housing Finance Fund as scon thereafter as it shall become
available, without unreasvnable impairment of the working capital of
the agency.
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41808 The bonds authorized by this part shall be prepared, exe-
cuted, issued, sold. paid and redeemed as provided in the State General
Obligation Bond Law, Chapter 4 (commeneing with Section 16720) of
Part 3, Division 4, Title 2 of the Government Code, and all of the
provisions of that law are applicable to the bonds and to this part, and
are hereby incorporated in this part as though set forth in full herein

41809  As used in this part and for purposes of the State General
Obligation Bond Law, Chapter 4 (commencing with Section 16720) of
Part 3, Diwvision 4, Title 2 of the Government Code, the following terms
shall have the following meanings

(a) ““Bond’’ means a state general obligation bond 1sued pursuant
to this part and known as a state housing finance bond

(b) ‘‘Board’’ means the Board of Directors of the California Hous-
ing Finance Agency, '

(e) “‘Committee’’ means the Califormia Housing Fimmance Credit
Commitfee created by Section 41707 of this act

(@) ““Fund’’ means the Califorma Housing Finance Fund.”’

Amendment No. 6
On page 87, line 15, strike out *‘SEC 9.”’, and insert
“SEC 3.”
Amendment No. 7
On page 87, line 17, strike out “‘SEC 10 *’, and insert
‘(SEC 4 124
Amendment No. 8
On page 87, line 80, stnike out “SEC 13 ”’, and insert
“SEC 5 A special election is herebv called to be held throughout
the state on the eighth day of June 1976 The special election shall be
consolhidated with the direct primary election to be held on that date
The consolidated election shall be held and econducted in all respects as
if there were only one election and only one form of ballot shall be
used Except as otherwise prowvided in this act all of the provisions of
law relating to the submission of measures propased by the Tegislature
shall apply to the measure submitted pursuant to this aet A ballot
pamphlet shall he prepared commpiled and distrihuted relating to the
Housing Finance Bond Law of 1975 as set forth in Part 4 (commenc-
ing with Section 41800} of Division 31 of the Health and Safety Code,
as proposed by this act The Seeretary of State shall distribute the bal-
lot pamphlets to the county clerks not later than 45 days before the
eleetion and the countv clerks shall commence to mail such pamphlets
to the voters not Tess than 15 days hefore the election The distribution
of ballot pamphlets in all respeets shall be eondueted in accordance with
the provisions of Section 3573 of the Eleetions Code
SEC 6 At the speeial election ealled by this act there shall be sub-
mitted to the electors Part 4 (commencing with Section 41800) of
Division 31 of the Health and Safety C'ode, as proposed i this act All
provisions of this act shall eontro] the submission of Part 4 (commene-
ing with Section 41800) of Division 31 of the Health and Safety Code,
as proposed by this act, and the holding of, the special election called
by this act.
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SEC 7. Upon the effective date of this seetion, arguments for and
against the measure hereby ordered submitted to the electors shall be
prepared in time, form and manner as provided m Article 18 (com-
Enegoing with Seetion 8527} of Chapter 1 of Division 4 of the Elections

ode

SEC 8 The special eleetion provided for in this act shall be pro-
claimed, held. condurted, the ballots shall be prepared, marked, col-
lected, counted and canvassed and the results shall be ascertained and
the returns thereof made n all respects i accordance with the provi-
sions of the Constitution applicable thereto and the law coverning
primary elections insofar as provisions thereof are appheable to the
election provided for in this act; provided, however that the Governor
need not 1ssue his election proelamation until 30 days before the elee-
tion

SEC 9 Notwithstanding any other provision of law all ballots at
said election shall have printed thereon and in a square thereof, the
words ‘‘For the Housing Fiance Bond Law of 19737 and m the same
square under said words the following in eight-point type ‘“This act
provides for a bond 1ssue of five hundred million dollars ($300 000 0D0O)
to provide funds for finaneing housing 7 Tn the sqnare 1mmediately
below the square contnining such words, there shall be printed on said
ballot the words, ‘‘Against the Housing Finance Bond Law of 19753 7
and in the same sguare immediately below sa1d words in eieht-pomnt
type shall be prmited **This aet provides for 4 bond 1<stte of five hun-
dred million dollars ($500 000.000) to provide funds for finuncing
housing ”* Opposite the words **For the Houame Fmance Bond Taw
of 1975 " and ‘‘Against the Housing Finanee Bond Taw of 1975,
there shall be left spaces m which the voters mav place a eross in the
manner required by law to mdieate whether thev vote for or against
said act, and those vating for said act shall do <o by placime a eross
oppostte the words, ‘‘For the Housme Fimance Bond Law of 19753 7
and those voting against the act shall do so by placing a eross apposite
the words “* Agamnst the Housing Fmance Bond Taw of 19757 pro-
vided that where the voting of such eleetion is done by means of voting
machmes nsed pursuant to law i such manner as to carrv ont the intent
of this acetion sueh use of such votme machmes and the expression of
the voters’ choice hy means thereof shall be deemed to comply with
the provisions of this section The Gavernor aof this state shall melude
the submission of this act to the people, as aforesaid, m his proclama-
tion for such eleetion

SEC 10  The votes cast for or agamst the TTouding Finanee RBond
Law of 1975 shall be eounted retmimed and eansassed and declarved m
the same manner and subject to the same rules as votes cast for state
officers, and if 1t appears that said act shall Tave reeenved a majority
of all the votes east for and agamst 1t at sad electon as aforesaid then
the same shall have effeet as herembefore provided and shall be e
pealable unti} the principa) aud mterest of the habihties heremnm ereated
shall be pind and diseharged, but of a majority of the votes cast as
aforesald are agamst this act then the same shall be and become void.
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SEC 11 Upon the effective date of this section the Secretary of
State shall request the Legislative Analyvst to prepare an analysis of the
measure m accordunce with Seetion 88003 of the Government Code
Such analysis shall be filed with the Seeretary of State withmn the time
spevified  the Elections Code

EC 127
Bill ordered reprinted, and to be re-referred to the Committee on

Ways and Means.
COMMUNICATIONS
Assembly Chamber, April 1, 1975
Mr Speaker Pursuant to your instructions, the Chief Clerk has
examtned -
ABNo 1
And reports the same correctly engrossed
JAMES D DRISCOLL, Chief Clerk
Above bill re-referred to comnuttee

RECESS

At 10 17 am, Speaker pro Tempore Papan declared the Assembly
recessed until 3.01 pm.

REASSEMBLED

At 3 01 pm.the Assembly reconvened

Hon Louis J Papan, Speaker pro Tempore of the Assembly, pre-
siding.

) REPORTS OF STANDING COMMITTEES
Oommittee on Ways and Means
Assembly (hamber, April 1, 1975

Mr Speaker Your Comnuttee on Ways and Means reports:

ABNo 1
With amendments with the recommendation. Anend, and do pass, as

amended,
FORAN. Chairman

ASSEMBLY RBILL NO. 1 TAKEN UP
BY UNANIMOUS CONSENT
By unanimous consent Assembly I3ill No 1 was taken up, without
reference to file, for the purpose of reading the bill a second time
and adopting the comnuttee amendments at this tune

Second Reading of Assembly Bill No. 1 by Unanimous Consent
Assembly Bill No 1—An aet to add Division 31 {commencing with
Section 41000) 1o and to repeal Part 8 {commencing with Seetion
370000 of Diviven 24 of the Health and Safety Code, and to repeal
Section b of Chapter 1222 of the Statutes of 1963, relatmg to housig,
and makmg an appropiation therefor.
Bill read second time,
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Consideration of Committee Amendments
The following amendments, proposed by the Committee on Ways and
Means, were read, and adopted
Amendment No, 1
In line 2 of the heading of the printed bill, as amended in Assembly
April 1, 1975, strike out *‘Chappie,’”.
Amendment No. 2
In }ine 5 of the heading of the printed bill, strike out ‘‘Lanter-
man,’’,
’ Amendment No. 3
On page 35, line 33, strike out ‘‘seventy-five dollars ($75)”°, and
insert ‘*fifty dollars ($50) .
Amendment No. 4
On page 40, Line 20, after the period, msert ‘‘However, the salary
of the president shall not exceed the salary of the Secretary of the
Business and Transportation Ageney.’’
Amendment No. b
On page 40, line 22, strike out ‘‘seventy-five dollars ($75)”’, and
insert ‘*fifty doilars ($.)0) ”,
Amendment No. 8

On page 41, line 18, after the period, insert ' The salary of the execu-
tive vice presnient of the agency shall not exceed the salary of the

president,”’
Amendment No. 7
On page 47, line 19, after the period, insert ‘‘Additionally, the
egency's budget shall be submitted to the Jomnt Legislative Budget
Committee for review and comment °’
Amendment No. 8
On page 49, line 30, after “‘accountant’’, insert ‘‘and the agency
shall be sub_]ect to audit bv the Department of Finance not more often
than once each fiscal year’’
Amendment No. 9
On page 56, hine 2, after *‘weeks'’, 1nsert ‘‘after receipt by the land-
lord of the tenant’s written request for a hearing'”.
Amendment No. 10
On page 36, line 3, strike out “‘ weight’’, and nsert *‘preponderance’’.
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Amendment, No. 11

On page 56, line 10, strike out ‘‘weight”, and insert ‘‘preponder-

ance’’
Amzndment No. 12 -

On page 80 between hines 35 and 36, mnsert

41707 There 15 hereby created a Housing Bond Credit Committee
composed of the State Controller, the State Treasurer, the Director of
Fmance, the president, and an executive secretary The executive see-
retary shall be appointed by the other fomx members of the commuttee
from among two or more nonnnees submitted by the board, and shall
serve during the pleasure of the ecommittee The executine secretary
shall serve m a full-tune eapacity The executive secretary shall aid the
committee m the performance of its duties under this chapter, as di-
rected by the committee, and shall perform the functions speetfied
Section 113115 The members of the committee other than the executive
secrefary shall seme on the committee withoutr compensation A magor-
ity shall be empowered to act for such committee Prior to the issuance
of any bonds, the board shall subnit to the committee a statement of
the purpose for which bunds are proposed to be ssued and the amount
of the propnsed 1ssuance The committee shall determme the general
adeguacy of the program’s security in proteeting the state’s credit It
the committee finds the state’s credit would he subject to an undue
risk, 1t may disapprove the proposed 1ssuance or reduce the amount of
the proposed 1ssuance ”’

Amendment No. 13
On page 83, line 15, after ““m’", msert ‘‘any’’
Bill ordered reprinted, and to be returned to the second reading file

ADJOURNMENT
At 5 40 pm, Speaker pro Tempore Papan declared the Assembly
adjourned until 9 a.m , Wednesday, April 2, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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ASSEMBLY DA

Twenty-third Legizlative Day
Forty-fifth Calendar Day

The Assembly met at 10-51 am

IN ASSEMBLY

LY JOURNAL

Assembly Chamber, Sacramento

‘Wednesday, April 2, 1975

Hon Louis J. Papan, Speaker pro Tempore of the Assembly,

presiding

Chief Clerk James D Driscoll at the Desk,
Assistant Clerk Ray Monday reading

I'rolo
Ralph
Robmeon
Rosenthal
Siegler
Sieroty

Swiet
Thomas, Wilham
Thurman
Tarles
Tucker
Vastoncellos
Vicencia
Warten
Wilson
Woinum
Z'herg

Mr Speaker

ROLL CALL
The roll was called, and the following answered to their names—75:

Antonovich Craven Lancaster
Arneft Cullen Lantaaman
Badham Davin Tews
Bane Deddeh Lockyer
Banuu Duffy MaeDonnld
Berman Egeland Maddy
Beverly Fenton Medlister
Boatwinght Foran McLennan
Briggs Garamend: M Vittie
Brown Goggin Meade
Calvo Gieene, Leroy F Miller
Campbell Gualeo Mobley
Carpenter Monioya
Chacon Hajden Mom
Chappe Ingalls Murphy
Chel Kapiloff Nestande
Chimbole Keene Nimmo
Chne Keysol Papan
Colher Knox Perino

Quorum present,

REGULAR BUSINESE DISPENSED WITH
By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

@
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LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,
because of 1llness:

Mr. Alatorre, on request of Speaker pro Tempore Papan

Mr Burke, on reguest of Speaker pro Tempore Papan

Mr Vmcent Thomas, on request of Speaker pro Tempore Papan

The following Member was granted leave of absence for the day, on
personal business, and desired to watve his per diem

Mr Dixon, on request of Speaker pro Tempore Papan

The following Member was excused for the day, and his per Jiem
was waived .
Mr Bill Greene.

NOTE For letter explaining the absence of Mr Alatorre on this
day, see Assembly Daily Journal for the Regular Session for this day

CONSIDERATION OF DAILY FILE
ASSEMBLY BILLS RETURNED TO SECOND READING
FILE PURSUANT TO THE RULES
Pursuant to the Assembly Rules, the following Assembly bill was
this day on the second reading file
Assembly Bill No. 1, ordered to third reading.
COMMUNICATIONS
Assembly Chamber, Apnl 2, 1975
Mr Speaker- Pursuant to your mstructions, the Chief Clerk has
exatined:
AB No. 1
And reports the same correetly engrossed
JAMES D DRISCOLL, Chief Clerk
Above lll ordered to third 1eading

RECESS
At 10+53 am , Speaker pro Tempore Papan declared the Assembly
recessed unti} 2 46 pm.
REASSEMBLED

At 2 46 pm , the Assembly reconvened
Hon Lowss J Papan, Speaker pro Tempore of the Assembly. pre-

siding.
ADJOURNMENT

At 2 49 pm, Speaker pro Tempore Papan declared the Assembly
adjourned until 1 30 p m, Thursday, April 3, 1973.
LEO T McCARTHY, Speaker
ANABEL FLLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE
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Twenty-fourth Legislative Day
Forty-sixth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, April 3, 1975
The Assembly met at 3-33 pm
Hon Leo T McCarthy, Speaker of the Assembly, presiding.
Chief Clerk James D Driscoll at the Desk,
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was called, and the following answered to their names—79:
Alatorre Colher Keysor Perino
Antonovich Craven Knox Priolo
Arnett Cullen Lancaster Ralph
Badham Davis Lantetman Rolunson
Bane Deddeb Lewts Roventhal
Banna: Dixon Lockyer Biegler
Berman Duffy MaeDonald Bieroty
Beverly Egeland Maddy Butt
Roatwright Feuton McAhster Thomas, Wilham
Briggs Foran McLennan Thurman
Brown Garamend: McVittie * Torres
Burke Gougin ~ Meade Tucker
Calvo Greene, Bill Midler Vasconcellos
Camphell Greene, Leroy F. Mobley Vicencia
Carpenter Gualeco Montoya ‘Warren
Chacon Hart Mon ‘Wilson
Chapme Ha)den Murphy Wornum
Chel Ingalls Nestande Z'verg
Chimbole Kapiloff Nimmo Mr. Speaker
Cline Keene Papan

Quorum present,
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Mec-
Allister : )

Father, It has been a long time since the Prince of Peace walked this
earth, and we are still a people of violence.

Send Your Spirit among us so that we will not destroy or hate what
You have made and what You called good

Guide and direet our minds to respect and love and help our fellow
humans in need anywhere on this earth

Help us to negotiate and coneiliate so that the road to peace will not
always travel through the graveyards of our dead —AMEN.

PLEDGE OF ALLEGIANCE T0 THE FLAG

Upon request of Speaker MeCarthy, Mr Campbell then led the As-
sembly in the pledge of allegiance to the Flag

MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Dixon, seconded by Mr Hart,

LEAVES OF ABSENCE FOR THE DAY
The following Member was granted leave of absence for the day,
because of illness:
Mr Vincent Thomas, on request of Speaker MeCarthy -

REPORTS OF STANDING OOMMITTEES
Committee on Housing and Community Development
Assembly Chamber, April 1, 1975
Mr. Speaker. Your Committee on Housing and Community De-
velopment reports:
ABNo 2
With amendments with the recommendation. Amend, do pass, as
amended, and be re-referred to the Committee on Ways and Means
CHACON, Chairman
Above bill ordered to second reading

CONSIDERATION OF DAILY FILE
THIRD READING OF ASSEMBLY BILLS

Assembly Bill No. 1-——An act to add Division 81 {commencing with
Section 41000) to, and to repeal Part 8 (commencing with Section
37000) of Division 24 of, the Health and Safety Code, and to repeal
Section 8 of Chapter 1222 of the Statutes of 1965, relatmg to housing,
making an appropriation therefor, and providing for the preparation,
issnance, and sale of state bonds to create a fund to be used by the
Calhifornia Housing Finance Agency to make Joans for financing hous-
ing developments, and providing for the submission of the bond meas-
ure to the people at a special election to be consolidated with the 1976
direct primary election.
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Bill read third time, and passed by the following vote (AYES--
67; NOES—11):

AYES
Alatorre Duffy Lockyer Rohinson
Arnett Egeland MacDonald Rosenthal
Banna Fenton Maddy Shegler
Berman Foran MeAlster Sieroty
Beverly Gatamend1 MceVitte Buitt
Boatwnight Goggin AMeade Thomas, Willam
Brown Greene, Ball Miller Thurman
Calve Greene, Leroy F Mobley Torres
Catpenter Gualco Montoya Tucker
Chacon Hart Mon Vasconcellos
Chappie Hayden Murphy Vicencia
Chel Ingalis Nestande Warren
Chimbaole Kapiloff Nimmo ‘Wilson
Culien Keene Peapan Wornum
Davis Keysor Perino Z’berg
Deddeh Knox Priolo Mr. Speaker
Dinon Lews Ralph

NOES
Agntonovich Burke Collzer Lanterman
Badham Campbell Craven MecLennan
Brigas Cline Lancaater

Bill ordered transmitted to the Senate,

Speaker pro Tempore Presiding
At 337 pm, Hon. Louis J. Papan, 19th District, presiding.

RECESS
At 3 58 pm, Speaker pro Tempore Papan declared the Assembly
recessed.
REASSEMBLED

At 4-16 pm, the Assembly reconvened.
Hon, Leo T MeCarthy, Speaker of the Assembly, presiding.
VOTE CBARGESB

The following Member was granted unanimous consent to record his
vote:

On Assembly Bill No. 1: Mr. McLennan, ‘“No”,

ADJOURNMENT

At 4.17 pm, Speaker MeCarthy declared the Assembly adjourned
until 10 a m , Monday, April 7, 1975

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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Twenty-fifth Legislative Day
Fiftieth Calendar Day

IN ASBEMBLY

Assembly Chamber, Sacramento
Monday, Apr:l 7, 1973

The Assembly metat1 06 pm

Hon Leo T MeCarthy, Speaker of the Assembly, presiding

Chief Clerk James D Driscoll at the Desk

Asastant Clerk Ray Monday reading.

ROLL CALL

The roll was calied, and the following answered to their names—79:
Alatorre Colher Knox T'ri0lo
Antonoviel Ciaven Lancaster Ralph
Arnett Cullen Lanterman Rohmron
Badham Davis Lews Rosenthal
Bane Deddeh Lockyer Siegler
Rannay Divon MieDonald Sieroty
Berman Dufty Maddy Suitt
Revorl Egeland McdAlister Thomas Vineent
Bontwiight Fenton MeLennrn Thomas Wiltham
Biggs Faran MeVithe Thuiman
Biown Gramendy Meade Tories
Burke Gogmin Mallet “Focher
Calvo Greene, Bill Mobley Vasconcellos
Campbell Greeue, Lewoy ¥ Montoya Vicencia
Calpenter Gualco Mo Waizen
Chavon Hatt Murphy Wilson
Chappre Hayden Nestande Woinum
Chel Kapiloff Nimmo Z'herg
Clumbole Kecue Papan M:. Speaker
Chine Keyvsor Perino

Quorumn present,
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PRAYER

The following prayer was offered by the Chaplain, Father Leo Me-
Allister :

God, Qur Father, We thank You for the land we live in, not because
it is perfect, but because 1t 1s ours, ours to make of it what we will
Here we have our homes, here we share life with those we love There
can be no more compelling reason on earth for offering thanks to Youn
And there 15 no better way of showing our thanks than by sharing this
gift of freedom with our fellow man

Blessed are You, God, for creating us free You refused to overwhelm
us with Your power, instead You have wmvited us with Your love. Our
prayer 1s that we may prove worthy of this invitation, that we may be
men and women responsible enough to use our freedom for others, and
to the glary of Your name and our country

May You be blessed and praised by all men now and forever —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker McCarthy, Mr McLennan then led the
Assembly 1n the pledge of allegaance to the Flag.
MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Hayden, seconded by Mr. Calvo.
LEAVES OF ABSENCE FOR THE DAY

The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem:

Mr. Ingalls, on request of Speaker McCarthy.

NOTE For letter explaming the absence of Mr. Ingalls on this day,
see Assembly Daily Journal for the Regular Session for this day.

CONSIDERATION OF DAILY FILE
SECOND READING OF ASSEMBLY BILLS
Assembly Bill No. 2 —An act to add Part 14 (commencing with
Section 37965) to Division 24 of the Health and Safety Code, relating
to housing, and making an appropriation therefor,
Bill read second time

Consideration of Committee Amendments
The following amendments, proposed by the Commitee on Housing
and Community Development, were read, and adopted.
Amendment No. 1
On page 3, line 14, of the prmted hll, as amended in Assembly
February 20, 1975, strike out ‘*Commussion’’, and msert ‘‘Depart-
ment’’,
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Amendment No. 2
On page 3. line 18, after the comma, msert ‘‘or, at the department’s
option, the Califormia Housing Finance Amency created by Part 3
(comniencing with Seetion 413003 of Division 31,°%,

Amendment No. 3
On page 3, strike out lines 23 to 40, inclusive, and on page 4, strike
out Iimes 1 to 3 inclusive, and insert
‘“(a) “*Contracting ageney’’ means either the Department of Veter-
ans Affairs or the Cahifornia Housing Finance Agencvy, whiehever of
such agencies contraets with the department pursuant to Seetion 37968
(b) ‘‘Department’” means the Department of Housing and Commu-
mty Development ”’
Amendment No, 4
On page 4, line 16, strike out ‘“‘comnussion’’, and insert “depart-
ment’’.
Amendment No. b
On page 4, line 20, stmke out ‘“‘commission’’, and nsert ‘‘depart-
ment’’
Amendment No. 6
On page 4, line 28, strike out ‘‘commission’, and insert ‘‘depart-
ment’’
Amendment No. 7
On page 4, line 29, strike out “*department™’, and nsert ‘‘Depart-
ment of Veterans Affairs or the California Honsing Finance Agency ™’

Amendment No. 8
On page 4, line 31, strike out ‘‘commission’ and nsert ‘‘depart-
ment’’.
Amendment No. 9
On page 4, line 38, strike out “‘department’’, and msert ‘‘contracting
ageney’’,
Amendment No. 10
On page 4, line 36, strike out ‘*commussion”, and insert ‘‘depart-

ment”’,
Amendment No. 11
On page 4, Line 37, strike out ‘‘depai tment’’, and insert ‘‘contracting
ageney ”’
Amendment No. 12
On page 4, line 38, strike out ‘‘department’’, and msert ‘‘contracting
agency’',
Amendment No. 13
On page 5, line 3, strike out ** Conmunision’’, and insert ‘‘Depart-
ment’’,
Amendment No. 14
On page 5, line 6, strike vut ** Departuient of Veterans Affaurs”, and
msert **contractg ageney '’
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Amendment No, 15

On page 5, line 8, strike out ‘‘commssion’, and insert ¢‘depart-

ment’’.
Amendment No. 16

On page 5, line 9, strike out ‘‘department’’, and imsert ‘‘contracting

agency .
Amendment No. 17

On page 5, line 10, strike out ‘‘department’’, and insert ‘‘contract-

ing ageney’’.
Amendment No. 18

On page 5, line 16, strike out ‘‘department®’, and insert ‘‘contracting

ageney '’
Amendment No. 19

On page 5, line 19, strike out ‘‘commussion’’, and insert ‘‘depart-

ment’’,
Amendment No. 19.5

On page 5, Line 21, after ‘‘rate’’, insert a comma

Amendment No. 20
On page 5, line 22, strike out ‘‘commission’’, and insert ‘‘depart-

ment’’,
Amendment No. 21

On page 5, line 25, strike out “‘commussion”’, and msert ‘‘depart-
s f

ment”’.
Amendment No. 22

On page 5, strike out Lines 31 to 34, meclusive, and insert

37972 Insurance premiums collected by the lender, as provided in
Section 37971, shall be remitted to the contracting agency n accord-
ance with regulations adopted by the department Premiums so col-

lected,’’,
Amendment No. 23

On page 5, line 36, strike out ‘*department”’, and nsert ‘‘contracting

ageney’’. .
Amendment No. 24

On page 5, line 37, strike out ‘‘department’’, and insert *‘contracting

agency”’.
Amendment No. 26

On page 5, line 38, strike out ‘‘commission’’, and insert '‘depart-

ment’’.
Amendment No. 26

On page 5, line 40, strike out the first ‘*department”, and insert
‘“contracting agency’’.
Amendment No. 27
On page 5, line 40, strike out the second ‘‘department’’, and insert
‘‘contracting agency .
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Amendment No. 28
-On page 6, line 1, strike out ‘‘commission’’, and insert ‘‘depart-

ment’’,
Amendment No. 29
On page 6, line 3, strike out **department”’, and insert ‘‘contracting

agency’’,
Amendment No. 29.5
On page 6, line 6, after ‘‘foree’’, insert a2 comma.

. Amendment No, 30
On page 6, line 10, strike out ‘‘commission’’, and insert ‘‘depart-

ment’’,
Amendment No. 81
On page 6, line 14, strike out ‘‘commission’’, and insert ‘‘depart-

ment”’,
Amendment No. 33
On page 6, Yine 20, strike out ‘‘commission’’, and insert ‘‘depart-

ment’’,
Amendment No, 33
On page 6, line 24, strike out ‘‘commission’’, and insert ‘‘depart-

ment’’,
Amendment No. 34

On page 6, line 27, strike ont ‘‘commitments the commission’’, and
insert ¢‘commitments, the department’”,

Amendment No. 35

On page 6, between lines 29 and 30, insert

€¢37976. Commencing m 1977, the department shall annually, on or
before the fifth day of January, report to the Legislature on the status
of the program of loan insurance authorized by this part.

37976 5 The department shall require that occupancy of housing
for which a loan is insured pursuant to this part shall be open to all,
regardless of vace, color, religion, national origin, ancestry, or sex, and
that contractors and subcontiactors engaged in the rehabilitation of
housing funded by a loan insured pursuant to this part shall provide
an equal opportunity for employment without diserimination as to
race, color, relizion, national origin, ancestry, or sex.

All contracts for the rehabilitation of housing funded by a loan
insured pursuant to this part shall be let without diserimination as to
race, color, religion, national otigin, ancestry, or sex and pursuant to
an affirmative action program which shall be at not less than federal
affirmative action standards, unless the department makes a specific
finding that the particular requirement would be unworkable,”

Amendment No, 36

On page 6, line 34, strike ont ‘‘commission'’, and insert ‘‘depart-
ment’’,
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Amendment No. 37
On page 6, line 35, strike out ‘‘department”’, and insert ‘‘contracting
ageney ',
Amendment No, 38
On page 6, line 37, strike out ‘‘commission’’, and insert ‘‘depart-
ment’’.
Amendment No. 39
Orgnpage 7, line 9, strike out ‘‘commission’’, and insert ‘‘depart-
ment .
Amendment No. 40
On page 7, line 12, strike out ‘‘department’’, and insert ‘‘contract.
ing ageney’’,
Amendment No. 41
On' page 7, line 17, strike out ‘‘commission’’, and insert ‘‘depart-
ment’’,
Amendment No 42
On Jpage 7, line 21, strike out ‘‘commission’’, and insert ‘‘depart-
ment’’.
Amendment No. 43

On page 7, line 23, strike out the first ‘‘department’’, and insert
‘‘contracting ageney’’.
Amendment No, 44
On page 7, line 23, strike out the second ‘‘department’’, and insert

f*contracting ageney’’
Amendment No. 45

On page 7, line 26, strike out ‘‘commission’’, and insert ‘‘depart-
ment’’,
Amendment No. 46
On page 7, line 32, strike out ‘*department”, and insert ‘‘contract.
ing agency'’.

Amendment No. 47
On page 7, line 39, strike out ‘*department’’, and insert ‘‘contract-
ing agency’’,
Amendment No. 48
Ozlnpage 7, line 40, strike out ‘‘comnussion’’, and insert '‘depart-
ment’’, .
Amendment No. 48

On page 8, line 2, strike out ‘‘department”’, and insert *‘contract-

ing ageney '’
Amendment No. 50
On page 8, line 3, strike out ‘‘commission”’, and insert ‘‘depart-

ment’’,
Amendment No, 51

On page 8, line 10, strike out ‘‘commission’’, and insert ‘‘depart-
ment’’,
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Amendment No. 52
On page 8, line 13, strike out “‘commission’
ment™’

and msert ‘‘depart-

Amendment No. 53
On page 9, lime 8§, strike out *“department’’, and insert “‘contract-
ing ageney’’
Amendment No, 54
On page 9, lime 28, stiike out the first ©commission”, and msert
“department™”
Amendment No. 55
On page 9, Tine 28, strike out the second “*commission”, and msert
“‘department’’
Amendment No. 56
On page 9, ine 32, strike out “‘vommission’, and nsert “‘depart.
ment'’
Amendment No. 57
On page 10, Ime 20, strike out *‘department”’, and wnsert ‘‘contiract-
mg ageney’’
Amendment No. 58
On page 10, hne 26, strike out “‘vommission”, and insert ‘*depart-
ment’’

Amendment No. 59
, strike out **ecommission’’, and insert ‘‘depart-

[=]
0

On page 10, Tine
ment’’
Amendment No. 60
On page 10, hne 30, stoike out **commnussion’’, and msert ‘‘depart-
ment’’

Amendment No. 61
On page 10, Iine 34, strike vut “‘commussion”’, and msert **depart-
ment”’,
Amendment No. 62
On page 10, Ime 36, strike out ““commission ™, and msert “depart-
ment’’
Amendment No. 63
On page 10, line 37, after **loan’’, msert a4 comma
Amendment No. 64
On page 10, line 39, strike out ‘comnnssion ’, and nsert **depart-
ment'’
Amendment No. 65

On page 10, Tine 40, <trike out **departwent’ , and wsert contraet-
g agency ™’
Amendment No, 66
On page 11, Iine 2, strike out “*commission’
ment”’
Bill ordeved reprinted, and to be re-teferred to the Committee on
Ways and Means

, and msert Cdepart-

@Gf 016
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INTRODUCTION, FIRST READING, AND REFERENCE
OF ASSEMBLY BILLS

The foliowimg i1l was mtrodueed, read the st time and ordered
held at the Desk

Assembly Bill No. 6: By Assemblyman McVittie—An act to add
Part 115 (commencing with Seetion 378800 to Divisson 24 of the
Health and Safetvy Code, velating to housng, and making an appropri-
ation therefor

RECESS
At 1.07 pm, Speaker McCarthy declaved the Assembly recessed

REASSEMBLED
At 2 15pm  the Assembly 1econvened
Hon Leo T MeCarthy, Speaker of the Assembly, preaiding

ADJOURNMENT
At 2 46 pm, Speaker McCarthn declared the Assembly adjowrned
untl 8 a m . Tuesday, April 8, 1475

LEO T MeCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORMIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Twenty-sixth Legislative Day
Tifty-first Jalendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, April 8. 1975
The Assembly met at 10 26 am
Hon Robert P Nunme, Member of the As<embly, 29th District,
presiding
Clief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monddy reading,

ROLL CALL

The roll was ealled, and the followiny answered fo thewr naaes—77
Altone Cranven Knoy Iriolo
Antonovich Callen Laucaster Ralph
Arnett Davis FLaamtet man Robmson
Badham Deddeh Lewis Rosenthal
Dae Dison Lochyer Niegler
Banum Dufly ALlaeDanald Kieroty
Berman Egelund AMaiddy St
Beverly Fenton MeAlister Thomats, Vincent
Roatwright Fotan McLennan Thotnas, Wilam
Buiggs Garamends Mchithe Thurman
Brown {ogin AMuller Tolres
Lulhvo Greene Mobley Tucher
Camphell Gnalco Aontoya Yasconeellos
Capenter Hat Miny Vueneia
Chacon Hayden Muiphy Wanien
Lhappie Ingalls Mestande Wilwon
Chel Kapiloft Nimmo Wornum
Chimbole Keene Papan Ly
Chine Keyor I’'r11m0 Mu Speuker

Collier
Quorum present

REGULAR BUS.NESS DISPENSED WITH

By unanmous consent, the regular order of busmess of the Assemnbly
was dispensed with for this legilative day.

@
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LEAVES OF ABSENCE FOR THE DAY

The followimg Member was granted leave of absence for the day, be-
cause of illness

Mr Burke, on request of Acting Speaker Nimmo
The following Member was excused for the day, and his per diem
was warved
-Mr Meade,
COMMUNIGATIONS
Assembly Chamber, April 8, 1975
Mr Speaker, Pursuant to your mstructions, the (hnef Clerk has
examned
AB No 2
And reports the same correctly engrossed
JAMES D. DRISCOLL, Chief Clerk
Above bill re-referved to commttee.

REFERENCE OF BILLS TO COMMITTEE

Pursuant to the Assembly Rules, the following bill was referred to
committee

Assembly
Bil No Comuittee
6 Housmg and Commuuity Development

RECERBS
At 10 27 am . Acting Speaker Nunmo declared the Assembly re-
cessed
REASSEMELED
At 2 45 pm, the Assembly reconvened
Hon Robert P Nimmao, Member of the Assembly, 20th Distriet,
presiding,
ADJOURNMENT
At 2 46 pm, Acting Speaker Nmmmo declared the Assembly ad-
Journed until 8 am, Wednesday, April 4, 1475

LEO T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURKAL

Twenty-seventh Legislative Day
Fifty-second Calendar Day

IN ASSEMBLY

Assembly Chamber, Saciamento
Wednesday, Apiit 9, 1975
The Assembly met at 10 10am
Hon John F Foran, Member of the Assembly, 16th Dhstriet, presid-
ing
Chief Clerk James D Diisuoll at the Desk
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was called, and the followmg answe: ed to themr names—77
Antonovich Ciaven Lancaster Prrelo
Arnett Culien Lanterman Ralph,
Badhnm Daviy Lewrs Robimson
Bane Deadeh Lochier Rosenthal
Bannm Divon Macbonald Wieglel
Berman Egeland Muddy Mieroty
Bevellh Fentou Medhsta Sl
Boatwnght Foran Mclaennan Thomas Yincent
Biigas Gayamenity McViute Thomas William
Buown Gogan Meads Thurman
Buihe {reene Milley Torres
Calhvo Guales Mobley Tucher
Camphell Ha Montova ¥ a~concetlos
Carpenter Havden Mot N eengla
Chacen Ingally Muiphy Wanren
Chappre Raploff Nostaude Wilwon
Chel Keene Nimnwr Wornum
Climbole Kevan I'npan YA
Cline Knox Perimo M Npeahet

Collier
Quorum present

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular vider of business of the Assem-
bly was dispensed with for this legislative day

®
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LEAVES OF ABSENCE FOR THE DAY .
The following Members were granted leaves of absence for the day
on personal bustiess, and desired 1o watve their per diem
Mr Alatone, oniequest of Acting Speaker Foran
Mr Dufty, on request of Actung Speaker Foran

NOTE For letter explanung the absence of Mr Dufty on this day,
see Assembly Daily Jowrnal for the Regular Session for this day

RECESS
At 10 11 am, Arting Speaker Foran declared the Assembly 1ecessed
REASSEMBLED

At 2 45 pm, the A<sembly 1econvened
Hon John F Foran, Member of the Assembly, 16th District, presid-

ng.
ADJOURNMENT

At 2 47 pm, Acting Speaker Foran declared the Assembly adjourned
nntil 1 30 pm, Thursday, April 10, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Muute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Twenty-eighth Legislative Day
Fifty-third Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, Apml 10, 1975
The Assembly met at 4 08 pm
Hon Leo T MeCarthy, Speaker of the Assembly, presiding
Chief Clerk fanies D Driseoll at the Deck
Assistant Clerk Ray Monday readimg

ROLL CALL

The roll was ealled, and the following answercd to their names—79
Alatorre Collier Knov Iiole
Antonos ich Criven Laneaster Ralph
Avnett Cullen Lantiiman Robinson
Badham Danvas Lewis Rosenthdl
Bane Deddeh Lothver Niegla
Raomu Divon AMacDonald Bivroty .
Bernuan Duffy Maddy Nnutt
Beverly Lgeland MeAlister Thoma~ Vincent
Buatwright Feuton Mibcunan Themas William
Bissgs Yoran Mbatie "Thinman
Biown Gatamemh Meade Tores
Burhe Goasn Mille Tucher
Caho Greene Mo Fley N sscone #lns
Camphell Gualco Mountoya Yicencia
Caipentir Hart AMon Wanen
Chaton Huaveden Murphy Wilson
Chappue Tngalls Nestande Wornum
Chel Kamloft Nimme Z herg
Clumbale Keene Papan Mt Npenher
Chine Keyvor Perino

Quorum present
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PRAYER
The following praver was oftered by the Chaplam, Father Leo Me.
Allster
Lord (fod, What You have sowed 1m usy You will reap, when Your day
has come You speak and ecall a name, which must respond with love
Wherever men are deat, You are not there, whevever men are dumb
and kill by sience You are not among them, wherever men do not
respond with love they are not Your people Fill owmt hearts with good-
ness so that Your love and Ufe will be visible m us —AMEN
PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker MeCairthy, Mr Meade then led the Asser-
bly m the pledge ot allegrance to the Flayx
MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Journal of the previous legislative day was
dispensed with on motion of M1 Calvo, seconded by Mr Burke
ADJOURNMENT
At 4 09 pm, Speaker McCarthy declared the Assembly adjourned
until # a m, Monday, April 14, 1975
LEO T McCARTHY, Speaker

ANABEL FLEURY, Manute (lerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURMAL

Twenty-ninth Legislative Day
Flfti]-sevent.h Calendar Day

IN ASSEMBLY

. Assembly Chambet, Sacramento
Monday, Apitl 14, 1975
The Assembly met at 11 46 am
Hon Leo T MeCarihy, Speaker of the Assembly, presiding
Chiet Clerk James D Driscoll at the Desk
Asaistant Cleik Ray Monday reading

ROLL CALL

The roll was called, and the following answered to then names—77
Alutoire Chaven Kuon Priolo
Antoney rich Callen Lantaste. Ratph
Arnett Travis Lapterman Robinson
Badham Dreabdeh T Rusenthal
Bane Thion Lockyver Nieula
Banuam Irufty Macehonald Siernty
Bermau Igeland Maddy Mt
Berverly Tenton MeAbistm Thantas Viacent
Daatwaght IFForan McLennan Thouas Wilham
Dagas Garamendn Moh gttie Thurnun
Brown Gogpin Meade Forres
Buthe Greene Miller Tucher
Calio Gualeo Aoliey Vasconcellon
Camphell Hat Montova Vicenca
Capenter Havden Moy Wanen
Chape Ingalls Mwph W l~on
Chel] Kapiloft Nestande Worunm
Chunbole Kerne apan % herg
Chine Keyror I’e11ne M1 Speaker

Collict

Quorum present
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PRAYER

The following prayer was offered by the Chaplain TFather Tien
MeAllister

Father, Ours 1s not the first generation to discover the chance and
tragedy of this world Save us tiom bemng the flist generation to he
conquered by 1t

Let not owr tune be constmed by nostalgially 1ecalling the golden
ages of the pust For, indeed, they were so destanated by people whe
never lived m them

Give us the courage to face the tragedies, wronies, and absurdities of
Iife Save us from self-pity whieh precludes self-immprovement —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

TUpon request of Speaker McCavthy, My Craven then ted the Assem-
bly 1w the pledge of allegianee tu the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previons legislafive day was
ispensed with on mwotiwn of Mi Ingalls, seconded by My Deddeh

LEAVES OF ABSENCE FOR THE DAY

The following Member was graunted leave of absence for the day
beeause of 1llness .

Mi Chavon, on request of Speaker MeCarthy

The following Member was granted leave of absence for the day, on
personal busitiess, and desired to warve Ins per diem

Mr Nummo, o request of Speaker MeCarthy

INTRODUCTION, FIRST READING, AND REFERENCE
OF ASSEMBLY BILLS

The following bills were introduced, read the fiist time, and ordered
held at the Desk

Assembly Bill No. T: By Assemblyman MeVittie—An act to add
Section 87136 to the Health and Safetv Code, relating to housing

Assembly Bill No. 8: By Assvioblyman MeVittie—An det to add
Chapter 7 (commeneing with Section 37150} to Part 8 of Diviston 24
of the Health and Safety Code, relating to housmg

RECESS
At 11 47 a m, Speaker MeCarthy declared the Ascembly 1ecessed
REASSEMBLED

At 4 45 pm, the Assembly reconvened
Hon Leo T McCarthy, Speaker of the Assembly, presiding
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REFERENCE OF BILLS TO COMMITTEE
Puarsuant to the Assembly Rules, the followmg bills were veferied
to commitiee |

Assenbly

Bill No. Comnnttee
T - _.._._ _ - _Housmng and Commumty Development
8 ._. . ______ _ Housing and Commuuiiy Development
ADJOURNMENT

At 4 46 pm, Speaker McCarthy declared the Assembly adjowrned
until § a m, Tuesday, Aprit 15, 1973

LEO T McCARTRY, Speaker
ANABEL FLEURY, Mmute (lek
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CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirtieth Legislative Day
Fifty-eighth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, April 15, 1975
The Assembly met at 10-38 a.m.
Hon Lows J. Papan, Speaker pro Tempore of the Assembly, pre-
siding
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—75:
Alatorre Cline Keysor Priolo
Antonovich Colher Knox Ralph
Arnett Craven Lancaster Rosenthal
Badham Cullen Lanterman Siegler
Bane Dayis Lewis Sievoty
Bapnar Deddeh Lockyer Smtt
Berman Dixon MacDonald Thomas, Vincent
Beverly Duffy Maddy Thomas, Wilham
Boatwright Egeland McAhster Thurman
Briggs Fenton MecLennan Tories
Brown Foran McVittie Tucker
Burke Gogzin Meade Vasconcelloy
Calvo Greene Miler Vicenaa
Campbell Gualco Mobley Warren
Carpenter Hart Montoya ‘Wilson
Chacon Hayden Mon Wornum
Chappre Ingalls Murphy Z'berg
Chel Kapiloff Papan Mr. Speaker
Clumbole Keene Perino

Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

©



174 ASSEMBLY JOURNAL April 15, 1975

LEAVES OF ABSENCE FOR THE DAY
The followmg Members were granted leaves of absence for the day,
on personal business, and desired to waive their per diem.
Mr Garamendi, on request of Speaker pro Tempore Papun
Mr Nestande, on request of Speaker pro Tempore Papan.
Mr Nmmme, on request of Speaker pro Tempore Papan
Mr Robinson, on request of Speaker pro Tempore Papan.

RECESS
At 10 39 am, Speaker pro Tempore Papan declared the Assembly
recessed.
REASSEMBLE

At 4 45 pm, the Assembly reconvened.
Hon Lows J. Papan, Speaker pro Tempore of the Assembly, pre-
sidmng
ADJOURNMENT
At 4 46 p m, Speaker pro Tempore Papan declared the Assembly ad-
journed until 9 am, Wednesday, April 16, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-first Legislative Day
Fifty-ninth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramenta
Wednesday, April 16, 1975
The Assembly met at 10 38 am
Hon Loews J Papan, 8peaker pro Tempore of the Assembly, pre-
siding
Chief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday readhng

ROLL CALL

The roll was ealled. and the following answered to then names—75
Alatone Craven Kaoy Tnclo
Antonovich Culien Lancastey Ralph
Arnett Davis Lanterman Rosenthal
Bane Deddeh Lewis Riepler
Bouna Divon Lohver Nietoty
Beiman Thuffy Machonald Suiet
Beverh Fgeland Maddy Thomas, Vineent
Boalwright Fenten Medlister Thomas, William
Bugis Foran M Lennan Thiem an
Biown Caramendn M Vittre Toites
Burke Goggin Meade Tucker
Caho Caeene Miller Vi oncellos
Campbell Gualeo Muoblesy Yiuntia
Carpenter Hart Montoya Wanen
Chaeon Hajyden Mo Witson
Chappre Tugalls M phy Wotnutn
Chel T Kamloft Nestande Z'herg
Chimbole Koene Papan M1 Speaker
Collier Keysot LPerimo

Quorum present

REGULAR BUSINESS DISPENSED WITH

By unamimous consent, the regular order of busiitess of the Awembly
was dispensed with tor this legislative day

o
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LEAVEE OF ABSENCE FOR THE DAY
The followmg Members were granted leaves of absencee for the day,
because of ilness -
Mr Chne, on request of Speaher pro Tempore Papan
M1 Robinson, on request of Speaker pro Tewpore Papan

The following Members were granted leaves of absence tor the doy,
on personatl business, and deswred to waive their per diem

Mr Badhani, on request of Speaker pro Tepore Papan

Mr Nimnmo, on request of Speaher pro Tempore Papan

NOTE For letters explammmg the absences of Messis Cline and
Badham on this day, see Assembly Daihv Jouial for the Roegular Nes-
ston for this day

RECESS
At 10 39 am. Speaker pro Tempore Papan dedlared the Assembly
recessed
REASSEMBLED
At 2 45 pm , the Assembly reconvened
Hon Lows J Papan, Speaker pro Tempore of the Assembhv, pre-

sihing,
. ADJOURNMENT
At 2 46 pm . Speaker pro Tentpore Papan declared the Assembly
adjourned until 1 30 pm , Tharsday, Apridl 17, 1975

LEO T McCARTRHY, Speaker
ANABEL FLEURY Muute Cleik
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-second Legislative Day
Bixtieth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Thursday, April 17, 1975
The Assembly met at 4 18 pm
Hon Leo T MeCarthy Speaker of the Assembly, prewiding
Chref Clerk Jantes 1Y Dhuseoll at the Desk
Assistant Clork Ray Monday readme

ROLL CALL '

The roll was ealled, and the followmg answered to their names—76
Alatmre Collier Keveor Papan
Antonnch Craven Kuon Periny
Avnett Cullen Lancaste Prinlo
Badham Thavis Lanterman Ralph
Bane Deddeh Tiewis TRaosenthal
Bauna Ehon Latkim Niegler
Betman Dhufiy Aactonaid Nieraty
Bover iy Egebid Moy Sutt
Boatwiizht Fouton MiAbster Thumas, William
Biggs Fordn Melennan Thunman
Biown Garamendy MeVattie Tores
Buthe Coggm Meade Tucker
Caho Grvene Mitler Vaseoncellos
Camphell Gualeo Mablen Yiccnen
Carpentmn Hait Montora Wanen
Chacon Ilavden Mon Wilson
Chapype Tugalls Auiphy Wannum
Chel Iapmlofl Nestande Z berg
Chimbole Keene Nimmo M1 SMpenker

Quorum present
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PRAYER

The following prayer was offered by the Chaplan, Father Teo M-
Allister

God, We thank You today for the gooduess You harve placed m this
world While there w mueh suftering and maybe mueh that 1 evil we
still can see Your presence m many people who care enough to reach
out to help a fellow human bemg m need

We see Your presence m those who are ideabistic enough to work day
in and day out for causes that are noble

We see Your presenee in those who leave o legacy of movdness and
happiness You made us for action rather than amless dreaming You
determine our worth by the good deeds we do rather than the fine
emotions we feel —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker MeCarthy, Mr Dutty then led the Assembly
in the pledge of allegianee to the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislatine day was
dispensed with on motion of Mr Calvo, seconded by Mr Deddeh

LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,
because of 1llness

Mr Chne, on request of Speaker Mc Carthiy

Mr Robinsen, on regiest of Speaker MeClarthv

Mr. Vincent Thomas, on request of Speaker MeCarthy

NOTE For letter explaming the absence of Mr (‘line on this dav,
see Assembly Daily Journal for the Regular Session for Aprl 16, 1975,
page 3380,

REPORTS OF STANDING COMMITTEES
Committee on Ways and Means
Agsembly Chamber, April 17,1975
Mr Speaker. The Charrman of your Comunttec on Ways and Means
reports:
AB No 2
With author’s amendments with the recommendation  Amend. and re-

refer to the Commttee on Ways and Means
FORAN Chauman

SECOND READING OF BILLS—-AUTHOR'S AMENDMENTS

Assembly Bill No. 2-—An act to add Part 14 (commeneing with
Section 37965) to Division 24 of the Fealth and Safety Cade, telating
to housing, and making an appropriation thereto

Bull read second time
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Consideration of Anthor's Amendments

The fallowing avthor’s amendments pursuant to the Ascembly Rules
were read, and adopted

Amendment No 1
On page 5, hine 34 of the prnted bill av anended 1 Assenibly Apnil
T, 1975, after “will™, msert “priovide tor repayment of mouevs ap
propriated by the act enacting this pat and alse™

Amendment No 2
On page 12 Tme 28 after the period  amert ©Suell monevs shatit
constitute and he pecounted tar as advances 1o the depariinent and a
Iike amount shall be sepaid to the General Fand g the State Treasury
without mterest, not Jater than January 10 1986, from moneys m the
Califormg Moitgage Insurancee Fand whieh are nof regquited 10 nieet
oblizations under contracts of msw ance atthotized by Part B (eom-
mencmg with Seetion 379051 of Droston 21 of the 1ealth and Safety
Code or 1o delvay cmrvent operating expenses mewrred by the Depart-
ment of Housmge and Commity Developient ond ity vontracting
AZ2eNey (ldlllnll\h'l'nl,u suelt oy Isions *
Bl ordered teprmmted, and to be re-referied (o the Committee on
Ways and Means
ADJOURNMENT
At 4 19 pm. Speaher McCarthy declared the Assembly adjowined
until Y a m, Monday, Apeil 21 1475

LEOT MeCARTHY Speaker
ANABEL FLEURY, Mimute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-third Legislative Day
Sixty-fourth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, April 21, 1975
The Assembly met at 12 46 pm
Hon Leo T McCarthy, Speaker of the Assembly, presiding
Chuef Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was called, and the following answered to their names—73
Alatorre Crnven Tanecaster cle
Antonovich Cullen Lanterman Ralph
Arnett s Lews Robmeon
Badham Deddeh Lockvel Ro<enthal
Bane Divon MacDonald Siegler
Rannm Duity Maddy Nietoty
Berman Egeland Medlicter Kt
Bevetly Kenton McLeunan Thoma~ William
Boatwright Foran McVithe Thuman
Brown Ganamendy Meadle Torres
Burke Goggm Miller Tucker
Catvo Gieene Mahley Yasconcellos
Camphell Gualeo Montova Vieeneia
Claipenter Hat Mo Wniren
Chacon Hayden Minphy Wileon
Chappe Ingalls Nestande Wornum
Chel Kapdaft Nimmo Z ey
Clumbole Keone Papan M1 Speaker
Coller Key~o Yermo

Quorum present.
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PRAYER

The following prayer was offered by the Chaplain, Fatlier Ten M
Allster - -

Lord, Make us always conscious of the 1ights of others Especially m
a plurahistic society help us carefully guard the pracy of the mdid-
ual conscienve

While we must respect these sacied riphts and the fenets of ow
Constitution, however, do not let us diaw the e of separation between
rehgion and life, between the natural and the supernatural, as if they
had nothing to do with each other, as 1t the rights of God were value.
less in all the manifold vealities of daily bfe, whether human o soual

This 1s sacred ground, Lotd We need Yow help to iread 1t conectly
—AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker McCarthy, Mt Lockyer then led the Assem-
bly in the pledge of allegiance to the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Jowinal of the previous legilative day was
dispensed with on motion of My Berman, seconded by My Mwiphy

LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,

because of 1llness-

Mr Chne, on request of Speaker McCarthy.
Mr Vincent Thomas, on request of Speaker M Carthy

The following Member was granted leave of absence for the day, on
personal business, and desu ed to waive his per diem

Mr Inox, on request of Speaker MeUarthy

The following Member was granted leave of absence for the day,
because of an illness 1n his family -
Mr. Briggs, on request of Speaker Mt Carthy

NOTE For letter explamnmg the absence of M1 Biiges on fhis day
see Assembly Daily Jowrnal for the Regular Session for this day

NOTE For letter explammy the absence of Mi Clime on this day.
see Assembly Daily Joarnal for the Regular Session for Aptil 16, 1975,
page 3380,
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COMMUNICATIONS
Assewnbly Chamber, April 21, 1973

Mr Speaker TPTurqudant te your mstinctions, the Chief Clerk has
examined

ABNo 2
And reports the same corvectly engrossed
" JAMES D DRISCOLL, Chief Claik
Abuve bill re-referied to committee

RECESS
At 12 47 pm, Speaker MeCarthy declared the Assembly vecessed

REASSEMBLED
At 2 45 pm, the Assembly reconvened
Hon Leo T Mc(C'arthy, Speaker of the Assembly, presiding

ADJOURNMENT

At 2 46 pm, Speaker MceCarthy declared the Assembly adyourned
wntl 9 a m, Tuesday, April 22, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY. Minute Clerk
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CALIFORNIA LEGISLATURE

1975~76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-fourth Legislative Day
Sixty-fifth Calendar Day

IN ASSEMEBLY

Assembly Chamber, S8acramento
Tuesday, April 22, 1975
The Assembly met at 9 48 am
Hon Lows J Papan, Speaker pro Tempore of the Assembly, pre-
siding B
Chief Clerk James D Driscoll at the Desk
Assistant Clerk Rav Monday reading

ROLL CALL

The roll was called, and the followmg answered to their names—75
Alatoire Ciaven Knox Permo
Antonosich Cullen Lancastet Puole
Arnett Davis Lanterman Ralph
Badham Deddel Lewis Roseuthal .
Rane Ihvon Lochyver Miegler
Bannar Dully MacDonald Nieroty
Beiman Egeland Maddy Sutt
Beverly Fenton Mellster Thontas, Wilham
Toatwaght Fornn Mel.enan Thuiman
Brown Garamend: MeVattie Tortes
Buike Joggin Meade Tucher
Calvo Greene Mitler Vascon ellos
Camphell Gualen Muliley Vicenein
Carpenter Hart Montora Wuren
Chacon Huyden Moul Wilvon
Chappie Ingnlls Morphy Wornum
Chel Kapmlofl Nestunde Z herg
Chimbole Keene Nunnw M Speaker
Collwer Keysor Papan

Quorum present

REGULAR BUSINESS DISPENSED WITH

By unanimots conseut, the regular order of busiiess of the Assembly
was dispensed with for this legislative day

@
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LEAVES OF ABSENCE FOR THE DAY

The followmg Members were granted leaves of absence for the day,
becanse of illness -

Mr Clne, on regnest of Speaker pro Tempore Papan
Mr Vmecent Thomas, on request of Speaker pro Tempore Papan

The followmg Member was granted leave of absenee for the day, on
personal business, and destred to wane his per diem

Mr Robinson, on request of Speaker pro Tempore Papan

The following Member was granted leave of absence for the day, he-
canse of an illness m his fanuly

Mr Briggs, on request of Speaker pro Tempore Papan

NOTE For letter explamming the absence of Mr Clme on this day,
see Assembly Daily Jonrnal for the Regular Session for April 16, 1973,
page 3380

NOTE For letter explaming the ahsence of Mr Briggs on tlns day,
see Assembly Daily Journal for the Regular Session for April 21, 1975,
page 3535

RECESS
At 9 49 am, Speaker pro Tempore Papan declared the Assembly
recessed
REASSEMBLED

At 245 pm, the Assembly reconvened
Hon Louis J Papan, Speaker pro Tempore of the Assembly, pre-

siding.
ADJOURNMENT

At 246 pm ., Speaker pra Tempore Papan declared the Assemblv
adjourned until 9 a m., Weduesday, April 23, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-fifth Legislative Day
Sixty-sixth Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Wednesday, April 23, 1975

The Assembly met at 10 56 am

Hon Pauline L Dawvis, Assistant Speaker pro Tempore, presiding

Chuief Clerk James D Driscoll at the Desk

Assistant Clerk Ray Monday reading

ROLL CALL

The roll was called, and the follow g answered to thew names—76
Alatorre Craven Knox Perino
Antanos ich Culten Lancaster I'riola
Ainett Dariu Lanterman Ralph
Badham Deddeh Lewis Robinson
Bane Thyon Tockver TRaxeuthal
Banua Douffy MacDonald Niegler
Beiman Ilgeland Maddy Sietoty
Beverly Feuton MeAlister Hute
Boatwght Yoran Mel.enuan Thomas, Wilhham
Rrown Garamendi McViltie Thu man
Burhe Hogzin Mende Tories
Calve Greene AMiller Tucker
Camphell Gualea Mobley Vascuncellos
Carpenter Hauit Albutoya Viesneid
Clrtcon Huveen Mo Warren
Chappie Tugnalls Muphy Wilon |
Chel Kapiloff Nestande Woinum
Chumbale Keene Nimma Z'berg
Collier Keyvvor Papan My Npeaker

Quor unm present

REGULAR BUSINESS DISPENSED WITH
By unanmious vonsent, the 1egular vider of bustness of the Assembly
was dispensed with for this legilative day
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LEAVES OF ABSENCE FOR THE DAY
The following Menbeis were granted leaves of absence for the day.
because of 1llness
Mr Chine, on 1equest of Assistant Speaker pto Tempore Davis
B Mr Vimcent Thomas, on request of Assistant Speaker pro Tempore
avis,

The following Member was granted leave of absence for the day,
becanse of an illness 1 his family

Mr Bripgs, on request of Assistant Speaker pro Tempore Davis,

NOTE For letter explammng the absence of M1 Cline on this day,
see Assembly Daily Journal for the Regular Session for Apuil 16, 1975,
page 3380

NOTE For letter explainmg the abrence of Mr Biiggs on thig day,
see Assembly Daily Journal for the Regular Session for Apri} 21, 1975,
page 3535.

,

RECESS
At 10 57 am, Assistant Speaker pro Tempore Davis declared the
Assembly recessed
REASSEMBLED

At 2 45 p m, the Assembly reéonvened
Hon Pauline L Davis, Assistant Speaker pro Tempoie of the As-

sembly, presiding
ADJOURNMENT
At 2 46 pm, Assistant Speaker pro Tempore Davis declared the
Assembly adjourned until 1 30 pm, Thursday, April 24, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-sixth Legislative Day

Si1xty-seventh Calendar Day

IN ASBEMBLY

Assembly Chambet, Sactamento
Thursday, April 24, 1975
The Assembly met at £ 30 pm
Hon Leo T McCarthy, Speaker of the Assembly, presuding
Chief Clerk James D Driscoll at the Desk
Assistant Cletk Ray Monday reading

ROLL CALL

The roll was called, and the following answered to thert names—-72
Alatemre (imven Kevsor Papun
Anlonosich Culien ISTTON erio
Arnett s Lancaster Pro
Badham Treddeh Lavictman Ralph
Bane bivon Lowis Robuson
Baanuar Dufty Taockver Sreplel
Reuman Tigeland Alaelionakd Nieroty
Boatwnght Tenion Madkh S
Biown Foran Medlnter Thomas Wilhiam
Ruthe i McLennan Thutmnn
Caho Mvte Tarres
Camphell Mewde Tucher
Carpenter Gualco Milter Yastoncellos
Chavon ot Maohley Warten
Chapne Tlavden Monn Wilsor
Chel Ingalls Murphy Wornum
Chimbaole Kapiloff Nestunde Zbeig
Collser Keone Nimnma Mr Hpeaker

Quorum present.
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PRAVER

The followmg prayer was offfere. by the Chaplam, Father Leo Me-
Allister:

Father, We pray that the women and men of this chawber retamn
therr individual chatacter istics, 1deals amd dreams

We pray that no one confuses equahty with confornnty, or becomes a
niere appendix to & b eaneratic process

The beauty and vairety i our Golden State 15 the symbol of the
individuality and creativity we hope and pray for i 11s people and
its Jegislators —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker MeCaithy, Mr Ralph then led the Assembly
in the pledge of allegiance to the Flay
MOTION TO DISPENSE WITH READING OF THE JOURNAL
Further reading of the Jounal of the previous leuslative day was
dispensed with on motion of M1 Niegler, seconded by Mr Calvo
LEAVES OF ABSENCE FOR THE DAY

The following Members were granted lenves of absence for the day,
because of 1llness,

Mr Clire, on request of Speaker MeCarthy

Mr Montoya, on 1equest of Speaker McCarthy

Mr Vineent Thomas, on 1equest ot Speaker MeCarthy

Mr Vicencia, on request of Speaker M Carthy

The following Membet was granted leave of absence for the day, on
legislative business

Mr Beveily, on reguest of Speaker MeCarthy

The following Membets were granted leaves of absence for the day,
because of an illness iy then Tannly

Mr Biggs, on request of Speaker McCaithy

Mr Rosenthal, on request of Speaker MeCartliy

NOTE For letter explannuy the absence of Mt Beverly on thrs dav
on legislative business pursnant to the Assembly Rides, wee Awembly
Daily Journal for the Regular Nession for this day

NOTE For letter explaming the absence of M1 Chwe on this day,
see Assembly Daily Journal tor the Regular Session for Apnil 16, 19753,
page 3380.

NOTE For letter explamimg the absence of My Buigus on this day,
see Assembly Daily Jowrnal for the Regular Sesswn for Apnl 21, 1973,
page 3535.
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MESSAGES FROM THE SENATE
Senate Chamber, April 24, 1975

Mr Speaker T am duected fo imfamm yom honorable body that the
Senate on this day passed

SB No 4
DARRYL R WIITE, Secretary of the Nenate
By Jolin W Rovane, Chiet Assistant Seeretary
FIRST READING AND REFERENCE OF SENATE BILLS
The followmg bill was read the first trme, and ordered lield at the
Desk
Senate Bill No. 4 —An act to add Chapter 65 (commencmg with
Section 416003 (o Part 3 of Diviston 31 of the lealth and Safety Code,
relatmg to housmy, and making an appropiation theretor

REFERENCE OF BILLS TO COMMITTEE

Pursnatt to the Assenibly Rudes, the following il was teferved to
comunttee

Senate
Bl No Commatice
4 . ____._. .. Housmg and Commumty Development

ADJOURNMENT

At 4 31 pm, Speaket MeCarthy declared the Assembly adjouined
until 9 a4 m, Monday, Aprit 28, 1975

LEO T MeCARTHY, Speaker
ANABEL FLEURY, Minute Clerk






April 28 1973 AnscuBLy JOURNAL 193

. CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURMAL

Thirty-seventh Legislative Day
Seventy-first Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Mouday, April 28 1975
The Assembly met at 11 45am
Hon Lev T MecCarthy, Speaker of the Assembly, presiding
Chaef Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was valled. and the following answered o then names-- 73
Alatorre Davis Tanteimmn I'tinta
Antonovich Dedideh Lewis Raiph
Ainett Dufts Lothver Robunson
Tinne kgeland MacDaenald Ro~eutha!
Baunat Fenton Madely Nieglet
Bermun Foran McAdste Nierafy
Lverh Garameude McLennan St
Bontw Lpht Gogsl McVitnie Themas Wallam
Brages Guregne Mewle ‘1 hurman
ke Gunleo ADifier Torves
tabo Hiut Mobley Tucher
Coamphell Haxtlen Aontovs Vastoncellos
Carpenter Tnzalls Mo Y e eneln
Chacon Kaploft M phiy W.ten
Chappe Kerne Nestande Wilsm
Chel Keveor Niumo Wormnn
(‘mhole Knoy Papan by
Collzer Lancster Permo Mr Speaher

Unllen

Quorum present

D7—08
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PRAYER

The following prayer was offered by the Chaplam. Father Leo
McAllister

Father, Make us equally aware of our tesponsibilities as we are of
our mghts Gue to each of us the abilfy to respond m proportion to
the measure of talent we possess, the position which we hold, the lepacy
we have recenned from the past or to vur prospects for the future You
once said, *‘But of everyone to whom much has been gnen, muach will
be required '’ Give us the willmgness to gnve eaeh day, of our hest,
within our own sphere of endeavor, »o that we too, wav be builders of
a better community, state, and nation ~AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker M Carthy, My Priolo then led the Asseinbiy
m the pledge of allepiance of the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further readmg of the Journal of the previous fegislanive day was
dispensed with on wotion of Mr Berman, seconded by Mt Dutty

LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day.

becanse of 1llness
Mr Cline, on request of Speake: pro Tempore Papan
Mr Craven, on request of Speaker pro Tempore Papan
Mr Dixon, on rvequest of Speaker pro Tempore Papan
Mr Vincent Thomas, on request of Speaker pro Tanpeie Papan

The following Menthers were granted leaves of absence for the day
on personal busuess, and desired to wane then per diem

Mr Badham, on request of Speaker pro Tempore Papan

Mr Brown, on request of Speaker pro Tempoie Papan

NOTE For letter explamiug thie absenee of My Cline on thas (‘(_l":,
see Assenibly Daidy Journal for the Regular Sesstont tor April 16, 1975,

page 3380

RECESS
At 11 47 am, Speaker M¢Carthy deelnied 1he Assembly tevessed
REASSEMBLED

At 2 46 pm the Asserhly recomened
Hon Leo T MeCartin, Speaker of the Assembly, presidng
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ADJOURNMENT
At 2 47 pm, Speaker MeCarthy declared the Assembly adjourned
until § am, Tuesday, April 29, 1975,

LEQ T McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-eighth Legislative Day
Seventy-second Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday. Aprd 29, 1975
The Assembly met at 10 31am
Hon TLiows JJ Papan, Speaker pro Tenpore of the Assembly, pre-
siding

Chief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday reading
ROLL CALL

The roll was called, and the following answered to their names—73
Antonorvich Cullen Lanterman 1holo
Arett v Loewis Ralph
Badham Deddeh Lockyer Robinson
Bane Invon Maclronald Rawenthal
Banna Dufty Maddy Niegler ~
Berman Egeland McAlister Steraty
Beverly Feuton Mel.ennan Suitt
Boatwright Toran McViitie Thomas, Wilhiam
Buggs Goggin Meade Thurman
Bwmhe Gieene Maller Tor1es
Caho Ganleo Mohte Tuckin
Campbell Hart Montoya Vasconcellos
Carpenter Havden Mory Vicencia
Chacon Kapiloft Muoiphy Wanieu
Chuppie Keene Nestande W tlson
Chel ey wor Nimme Wornim
Chimbhale Knox Papau Zhetyg
Colhey Lancaster Perimo M1 Bpeaker
Craven

Quorum present,

REGULAR BUSINESS DISPENSED WITH

By unanmimous consent. the regular order of bnaness of the Assem-
bly was dispensed with for this legislative day,

@
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LEAVES OF ABSENCE FOR THE DAY
The followmeg Members were granted leaves of absence for the day,
because of illness
Mr Alatorre, on request of Speaker pro Tempore Papun
Mr Cline, on request of Speaker pro Tempore Papan
Mr Vincent Thomas, on vequest ot Speaker pro Tempore Papan

The followmg Member was granted lenve of absence for the day, on
personial business, and destred to wdive his per drem
Mr Brown, on regaest of Speaker pro Tempore Papan

The following Member was granted leave of absence for the day, be-
canse of a death m his famly
Mr Ingalls, on request of Speaker pro Tempore Papan

The followrng Member was excused for the day, and his per diem was
waived
Mr Garamendi.

NOTE For letter explaming the absence of My Ingalls on this day,
see Assembly Daily Journal for the Regutar Seswion for this day

NOTE For letter explaming the absence of Mr Clme on this das,
see Assembly Daily Journal for the Regular Session for ‘April 16, 1975,
page 3380

\

RECESS .
At 10 32 am, Speaker pro Tempore Papan declared the Assembly

recessed
REASSEMBLED

At 2 45 pm, the Assembly reconyened
Hon Loms J Papan, Speaker pro Tempore of the Assembly, pre-

siding
ADJOURNMENT

At 2 46 pm . Speaker pro Tempore Tapan declaved the Assembly
adjourned nutil 9 a m, Wednesday, April 30, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Mimnute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

Thirty-ninth Legislative Day

Seventy-third Calendar Day

IN ASSEMBLY

Assembly Chamber, Sacraviento
Wednesday Aprl 30, 1973
The Assembly niet at 10 48 am
Hon Louwis I Papan, Speaker pro Tempore of the Assembly, pre-
sdmg
Asaistant Chief Clerk Robert Brian Kidney at the Desk
Assistant Clerk Ray Monday reading

"ROLL CALL
The roll was called, and the following answered to their nanes—74
Alntorre Cullen Fatncaster 1"olo
Antonovich Dasvas Lanterinam Rudph
Ainetn Drdddeh FLewas Rubinson
Dadham Trvon Lockyer I nthat
Dufty Macwonald Riogle

Egeland Maddy Nieloty
enton Medbster Rt

Beverly Foran MdcLennan Thomas William
Boatwiht G mendr MV atte 1 hutman
HYTTN ) Meade Torres
Ruike Greone Mitlex Tucher
Uuho Guahio Montova N asconcelfos
Campbel] Hmt Mo Ve ne it
Carpenter Hayden Muiphy Warion
Chacon Nestande Wiltson

Chel Nimma Wolnum
Clumhaole Patan Zherg
Collier IKevsor Derinn A Speaher
Craven NI

Quorum present

REGULAR BUSINESS DISPENSED WITH

By mnanmious consent, the 1egulay order of buasiness of the Assem-
bly was dispensed with for thns legislatine day.

@
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LEAVES OF ABSENCE FOR THE DAY
The following Mcmbers nere granted leaves of absence for the day,
because ot illness
Mr Clie, on request of Speaker pro Tempore Papan
Mr Vmeent Thomas, on request of Speaker pro Tempore Papan

The following Members were granted {eaves of absence for the day,
on legislatise business

M: Chappie, on request of Speaker pro Tempore Papan

Mr Mobley, on request of Speaker pro Tempore Papan

The followmg Member was granted leave of absence for the dayx, on
personal busimess, and desired to warnve his per diem

Mr Brown, on request ob Speaker pro Tempore Papan

NOTE For letters explammng the ahsences of Messs Chappie and
Mobley on this day on legisletive business pursuant to the Assembly
Rules, see Assembly Dasly Journal for the Regular Sesson for this day

NOTE For letter explaiming the absence of Mr Cline on this day,

see Assembly Daily Journal for the Regular Session for Aprit 16, 1975,
page 3380

RECESS
At 10 49 am, Speaker pro Tempore Papan declared the Assembly
recessed
REASSEMBLED
At 2 45 pm, the Assembly reconvened
* Hon Lows J Papan, Speaker pro Tewpore of the Assembly, pre-
siding
ADJOURNMENT
At 2 46 pm. Speaker pro Tempore Papan declaved the Assembly
adjourned until T pm, Thursday, May 1, 1975

LEOQ T McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURHA

FORTIETH LEGISLATIVE DAY
SEVENTY-FOURTH CALENDAR DAY

IN ASSEMBLY

Assembls Chamber. Sacramento
Thursday, May 1, 1973
The Assembly met at 4 16 pm
Hon Leo T Metarthy, Speaket of the Assembly presiding
Assntant Chiet Clerk R Broan hoaduey at the Desk,
Assistant Clerk Ray Monday 1eading

ROLL CALL
The 1011 was called and the followmg answered ta thert names—72
Alatonie Craven Kuos Trolo
Antonmich Callen Lancaster Ralph
Arpett Dy Lanterman Rohinson
Badham Phckdeh Tewis Roseuthal
Bane ity Lockamt Suelet
Bannat Eizeland MacDonald Nty
Berman Fenton Maddy Nuitt
Beverly Foran McAlieter Thomas William
Boatwright Garamendl MeVitte Thutmau
Trges Goppin Meade Tor e~
Burke Greene Mt Tucker
Calio Guilco Montonva \asconcellos
Campbell Hat Mo Vicinea
Caipenter Havden Muiphy Wanen
Chacon Ingalls Noestande Wilsan
Chel Kapiloft Nunnwe Wornom
Chimbole Kevne Tapan 7 hig
Collier Keveor Permo A Speaker
Quorum present
PRAYER

Upon myatation of Speaker MeCaithy, the tollowing praver was of-
fered by Honorable Ken Mac Douald, Member, 36th Assembly Distaiet

Dear Heavenly Futher, We come hetare You today as men and women
m the high and honorable calling of service to omr fellow citizens Help
us to aet aud vote & manner pleasmg to Thy <uhit 1lelp s to re-
pudiate our prejudices of race, rebigion and polities Give us the ans-
Aom to say less but thimk mme and diect omr energies to justify the
confidence and respect ab the ciiezens of California —AMIEN.

®
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PLEDGE OF ALLEGIANCE TO THE FLAG

Tpon request of Speaker MeCarthy, Mr Vicencia then led the As-

sembly 1 the pledge of allegiance to the Flay
READING OF THE JOURNAL DISPENSED WITH

By unanimous consent, reading of the Journal of the previons legs-

lative day was dispensed with
LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of ahsence for the day,
because of llness-

Mr Chine, on request of Speaker McCarthy

Mr Dixon, on request of Speaker MeCarthy

Mr Vincent Thomuas, on request of Speaker MeCarthy

The following Members were granted leaves of absence for the day,
on legislative business -

Mr Chappie, on request of Speaker McCarthy

Mr Mobley, ou reguest of Speaker McCarthy

The following Members were granted leaves of absence for the day
on persondal busmess, and desired to wairve their per diem-

Mr Brown, on request of Speaker MeCarthy

Mr MeLennan, on request of Speaker McUarthy

YOTE TFor letters explmining the ahsences of Messts Chappie and Maobles on
thiv day on legislatice husiness pursiiant to the Assembly Rides <ee Assembly Darhy
Jomnal for the Regular Sescion for Apuil %0 1975, page 008

NOTE For letter explainmg the ahsence of M1 Clime om this day see ssembfy
Datv Joutnual for the Regular Seastom fou Apnil 16, 1975 page 33%)

@

MESSAGES FROM THE SENATE
Senate Chamber \Man 1, 1075
M1 Speaker T am duected ta mfovm gom honomable hody that the Senate on
this day passed.,
Renate Bill Yo 2
DARRYI: R WHITE, Hecretary of the Nenatw
By Jolin W Rovane (heef Asaistant Secretain
FIRST READING AND REFERENCE OF SENATE BILLS
The following bill was read the first tnne, and ordered held at the
Desk
flenate Bill No. 2—An act to amend Sections 11352, 11550 16522,
and 53651 of the Government Code, to add Division 31 (commencing
with Section 41000) to, und to repeal Part 8 (commencing with Section
37000) of Diviston 24 of, the Health aud Satety Code, and to repeal

~
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Section 8 of Chapter 1222 of the Statutes of 1965, relating to housine
and making an appropriation therefor, and providing for the piepaia-
tion, 1ssuance, and sale of state bonds to create a fuud to be used by
the Cahiformia Housing Finance Ageney to make loans tor financing
housmg developments, and providing tor the submission ot the bond
measure to the people at a special election to be conselidated with the
1976 direct printary election

REFERENCE OF BILLS TO COMMITTEE

Pursuant to the Assembly Rules, the following bl was referied to
commnitee:

Senate
BillNo Commitiee
| S _ Housimg and Communmity Deyvelopment

ADJOURNMENT

At 4.18 pm, Speaker MeCarthy declared the Assembly adjourned
until $ am, Monday, May 5, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNA

FORTY-FIRST LEGISLATIVE DAY
SEVENTY-EIGHTH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, May 3, 1975
The Assembly met at 11 36 am
Hon Leo T MeCarthy, Speaker of the Assembly, presading
Chief Clerk James D Drniseoll at the Desk
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—75
Alatorre Coller Laneaster Puolo
Antonovich Cullen Lanterman Ralph
Arnett Daviy Lewis TRonsun
Badham -Deddeh Locky er Rowenthal
Bane Dixon Mar Donald Siwegler
Banna Duffy Maday Mietoty
Beiman Egeland Medhster Nuitt
Beverly Fenton Mclennan Themas, Willinm
Boatwright TFoiun MeVittie Thuiman
Briggy. G amend: Mende Tones
Bu:ke Goggm Miller Tucker
Calvo Greenr Mobley Vaseoncellos
Campbhei] Guadleo AMontoya Vieeneia
Carpenter +Hart Mor Waiten
Chacon Hayden Muwph Wilson
Chappie Ingally Neatande Wernum
Chel Kamloft Nimmo Z berg -
Chimbole Keene Papan M1 Speakei
Cline Keysor Perino

Quorum present.
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PRAYER

The following prayer was offered by the Chaplam, Father T.eo M-
Alhster

Father, As we begim another week, we ask You to enhven us with
sense of hope und a sense of optimiam

Like the morumg blossom opening to welcome all that the day may
give of brightness and waimth, gie each of us au open mimd and an
open heart

For, if we may quote from the words of Pavacelsus, ** Ie who knows
nothing, loves nothmg He who can do nothimg understands nothing
He who understands nothing 15 worthless Bat he who undeistands also
loves, notices, seen The more knowledee i mheront m o thing the
gredter the love Anyone who miagmes that aff frusts ripen at the
same time as the strawberries knows nothing about grapes *—AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker MeCarthy, Mr Calvo then led the Assembly

m the pledge of allegiance to the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

By unanmmous consent further reading of the Journal of the previous

tegislative day was dispensed with
LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day
because of 1llness

Mr Craven, on reguest of Spedker MeCarthy

Mr Vineent Thomas, on reguest of Speaker MeCarthy

The tollowing Members were granted leaves of absence tor the day,
on personal business, and desiied to wanve their per diein
M: Brown, on request of Speaker Me Uarthy
M1 Knox, on request of Speaker MoUarthy
RECESS
At 11 37 am, Speaker MeCarthy dedlared the Assembly recessed
REASSEMBLED
At 2 45 p m, the Assembly recomy ened
Hon Leo T MeCarthy, Speaker of the Assembly presidime
ADJOURNMENT
At 2 46 pm, Speaker McCarthy declared the Assembly adjowned
untl 9 am, Tuesday, May 6, 1975
LEO T McCARTHY, Speaker
AVABEL FLEURY, Mmute Clark
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-SECOND LEGISLATIVE DAY
SEVENTY-NINTH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber, Sacramento
Tuesday, May 6, 1975
The Assembly met at 10 23 am
Hon Tom Swtt, Member of the Assembly, 75th District, presiding
Chief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was called, and the following answered o therr names—74,
Alatorre Collier Lanteiman Priolo
Antonovich Cullen Lewis Ralph
Arnett Davis Lockyer Robinson
Badham Deddeh Mac Donald Rusenthal
Bane Dixon Maddy Biegler
Bannai Duffy MeAbstn Sierotr
Berman Egeland MeLennan Swiet
Beveily Fenton McVittie Thomas Wilham
Boatwright Foran Moade Thurman
DBriggs Goggin Mlier Torres
Buike ireene Mohley Tucker
Calvo Gualeo Mantoya Yasconcelloy
Campbell Hart Mont Viceneia
Caipenter Hayden Muphy Wanen
Chacon Ingalls Nestande Wilson
Chapple Kaploff Nimmo Wornum
Chel Keene Papan Zberg
Chunbole Keysor Perino M1 Npeaker

Cline Lancaster
Quorum present.

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business ot the Assembly
was dispensed with for this legislative day.,
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LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day,
because of 1llness
Mr Craven, on vequest of Acting Speaker Swatt
Mr Vincent Thomas, on request of Acting Speaker Suift

The following Members were granted leaves of absenre for the day
on personal business, and desied to warve their per diem

Mr Brown, on request of Actimy Speaker Suitt

Mr Knox, on request of Aeting Speaker Switt

The following Membe: was excused for the day, and Ins per diem
was wairved

Mr. Garamend,
RECESS

At 10 24 a m, Acting Speaker SBuitt declared the Assembly recessed
REASSEMBLED

At 2 15 pm, the Assembly reconvened
Hon Tom Swtt, Member of the Assembly, 75th Distitet, presuding

ADJOURNMENT

At 2 46 pm, Acting Speaker Switt declared the Assemibly adjourned
until 8 am, Wednesday, May 7, 1973

LEO T McUCARTHY, Speaker
ANABEL FLEURY, Mumute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-THIRD LEGISLATIVE DAY
EIGHTIETH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber, Saciamento
Wednesday, May 7, 1975
The Assembly met at 10 23 am
Hon Lowms J Papan, Speaker pro Tempoie of the Assembly, presid-
ing
Chief Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday 1eadmg

ROLL CALL

The roll was called, and the tollowmmg answered to then names—73
Alatone Colliet Kevaor Perimme
Antonoyich Cullen Lancaster Puolo
Arnett Davis Lanterman Ralph
Badbham Didideh Lewas Rusenthal
Bane Dinon Lockver Siegler
Bannai Dufty Maclonald Rieroty
Berman Laetand Mkiy St
Boverly Feutun McNisten Thomas, Wilham
Boatwnght Foran MeVithie Thur mean
Buiges Garamend Mewde Torres
Burke Goggm Millew Tacl e
Caho Greene Mahley YVasconeellos
Camphell Gualea Moutma Vieenein
Cnipenter Hait Mors Warren
Chacon Havden Murph Wilson
Chappie Ingalis Nectande Wornum
Chel Kaploff Nimmo Z'berg
Chimbole Keene Papan M Npeaker

Chne
Quorum present

REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assem-
bly was dispensed with for this legislative day.
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LEAVES OF ABSENCE FOR THE DAY
The following Members were gianted leaves of absence for the day,
because of illness
Mr Graven, on request of Speaker pro Tempore Papan
Mr Robinson, on request of Speaker pro Tempore Papan
Mr Vincent Thomas, on request of Speaket pro Tempore Papan

The following Members were granted leaves of ah<ence for the day,
on personal business, and de~ired to warve their per diem

Mr Brown, on reguest of Speaker pro Tempore Papan

Mr Knox, on request of Speaker pro Tempore Papan

Mr McLennan, on request of Speaker pro Tempore Papan

RECESS

At 10 24 a m, Speaker pro Tempore Papan declated the Assembly

recessed.,
REASSEMBLED

At 2-45 p m, the Assembly reconvened

Hon Lows J. Papan, Speaker pro Tempore of the Assembly, presid-
ing,

€ ADJOURNMENT

At 2 46 pm, Speaker pro Tempore Papan declared the Assembly
adjourned wntii 1 p m, Thursday, May 8, 1975

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-FOURTH LEGISLATIVE DAY
EIGHTY-FIRST CALENDAR DAY

IN ASSEMBLY

Assembly Chamber Saeramento
Thutsdav Max 8 1970

The Assembly metat 4 49 pm

Hon Leo T MeCarthy, Speaker of the Assembly, prosuching

Chief Clerk James D Driscoll at the Desk

Assistant Clerk Ray Monday reading

ROLL CALL
The roll was called, and the followmg atswered to then names—76
Alatonie Clnpe Kevaon 1'erino
Antona ich Colliel Lanwaster iele
Aruett Cullin Lantetman Raipl
Badham Davas Lrwas Ritanson
Bane Treddeh Laoehyor Rosenthal
Baunay Divon ALicnald Sigler
Berman Dafly Madih hITR DA
Bevelly Bgelawd M Alista st
Boatwight Tenton Mebomnan Fhomas W dliam
Rrnzes Toran AMednne ‘Thurinan
Jrown Garamendt Meade Totres
Rurke Gogmm Maller I'iches
Calvo Greewe Moty 1 asceuncellon
Camphbell Gualio Montmoa Vatentia
Carpenter Hat Mot W.iren
Chacon Hayden Murphy Wileon
Chappe Tngali~ Nestande W
Chel Kamlott N 7 herg
Chimbale Keune Tapan M1 Npeahes
Quorwm present
PRAYER

Upon muitation of Speaker McUarthy, the followmng praver was
affered v Honorable Robert LI Burhe, Mewder, Tdid Distiwet

Drear Heavenly Fathar, We pray for Your blessuies tins day on this
body, and we ask that Yon cude us with Yoor wisdom as we dehberate
on the unportant decrsions that face us We adout our weahiesses and
onr desne to semve ourselves yather than You Lovd

Grve us the strength to mvercome those worldly attiactions that offer
temporamy pleasure, and 1eveal fo each ot us Your way, that we might
know the Tenth, and be led by the Taght of Your unhounded wisdom
Thauk You Lord for Your love In Jesus Name we pray —AMEN

O]
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PLEDGE OF ALLEGIANCE TO THE FLAG
Upon request of Speaker McCarthy, Mr Collier then led the Assem-
bly m the pledge of allegiance to the Flag

MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previous legislative day was
dispensed with on motion of Mr Dixon, seconded by Mr Calso

LEAVES OF ABSENCE FOR THE DAY
The following Members werg, granted leaves of absence for the day.
because of illness - h

Mr Craven, on request of Speaker MeCarthy
Mr Vincent Thomas, on request of Speaker MeCarthy

The following Member was granted leave of absence for the day, on
personal business, and desired to waive s per diem

Mr Knox, on request of Speaker Me(arthy

AUTHOR'S AMENDMENTS
Commuittee on Housing and Community Development
Assambly Chamber, May 8, 1975

Mr. Speaker The Chauman of yomn Committee on Housmg and Commumity
Development 1epoits

Senate Bull No 2

Senate Biil No 4
With author's amendments with the recommendntion Amend and 1e-tefer to the

Committee on Housing and Commumty Des elopment
CHACOX Chanman

Benate Bill No. 2—An act to amend Sections 11352, 11556, 16522,
and 53651 of the Government Code. to add Division 31 (comniencing
with Section 41000) to, and to repeal Part 8 (commencing with Section
37000) of Division 24 of, the Health and Safety Code, and to repeal
Section 8 of Chapter 1222 of the Statutes of 1963, relating to houwng,
and makmg an appropriation therefor, and providing for the pre-
paration, ssuance, and sale of state bouds to create a fund to be used
by the California Housing Fance Agency to make loans tor finaneing
housing developments, and providing for the <ubnission ot the hond
measure to the people at a speeial election to be consolidated with the
1976 direct primary election.

Bill read second time

Consideration of Author’'s Amendments

The following author's amendments, puisuant to the Assembly Rules,

were read, and adopted
Set No. 1

Amendment 1
On page 18, line 23, of the prmted bill, as amended 1 Senate Apnl
29, 1973, strike out ‘‘avaihng ', and msert **to avail™
! Amendment 2
On page 16, line 39, after ““program’™, mweit “‘cieated pursuant to
rules antl regulations of the ageney’’.
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Amendment 3

On page 17, line 7, after “‘program’’, msert ‘‘approied by the
agency that 18 designed ™’
Amendment 4

On page 17, Line 23 after ““the ", insert ** United States”’

Amendment 5
On page 17, line 40, after the sevucolon, insert ““or™’

Amendments 6-8
On page 18, lme 1, strike out **pait”, and insert **division ™

Amendment 8

On page 18, line 22, after *‘entity ', insert ‘*that 15 approved by the
ageuney as suffieient”’,
Amendment 10
On page 18, line 40, after *'proposed’’, nsert ‘‘participating con-
centrated’’,
Amendment 11

On page 20, line 20, after the second comma, 1nsert “*to”’
Amendment 12

On page 20, line 40, strike oat *‘eash outlay required for’’, and
msert ‘‘total cost of "’
Amendment 13

On page 21, line 28, strike out **Guaranteed’”, and msert *‘ Guaran-
teed taxable bonds”’
Amendment 14

On page 22, hine 89, after “*which™’, msert *‘the agenev determmes”’
Amendments 16-17
On page 23, line 11, strike out ‘‘board’’, and msert *‘aceney’’
Amendment 18
On page 24, line 10, strike aut the first ‘‘the’’, and msert ‘‘an’’
Amendment 18

On page 23, line 9, strike out “‘bhwlding’, and msert ‘‘housmng
development’’

Amendment 20
On page 25, lme 10, stike out * buldding™, and msert **hovung
development ™’
Amendment 21

On page 248, line 21, strike out “*The first”, strike out lines 22 to
24, mclusive, and msert **1lousime suhsidies shall be first allocated to
the agency Only after the Secretary of the Busmess and Transporta-
tion Ageney has deternuned that the agencv has sutfioent subsidies
for its purposes may housing subsulies be allocated to other divisions
of state goverttment

Amendment 22
On page 31, hine 8, strike out ** federal housme ™’

Amendment 23
On page 31, line 11, strike out **the ", and msert *any such’™,
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Amendment 24

On page 36, line 13, affter ‘‘entities”’, msert ¢, as defined in Se¢
tion 7260 of the Government Code,”’

Amendment 25

On page 36, Iine 17, after “*to”’, mwert “*such™
Amendment 26

On page 36, line 21, after *‘require™’, msert “sueh™

Amendment 27
On page 43, line 21, after the penod, msert **The agen v constigntes
a publie mstrumentahity and a political sabdivision of the state, and the
exereise by the ageney of the powers conterrved by this division <hall be
deemed and held to be the performance of an essential publie funetion

Amendment 28
On page 48, between lines 37 and 38, msert
‘““ Actions of the board may be taken only by a concurrence of a
madjority of the entire membership thereof ™

Amendment 29

On page 51, lime 9, strike out **Mowever.”’, and strike out lnes 10
to 20, melusive, and msert **This dnion shall be deemed to provide
a complete, additional, and alternative method tor doing the things
authorized therebhy, and shall be regardad as supplemental and aildi-
tional to powers conferred by other laws, provided, that the 1ssuanuce of
bonds and refundmg bonds under the provisions of this part need not
comply with the requirements of amyv other law apphicable to the 1~
suanee of bonds, and provided, that 1 the construction awd acguisition
of a project pursuant to the provisions of thus division  the agency
need not comply with the requirements of any other law apphcable
to construction or acywistiion of pablic works except as specifically
provided m this chivision However, the

Amendment 30
On page 51, line 22, strike out “‘to wlieh « housing spousor 15 4
party’’. and msert “‘for the construction or tehabihtation ot housmg
developments™,
Amendment 31
On page 54, line 9, after “*costs™, msert “*o1 to serviee bonrs of the
ageney '’
Amendment 32
On page 56, lines 13 and 14, strike out “*modification of any agice-
ment with bondholders’’, and msert “any agteements with holders
of particular bonds’’

’

Amendment 33
On page 56, hnes 14 and 15, strke ont “‘prmepal and intersst
from”’,
Amendment 34
On page 56, line 28, strike out *"To’", and msert *Subject to any
agreements with holiders of particutar bouds, and to’?,
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Amendment 35 '
On page 56, line 32, stmke out “*Buch™, and wmsert * Subyeet to sueh
agreements, such’’
Amendment 36
On page 37, between lines 3 and 4, imsert
“With respeel to deposit of moneys m the fund pursuant to thos
section, the ageney wav tequire that any eollateral provided on acconn
thereof be lodued with a bauk or tiust company located e the stai
desaguated by the ageney as custodian therefor i the absence of such
requirement the deposttary shall, if collateral s 1o be provided for (4
loan or sceurities putchased, upon receipt of the proceeds trom the
ageney, enter mto an agreement with the agener contaming snch pro
visions s the agency shall deent necessary to adequatety identily an’
mamtam sueh collateral and service the same and shall provide the -
such depositary shall hold such collateral as an agent for the ageney
and shall be held acconntable as the trustee of an express trust fou the
appheation and dispoesition thereef and the mvome therefin solely to
the uses and parposes m aceordance with the provisions of such aged-
ment A copy of each sneh agreement and ans revisions or supplements
thereto shall be filed with the Seeretary of State and no farther filing
or other action under the Califorma Untlorm Commercial Code o1 anmy
other law of the state shall be requuired to pertect the secunity imterest
of the ageney 1 sueh eollateral ar any additions theteto o substirutions
therefor, and the Iien and trust for the benefit of the ageney so ereated
shall be bindmg from and after the tie made azanist all parties hay-
mg claims of auy kimd ni tnt, contract, or otherwise aganst such de-
positary.”
Amendment 37
On page 38, Iine 23, strike out “*All °, and mseit * Subject to aus
agresments with holders of particulae honds, all™”

Amendment 38

On page 58, hine 31, after *avency ", msert *“to make additional loans
or"
Amendment 39

On page 60, line 4, after 1", m~ert *real™
Amendment 40
On page 61, lime &, after ~*loan ", wmsett **, Toan-guarantee,”

Amendment 41

On page 62, limes 2 and 3, strihe out ** Wherever possible the ™, and
msert ©*The".
Amendment 42

On page 62, line 27, after “prmeipal”, msert **, 1edemption price
I

i
Amendment 43

On page 63, line 7, strike out “part ™, and msert ** division "’
Amendment 44

On page 63, Ime 32, after “"amy ', mnsert “owner-occupred””
Amendment 45

On page 63, tme 37, strike out ‘part™, and mnsert **division”’.
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Amendment 46
On page 63, e 39 stiike out “agencies””, and inseit " entites’”

Amendments 47-49

On page 66, line 33, stiike out **to”, and wsert ** for the pnrpose of
developmg ™’

Amendment 50

On page 69, lme 28, stirke out “*Loans”’, and nsert **Mortgage
loans™
Amendment 51

On page 69, hne 29, after “unless”, msert “the ageney determmes
that’’,
Amendment 52

On page 71, line 19, strike ont ** o cupants’’, and msert * tenants’
Amendment 53

On page 71, ine 24, strike out **Any ) and meert * Tneoe from”
Amendment 54

On page 73, line 1, after “*for"", meert **the regulation of

Amendment 56
On page 73, lme 27, stiake out **sufherent”’, and msert ** adeguate™

Amendment 56

On page 73, lime 32, stiike out **safhcient ™, aud insert *‘adequate”’
Amendment 57

On page 77, hine 13, strike out ‘part’’, and insert “division™
Amendment 58

On page 77, line 19, strike out **part’’, and msert “division’™”

Amendment 59
On page 79, Line 10, after “‘application”, msert ‘“‘for a loan ov
grant'’.
Amendment 60
On page 80, Ime 9, strike out **the local housing agent™’, and insert
““both the local housing agent and the agency”’
Amendment 61
On page 87, lmes 6 and 7, strike out ‘‘onc-half of the authorization
for nonguaranteed bonds’’, and mvert ‘‘one hundred fifty mithon dol-
lars ($150,000,000) ",
Amendment 62
On page 88, line 6, strmke out ‘‘that’’, strike out lines 7 and 8, and
msert ‘‘pursuant to Section 41713 7’
Amendment 63
On page 88, strike out lines 9 to 16, mclusive

Amendment 64 ~

On page 88, lines 29 and 30, strike out *‘payable m annual mstall-
ments’’.
Amendment 65

On page 89, line 1, after ‘‘sold’’, msert ‘*at public or private sale’’.
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Amendment 65.5
On page 89, line 13, strike out ‘*notehalders or’’
Amendment 66
On page 90, line 36, strike out “*sach notes or”’
Amendment 67

On page 91, hine 33, strike ont *‘an mdenture’’, and nsert ““a reso-
Lution’”
Amendment 68

On page 91, Iime 34, strike out *“recerved from a project m a’’ and
msert “pledged for the security of sueh bonds m oone or mote™
Amendment 69
On page 91, hne 35, strike out ‘acevunt’™ and mwert “aceounts’”
Amendment 70
On page 91, hne 37, strike out **tund™’, and msert **accounts’
Amendmant 71
On page 91, line 38, strike out *‘mdenture’
Amendment 72
On page 92, Iine 7, strike out ‘‘corporation’
Amendment 73
On page 98, line 26, after “‘veserve™ " msert ** fund ™

. and nsert “*resolution”’

. and msert “ageney’”

Amendment 74

On page 93, line 33, <trike out ‘meremental’, and mwert “imcere-

ment’’.
Amendment 75

On page 97, strike out hnes 2 to 14 melnsie, and isert part shall
not be deemed to constitute a debt or habilify of the state or of any
politieal subdivision thercof other than the agency o1 o pledee of the
farth and credit of the state or of anyv such politicat subdivision other
than the agency, but shall be payable solels from tunds hervem pro-
vided thevefor All such houds shall contam on the tace thereot a state-
ment to the followmg effect  **Neither the forth and eredit nor the
taxing power of the State of California s pledued to the payment of
the prineipal of or interest on thrs bond

The 1ssuance of bends under the provisions of this part shall not
directly or indirectly or coutiugently ebhlizate the state or any palitical
subdivision thereof to levy or to pledue any form of taxation whatever
therefor or to make any appropriation fur ther poyvment Nothing con-
taimed m this section shall prevent or be construed to prevent the
agency from pledging 1ts full faith and credat to the payment of bouds
or 1ssue of bonds authotized pursnant to this part

Set No. 2
Amendment 1
On page 13, strike out lines 3to 7, wmelusne
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Amendment 2
On page 13, line 8, strike out ** (b) "7 and msert

“(a)”,
Amendment 3 ~

On page 13, ime 11, strike out ** (¢} *", and insert

113 (b) 17-

Amendment 4
On page 13, line 14, strike out ** {11, and mnsert
ey
Amendment § -
On page 13, Iine 18, strike out “* (e} "', and wnsert
‘l(d) tEd
Amendment 6
On page 17, line 20, steike out “*develop”’, and msert “*adopt ’

Amendment 7
On page 18, lime 3, strike out **the’”, and mert ““an’’

Amendment 8

On page 18, line 6, strike out **determmed by the agency to he™
Amendment 9

, after ‘‘obligations’

On page 18, Iine 7 oausert 4, reserve tequire-
ments,"”’
Amendment 10
On page 18, line 8, strike ont “‘morteage for which an’ | strike out
limes 9 to 11, inclusive, and msert “‘loan financed by the agency for
whieh such mterest rate 15 established, as determimed by the avency
pursuant to 1ts rules and iegulations at the tmme of comnitment ot
funds
Amendment 11
On page 18, Lime 23, strike aut **rehabilitation assistance fisaneced” |

and mwert ' finaneng assistance’”

Amendment 12
On page 18, line 26, stmke out “rehabilitation™, and msert *“financ-
mg’,
Amendment 13
On page 18, line 30, stitke out the second “the™’, and nsert ““an
Amendment 14
On page 18, ine 31, after **designation’
concentrated rehabihitation drea’’.

,oansert ““as & participating

Amendments 15-16
On page 18, Iine 37, strike out *'rehabilitation™, and nsert *finane-
ing”’
Amendment 17
On page 19, line 7, strike oat *‘1ehabilitation”, and msert **finane
mg”’
Amendment 18

On pape 19, ine 8, strke ont ** (4) ™’
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Amendments 1520
QOn page 20, bne 12, after the period, nsert **Developiment costs for
rehabilitation may melude, 1w addition to the cost of rehabilitation, the
vost of general mmprovements to the structure not m exeess ol 20 per-
cent of the total Trhabilitation cost, except that up to 40 percent may
be mduded v the case of owner-oecupied housing developments ™'

Amendment 21
On page 22, line 25, after the period, msert ** **Housmg develop-
‘ment’’ also means housing rehabilitated with finanemg provided pur-
suant to this division whether or not oceupaney will change as an wmei-
dent to such rchabilitation, but exclustve of housing rveliabilitated
through neighborhood mipiosement loans ™'

Amentdment 22

On page 22, Tme 39, strike out © ciuld ' day-care’
care’’,

Y, and wsert ‘ehald-
Amendment 23
On page 23, line 17, after “*development’”, msert a comma
Amendment 24
On page 23, strike out lines 18 {o 20, mclusive, and msert “‘other
than a nonprofit spousor or local public entity
Amendment 25
On page 24, line 2, strike out *‘loans for rehabilitation, the’', and
insert ‘‘neighborhood umprovement loans, an®’
Amendment 26
On page 24, lne 5, strike out the second comma
Amendment 27

On page 24, hine 9, strike out “*rebabihtation”
hood improvement”’.

>, and msert **neghbor-
Amendment 28
On page 24, hine 29, after ““finanemg ™, msert *, metuding refinane-
ing of existing mortgage obhzanions as anthorzed by regulation of the
agency,”’

Amendment 29
On page 24, between hines 36 and 37, msert
‘410535 “*Neighborhond unprovement loan™ meens a loan made

for rehabilitation and improvement of o structure m a participating
coneentrated rehabilitation area or puarfiemating mortgage funds as
sistance ared pursiant to Secton 41334 "
Amendment 30
On page 25, hne 2, after “*coopetatine”, msert *hopsing”’
Amendment 31
On page 23, strike out Imes 3 and 4, and on e 5, strike out *“Code

or any other eorporation ™, and mscrt 4, as defined i subdnosion (a)
of Section 17263 of the Revenue and Taxation Code,””.
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Amendment 32

Oun page 25, strike out lines 6 and 7, and insert ‘*agency as”’
Amendment 33

On page 25, line 11, after “‘is ’, wsert ““or will be”’

Amendment 34

On page 26, line 1, after ‘‘meome’’, msert ‘*, as estimated by the
agency from time to time’’.

Amendment 35
On page 26, line 5, strake out ‘*obsolete””, and nsert **too low, in a
particular geographic area, to gualify pervons and famihes of low or
moderate income for oceupaney of newly construeted housmg develop-
ments'’,
Amendment 36
On page 26, line 7, after the period, msert ‘‘Nothing m this seetion
shall prevent the agency from adopting federal estimates of area
median mcome and adjustments for famly swze as income hmitations
for persons and families of low or moderate meome ™’

Amendment 37
On page 26, hine 10, strike out the first comma

Amendment 38
On page 26, strike out lines 39 and 40, and on page 27, strike out
Imes 1 to 10, mnclusive
Amendment 39
On page 27, between hnes 26 and 27, insert
41065 H  ‘‘Structure’’ means a real property mmprovement used.
or mtended to be used, for residential or mixed residential and commer-
clal purposes, or for commeraial purposes if, m the judgment of the
ageney, 1t 18 an mtegral part of a residential neighborhood ™’

Amendment 40
On page 32, Ine 33, strike out ‘*nommnetropolitan’’, and insert *‘all
areas outside metropolitan areas (whieh may be divided mto one or
mote multicounty areas by the department),”.

Amendment 41
On page 32, line 36, stiike ont * Sections 41054 and”’, and msert
**Section”’,
Amendment 42
On page 33, line 5, after ‘‘present’’, msert *‘, for each county, area,
and region,’’.
Amendment 43
On page 34, strike out lines 13 and 14, and nsert *‘Section 413126’

Amendment 44
On page 37, lne 16, sirike out ‘' the financmg'’, and msert ‘‘1den-
tifymg geographie housing market areas requiring finaucmng for pur-
chase or rehalitation’,
Amendment 45
On page 37, line 17, strike out ‘*1dentifiable’’, and insert
tifying ™’

0"

iden-
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Amendment 46
On page 43. line 27, strike out “*and seven’

’ ’

, and msert *‘five’
Amendment 47
On page 43, line 28, after **Governm ™', msert ** one membey ap

pointed by the Senate Rules Cownuttee, and one member appomted by
the Speaker of the Assembly '’

Amendment 48
On page 44, hine 6, after the period, msert At least one of sueh
members appomted by the Governor shall be a resident of a rural m
nonuietropolitan area
Amendment 49
On page 43, line 6, after ““board™". msert “appomted by the Senate
Rules Committee or Speaker of the Assembly ™’

Amendment 50

On page 49, strike out hines 9 to 33, melusive, and nsert

41332 In meeting the housing needs of persons and families of
low or moderate imeome not less than 30 percent of the muts finaneed
by mortgage loans and neighborhood mpirovement loans puisiant to this
part shall be avalable to. or oecupied by, very-low-imeome honseholds
at affordable rents, unless 1t 15 not posable to obtam subsihies neces.
sary to meet such requuiement No developmient loan neighborhood un
provement loan, or construetion loan shall be made pmsuant to this
part 1f the agency delermmes that ats alnlity 1o nbhze currently avanl-
able subsidies to meet the requuements of this seetion would be jeo-
pardized thereby

413325 The ageney shall also seek to attam the following obyem
tives

(&) Acqusition of the maximnm amount of funds avatable for snb
sidies for the benefit of vervlow-meome honseholds oceuapymg wnts fi-
naneed pursuant to thys part ™

Amendment 51

On page 52, line 18, after “*color™’, mmcert a commia

Amendment 52
On page 61, lime 16, after the second comma, mseit *“newglborhood
mprovement loans,”’
Amendment 83
On page 61, lime 24, after the comma, sert *‘and

Amendment 54
On page 61, lime 26, after the perod. msert ' The agemiy mav n
conjunction with a construetion loan, set aside a veserve to provide
mmpryvement security 1equired under subdnasion (¢) of Section 66462
and Chapter 3 (commencing with Seetion 664499 of Divimon 2 of Title
7 of the Government Code, whieh shall be m heu of mmprovement
securty otherwise required by such provisions

Amendment 55

On page 62, Line 37, after **to’", insert ** persons and families of low
or moderate nicome, .
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Amendment 56

On page 62, line 37, after “'sponsors™, meert a comma
Amendment 57

On page 64, hine 33, stmke our “‘an mpartial”’, and insert “'a’

Amendment 58
On page 64, line 33, after “*held ", msert by an mmpartial individuaal
or panel selected or approved by the agency™
Amendm;nt 59
On page 65, line 33, strike out * hy a housing sponsor which 18’7,
strike out hme 34, and m lme 33 strike out **singleawnt °, and msert
‘‘of an owner-occupied '’
Amendment 60
On page 65, line 38, strike out “*purehase ™, and msert “*sale™”
Amendment 81

On page 63, line 39, after “developmient’™ msert
Section 41398, not m excess of apprawned value™

‘pursuant to

Amendmaent 62
On page 66, lme 18, strike out’ ‘‘wpuaranteed”, and mserf

‘““‘guarantee’’,
Amendment 63

On page 66, strike out lines 34 to 40, melusive
Amendment 64
On page 68. lines 20 and 21, strke out ‘‘construction loan obliga-
tions, mortgage loan obligatins™, and imsert “‘ronstruchien loans,
mortgage loans, obligations secured by construction loams ot mortgage
loans’’.

Amendment 65
On page 68, lmes 23 and 24, strike out “*Such econstinctim Joan
obligat-ons or mortgage loan obligations’, and sert *The construe-
tion loan or mottgage loan pur hased, assigned, or serving as

security.’’
Amendment 66

On page 68, hnes 28 and 29, stuike out *‘construction loan obliga-
tions or mortgage loan obligatins ', and sert ‘‘construction toans
mortgage loans, obligations secured by construction loans or mortgage
loans, or participations therem™

Amendment 87

On page 68, limes 30 and 31, strike out **construction loan obligations
or mortgage loan obhgations’’, and msert **sueh loans, obligations, and
participations’’ .

Amendment 68
On page 68, hne 34, after ‘‘any ™, wmsert ““residential mortgage or
I

any
Amendment 63 s

On page 68, lme 34, after *a’", msert * resudential .
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Amendment 70
On page 68, lme 36, after the firat * obligations” msert ** resden-
tial mortgages, or participations’”

Amendment 71
On page 69, strike out Imes 23 to 27, melusne

Amendment 72
On page 72, between lies 3 andd 4 minert
““(e) Regulate the terms of occupaticy ogreemenis to he used m
housing developments finaneed nnder s chaple

Amendment 73
On page 72, hne 37 strike out **limited dhividend

Amendment 74
On page 72, Ime 38, after *“rental ™™, msert or covperatine

Amendment 75
On page 73 lne 1, after the secoud of 7' nsert * profit A hated-
drvidend housmyg sponsei of g rental houstmg development 1eceinving
a mortgage loan pursnant to this part shall enter amto an apreement
meludimg hmitation of 7
Amendment 76
On page 73, Iine 4 after ““development” | meert = unless o higher
Iimatation on earmnes distitbution s otherwise provuled Ly rdes and
regulations of the agency ™’

Amendment 77
On page 73 hne 14, strike out **elderly persons ™" wand msert **the
elderly and”’
Amendment 78
On page 73, hue 1, strike ottt handeapped persans™ and msert
“the handwapped ™
Amendment 79
On page 75, strshe ond Tiwes 25 and 20 and sisert * ~tate
In order to faethtate mplementation of Tocal housmg allovation
plans, the agenev may contract with w local puble entady to veserie
a portion of avatlable credit anit subaidy assistance for that area for
one yvear NSuch vontiacts may be venewed annmiafhy Iy muatual agree-
ment *’

Amendment 80
On page 75 Time 39, strihe ont *“sueh ™

Amendment 81

On page 76, Ine 5 stitke aut at any tne " and msert *many
fiseal year'’
Amendment B2
On page 76, Ime 7 strihe out *20 ° and msert ©*23°

Amendment 83

On paze 78, Imes 12 and 13 stiike out ©and not withstandimg amy
other preyvision of law ™'
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Amendment 84
On page 81, Imes 5 and 6, strike out “REMTABILITATION AND
HISTORIC PRESERVATION and mert
CSNEIGIBORIIOOD PRESERVATION™

Amendment 85

On page 81, strike out lines 8 to 11, inelusive amd nsert

41550 This ehapter empaners the agency to desienate partien-
pating concentrated tehabilitation aveas and partiopatme mortgace
funds assistance areas and to enter mio agieements with loeal pubhic
entities for histore preseriation and systematie eade enforeement It
does not It agency povers to provide consituetion loans and maort-
gage loans for rehabilitation of housimg developments as provided m
Chapter § (commeneime with Nection $14307 of this part

415505  The agenes shall, after publie hearinas, establish priorities
for the allocation of finanemng assistance pisuant to ths chapter
a4mong eligible areas and eountus and eities throughout the state In
50 doing, the ageney shall take mto aceount the following factors, to
the exteut apphicable

(a) The mpaet of finanemg assistance m apgradimg subsrandard
structures to decent, safe, and <amitary condition

(b} The mmpact of financing assistance 1 stabhizing arban neigh-
borhoads and preventing or arvesting the proeess of detenioration

(e} The mpact of financing assistance i ofteetuating the efficient
utihzation of commitments of housimg subsiwlies, thercby
housmg opportamities for very-low-ncome houscholds

(d) The mpact of inanoing assaistance in complementimg the local
utihzation of communtty development fnuds made avalable pursuant
to Title 1 of the Llousmg and Connnumty Development Act of 1974
{Pubhie Law 93-383)

(¢) The avatlabibiv and feasibility of alternatine means to achieve
substantially the same results us fiancing assistanee provided pur-
suant to this chapter

mereasing

Amendment B6
On page 83, line 3, strike out “‘Rehabilitation™ and meert *‘Fi-
naneing”’
Amendment B7
On page 83, line 3, strike cut ““single-umit™’

Amendment 88
On page 83, line 6, strike out '‘promiams’, and nsert “‘tipes of
loans’’.
Amendment 89
On page 83, strike out hnes 7 to 204 inclusive and mmsert
‘“(a) Development toans for preparation for rehabilitation
(b) Mortgage loans for purchase of rehabihitated dwellings
(e} Construction loans fur rehabihitation
(@) Construction loans and mortgage Joans for rehabibtation and
acquisiiton or refinancing, where the”

=3
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Amendment 90

On page 83, hne 21, after ““of ", msert “acquisition and rehabilita-
tion or the cost of ™’
Amendment 91
On page 83, line 22, strike out **The™' and msert
¢ For owner-oceupied housmy deselopments, the

Amendment 92

On page 83, strike ont lines 23 to 40, meluwive, and on page 34
strike out lines 1 to 23, inclusave, and wnsert

415534 In addition, neighborhood mprovement loans may be pro-
vided, on the following terms

(a) Netwghborheod miprinement loans need not be subject to the
condifions apphicable to mortaage loans m constriction loans made to
housing sponsors for housing developments, except as follows

(1) Structures financed shall be deemed to be housing developments,
and their owners housing sponsors for purposes of Chapter 1 (com-
mencing with Section 41300) and Chapter 2 (commenemyg with See-
ton £1331) of this part

{2) Neighborhood mproiement shall be subject to such conditions
as may be provided by agreement between the agency and a loeal pubhe
entity admiuistermg the program

(b) Newghborhood mprosvement loans shall he made at market mite:-
ast, except that loans to perwons and families of low o moderate m
come for residential structures of one to four umts which ae to bhe
oceupled by the owner mav be wade at lower nterest rates hased ou
meome,

(¢} Newghborhood mprovement loans <hall be made by the adminis-
termg agency or local public entity, except that loans at market inte. -
est may be made through a qualified mottgage lender which supplies 75
petrcent of the funds for each loan

(d} Neighborlicod 1mprosement loans shall be made onlv for rest-
dential strnetures, except that such loans may be made for other <tiwe-
tuves 1if fiuanemg at market interest 1 nat othernise available

(2) Retinanumg may be provided, but only as necessary to permit
the owner to afford the cost of 1ehabibtation er to tnmimize aent
mereases for oceupants of the structine whose rents would otherwise
exceed affordable 1ents due to the expense of rehabihitation, and pro-
vided that the cost of rehabilitation 15 at least 20 percent of the
prmeipal amount of the loan

(f) Neighbothood miproverent loans other than for 1efinanemy shall
be made for tehabilitation costs In addition to the actual cost of
rehabihtation, 1if any, loans may be made for general tepans and m-
provements to the stiuctiure m amounts not m excess of the greatest of

(1) Two thonsand five hundred dotlars ($2,500)) per dwelling unit

(2) Twenty percent of rehabthtation coste 1 the case of a strae-
ture other than a residential structure of one to fowr untts to be oce.
cupied by the owner

(3) Foity percent of rehabihitation vosts 1 the case of a residential
structitre of one to four units to be oceupied by the owner.

D016
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(g) The ageney shall require thal boriowers contract dunmg the
term of the loan not to 1a1se 1esideniiel r1enials over an amonnt which
the agency by regnlution establishes wall vield a fan rate of 1etuwen
and will allow for mereases reasonably necessaty to provide and
econtmue proper mamtenanie of the properiyv, exiept that resulentia)
structures of ane to four mnts whiuh are to be scvupied by the owner
shall be regulated as to ventals 1 o manner consistent with subdnmion
(h) of Secrtion 41551,

“Rehabilitation costs,” a4 nsed m ths section, may wddude s
development costs other wise allowable for housme developuents ol -
mge rehabihitation and may welude sueh nupiovements 1o the stiuctine
as are permitted by reanlations of the avency

Nothmg in this section <hall authonze fimanomy tor the acquiation
of structures The ageney may by regulation provide for sueh adidi
tional regulations and agteements, not meonsistent with ths sechon, as
are deemed necessary to Further the puposes of this pt ™

Amendment 93

On page 84, line 26, after ““temporary’”, iusert *‘or permanent’

Amendment 94
On page 84 strike out line 34, and msert
‘41556 The”.
Amendment 95
On page 83, strike out Iines 1 and 2, and msert
““(b) There 15 not a suhstantial nunther of struetures w the area™
Amendment 96
On page 83, strike out hines 4 to 7, melnwive
Amendment 97
On page 83, line 21, after “*structures”, msert *, and mayv provide
finatieimg assistance as provided m Section 413793 and 41554
Amendment 98
On page 83, strike out line 23
Amendment 99
On page 83, line 24, after “entiry ', mert ', or the agenay ina)
administer programs of neighbomhivod muprovement loas pisuant to
Section 41334 and mertgage and constrin tion Joans pursuant to Clhapter
3 (eonnmencing with Seition 41430 ot this part e such atea
Amendment 100
strike ont * rehabilitation™, and wsert T newh-

On page 85, line
bothood nuprovement ™

Bill ordered 1epimted and to be re-referred to the Conmuttee on
Housing and Communnty Development

Senate Bill No 4—An act to add Chapter b3 (commencing with

Section 41600) to Part 3 of Division 31 of the Health and Salety
Code relating to housmg, and making au appropriation thevefor

Bill read second time
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Consideration of Author’s Amendments
The followmg author’s amendments, pursnant to the Assembly Rules,
were read, and adopled:
Amendment 1
Tn Imes 1and 2 of the title of the printed Wil. as amended m Senate
April 21, 1975 strerke out “*Chapter 835 (commencing with Seetion
H1000) to Part 3 of ™, and msert “ Part 3 (conumencmg with Seetion
42000) to™’
Amendment 2
On page 2, strike out lne 1, and wmsert
CSRECTION 1 Part 5 {eonmmencing with Section 42000) 1~ added
1o Division 31 of the Health and Safety Code, to 1ead

PART 3 BOND AND LOAN INSURANCE

CrrapTer 1 GENIRAL PROVISIONS aND DLPINTTIONS

42000  The Leawslature finds and declaves as follows

(a) For reasons of prudent investent policy, private lending mstis
tutwns are not makmyg mortgage finaueing avaiable tor structures lo-
cated m many older residentl nerghbothoods, or for terfam honsima
developments oecupted or mtended to be oveupied by substantial num-
bers of persons and fanmilies of low aud moderate moome because of
the mcreased risks sueh loans entall The lack of such finaneimng has
caused and eontributed to deterioration of residential neighborhoods
whibited loval govertments m then attewmpts to arrest amd reverse de-
terioration thiough local vode entorcement progiams, and genetally re-
duced or innted the supply of safe, decent, and santtars housing avail-
able to persons and fanalies ot low and moderate megne

(b} By the enavtment of the Machs-Foran Re<idential Rehabilitation
Act ot 973 (Part 3 (commencmy with Seetion 37910) of Division 24),
the state has anthorized 1ocal avencies, redevelopnwent agencies  and
housmg authoutties to provide finanang for preservation of structares
m detertotating areas However, <ome of such local public entities wall
be unable to sell tevenne bonds pursuant to such act on ferms saffi-
creutly Favorable to enable them to make loans at loss than the market-
rate interest because of o lack of mvestor confidence

(v) The agency, althoush 1t 15 empowered to sell revenue bonds m
order to rarse funds tor housmg assistanes, may be wnable to market
bonds on ters and at mtarest vates adequate 10 enable the ageney to
aviomplish 1ts pu poses

42001 [t 15 the mtent of the Legislatwre m enacting this part to
establish a proavam of bond and loan msurance 1o envourage and fa-
aihitate the proservation of expsting housme and miprove housimg op-
portunities for persons and famihies of Tow or moderate meome by re-
ductng the 1isk factor (1) for loans for housmg m older deteniorating
areas and {(2) for revenue bonds issued by loval agencies, redevelop-
ment agenetes, aud honong authonties pursuant to the Marks-Foran
Re<wdential Rehabihitation Adt of 1973

Tt o8 further the mtont of the Legislature i enacting this part ta
miprove the marhetabihity of revenue bonds sold by the ageney by pro-
viding for mswance of loans made o1 assisted by the agency tor new
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construction of housing developments located in participating mortgage
funds assistance areas

42002 The ageney shall requue that aceupancy of housine for
which u Joan 13 msured putsuant to this part <hall be open to all ve-
gardless of race, sex, color religion, national orign, or ancestry, and
that contractors and subvontractors engaged m the constructon or
rehabilitation of housmg funded by a loan msmed pursuant to this
part shall provide an equal opportuanity for employment withont dis-
erimmdation 45 to race, sex, marital status, eolor, religion, natwonal
origim, or aneestry

42003  Unless the eontext otherwise requites, the defimfions con-
tamed 1n this chapter shall govern the construetion of this part

Such definitions shall be n addition to defimtions set forth m Part 1
(commenemg with Section 41000) of this division, exeept 1hat where
the same term 15 defined 1 this chapter and m swh parvt the defin.
tion of such term eontamed m this chapter shall preyvail

42004 ““ Approved lendimg mshtubion " means a qualified morteaac
leuder approved bv the agenev for partieipation m a4 program of loan
insurance, mcluding such suecessors and asagns of anv sueh insfitution
as arve pernntted by regulation of the ageney Approved lendmg -
stitution ™’ shall also melude the agency

42005 “Bond reserve rvequirement’’ means an amount speafied
regulations of the agenev which shall, as of anv partnuln date of
romputation, be at least equal to the total of (1) m~wanee benefits
due and pavable as of sueh date under contracts of bond m<uranee and
(2) 5 pereent of the sum of the aggregate msutaice eutstanding under
contracts of hnnd insurduce and the agaregate amounts to be mstned
under the agency ‘s commitments to msu1e honds

42006 “Bunds weans bonds ssued pursnant to ]’mt 13 (com-
meneing with Section 37910) of Division 24

42007  **Citizen participation ”” means aetion by the local agency
to provide persons who will be affected by rehabihtation withm a par-
ticipatmg concentrated rehabilitation avea or participating commumity
mprovement arvea with opportwmities to be mvolied in plannmg and
carrymg out the rehamlitation program ‘' Urhizens participation ™ shall
inelude, but not be hinuted to. all of the following

{a) Holdmyg a public meeting prior 1o the hearing by the loeal gov-
erning body conmidermg selection of the proposed participatng con-
centrated rehabilitation area or partwcipating conmunity impros ement
area

(b} Consultation with an elected or appomnted citizen advisory
board, composed of representatives of owners of propertyv m. and resi-
dents of, the proposed partwipating concentiated rehamhitation arca or
partivipating community mprovement avea, m developing a plan fo
public mproyements and miplementation of the 1ehabihitation propram

(e) Dissemmation by mmling to property owners withm the pro-
posed partieipating concentrated rehabilitation area or participating
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communty improiement area at the address shown on the latest assess-
ment roll and by dstribution to residents of the area by a munner
determmed appropriate by the local ageney, of mmformation relating to
the time and location of meetings, houndaries of the proposed area,
and a general deseription of the proposed rehabilitation program
With respect to a proposed epmmumity nnprovement area. snch nothice
shall be sent only to property owners m the area who will be subject
to the proposed rehabilitation program

(d) Any other means of citizen mvolvement determmed appropriate
by the legislative body of the local ageney

Pubhie meetings and consultations held to mmplement the rerpmire-
ments of citizen participation shall be condueted by a planning or re-
habilitation offinal designated by the legislative bods of the loeal
ageney Publie meetings shall be held at times and places convenient to
residents and property owuers

42008 ‘‘Insurance Fund'’ means the Housng Rehabilitation In-
surance Fund

42009 ' Insarance veserve reguirement” means an amount spocified
by regulations of the ngeney which shall, as of anv particula: date of
computation, be at least equal to the total of (1) msurance benefits due
and payable as of such date pursuant to contracts of loan msurance
and (2) 3 percent of the smin of the aggregate msuranee outstanding
under contracts of loan insuranee and the ageregdte anounts to be m
sured under the ageney s commitments to msute loans

42010 “*Insuted loan™' meaus o loan msured putsuant to Chapter 4
(commencmg with Section $2000) of this part

42011 Legislative body ™ means the city eounel board of super-
visors, or othel legislative body of the loeal agenev

42012 **Loan-to-value himutation™ means o« hnutation on the 1atio
of the origmal prueipal balance of a loan to the appramed value of
the property secun g it

42013 **Loval agency ' means a eity, connty, or oy and county

42014 “Participating eonmmnuty  miprovement ared T omeans an
area designated by the ageney pursiant to Section 12048

42015 “‘Partieipating concentrated rehabilitation area’’ means an
area designated by the agenev pursuant fo Section 42047

42016 **Participating mortgage funds assistanee avea’ means an
area designated by the ageney pursuant to Section 42049

12017 Qualified reliabilitator © means @ houstng sponsor whch v
certified by the agency to be qualified aceordimg to experiendce, finane il
capability, and such other pertiment «iiteria as the ageney may esteb-
hsh to carry out rehiabnlitation with Joans msared putsiant to this part

42018 Rehabnlitated strncture™” means o strecture which Tecomes
ehgible for an msured aequivition toan by rehatilitation conducted pn-
suant to rules and regudations of the agency, whether o1 not loan msui-
anee s provided by the ageney for sueh rehabiitation

42019 “*Rehabihiation standards™ mieans apphicable state or local
housmg and bmldmg standards the purpose of which 1s to msure that
structures are i devent, safe, and samiiary condiion
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CHAPTER 2, ADMINISTRATION

42025 The board shall appont an advisory committee to assist 1t
i preparing regulations providimg for the implementation and admin-
istration of this part which shall consist of nime members as follows

(a) Two members having experience m the admmustration of (1) a
local program of housmg rehabilitation undertaken for a period of at
least, two years. which meluded local housing code enforcement and the
subvention of funds to owners of bwldmgs by a loval governmental
entity for such vehabilitation, or (2} a progiam of housing rehabilita-
tion undertaken for a period of at least two years pursuant to the
Housmng Act of 1964 (P Li 83-560)

(b) One member experienced m the financial aspects of local o1
federal housmg rehabilitation progiams described m subdivision (a)

(¢) One eity or county planming representative of local eovernment
with experience in local or federal housing rehabilifation programs
deseribed 1 subdivision (a)

(d) Two representatives of private financial institutions knowledge-
able in the areas of finanee, mortgage mcurance and local or federal
housing rehabilitation programs described in subdivision (a)

(e) One member with a vocational backgiound n real estate trans-
fers, including real estate appraisal

(f) Two public members

42026 Members of the advivorv (ommiitee estubhished pursuant
to Section 42025 shall be reimbursed for their travel and other ex-
penses necessary to the performance of their duties under this part
The advisory committee shall meet as soen as possible after the effec-
trve date of this seetion at the tine and place designated by the board
The advisory committee shall provide advisory and consultative aid
to the agency until two years shall have clapsed from the fiist insur-
ance of loans winder Chapter 4 (commencing with Section 42060) of
this part, at which time the advisory committee shall be dissolved

42027 The agency shall, with respect to the implementation of this
part, have the general powers set forth m Section 13535 and, m addi-
tron, may do any and all things necessary to carey out 1ts parposes and
exereise the powers expressly granted by this part The agency shall
develop and maintam complete and current statisties and other imfor-
mation with respert to the loaa insurance program, inchuding, buf not
Tiuted to, statisties and mformation velating 1o the followmg

(a) Fimancal matket conditions meladme the interest rates, pad-
back periods, and other terms and conditions ailes ting such housimg

(by The character extent and aclual costs of constraction o1 re-
habihtation undertaken during cach phase of the program

(¢) Factars atfeetmg, and statistus showinsg, the extent and utihza-
tion ot cach phase of the program

(d) Factors aftecting the processmg time of apphications and st-
tisties showing processig thues actually expertenced tor earh phase of
the program

(e} Mortgage arearages, defaults, and foredosmes on msured
mortage loans and expenses menrreil as o resilt of such arrearages,
detanlts, «nd foreclosures
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(f} The extent of dwplacerment of persons and the extent and
amount of rental mercases 1esulting trom wswanee of loans, together
with measwes takeu to minnnze such displacement and rental in-
Credses

(g) The eoxtent, character, and location of areas throughout the
state whieh have a4 sirmficant deficiency m the avallability of mortgage
finanemg

() The extent and location of housiug m the state whieh s dete-
rorating o1 n danger of deteriorating, and the nature and costs ok
repairs and mproyvements necessary to arrest such deteroration and
restore the housing to decent, safe, and sanitary condition

(1) Abuses of the program and actions taken i connection there-
with

42028  The agency shall annually report to the Tegislature on the
status of the program of loan and bond menvance authorized by this
part aud shall melude therewith the mmformation and statisties requnred
to be eollected and mamtained by Section 42027 Such report <hall be
subnutted on or hefore the fifth day of Jannary. commeneina m 1977

42029 (a) The ageney may contract with anv private or pubhie
agency for review of the admmistration of this part and for assistance
m developing regulations to mmplement this part The agency shall be
responsible for the planning, implementation, funetioning, and evalua-
tron of the program of loan and bond msuranee

(b) Not less than once every two vears after the effectine date of this
part, the agencv shall contract tot an mdependent andit and evalua-
tion of the progran of loan and bond insuranee authorized by this part
The report of such andit and evalnation shall melude an evaluation of
program effertiveness m relation to cost and <hall mdnde recommen-
dations and suggested legislation for the nuprovement of the procrvam,
if auy The agenev may contraet wath any private o state agency ap-
praved by the Department of Fmance for the conduet of sueh audit
and evaluation A copy of such report ~hall be fransnutted to the
Legislature

42030  The Housing Rehabilitation Insurance Fund s hereby eve-
ated n the State Treasiry All monev m the msurance fund s heveby
contunonsly appropriated to the agencv without regard to fiseal vear
for the purpose of msuring loans and bonds pursuant to this part and
for the purpose of defrayving admnistrative expenses mcourred hy the
agenct 1n operating sueh programs of Ioan and bond msurance  All
wmsurance prenuums and other monevs acervmine fo the ageney pursuant
to this part shall be depowited m the msnrance fund

42031  Notwith<tanding the provisions of Chapter 2 (comnieneing
with Seetion 128301 of Pait 23 of Division § of Title 2 of the Govern-
ment Code or the provisions of Arficle 2 (commeneing with Section
13320) of Chapter 3 of Part 3 of such divimion, appheation of the -
surance tund shall not be subject to the saperviswon or bndgetary ap-
proval of any other officer or divimon of state government However,
the ageney s budget respecting sueh fund <hall be prepared m consul-
tation with the Secretary of the Busmess and Transportation Ageney
Additionally, the ageney s budget shall be submitted to the Jomt Legis-
latare Budget Commuttee for review and eomment,
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42032 The ageney shall from time to time direct the State Treas-
urer to invest moneys i the msurance fund which are not required for
1ts current needs m such eligible seeurihies speeified 1 Section 16430
of the Government Code as the agency shall designate The agency may
direct the State Treasurer to deposit monevs in the insurance fund in
interest-bearing accounts in state or mational banks or savings and
loan associations having prineipal offices m this state To the extent
public moneys ave permitted by law to be deposited m savings and loan
associations, the ageney shall direct the State Treasurer to make such
depusits based on the agencv’s alloeations of meneys between banks
and savings and loan assoeiations Such deposits shall be made m a
manner approximatmg the relative extent of thewr participation as
qualified mortpage lenders However, such allocations <hall not be re-
quired to the extent that they would result m receipt by the ageney
of a depowit interest rate that is lower than the highest mterest rate
avalable from another wstitution quahfied to receive such deposits
Notwithstanding any other provision in this section, construetion-loan
funds may be transferred to the eonstruction lender as neeessary to
meet draws for progress payment

As an alternative to depositing moneys m the fund m banks or
savings and loan associations, the ageney may require the transfer of
moneys 1n the msurance fund to the Surplus Money Investment Fund
for investment purcuant to Article 4 (commencing with Section 16470)
of Chapter 3, Part 2, Division 4, Title 2 of the Government Code

All mterest or vther merement resulting from such mvestment shall
be deposited m the insurance fund, notwithstanding Section 163057
of the Government Code Moueys in the msurance fund shall not be
subject to transfer to anv other fund pursuant to any provicon of
Part 2 (commeneing with Section 163003 of Diviston 4 of Title 2 of the
Government Unde, except the Surplus Money Investment Fund as pro-
vided m this section

42033  There 18 hereby created a loan msurance reserve account m
the msuranee fund to secure commitments under contraets fo wmsure
loans The agency shall take all reasonable steps to assure that the
reserve acenunt 18 contmnuously mamtamed at not less than the n-
surance reserve requirement The avency shall not cause sums to be
withdrawn from the loan nsur mee reserve account m amounts wluch
would reduce the moneys theremn to less than the msurance reserve
requirement, exeept as necessary to satisfy habihties arising under con-
tracts of loan insurance Tn the event that the loan msuance reserve
account 18 reduced to less than the msurance reserve requirement, the
agency shall vease making commitments for, and contracts of, msurance
until such time as the reserve account has been restoted to such rewuire-
ment

42034 There is hereby created a bond insnrance reserve account
in the insurance fund to seeute conmtments under contracts to msure
bonds The agency shall take all reasonable steps to assure that the
bond reserve account 15 conhmuously mamtamed at not less than the
bond reserve requitement The agencey shall not cause sums to be with-
drawn from tlie bond msurance reserve account in amounts whieh
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would reduce the moneys thereiit fo less than the hond tesetve requere-
ment, exeept as necessary o satisfy labilifies avsmyg uuder contraets
of bond msurance In the event that the bond msurance reserse avount
15 reduced to less than the bond 1eseive requuement the cgeney shell
cease making contracts of bond msuranee until such time ds the aceount
has been restored to such recquirement

42035  The ageney miay create other aceonrts withm the msnanee
fund as necessary or couvenient to cariy out the purposes of 1his part

42036  The oblhigation of the ageney and of the state to pay avy n-
surance benefit pmsuant to contracts of msuraure wsurmg loans o
bonds shall not exceed amvunts depostted i the mswancee fand whieh
are made available therefor under the respective cortracts of msnrenee
Nothing m this chapter sholl requive the Legislature to appropriate
moneys from the General Fund m the State Treasury to the Hons ne
Rehalhiation Tnsuranee Fund on account of any s h obligation

Moneys in the msurance fund niay not be transfared to any othe
fund of the ageney, except as necessaiy to pay the expenses of oper tmg
the program of loan and bond msurance authorized by this part no
shall the ageniy utihize anv moneys under the dnechion and control
of the agency other than moneys i the msutanee fund, to <atisty
habilities arsmg from eontracts of msurance authovized by this part

Cruarter 3 ELIGIRLE ARbAS

42045 The ageney shall, after pubhie hearmgs, estabhish priorities
for the allocation of loan-msurance assistance among chable are <
throughout the state Tn so doing the ageney shall take 1nta account the
following factors, ta the extent apphicable

(a) The unpact of loan-msurance assistance mwereasing the hons
ing stock i arveas of demonstrated need

(b) The mpaet of loan-msuranee assistanee 1 upgrading substand
ard stractures to decent, safe, and samtary condition

(¢) The mmpact of loan-mswrance assistance 1w stabihzing urban
neighborhoods and preventing or artesting the process of deterioation

(@) The impaet of loan-nswrance assistanee m effectuatime the effi
cient utihzation of commniments of housmg subsiies thereby mcreas
mg housmg opportnmities for verv-low-meome households

(e) The mapact of loan-msurance assistance i offectuating the effi
cient utihzation of commmnity developmeni funds made available pn -
suant to the Honsmg and Commumty Developuent Aet of 1974 (Tub-
lie Law 93-353)

(£) The avalability and feasibility of alternatne means to aclieve
sabstantially the same results as loan-isinanee assstanee

(g) Opportunities for comsurance o remsurance of bands and moit-
gages

(hY The needs of other state housimg progiams

(1) The availalnhity of sufficient moneys m the msurance fund

42048 Until the ageney 1s satisfied that the efteetneness of loan-m-
surance projects condueted m areas designated pursnant to Seetion
42048 has been demonstrated, and m any ease priot to January 1, 1975,
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the aggregate outstanding prmeipal halanee of loans msured mn par-
tiipating commnmity mprovement arcas shall vot exeerd 10 pervent
of the aggregate outstanding prineipal balance of a1l loans nsured un-
de1 this part
Not less than 30 percent of the aggregate outstandine prinaipal bal-
ance of loans msnted pursuant to ths part shall consist of Joans au
thorized by Section 42062 which are not financed by the agency
42047 Upon the apphication of & loecal pubhe entity supplving sue!
supporting mformation and data as the agengy mav requine the apenes
shall designate any of the following as participating concentrated reha-
bilitation areas
(a) Amv atea m whieh there is an avaldability of funds from am
Tocal ageuey or ageney of the state or federal governtents for the pm
pose of making tehahilitation loans, with mterest that s less than the
market rate m conncction wWith concentrated enforcement of local re-
habilitation standards
{b) Auv area with respeet to whieh the ageney makes the follow iz
findings
(1) The area was selected by the legislative bady after «itizen par-
ticipation
(2) There 15 a sigmficant number of older and deterioratmg strae
tures in such area requirmg rehabilitation
(3) Loan-insurdliee assistance s necessary to cnable and encourage
residents m sach area to conpetati- 1 a loeal program of conrentrated
entorcement of rehabilitation standards
(4) Rehabilitation of stractwies will aivest deterioration m the
area
(5) Loan-insurance assistanee for financing of rehabihtation m sach
area 15 economically teasible
(6) The local agencey has offered to contract with the agency to (a)
provide necessary supportnyg neighberhond pubhe mproyements and
services, such as street mprosements, landscapmg and acguisttion of
open space undergroundmg of utihty hnes, and construetion of dramn-
age facilities in the area for which eligihility has been requested, and
(b) provide comeentrated and contimumg enforeement of state and
local housimg standards in such area
(7) The local agency has made every effort to prevent unnecessary
displacement i gecomplishing rehabthtation and has an adequate pro-
gram of relocation advisory assistanee for persons nnavindably dis-
plaved due tu rehabibitation
(8) The supply of housmg avadable to very low-weome households
at affordable rents and the supply of housing available 1o perwms and
families of moderate ncome at affordable vents will not be reducer
within the arca because those displaced will 1ecene relocation pay-
ments aml be able to obtam standard lousing m the avea Alterna-
tavely, stundard housing will he available at aftordable rents in equally
desirable neighborhoods, expanding the range of housing opportunities
for mmority and low-mcome persons
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(3 The loeal ageney has adopted o housme element m complance
with Bection 03302 of the Goernment Code and adopted honsmg-
element gurvdelmes whih set forth an effecine plan for systmaatie
enfoeentent of state and loeal hinldme standards thronghout its ynis-
dietion

(10) The appheatton 15 copsistent with loeal housing assistance
plans adopled pursnant to the Tousmz and Comumunits Development
Act of 1974 (Public Law 93 3%3)

(11) The lwcal ageney las satisfied sueh ather petiment critera as
the accney may by regulation requite after public hearmas

42048 Upon the apphcation of o local publie entity supplvime such
supportmg mbmmatwn aud data as the aerncy may require, the
ageney shall desienate all or a porton of the feritory subjeet to the
Jurisdietion of a local ageney as a partieipating comninmity Improse-
ment arca if 1t mahes the followme findmgs

(a) The area was selected by the legislatine body aftel titizen par-
ticipation

(b) Deterioratmg strucimes within the propesed area are not smit-
able for voncentrated enforcement of rehabibtation standards as pro.
wided for 1w Section 42047 becatse of thea dispersed leation

(¢} Enforcement of rehabtlitation standards m conjunction with a
program of loan wmsuranee 1s necessary to effect preservation of such
struetures and would have the effect of mprovime stabihty and prop-
erty values m the surroundimg commumity

(d) The housing element of the gencial plan adopted by the local
ageney pursuant fo subdivision (¢ of NSechion 6a302 1 the Govern-
ment Code sets forth an effectne plan for citvwile or counfywide svs
tematic entoreement of stale o1 Iocal housing stadards

{e) The legislatinve body has by ordmance adapied adequate pro-
cedures for adentfvine struetwes ehigible fur rehabihtation wath an
maured loan and, m counvetion therewith prorities whieh wall serve
the purposes of thas ehapter while proviing a4 program whieh 1
ecommueally feasible

(£Y The lemslative hody has enven substantual assizances aceeptable
1o the ageney that 1t will provide necessary suppomtme newehbor hood
public improvements and seryices

(g} The local agency bas made evers offort 1o prevent ureeessdan
displacement m accomplishing rehabilitation and has an adequate pro-
gram of relocation arlvisory assistanee for persans naverdably dis-
placed due to rehabiliation

(h) The local agency has satisfied sich other pertibent eriternd as
the agencey may by reculation prescnibe after pubhc hearmas

12049 The aceniy shall designate parfiapabing mortgage frnds
assistance areas thiouchout the state adter solieitine o feasible
partieipdtion by local agences and comnuunity organtzations Parti-
pating mortgage funds assistance aieas shall meer the following vriteria

(a) Market-rate mutteage finanemg 15 generally unavailable 1 the
area
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(b) Deterioration 1n the area has not progressed to a stage where
there 15 a substantial number of siructures which do not eonform to
rehabilitation standards Alternatively, the arca has previously been
subjeet to a program of concentrated code enforeement

(e) Unavalabilitv of mortgage funds 1s likely to be a primary cause
of deterioration of structures located mn such area m the future

(dY Loan insurance assistanee to the area 15 Likely to prevent dete-
noration and stanhze the area

(e} Loan insurance assistance to the urea 15 econnmically feasible

42050 Insured loans shall not be made available pursuant to this
part in areas where there exists widespread damage of a substantial
nature to residential structures resulting from any natural or other
disaster, meluding fire, flood, wind, and earthquake

CHaPTER 4 LoaN INSURANCE . -

42060 (a) To be qualhfied for lvan msurance a borrower shall be
or by reason of a loan nsured pursuant to this part shall become, the
owner of the structure for which an wsnred loan is authorzed, and
shall be able to bear the usual expenses of mamtaiming such structure
and repay the loan The ageney mav by regulation establish such addi-
tional reqmurements as it shall deem necessary to accomplish the
pwrposes of this part

(b) For the purpose of mereasing the efficiency and minmmzng the
cost of the loan insurance program, the agency may msure o1 1ssue com-
mitments to msure loans apon the certification of an officer of an ap-
proved lending nstitution that the bonrower 18 quahfied Tov loan
msnrance according to elieibility requitements specified hy the reeula-
tions of the avency However, the agency shall authorize such certifica-
tion only for loans with respect to which the approved lendmg mstitu-
fion retas a substantial portion of the total 18k

42061 The agency shall adopt reaulations specifying the pereentace
of the outstanding prineipal mdebtedness which mav be mswed undey
this part with respect to each ategory of loan authovized to be m-
sured-under this part Loans not secuted hy o mortgage of first promty
may be msured for an amount equal to 100 pereent of the ountstandme
prineipal indebteduess All other categoiies of loans mav he insured only
for such percentage of the amount at risk as the ageney deteimimes s
necessat v to mduce approved lendimg institutions to make sueh loans
for the purposes specified m this part

42062 Loans for the rehabilitabion refnancing, ov acquisition of
structures located m ebaible areas designated pursuant to Chapter 3
{eommending with Section 42068) of this part may be wsuved by the
ageney. subject to the following vecquuarements

(a) At least 20 pereent of 1he amount of any such loan shall he used
for repawrs or mmprovements which are 1equued by tehabilitation
standards

(b) The loan may mchude an additional amonnt to be wsed for
general property mmprovements, which shail not exceed 20 pervent of
the amount nsed for rehabilitation 1eqmired by vehabilitaton standards,
or, i the cases of owner-oconpied structwes of not more than four



May 8, 1975 AssEVBLY JOURNAL 247

dwelling units, amounts loaned for general property unprovements
shall not exceed 40 percent ot the amount loaned for required rehabilita-
tion

(e) Snbgeet to the hmtation prescribed by <nbdiimon (a), the
proceeds of the loan wmay be nsed fur refinancimg of existing indebted-
ness secured by property to be rehabihitated Loans for refinanemg
may be msnred only-if refinanung 1s wecessnty to pesmt a borrower to
afford the cost of rehabihtation or to mimmize vent Mmereases for oc-
cupdnts of the stiurture whose rents would other wise exceed affordable
rents due to the expense of rehalbibtation

(@) The proceeds of the loan mav be used for finaneing acquisition
and rehabilitation of a stiueture, or acquisittion of a rehabilitated stine-
tine, or acquisition of a stmuture which the boriawer has agieed to
conform to rehabilitation standards withm a time specified by reaula-
tions of the agency No borrower shall be ehieible For insurance of a
Toan or loans for the acgmisition of more than one stiucture with respect
to any ~such avea, unless the borrower 15 a qualified tehabihitator

42063 In addition to msurance of loans guthortzed by Rection
42002, the agency may mmsure the followmg loans with respect to par-
tieipatimye morteage Funds assistance areas

(a) Loans for acquusthion of structures, provided such strenetures
are 1 conformance with state and local housing end budding stand-
ards, and provided further, that no borrower shall he ehaible for -
surance of a4 loan or loans for more than one structure with respeet to
any such area, wiless the horrower 18 2 qualified rehabilitator

(b Construction and mortgage foans made or assisted pusuant to
this division for financing housing dedelopments

42064 Loans msured pursuant to this part shall meet the foltowig
requirements

(a) The loans <hall be made for a penod acceptable to the ageney
not to excecd 40 years or fom-fifths of the 1emammg econome hite of
the strueture as deternnned by the ageney 1w accordanee with fs 1egn-
Tations, whichever 15 Tess

(b} The loans shall be subjeet to masvmam loan amomnts for cach
category of Toan aathomzed to be mswed wnder this part, as estabhished
by regulations of the agenev

(e} The loans shall be secired by mm tganes

() The ageney shall wstablish loan-to-value ITnmtations for each
eatepory of loan and shall set torth himitations on the fuither encum-
brance of struetures and other real property secunme loans In ny case
mvolving vefinancing or purchase shall the loan lave a proncipal obhiea-
tion il aniount execeding the sum of the estimated cost of rehal-
tatton v any and either the wmount required o vetindnve existing
medebtedness secured by the property ar, m the case of o sale the
amount of the prrehase price aud settlement and closig costs meouerel
1 eonnection with the purchases

(e) Loans for the vehabilitation of stroactares shall have o pimapal
obligation not execeding an amount which, when added to any out-
standing mdebtedness constituting a hen upon the property securing
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the loan, eicates a total ontstandmng wmdebtedness whieh codd be reason-
ably secuted by a first mortgage on the property, as et forth by repu-
latious of the ageney

(£) With respect to any loan for the rehabilitabon ot 4 stractine,
the agency shall determine that such reparr and miprovenieut 1« eco-
nomieally feassble With yespeet to the rehabibifation of o mined-use
residential and commereial stiuctore or of o4 commereal shictne the
agency shall determine that there will be a demand for commierenal
occupaney of the strueture atter rehabilitation In making such de-
termmation, the level of rent necessaitated by repayment of the loan
shall be considered

(g) For the purpose of mereasmg the effictency and mmmzng the
cost of the loan nsuranes program, the agene) wWay idswie o1 issie
conumitments to mswe Joans upon the certification of an offier of an
approved lendimg institufion that the mopased rehabilitation conforins
to requirements speeified by regulations of the ageney 1epmiding eeo
nomte feasibthty and commereital demand

(h) With respect to any loan for rehabilitation ot rehabihtation m
combmation with refinanang o1 putelase the Toan agieement <hall pro-
vide that o]l funds Joaned for repairs and mmprovements shall be pand
nto ait eserow account to he panl to the owner and contractor or other
provider of goods or serviees Jomthy ot sach fimes as paviment becomes
due, and provided the work or_pottion of the vk taor which pavient
1s tendered as certified  as provided by rewnlation of the scency o be
m comphanee with contract speerfications and appliable state o local
housimg or butdding standards The agenes shall approve the contias ton
o1 eontiactors the coutract to provude rehabihtation constinchion and
the contiact speafl ations prior to compnttimg any funds of an msmed
loau for rehalnbitation

(1} The ageney shall reguire that borrowers contract darmg the term
of the loan not to rame residential ventals over an amount wieh the
ageney by regnlation estabhishes will vield a fare vate of vetmn and will
allow far it reases reasonably necessaiy to provide aind contintte prapet
mdmtenance of the property, except that stiuctiwes wath more than
one but fess than five dwelling wnts which arve to he ocoupied by ik
owner shall be 1equlated as to 1entals m a manuer consistent with
patagraph (8) of subdiviston (b)Y of Seetion $2047

(1) Relocation paymients shall be made to persons displaced hecanse
of mability to attord costs of comphanee temporary displacement for
vehabilitation work assisted ander this part ot vent imoreases vesubtme
from rehabibiation with ehethihta ond amount ob assistance {0 he ade-
ternited pursnaitt to the Umiform Rolocation and Redd Property Ae-
qusition Policies Act of 1970 (40 U R See 46010 o0 Chapter 16
(eommeneig with Section 7260) of Divsion 7 ot Title T ol the Govern-
ment Code

(k) The stractmie for whih a loan s msured purswant to this part
shall be msared aganiet loss' due o fite and other causes as provided by
the regulations of the agency

(1) Sueh other tevms and conditions as the avency by regulation
detetnnines are necessary to further the purposes of ths pavt
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42065  (a) The agency shall establish a schedule of nsurance pre-
miams to he added to the mnterest rates of msured loans Sueh prennoms
nay vy according to the category ot the loaw and the degree of rish
telated to the Toan Premiums shall be calculated anan amount neces-
sary to defray tosses occastoned by defaulrs and 1o mdahe the loan msua-
anie progran self-supporting withm a reasonable time Approved fend-
my nstitutions shall renut premtums to the ageney at mtervals speet
ficed by the ageney

(b) The agenev may by tegulation preseribe such other chaiges as it
finds necessary  meludimg serviee eharges and appraisal, nispeetion and
other fees )

42066 The ageney <hall establish procedures to be followed by ap-
proved lendmg mstitutions i the event of detintt on o loan msued
under s part The agency shall requine that prin to submitting
a claan, an approved lendmg mstitution shall toreclose or exeteise
o poser of sale and take possession of the pronecty or otherwise dacquive
trtle and possession of such property withm the tune specified by the
ageney  The agency may, upun subnission of sweh a claim pursue
erther of the tollowing alternatiy es

(a) T'ax the approved lendmg nstitntion the benefit of the msur-
danee, o1

(bt Upon comvevance to the apency ot all the nght title, and -
terest of the approved lending mstitution i the foreclosed property
and the assianment of all elams ot the approved lendma mstitution
ngainst the defaulting borrower to the agenes pav to the yquahified
mortgage lender the sung of the unpard prineipal balance ot the loan,
foreelosuie costs, aecrued mterest and sueh other eosts as the agenes
shall find are fair aml 1easonable and hy regulation authorze

In any case mowhnch the ageney hes msured only o portiom af the
outstanding prmapal mdebtediness of o loan 11 may i ther provude
that not move than an eqmvalent pereentage ot the total accrued m-
tevest andd costs shall be pavable by the agenoy puisuent 1o this sec-
tion 1 the event of a detault

42067 In the event of a detault on an msured toan not secnred hy
a first mortgace the agency wav m Lew ot proeeeding under Section
42060, acquire the imswred loan and any secunty the elor upon par -
menf to the approved lendmg mstitution of an amouunt equal to the
unpaid prowapal Balance of the foan, acaied mterest, and suel other
casts as the qgenoy shall i e far and poasonable wnd by regula-
tion anthorize

42068 The agency way nnbiate programs of comsmance or rein-
sutance with and may procure semsatanice frons any Jocal agena
or ageney ob the United Siates or private morteage mswer moorder
to accomphish more eilectisels the punposes of Hos part

12004 The awenov oy povwde for and equire attondanee at
homeos it rship cotmselmg ail frammg cotses as o condition {o the
msurance of loans tor the pruehase ot tefinancmg of vesidental st
tures tnder this part
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42080 The agency may nsure bonds issied by local agencies, re-
development agencies, or housimg atthorities proesuant to Part 13 (cone-
menemg with Seetion 379100 of Division 24 The ageiey mav charge
and collect imsnrance prenpums for seeh msinance and make other
reasonahble eharges for services performed m connevtion with approyal
and processimg of cach mswrance The agency shall take all 1easonable
steps to assure the fallowmg

(a) The bonds contain or dare subjeet to. terms respecting 1epan
ment, dates of matmity and other provisions safisfactory 1o the apency

(hY The bonds contamn o1 are subjeet to, provisions which the acena
deems noceasary with respect to seeurity mterests of the agesicy melind
mg provisions relating to subrogation, hens and aeleases of hiens pay
ment of taxes eserow or trusteeship reannements or other matters

SEC 2 The sam of five milhonu dollars (45 000 G30) 18 herohy o0
mopriated from the General Fund fo transfer to the Housing Relia
bilitation Insurance Fund ereated by Seeton 42030 of the Health an?
Safety C'ade

Such moneys shall eonstitute and he acconntad tor as advances in
the Cahtorma 1lousmg Fmauee Agency and a hike amannt <shall b
vepand to the General Fund m the State Treasury  withoul mterest not
later than January 1 1986, trom all axmlable tevenues of the acenc
o exeess of amonnts requied for pavment of the auenev’s cunient
operatme expenses and amounts neeessaty to mamtam the loan and
bond reseive aceounts at not Tess than the Toan and bond smrance te-
Serve redquitetents

SEC 3 This act shall not hecome operative nndess Senafe Bill Ne
2 or Assembiy Bill No 1 of the 197370 Fust Extrao dinary Session
of the Legislature, or both are enacted and cecate o Calforna Honsee
Fiance Agetey, and m stuch case s act shall hecorne oberatine o1
the ‘ﬁv(tl\'v date of Nenate Bl No 2 o Assembly Till NXo 1

Amendment 3

On page 2, strike out lines 2 and 3, and sthiike ont pages 3 to 22 m-
clusne

Ball ordered reprmted, and 1o be re-teterred to the Connmittee
Houving and Commumty Development

ADJOURNMENT

At 450 pm. Speaher McCarthy deelared the Assembly adjonned

until 9 aw, Moudav, May 12,1975

LEO T McCARTHY

peaker
SANABEL FLEURY Mmate Clerk



May 12,1975 AssEVMBLY JOURNAL 241

CALIFORNIA LEGISLATURE '

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-FIFTH LEGISLATIVE DAY
EIGHTY-FIFTH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber, Sacramento
Monday, May 12, 1975

The Assembly met at 1 05 pm

Hon Leo T MeCarthy, Speaker of the Assemmbly, presiding,

Chief Clerk James D Drweoll at the Desk

Assistant Clerk Ray Monday reading

ROLL CALL

The toll was called, and the following answered to their names—76
Alatoze Clme Kmvwor Te1me
Antaumich Cother Liancaster Puolo
Arunety Cullen Lautetmnn Ralph
Radham Davas Lewis Rolinson
Bane Deddeh Loduwer Rowenthal
HBanna Divon Maconald Niegler
Berman Dufly Mauddy Nieroty

Joverly Lgeland MeAhister St

Boatwight Fenton McLewnan Thomus, Vineeut
DB Foran MeVithe Themas, Wilkam
Drown Guiamends Mende Thuyman
Bwmke Goggn Milles Torres
Calvo Greene Mobley Tuches
Camphell Gualio Montova Vasconcellos
Carpenter Hait AMory Warien
Chacon Hayden Murphy Wilson
Chappie Ingalls Nestande Wornum
Chel Kapuoft Nimmo Z'berg
Chumbvle Keene Papan M1 Npenker

Quorum present
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PRAYER

The following prayer was offered by the Chaplam Father Teo Me-
Allister

Fathcr, Help alt of us who are part of hwman institutions, buth
private and publie to labot for the diemity and puipose of persons
Let us not becatne the slaves of our astitutions or ot our te huology
Rathior give each of us the freedom to be an avtisan and designer of all
that 15 necessary ol good for o healthy luman environment Let us be
mindful of the mghtful differences which exist between us However,
never let us use these differences to ensdave some amd exalt others for
there 15 an equal dignity and nobdity whnli we all share under You,
our common Father —AMEN

PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker MeCarthy Mr MacDonald then led the

Assembly m the pledge of allegiance to the Flag
MOTION TO DISPENSE WITH READING OF THE JOURNAL

Further reading of the Journal of the previons legislative day was

dispensed with on motion of Mt Switt ~econded by My Thurman
LEAVES OF ABSENCE FOR THE DAY

The followmg Members were granted leaves of absence for the day
because of 1liness -

Mr Craven, on request of Speaker M Carthy

Mr Vicencia, on requoest of Speaker MetCarthy

The following Member was granted leave of absence for the day on
personal business, and desired to wanve Ins per diem
Mr Knox, on request of Speaker MeCarthy
RECESS
At 1 06 pm, Speaker McCarthy declared the Assembly recessed
REASSEMBLED
At 2 43 pm, the Assembly reconvened
Hon Leo T Me('arthy, Spedker of the Assembly, preswing
ADJOURNMENT
At 248 pm, Speaker McCarthy declared the Assembly adjourned
until # a m, Tuesday, May 13, 1075
LEO T McCARTILY, Speaker

ANADBEL FLEURY, Mmute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

SSEMBLY DAILY JOURHAL

FORTY-SIXTH LEGISLATIVE DAY
EIGHTY-SIXTH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber Sac ramento
Tuesday Mav 13 1975
The Assembly met at 10 21 am
ITon Jack R Fenton, Member of the Assembly  5%h Distroct, pre-
siding
Chiet Clerk James D Driscoll at the Desk
Assistant Clerk Ray Monday 1cadmg

ROLL CALL
The 1oll was called, and the following snswered 1o then names—37

Alatonre Calhet Laucaster Prrola
Antonevaich Cullen Lanteiman Rulph

Arnat) Davis Lewis Rubison
Badham Deddeh Lochver Rrnenthal

Baue Ivon MacDonald Nl

Bannau Dufty Aanddy Mietaly

B Jgeland Me At Nt

Beverly Fenton M Lenuan Thomas \mcent
Joatw night Foran McMattie "Thomas Wallum
Brinss Gattmendt Meade Ihenman
Biown Gognn Aaller Toties

Biurhe Gieene Molley Tucher

Cilvo Guako Monteva N asconceHos
Camplwell Hait Mon Vicencia
Caupeuntan Hayden Muiphy Watien

Clacon Ingalis Nestande Wilson
Chapue Kapiloff Nimme Wotnum

*hel Keene pan Z berg

Clumhole Keywor Pete Mr Speaker

Cla
Quorun present.

REGULAR BUSINESS DISPENSED WITH

By unanumous consent, the regular order of business of the Assembly
was dispensed with for this legislative day.

@
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LEAVES OF ABSENCE FOR THE DAY
The followmg Member was granted leave of absence for the day, be-
cause of illess -
Mr (‘vaven, on request of Actimg Speaker Fenton

The following Member was gianted leave of absenee for the day, on
personal business, and destred to waive hus pet diem
Mr Knox, on request of Acting Speaker Fenton
RECESS
At 10 22 am, Acting Speaker Fenton declared the Assemnbly re-

cessed
REASSEMBLED

At 2 15 pm, the Assembly veconvened
ITon Jack R Fenton, Member of the Assembly, 3%h Distiiet pre-

stding,
ADJOURNMENT

At 2 46 pm, Acting Speaker Fenton declared the Assewbly ad-
Journed antil 9 a i, Wednesday, May 14, 1975

LEO T McCARTHY, Speaker
ANABEL FLEURY, Muute Clerk
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CALIFORNIA LEGISLATURE
1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-SEVENTH LEGISLATIVE DAY
EIGHTY-SEVENTH CALENDAR DAY

IN ASSEMBLY

Assembly Chamber, Sacramento
Wednesday, May 14, 1975
The Assembly met at 10 .43 a m.
Hon Lows J. Papan, Speaker pro Tempore of the Assembly, pre-
siding,
Chief Clerk James D Driscoll at the Desk.
Assistant Clerk Ray Monday reading.

ROLL CALL

The roll was called, and the following answered to their names—76:
Alatorre Chine Keysn Perino
Antonovich Colher Lancaster Priolo
Arnett Cullen Lanterman Ralph
Badham Davns Lewis Robinson
Bane Deddeh Lockyer Rosenthal
Bennai Dixon MacDonald Siegler
Berman Dufly Maddy Sieroty
Beverly Egeland MeAlster Suitt
Boatwright Fenton McLennan Thomas, Vineent
Briggs Foran MeVithe Thomas, Wilham
Brown Garamends Meade Thurman
Burke Goggin Maller Torres
Calvo Greene Mobley Vasconcellog
Campbell Gualco Montoya Vicencia
Carpenter Hart Mon ‘Warren
Chacon Hayden Murphy ‘Wilson
Chappie Ingalls Nestande Wornum
Chel Kapiloff Nimmo Z'berg
Chimbole Keene Papan M1, Speaker

Quorum present:
REGULAR BUSINESS DISPENSED WITH

By unanimous consent, the regular order of business of the Assem.
bly was dispensed with for this legislative day.

@
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LEAVES OF ABSENCE FOR THE DAY
The following Members were granted leaves of absence for the day,
because of illness:
Mr. Craven, on request of Speaker pro Tempore Papan.
Mr. Tucker, on request of Speaker pro Tempore Papan,

The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem:
Mr. Knox, on request of Speaker pro Tempore Papan.

RECESS

At 10:44 a.m., Spesker pro Tempore Papan declared the Assembly
recessed.
REASSEMBLED
At 2:45 p.r., the Assembly reconvened.
.dI.Ion. Louis J. Papan, Speaker pro Tempore of the Assembly, pre-
siding.
& REPORTS OF STANDING COMMITTEES
Committee on H g and C ty Develop t
Assembly Chamber, May 13, 1975
Mr. Speaker: Your Committee on Housing and Community Development reports:
° Senate Bill No. 4

With the recommendation: Do pass, and be re-referred to the Committee on Ways
and Means.

CHACON, Charrman
Above bill re-referred to the Committee on Ways and Means.
Assembly Chamber, May 13, 1975
Mr. Speaker: Your Committee on Housng and Community Development reports
Agsembly Bili No 6
‘With the recommendation Do pass, and be re-referred to the Committee on Ways

and Means.
CHACON, Chairman

Above bill re-referred to the Committee on Ways and Means.
Assembly Chamber, May 13, 1975
Mr. Speaker: Your Committee on Housing and Community Development reports.
Assembly Ball No 8
With amendments with the recommendation. Amend, do pass, as amended, and be

re-referred to the Committee on Ways and Means.
CHACON, Chairrman

Above bill ordered to second reading.
ADJOURNMENT

At 2:46 pm., Speaker pro Tempore Papan declared the Assembly
adjourned until 1 p m., Thursday, May 15, 1875,

LEO T. McCARTHY, Speaker
ANABEL FLEURY, Minute Clerk
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CALIFORNIA LEGISLATURE

1975-76 FIRST EXTRAORDINARY SESSION

ASSEMBLY DAILY JOURNAL

FORTY-EIGHTH LEGISLATIVE DAY
EIGHTY-EIGHTH CALENDAR DAY

IN ABSEMBLY

Assembly Chamber, Sacramento
Thursday, May 15, 1973
The Asseubly metat4 13 pm
Hou Leo T MeCarthy, Speaker of the Assembly presiding
Chief Clerk James D Driseoll at the Desk,
Assistant Clerk Ray Monday reading

ROLL CALL

The roll was ealled, and the following answered to their names—76
Alatorre Cline Keysor Perino
Antenvvich Coller Lanenster Priolo
Arunett Cullen Lanterman Ralph
Badham Davis Lewis Robinson
Bane Deideh Lockyer Ruosenthal
Bannar Divon MacDonald Sieglec
Beiman Duffy Maddy Sietoty
Beveily Egeland MeAlister Switt
Boatwright Fenton Melennan Thomas, Vincent
Brggs Foran McVittie ‘Themas, Wilham
Brown Galumendt Meade Thutman
Buike Goggm Miller Tonles
Calvo Ghreene Mohley Vasconcellos
Camphell Gualco Montoy 2 Vicencta
Craipenter Harl Mors Wairen
Chacon Hayden Murphy Wilson
Chuppe Ingails Nestande Wornum
Chel Kapnloff Nimmo Z'berg
Chimbote Keene Papan Mr Speaker

Quorum present.
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PRAYER

Upon invitation of Speaker MeCarthy, the followmng prayer was
offered by Father Al O'Connor, Chancery Office, Sacramento Diocese

God, Our Hegvenly Father, You speak to us w the depths of our
eonseience for there we deteet a law which we do 1ot umpose on our-
selves, but which bolds us to obedience

Always sammoning us to love good and avoid ewil, the voice of
conscience can, when necessary, speak to our heart most speeifically
do this, shun that

‘We have in our heart a law written by God To abey it 1 the very
dignity of man ; according to it we will be judged Help us to be faith-
ful to the voice of couscience -—~AME}

B} PLEDGE OF ALLEGIANCE TO THE FLAG

Upon request of Speaker MeCarthy, Mr Calvo then led the Assem-

bly in the pledge of alleghance to the Flag i
READING OF THE JOURNAL DISPENSED WITH

By unanimous consent, reading of the Journal of the previous legis-

lative day was dispensed with
LEAVES OF ABSENCE FOR THE DAY

The following Members were granted leaves of absence for the day,
because of 1llness-

Mr Craven, on request of Speaker MeCarthy

Mr. Tucker, on request of Speaker MeCarthy.

The following Member was granted leave of absence for the day, on
personal business, and desired to waive his per diem-
Mr Knox, on request of Speaker McCurthy.

REPORTS OF STANDING COMMITTEES
Committee on H and C ty Develop t
Assembly Chambei, May 13, 1975
Mr Speaker- Your Committee on Hourng and Commumty Deselopiment teparts*
Senate Bull No 2
With a di with the r dation Amend, do pass as amended, aud be
re-referred to the Commuttee on Ways and Means

CHACONX, (hanman
Above bill ordered to second reading
REQUEST FOR UNANIMOUS CONSENT TO TAKE UP
SENATE BILL NO. 2
Mr. Chacon was granted unanimous ronsent to take up Senate Bull
No 2, without reference to file, for the purpose of reading the bill
a second time and adopting the committee amendments at this time

Second Reading of Senate Bill No. 2 by Unanimous Consent
Senste Bill No. 2—An act to amend Sections 11552, 11536, 16522,
and 53651 of the Government Code, to add Division 31 (commencing
with Section 41000) to, and to repeal Part 8 (commencuig with Section
37000) of Division 24 of, the Health and Safety Code, and to repeal
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Section 8 of Chapter 1222 of the Statutes of 1965, relating to houswg,
and making an appropriation therefor, and providing for the piepara-
twon, issuance, and sale of state bonds to create a fund to be used by
the Cahformia Houstng Finanve Agency to make loans for financing
houswmng developments, and providing for the submission of the bond
measure to the people at & special election to be consolidated with the
1976 direct prunary election.
Bill read second time.

Consideration of Committee Amendments
The following amendments, proposed by the Committee on Housing
and Commumty Development, were read, and adopted

Amendment 1
In lines 1 and 2 of the title of the printed bill. as amended in Assem-
bly May 8, 1975, strike out ‘‘amend Sections 11552, 11556, 16522, and
53651 of the Government Code, to”’
Amendment 2
On page 6, strike out line 1, and insert
“SECTION 1 Part 8 (commencmg with Section 37000) of Divi-
sion 24 of the Health and Safety Code is repealed.
SEC 2 Diviswon 31 (commencing with Section 41000} 1s added to
the Health and Safety Code, to read:

DIVISION 31 HOUSING AND HOME FINANCE

PART 1 STATE HOUSING POLICY AND
GENERAL PROVISIONS

CHapTER 1. LiEGISLATIVE FINDINGS AND
DECLARATIONS

41000 This division shall be known and may be eited as the Zeno-
vich-Moscone-Chacon Housing and Home Finance Act.

41001 The Legislature finds and declares that the snbjeet of hons-
ing 18 of vital statewide importance to the health, safety, and welfare
of the residents of this state, for the following reasons:

(a) Full cooperation and coordimation with the cities and counties
of the state m meeting the hounsing needs of the state on a level of gov-
ernment that s as close as possible to the people it serves 1s essential
1f workable programs are to be developed and implemented

(b) Decent housing 15 an essential motivating force in helping people
achieve self-fulfillment mn a free and democratic society

(¢) Unsamtary, unsafe, overcrowded, or eongested dwelling accom-
modations constitute conditions which cause an merease in, and spread
of, disease and erime

(d) A healthy housing market 15 one in which residents of this state
have a choice of hounsing oppovtunities’and one m which the housing
consumer may effectively choose within the free marketplace

(e) A healthy housing market 1s fundamentally related to a healthy
state economy and can vontribute significantly to the employment fac-
tor of Califorma.
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41002  The Congress of the United States has established, as a na-
tional goal, the provision of a decent home and a suitable hiving en-
vironment for every Ameriean family and the Legmlature finds and
declares that the attamment of this goal 15 a priomity of the highest
order The national honsmg goal, as 1t applies to California, 1 deserv-
mg of adoption by the Legiclature, with the accompauying commitment
to gade, encourage, and direct where possible, the efforts of the prmi-
vate and public sectors of the economy to cooperate and participate
in the early attainment of a decent home and a satisfymg environ-
ment for every Cahifornian

The attamment of a national and state housmg goal 15 compheated
by a variety of continuing problems, not the least of which are the
absence of & coherent housmng pohey. the absence of a «omprehensive
framework outluung the dimensions of need and obstacles preventing
the fulfitiment of snch need, the absence of effective private-pubhe
mechaisis designed to engender aud facilitate a partnership approach
to housing, and the absence of effective subsidy programs designed to
reach very low wmeome households and other’ persons and famihes of
low or moderate meome

41003 The Legislature finds and declares that, us a result of pubhe
actions mvolvmg highways, pubhie facilities, and arban renewal proj-
ects, and as a result of poverty and the spread of slum conditions and
blight to formerly sound neighborhoods, there exists withim the urban
and rural areas of the state a serious shortage of decent, safe, and sam-
tary housing available at low and moderate rentals whiel persons and
families of low and moderate meome and eldeily and handieapped
persons can afford This shortage 15 mimical to the safety, health, and
welfare of the residents of this state and the sound growth of its com-
munities Private enterprise and mvestment, without the assistauce
eontemplated m this division, 1s not disposed to provide, nor can 1t
economically achieve, the needed construction of decent, sufe, and sam-
tary housing at rentals which persons and families of low and moderate
income can afford and the urgently needed rehabilitation of existing
housmg

In order to remedy such housing shortages, 1t 15 necessary to unple-
ment a public program 1mcorporating the followink elements and goals

(2) A reduction mn the cost of mortgage financing for rental housing
for persons and families of low and moderate mcome

(b) A reduction m the cost of mortgage finaneing for home pur-
chases, 1n order to make homeownership feasible for persons and fam:-
lies of low or moderate mcome

(¢) The availalnlity of mortgage finaneing mn geographical areas m
whieh private lenders have been unable or unwilling to commit adds
tional funds for residential lending

{d) The provision of assistance and encouragement with vespect to
residentia] construetion und rehabihtation by private enterprise whieh
will house persons of varied economie means 1o the same structures and
neighborhoods, thereby aleviating and contributing to the permanent
elimmation of <lum conditions.



May 15,1975 ASSFMBLY <) OT'RN AT 251

(e) An increase in the supply of housing available to the elderly and
haundicapped and lorge familes

(£ Encouragement and assistanee of housing and eommunmity devel-
opment 1n rural areas and among Tndian residents of the state

(g) Encouragement of mutual self-help housing projects, home man-
agenment traming and relocation assistanee

(h) Maximum nhilization of federal snbadies avmlable to meet hous-
mg needs of very Yow ineome households and persons and fanmhes of
low and moderate income

(1) The provisien fo Ineal eovernmenis of the finanemal resourees
statistical data and technical assistanee needed to assist them m meet-
ing housing needs within their respective jurisdictions The ferm
“financial resources 7 as used in this subdivision, means proceeds from
the sale of bonds by the agency and federal assistance made available
to the ageney for any of the purposes of this division

41004 The Legislature finds and declares that 1t is to the economic
benefit of the state and a public purpose to encourage the availability
of adequate housing and home finance for percons and families of low
or moderate meome and to develop viable urban and rural communities
by providing decent houstng. enhanced living enviranment and in-
ereased economic oppartutities for persons and tamihes of low or mod-
erate meome The exerciee of the powers specified m this dnision will
be m all respects for the benefit of the people of the state, for ther
well-bemng and prosperity and for the improvement of their socral and
economic condrtions Therefore, this division shall be liberally construed
to effect 1ts purposes

41005 The Legwslature finds and declaves that full cooperation and
coordination with the cities and counties of the state in meeting the
housing necds of the state on a level of government which 1s as close as
posstble to the people 1t serves 1s essential if workable housig programs
are to be developed and implemented

41006 The Legislature finds and declares that a nnmber of federal
housmg programs have farled to reach the fundamental goals and
purposes for which they were established especially in nrban areas
TIn Cahforma. this failure has often been related to inadequate con-
sideration of the relationship between housmg and the community in
which the housing is incated

Tt 15 the witent of the Legislature in enacting this division to seek
to avad sueh fadures by providing a comprehenwive and balanced
appioach ta the solution of housing problems of very low income house-
holds and persons and families of low or moderate meome 1 the state
Tt s further the mtent of the Leanlature to provide a program which
aives consideration. not only to the production and finaneing of hous-
ing, bt also to the social and aesthetie mmpaet of such honsing A
California honsing program must consider the istribntion thronghout
the state of such housing as mav be awisted pursuant to this division.
the avordanee of coneentrations of very low income househoids an
emphasis on superor design, includhug the seale and location of such
housiie, the preparation of commmuities and persons avaihng them-
selves of the program, and other factors which contribute to a decent
Iiving ey nonment
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41007 The Legiclature finds and declares that the large equities
that the majoritv of Cahforma residents m most economic strata have
now accumulated m smgle-family homes mnst be protected and con-
served

41008 Nothmg in this division shall authorize the imposition of
controls on rents for housing umits not financed pursuant to this
division

CHAPTER 2 DEFINITIONS

41020 TUnless otherwwe indwcated by the context, the definitions
eontamed 1 this chapter shall govern the construction of this dnsion

41021 ‘* Affiymative action’ means any program to create greafer
job opportupities for members of disadyantaged racial <exual, religious
ancestral, or natonal-origin groups Such program shall inelnde edu-
eational promstional, and other appronriate activity desioned to secnre
greater employment opportumty for the members of sueh gioups

41022  * Affirmative marketing program’’ means any program fo
achieve greater access to housmyg opportunities created by this division
for miembers of dicadvantaaed vacial sexunl rehgious aneestral or
national-origm groups Such program <hall incdude educational pro-
motional, and other appropriate avtraty desgned fo secure greater
houring opportunities for the members of such ervoups

41023  “‘ Affordable rent'’ means rent mot in exeess of the per-
centage of the gross wcome of the occupant person or fanniv established
by regnlation of the ageney and not n exeess of market rent Sueh
pereentage shall be established at not more than 25 percent nor less than
15 percent of gross meome as will best serve the purposes of this divi-
sion The agency shall by regulation develop criterin defiming, and
providing for determination of, gross meome and rent for purposes of
this seetion, which shall be conststent with pertment regulations of the
Department of Housmg and Urban Development or other federal law
with vespeet to developments aided by the federal government

41024  ‘“Awpeney’’ means the California Housing Fimance Agency

41025 ¢ Assisted housmg’’ means housmg financed by 4 helow.
matket interest rate mortgage insured or purehased, or a loan made
by the Secretary of the TImted States Department of Honsmp and
Urban Development or by the Farmers Home Admmistration of the
Tited States Department of Agriculture, or a market-interest-rate
mortgage msured or purchased, or a loan made 1n combmation with, or
as augmented by, a program of rent supplements or subsidies mferest
subsidies leasing, conttibutions or grants or other programs as are now
or hereafter authorized by federal law to serve persons and famihes of
low or moderate meome, a mortgage or loan made puwrsuant to this
part; or a mortgage or loan from any private or public source with an
interest rate and terms satisfactorv to the ageney and swhich will meet
the requrements and purposes of this diviston

41026 ‘*‘Below-market interest’’ means the interest rate determined
by the agency to be sufficient to return to the agency sufficient meome
to meet 1its obligations and expenses connected with a4 mortpage for
which an interest rate below the then carrent market rate 1 deternuned,
at the time of comnntment of funds by the agency.
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41027 “Board’” means the boavd of directors of the ageney

43028 “*Bonds' means bonds notes (meludimg constyaetion Toan
notes), debentutes, mtenim eertificates or other evidences of finaneial
mdebtedness msued by the ageney pursuant to Part 8 {commencing
with Sechion 41300) of this divsion

41029 Cause™ means gross negleet of duties, frand, o violation
of Seetion 41304 or Seetion 414303

F1040 " Ciwen partieipation” meaus action by the local pubhe
enlity to provide persons who will be aftected by rehabiitation assist-
anee financed under the provisions of Chapler 6 (commenemg with
Sectiom 41550) of Tart 3 of this divicon with opportuntties to be -
volved m plammg and caniying out the tehabiitation assistanee pro-
eram Crhzen partiopatene”™ <hall melude but net be lmited to, all
of the following

(1) Iloldimg a pubhe meetmp prior to the hearma by the local
public cntity considering seleetion of the area for dosguation

(21 Consultation with an clected ov appomnted aitizen advisory board
composed of representatives of owners of property m, and residents of
a proposed particpating conventyated rohabihitation aien w develop-
mg o plan fou public mprovements and the rudes and regulations for
miplementation of the proposed rehabilitation assistance progiam

(31 Dissenmination by mathng to property owners withim the pro-
posed rehabilitation areq at the address shown on the Latest assessmient
1oll and by distribution to residents of the proposed participatmg con-
eentiated 1ehabihiotion areq by a wmanner determimed appropnate by
the local pubhie entsty . of mformation relating to the time and location
of meetmgs, houndaries of the proposed area and a general deseraption
of the proposed rehabrlitation assistance program

Tn addition to the requiements of paragraphs (D to (3) indusne,
any other means of citizen mvolvement deternimed appropriate by the
Teaislative bodv of the loeal public entity way be implemented

Pubhic meetmgs and econsultations held to nuplement the require-
ments of citizen partiweipation shall he conducted by a planumeg or re-
Tabthitation ot ather offeial deagiated by the Tegisdative body of the
lacal publiec entity Publie meetings shall be held at fimes and places
comventent to residents and property swneis

41081 Coniission ™ means the Commwssion of Iousing and Com-
munity Development

41032 Constinetion loan ™" means 4 short-term loan secwred by veal
property made for deselopment costs meurred i constraction or reha-
bibitation of a bowsang development

41333 ' Department” means the Department of ITouwng and Com-
mnmty Development

41034 “Development vosds™ means the aggegate of oIl costs in-
carred mocomneetion wWith a howsang development whieh are approved
by the ageney as reasonable and necessary, melndmg, but not Innited
to, the followmg

(a} The costs of aequiring tand and any buildmegs thereon meluding
parvments for options, deposits, or contracts fo purchase properties on
# proposed housing development site or payments for the purchase of
such properties
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(b)Y The cost of site preparation, demolition and cleating

(e} Architeetural, engineermg, legal, aceonnting, consubting  and
other fees paid or payable m couneetion with the plannimg, execution
and finanemy of a bousing development and the finding of an chgible
mortgagee for a housing development

() The cost of necessary studies survess, plans, and permits

(e) The cost of msurance, interest and finanemg tax and assessment
eonts, and oflier operating and catrymg costs incurred durmg construe-
tion or rehabithitation

(f) The eost of constraetion, vehahlitation, reconstruction and fix-
tures medieal Faedities farnshings, equipment machmery appaiatas
and sunilar faclities and equipment 1elated to the real property

(2} The cost of land improvements, meludmg, but not limited to,
landseapme, site preparation and streets sewers, utthties and other
offsite improsements, whether or not aueh costs are pad my eash or
a form othor than cash

(h) A reasonable profit and risk fee as defined 1 regulations of the
agenev, m addition to Job overhead to the gencral contractor and, »f
applieable a limted-dnidend housing sponsor

(1) An allowance estabhished by the ageney for workme capital and
for 1easonable reserves set aside to defray unanticipated additional de.
velopment costs

(1) Necessarv expenses menrred m connection with untial scenpaney
of & honsing development, iucluding reserves for anv antieipated oper-
ating deficits to be meurred during the construction penwod and the mi-
tial vears of ocenpanev

(k) Repavimient of a development loan

(1) The cast of such other ttems, eludmg tenant and homeowner
relovation and tenant and homeowner eotniseling as the agenev <hall
determine to be reasonable and necessary for the development of 4
housing development.

The statement of a specific cost 1tem within this section shall m no
way maply a requirement that the aseney finance that item v making
a loan on any housine develonment Development costy shall not m-
elude anv greater portion of the cash ontlay required for o honwng
development owned by a hmited-drodend housmg sponsm than 1< con-
sistent with an equity mvestment suffierent to epsure a substantial and
continning uterest by stch sponsor m the hansie development

41035 “‘Development loan’’ means a loan made prior to the vrant-
ing of a construction loan, for planuning, acquisttion of land and un-
provements thereon, and site preparation for a housme developuent
A development loan may include costs of architectural, engmecrma.
Tegal and consulting services, the cost of necessarv studies surteys and
eovertinental peruts, and the cost of such ather items as the ageney
deems reasonable and necessary for the wntial preparation for constrac-
tion or rehabilitation of a honsing development

41036  “‘Blderly’ means a fanuly m whih the head of the house-
hold 1s 60 years of age or older or a smgle person who s 60 years of
age or older

41037  ©Fmancial mferest” has the same meaning as specified m
Section 87103 of the Government Code,
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41038 ““Fund” means the Califorma Housimg Finance Fuud

4103%  ““Oovernmental agenay 7 means the Uinted States of Ameriea,
the State of Calitlotni, any city, eounty, or ¢ty and county within this
state and anv department, division, publie corporation, or publiv ageney
of this state m of the United States, or 1wo o1 wore of sueh entities
actmy jomtly

41040 Guaranteed " means secured by a pledge of the full fath
and credit of the Vnited States tor the payiment of the principal. m-
terest, and v aedemption premum on bonds issued wnder the author-
1wy of tns diviston

4141 ““Handcapped'” weans a famly m which the head of the
household e suftermg from o physieal disabibiy affecting hus or her
abihty to obtam employment or o smigle person with such pliy sweal dis-
ability, where the family or person reguires speeial cave o1 faciliies m
the home *Handicapped '™ also mddudes o tamily in which the head of
household suffers from o developmental disabihity specified i subdivi-
sion (h) ol Scetion 383003 or a mental disorder which would render him
ot her elunble to partiaipate e programs of rehabditation or sovial
services condueted by or on behalf of a public agency. or a single per-
son with such developmental disabihty or mental dworder

41043 ““Housmg development™ means any work or undertakmg
of uen construction or rehiabihitation, or the acqmsition of exwstimy resi-
dentral «tructures e good condition, fur the provision of housue whieh
15 firanced putsuant to the provisions of this diviston tor the primary
putpose of providing decent, safe, and samtary housme for persons and
fannhies of low or moderate moome **llousmg development™ also wmeans
housing fimanced putsnant to this part for rental oecupaney of, for
tesale to o1 sald to, perqons and famities of low or moderatle meome
A housmg development may imelude housing for othar evonomie groups
as part of an overall plan to develop new or.rehabilitated «ommunities
or neighbo hoods, where housing for persons and fannhies of low or
moderate meonie  a primary eoal A housine development wmay -
ehude any bntdings tand, eqqupmient, faeihities, or other 1eal o1 per-
sonal propeety whieh the agency determnes putsuant to s pules and
1egulations to be necessary or conventent m connection with the pro-
vison of Tousite pursuant to this division, meluding, but not luuited
to streets, sewers, utilities, parks, site preparation Jandsiapimg, and
other nonliousmg facilities, steh as admbmstrative, commutity  health,
recredtional, edueational, and commereial faebitios, and meludes chitd
dav-tare facihitics whieh are an mtegral part of 2 plimed housmg
development

41044 Housing sponsor ™’ means any mdinidual  joint venture,
partnership, Imited partnership  trust, corporation, coopeiative, loeal
public entrty. or other legal entity, or any vombmation thereof, certi-
fied by the agencv pursuant to r1ules and regulations of the agency as
guahfied to ather own, construet acqune, rehabihiate, opeiate, man-
age, or mamtamn & housitg development, whether for profit, nonprofit,
or organized ftor hmted profit, and subject to the regulatory powers
of the agency pursuant to rules and regulations of the hoaid and other
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terms and conditions set forth n this division **Iousing spuonsor’™ m-
cludes petsons and families of low or moderate meome who are ap-
proved by the agency as eligible to own and oceupy a housing develop-
ment

41045 *‘Lamnted-dividend housmg sponsor'’ means any housing
sponsor which owns a housing development and whose profit or eash
return is linuted pursuant to Seetion 41182 and regulations adopted by
the board pursuant thereto

41046 “*Local housing agent’’ means a city, county, ety and
county, or combmation thereof acting jomtly which 1 certified by the
department pursuant to Section 41512 to review appleations by pro-
spective housing sponsors for loans made or assisted under this division
for housing developments proposed withm the feritormal boundaries of
the local housing agent

41047 ‘“‘Local public entity'' wmeans any county, city, city and
eounty, redevelopment agency orgazed pursuant to Part 1 (commene-
mg with Seetion 33000) of Division 24, and housing authonty orga-
nized pursuant to Part 2 (commencing with Section 34200) of Division
24, and also mneludes any state ageney, public distriet or other political
subdivision of the state, and any mstrumentality thereof, whieh s
authorized to engage in or assist 1 the development o operatwon of
housing for persons and families of low or moderate meome **Local
public entity” also includes two o1 mote local public entities acting
Jomtly . )

41048 ‘“‘Market nterest'’ means, except with respect to loans for
rehabilitation, the interest rate determined by the agency pursuant to
1ts rules and regulations, to be the lowest interest rate generally avail-
able in the private market for construction loans. new loans, for smgle-
family housing, apartment project loans, or loans on existing housing,
as the-case may be, at the time of commitment of funds by the agency
In the case of rehabilitation loans, ‘*market interest’ shall nstead
mean the mterest rate fixed by the agencvy, not exceeding 10 percent
annual interest nor exceeding the applicable bond interest rate by
mote than 2 percent

41049 ‘“‘Market rent’” means the monthly vent estobhished by the
agency as competitive according to 1ts own 1egulations except where
federal regulations provide a requited method of deteiminirg mar ket
rent Determination of market rent may be reviewed annually upon
a.fppli(:atlou by the morteagor, subject to applivable federal regufations,
if any

41050. “‘Metropolitan area’’ means a standard metyopolitan statist-
cal area as established by the United States Office of Management and
Budget

41051, ‘‘Mortgage’’ means a mortguge, deed of trust, or other m-
strument which 1s a lien on real property ‘‘Mortgage’ mvludes the
note secured by snch an instrument

41052 ‘‘Mortgage loan’ means a long-term loan which is seciied
by a mortgage and is made for permanent finaucing of a housing
development in the state.
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41058 ‘‘Mutual self-help housing’™ means assisted housmng for
which persons and families of low or moderate income contribute their
own labor in individual or group efforts to provide decent, safe, and
spnitary housmg for themselves, their familes, and others occupying
the housing

41054 ‘‘Nonmetropolitan area’’ means an area not included m a
metropolitan area or a rural area

41055 ‘Nouprofit housing sponsor’’ means a nonprofit corporation
incorporated pursuant to Part 1 (ecommencing with Section 9000) ot
Division 2 of Tutle 1 of the Corporations Code or a cooperative corpora-
tion incorporated pursuant to Part 2 (commencing with Section 12200)
of Davision 8 of Title 1 of the Corporations Code or any other corpora-
tion which is certified by the agency as a housing sponsor which cannot
legelly accumulate, distribute, or divert profits and 15 otherwise qual
fied to own a housing development

41056, ‘‘Persons and families of low or moderate income’ means
persons and families deemed by the agency to be unable to pay the
amounts at which unassisted private enterprise is providing surtable,
decent, safe, and samtary housing The agency shall adopt regulations
establishing eriteria for qualification of persons and families of low or
moderate income, which may differ among different areas in the state to
reflect varying economic and housing conditions In developing such
criteria, factors such as the followmg shall be taken into consideration

(2) The amount of the total mecome of such person or famly that
is available for housing needs

(b) The size of the household

(e} The cost and condition of available housing

(d) The eligihiity of such persons and famihies for federal housing
assistance of any type

““Persons and families of low or moderate income’’ meludes very
low mcome households, but does not melude these persons and families
whose savings or assets, or whose annual ncome in combnation with
such savings and assets, is sufficient to enable them to obtam and
maintain decent, safe, and sanitary hounsing, withont undue finaneial
burden, as determined by vegulations of the apency

““Persons and families of low or moderate income’’ includes persons
and famihes of low, moderate, or middle weome, as specified m Section
802 of the Housing and Commumity Development Act of 1974 (PL
93-383).

Income Imitations establhished pursuant to this division for persons
and famihes of moderate meome shall not exceed 120 percent of area
median meome, provided, however, that persons and fanulies with m-
comes over the ares median meome, but not exceeding 120 percent of
the area median income, may be designated as persons and famibies of
middle mcome for any purpose of this division to dwtinguish such per-
sons and famhes from other persons and famihes of moderate meome
Income limitations for persons and families of low income shall not
exceed 80 percent of the area median necome However, the board and
the department jointly, or either acting with the concurrence of the
Secretary of the Business and Transportation Agency, may modify such

@Pu—o16
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income limitations, upon a determmation that they are obsolete Ad-
Justments above or below such maximum income hinntations <hall be
made to compensate for family size

41057  ‘‘Qualified mortgage lender’’ means a mortgage lender verts-
fied bv the agencv, pursudant to rules and regulations, theieof, 1o do
busimness with the agency Such a mortgage lender may be a bank or
trust company, mortyrage banker, federal- or state-chartered saymgs
and loan association, service eorporation, or other financial nstitution
or governmental agency which 1s deemed capable of providing service
or otherwise axding 1n the financing of construction loans and mortgage
loans, and nothing m any other provision of state law shall prevent
such a lender or governmental agency from serving as a qualified mort-
gage lender under this division A ‘‘qualified mortgage leuder " that
violates state Jaw or the terms of any agreement with the ageney shall
be promptly decertified

41058 “‘Real property”” means all lands, wmeluding mipiovements
and fixtures thereon, and property of any nature appurtendant thereto
or used in connection therewith, and everv estate, mterest and right,
legal or equitable, theremn iveluding leaseholds, terms of vears, and
liens by way of judgment, mortgage, or otherwise

41059 “*Rehalnlitated dwelhng™ means a housing development
which becomes ehigible for a mortgage loan by rehabilitation conducted
pnrsuant to rales and regulations adopted by the agenev whether or
not a constiuetion loan 1s provided by the agency for sueh rehabilita-
tion

41060 “‘Rehabilitation” means repairs and improvements to a
dwelling unit necessary to make 1t a decent <afe, and sanmitary dwellmg
which meets applicable state and Jocal building and housmg standads
“Rehabihitation”” mav inelude ofher mprovements not m exeess of 20
percent of the total cost of meeting such standards, exeept that m the
case of owner-occupied housmg developments nat exceeding fowr dwell
ing units, and in participating concentrated rehabilitation ateas desie-
nated pursuant to Section 41330 where rehabilitation costs exceed two
thousand five hundred dollars ($2 500), ofher improvements may be
included up to 40 pereent of the total cost of meeting sueh standards

41061 “‘Rehabilitation loan’’ means a loan made for rehahbtation
whieh 1s not sceured by o movtgage of first priority

41062 ““Rents”’ or “‘rentals’ means the charges pad by the per-
sons and famhes of Jow ar moderate meome for occupaney m a hons-
me development assisted under this diviston whether the houwnge de-
velopment 18 operated on a landlord-tenant basis or as a cooperative

41063 “Rules'”. “regulations™, or “‘rules and regulations™ mean
regulations as defined i Chapter 45 (commencing with Seetion 11371)
of Pait 1 of Divivion 3 of Title 2 of the Government Code Al regula-
tions of the department and agenes shall be subject to such provisions

31064 “‘Rwal area™ means an area outside any oty metropohtan
area or urban county as such terms ave defined by Section 102 of the
Housmg and Commmimity Development Aet of 1974 (P L 93-383).
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410685  ““State’” means the State of California

41066 ““Subsidy’” means any finaneal assistanee specifically pro-
vided bv a governmental ageney for the benefit of persons and fanulies
of low or moderate meome which 15 pand to an oceupant of housing
finanead pursnaut to this part for honang eosts or whieh reduces such
veenpant’s honsimg costs " Rubsidy 7 shall not o dade any benefit re-
sulting from a loan made by the agencv nor any benefit derned from
the abatement of taxes levied by the state or a polifical subdivision
thereof

41067 “*Very low meome households ™ means (1) persons and fami-
Ties whose meomes do not exceed the qualifying himits for very low
meome fanihies established pursuant to Seetion & ot the United States
ITousing Aet of 1937, or (2) m the event sueh federal ~tandards be-
come obsolete, persons and families whose mveomes do not exceed 30
percent of the medin mcome for the area n which the housing nnits
m qguestion are loeated with adjustments, above and below such 30
percent figure for smaller and larger families, as determined by the
agency

CHaPTER 3 (IFNERaL PrROVISIONS

41080 Tn the event of vanflict between this divicion and any other
provision of law, the provisions of thns division shall he deemned con-
trolling If any elause sentenve, paragraph or section of this dnson
18 held wmvalid by any court of owmpetent juridiction, the decision
shall net affect or impair any of the remanune provisons

41081  The Seeretary of the Busmess and Transportation Ageney
shall be responsible for allocating finaneial aid and contributions made
available direetly to state government o1 1o the aeeney bv any agency
of the Tnmited States for the purpose of subsidizing housing for peirsons
and famihies of Tow or moderate meonte The first priority for alloca-
tion of sueh woneys <hall be subsidies for honsing developments fi-
naneed or to be finaneed by the agency

Nothing m this division shall preclude the estabbishinent of direct
relationships between the federal govermment and local pubhie entitres
or shall m any way alter the authority of focal pubhe entities to di-
reetlv 1ecene federal Fands, nor <shall anytlnng an this division be won-
strued to supersede or affect any other provision of law relating to the
control of funds by local publie entities Further, wotlng w this din-
swwon shall affeet the anthority and obligations specified i Chapter 16
(commeneing with Section 72603 of Division 7 of Title 1 of the Gov-
ernment Code with respeet to payment of relocation assitanee ov
prevent the receipt and disbursement of federal funds made available
to any governmental agencv for sueh purpose

41082 To trurther the goals of this division and to enable the success
of a statewide housine program, it s essential and the Lewwsliture
mtends that the agency and the department shall closely comdimate
then activities to assuze that the goals and putposes of this disision arve
realizod
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41083 Nothing in this drvision shall be construed to autherize the
creation of a debt or habulity of the state withm the meamng of Seetion
1 of Article XV1 of the State Constitution

PART 2 DEPARTMENT OF HOUSING AND (OMMUNITY
DEVELOPMENT AND COMMISSION OF HOUSING AND
COMMUNITY DEVELOPMENT

CraptER 1 ORGANIZATION OF THE DEPARTMENT AND GENERAL POWERS

41100 The Department Housing and Community Development is
hereby continued m existence n the Busmess and Transportation
Ageney

41101 The department shall be admustered by an executne officer
known as the Director of Housing and Commumty Development The
director shall be appointed by the Governor, subject to confimnation by
the Senate, and shall hold office at the pleasure of the Governor The
director shall receive the annual salary provided for by Chapter 6
(commencing with Section 11550) of Part 1 of Division 3 of Title 2 of
the Government Code )

41102 The provisions of Chapter 2 (commencng with Section
11150) of Part 1 of Division 3 of Title 2 of the Government Code
apply to the department, and the director 1s the head of the department
within the meaning of such provisions The director shall perform all
duties, exercise all powers, discharge all responsibhility, and adnunister
and enforce all laws, rules, and regulations under the jurisdiction of
the department The direetor shall keep all books and records necessary
for proper and effient admiistration of the depaitment

41103 The Governor shall appomt, upon the 1ecommendation of the
director, a deputv director The deputy director shall hold office at the
pleasure of the director and shall receive a salary as shall be fixed by
the director with the approval of the Department of Finance

41104 The work of the departiient shall be divided mto the follow-
ing two divisions

(a) The Division of Codes and Standards

(b} The Division of Researeh and Assistance

41105 EBach division shall be m the eharge of a chef, under the
direction of the director The chiefs shall be appomted upon recom-
mendation by the director, by the Governor Such division chiefs shall
hold office at the pleasure of the director, and shall recenve a salary as
shall by fixed by the director with the approval of the Department of
Finance

41106 For the purposes of this division, the depaitment shalt have
all of the following powers

(a) To sue and be sued 1n 1ts own name

(b) To have an offic1al seal and to alter it at pleasure

{¢) To make and execute contracts and all other mstruments neces-
sary or convement for the exercise of 1ts powers and funchions

(d) To employ arclutects, planners, engieers, atturners, aecount-
ants, experts m housing construction, management and finance, and
such other advisers, vonsultants, and ageuts as~ mayx be necessary m 1ts
judgment for the performance of its tuuctions and to fix thenr com-
pensation m accordance with appheable law
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(e} To provide advice, techmical mformation, and eonsultative and
technieal services as provided m this dmision

(£f) To establish, revise from tume to time, and charge and collect
fees and charges for services provided pursuant to this division

(g) To accept gifts or grants or lvans of funds or properts or fi-
nancial or other aid from any federal or state agency o1 private source
and to comply with conditions thereof not contrary to law

(h) To enter mto agreements ot other transactious with auy govern-
mental agency, mududing an agreement for admmistration of a housing
or community development program of the governmental agency by
the department, or for adnumstration by another governmental ageney
of a program of the departiment, either m whole or 1n part

(1) To enter such agreements and perforiu such acts as are neces-
sary to obtam federal housing subsidies for use m connection with the
exerelse of powers and functions of the department, and to transfer
such subsidies to otherd as required by the ageement

(3) To appear in 1ts own behalt before boards commisstons, depart-
ments, o1 other agencies of loval, state, or federal government

{k} To estabhish such regional offices a5 deemed necessary to effec-
tuate the department’s purposes and functions

(1) To aequire real or personal property, or any interest therem, on
either a temporary or long-term basis, m its own name by a@ift, pur-
chase, transfer, foreclosure, lease, option, or otherwise, meludimg ease-
ments or other meorporeal rights m property

(m) To do any and all thmgs nevessary to earry out its pu poses and
exercise the powers expressly granted by this division

41107 The department may adopt. amend, and repeal rules and
regulations to cairy mto effect the powers and purposes of the depart-
ment and for the conduct of 1ts busmess All awthonty 1o adopt
amend, or repeal 1ules and tegulations vested by amy provisian of law
m the comnussion 15 hereby transferred {o the deparfment Anv nles
or regulations adopted by the commission or by the Clief ot the Div-
sion of Honung of the Department of Tndusttial Relattons wineh are
in effect on the effective date of thus division shall remain m exstence
as the yegulations of the department until sueh fime as the department
repeals o1 amends such rales or regulations

41108  The department shall be the primapal state department re-
sponsible for coordmatmg federalstate relationships m howsing and
community development, except for housmng finanee The department
shall contually evaluate the mipact upon the state of federal poheies
and progiams affecting housing and conmmuwnty develoepinent and en-
cowage full utihzation of federal programs available tor asastmg the
residents of this state, the private housmg mdustry, and local public
enfities m safisfimg housing and commumty development needs m
this state

41109 The department shall annuallv submit to the Governor and
both houses of the Legislature

(2) Recommendations for changes i state and foderal law necessary
to meet the need for housing and commuamty developnient m the state
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(b} An annual report of the operations and accomplishinents of the
department, and of other state @epat tinents as they affect state housing
and community development activities

(e} A report containmg revistons of the Califorma Statewide Hous-
ing Plan.

Craprer 2 Pouicy ACTIVITIES OF THE DEPARTMINT

41125 The department shall complete and recommend for adoption
a Califorma Statewide Housing Plan The plan hall be developed
cooperation with the private housimg mdustry as well as reglonal and
local housing and planning agencies and other agencies of the state
Subsequent to enviranmental review und a review of consistency with
other state plans by the State Office of Planuming and Research, 1t shall
be teterred by the commssion, together iwith the ecommission’s coni-
ments, to the Legislature for review, revision, and adoption as the Cah-
forma Statewide Housmg Plan Upon enactment it shall serve as a
state housing plan for purposes of the Housing and Community Devel-
opment Act of 1974 (P L 93-383)

41126 The Califormia Statewide Housing Plan shall meorporate o
statement of housing goals, policzes, and objectives, as well as the fol-
lowing segments ,

(a) An evaluation and summary of housing conditions thioughout
the State of Cahiforma, with particular emphasis upon the availabihity
of housing for all economic sexments of the state Snueh evaluation shall
melude an analysis of nonmetropolitan and rural areas. as defined and
designated by the Bureau of the Census of the United States Depart-
ment of Commerre, rather than as defined m Sections 41054 and 41064,
of each metropolitan area, and of each regiomal planmng arvea desig-
nated by the State Office of Plannmg and Research or by the Umted
States Department of Housing and Urban Development The evaluation
shall melude an analysis of the exssting distribntion of housing by
type. size gross rent, value, and, to the extent data s available, con-
dition, and of the existing distribution of households by gross income,
size, and ethnie chaiacter for each such area and region n such form
as to present the number of rooms, gross tneome, household size, rent,
and value cross-tabulated m a single tahle

(b) Housmg development goals for the 1975-T6 fiscal year and
projected four additional fiscal years ahead Surh goals shall he estab-
Iished as the mmmum number of nuts necessary to be bmlt or rehabil-
itated by July 1, 1980, i order to provide sufficient housing to house
all residents of the state m standaid, unerawded units in switable
locations

(e} Qoals for the provision of housmg awwastance for the 1975-76
fiscal year and projected four additional fiscal years ahead Such goals
shall be established as the mmimum number of households to be as-
sisted which will result 1 achieving by July 1, 1980 « substantsal
reduction m the number of very low income households and other
persons and famibes of low or moderate meome constramed to pay
more than 25 percent of thel: gross mcome for housmmg Income groups
to be considered n establishing such goals shall be designated by the
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department and shall melude households a sigmificant number of which
are requred to pay more than 25 percent of their gross income for
housing on the effective date of this section, as determned by the
department

(d) An dent:ification of marvket constramts and obstacles and spe-
cific recommendations for their 1emoval

(e} An analysis of state and local housing and buildig eodes and
thewr enforcement Such analysis shall include consideration of whether
such codes contain suffictent flexibility to respond to new methods of
construction and new materials

(f) Recommendations for state and other publie and private action
which will contribute to the attamment of housing goals established
for Califormia

41127 The department shall anmmally update and provide to the
comnussion, for review, comment, and submission to the Legislatuve, a
revision of the Califormia Statewide Housing Plan Sueh propused
revisions shall become effective upon enactment by the Legwslature
Annual revisions proposed by the department <hall contain the fol-
lowing segments

(a) A companison of the housmg goals for the precedhing fiscal year
with the amount of constrnetton and rehabilitation achieved and hous-
g assistance provided m such fiscal 3 ear

{b) A revision of the mnmmum housing econstinehion and rehabilita-
‘tion goals speeified 1 subdiviston (b) of Section 41126 for the preced-
mg fiseal year, ineluding a revision of the projected coals required hy
Section 41126 for the eurrent year and projeeted four additional fiseal
years ahead

(e) A revision of the housing assistance goals specified in subdnvision
(e} of Sectron 41126 for the current year and projected four additional
fiseal years ahead

(d) A revision of the evaluatwu requied hv subdivisian (a) of
Section 41126 as new census or other survey data berome avarlable

(e} An unpdating of recommendations for state action wineh will
facilitate the attamment of housimg goals estahlished for Cahforma

41128  The Cabiforma Statewide Housing Plan developed pursnant
to Sectron 41125 shall provide a data hase for local honsing mavket
studies and serve as a gwide for lecal housma elements required by
Sectitm 65302 of the Govermmnent Code Tt 15 alsn mtended fo serve as a
state honsmg plan and provide a framenork for Jocal housing assistance
plans meeting requirements of federal law

41129 The poals and recommendations adopied for the California
Statewide Tlousing Plan shall be published once adopted, and shall be
republished as revisions are adopted  Sufficient copies shall be made
available for distribution to concerned peisons throurhout the state

41130 The department shall develop a statewide farnnworker
housing assistance plan and related pobetes goals and objectives for
meluston m the Califonma Statewide Hoosving Plan

41131 The depactment shall ¢olleet publish and mahe available to
the public information about federal, state, and local laws recarding
housimg and community developiment The department mav provide a
statisties and research service for the collection and dissennoetion of
formation affecting housmg and community development,
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41132 The department shall develop specifications for the structure,
funetions, and organization of a housimng and commumty development
mformation system for this state Such system shall welude statmtical,
demographie, and community development data which will be of assist-
ance to local publie entjties in the planning and implementation of
housing and eommunity development programs

The department shall, subject to the avadability of maneys ther efor,
establish prototype housing and@ eommumty development mformation
systems in two or more counties or multiple-county areas The depart-
ment shall operate the prototype systems, or 1t may contract with one
or more counties, or with one or more counties and one or more cities,
or with a regional agency ineluding one or more counties for operation
ef one or more prototype systems, and shall report to the Legislature
thereon

41133  The department shall assist and advise the Couneil on Inter-
governmental Relations, or its suceessor, on the performance of fune-
tions specified 1 Seetions 34212, 34213, and 34214 of the Government

ode

41134 The department shall adopt guidelines for the preparation

of housing elements requir»d by Section 65302 of the Government Code
The guidelines mitially adopted shall conform as nearly as possible to
the gwidelines adopted by the commssion June 17, 1971, and shall be
adopted m accordance with the provisions of Chapter 45 (commencing
with Section 11371) of Part 1 of Duvision 3 of Title 2 of the Govern-
ment Code After consultation with the State Office of Plannmg and
Reseurch, the department may, from time to time, revise sueh guide-
lines -
The department may. upon request, review local housme elements for
conformity with the requirements of Section 63302 of the Government
Code and guidelines adopted pursuant thereto and report 1ts findings
The department mav, in conneetion with any loan or grant application
submitted to the ageney, require subiussion to it for review of anv loeal
housing assistance plan adopted pursuant to provisions of the Housing
and Commumnity Development Aet of 1974 (P 1, 93-383)

41135 The department shall adopt guidelines relating to relocation
assistance by public entities pursuant to the provisions of Chapter 16
(eommencing with Section 7260) of Division 7 of Title 1 of the Govern-
ment Code The department may provide consulting and technical
assistance te public entities in drafting and amending rules and regu-
lations relating to relocation assistance pursuant to subdivision (e) of
Seetion 7268 of the Government Code The department may require
public entities to remburse the department for such assistance as the
department provides

41136 The department shall 1ssue gmidelmes for the preparation of
affirmative plans by local publie entities pursuant to Seetion 63008 of
the Government Code

41137. The department may inifwnte, develop, and propose regula-
tions for adoption by the agency and review regulations proposed by
the board prior to their taking effect, with respect to the following:
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(a) Standards for affirmative marketing programs of housing spon-
sors seeking financial assistance from the ageney

(b) Criteria for certifying that the sale or conveyance of real prop-
erty will primarily benefit persons and fanuhes of low or moderate
income living m a housing development

(c) Regulations permitting grants to be made by the agency to
housing sponsors for the purpose of attaining affordable rents m hous-
ing developments finaneed by the agéney Such grants shall not be
made with moneys dertved from the sale of bonds

(d) Regulations governmg payments, procedures and ehgibility for
relocation assistance for individuals and families displaced by actions
of the agency or of housing sponsors of housing developments

(e) Criteria for qualification of persons, families, and households as
persons and families of low or moderate imcome or very low income
households

(f) Regulations establishing the maximum percentage of ncome
which may be paid by persons and families of low or moderate income
for rent within the meaning of the term affordable rent, as defined in
Section 41023,

{g) Regulations designating broad geographiral areas of need on a
statewide basis for housing eonstruction or rehabihtation, as 1dentified
in the Calfornia Statewide Housing Plan, the finaneing of existing
housing, or identifiable types of houscholds with particularly severe
housing needs, or establishing priority criteria for the selection of
homes and projects to be financed as housing developments

(h) Cmteria for meclusion of nonhousing facilities i housing de-
velopnients financed by the agency i

Regulations proposed by the ageney in such areas of responsibility
shall not take effect without concurrence of the director, the Secretary
of the Business and Transportation Agency, or a representative of the
secretarv specifically designated for sueh review and approval.

41138 The department may certify local housing agents, and may
pertodically review, recertify, and decertify such local housing agents
as provided in Section 41512

CHAPTER 3  ASRISTANCE ACTIVITIES OF THE
DEPARTMENT

41160. The department may, upon receipt of a request of a local
public entity, provide advisory assistance for development of new and
rehabilitated housing for persons and fammhes of low or moderate in-
come, the elderly, and persons displaced by governmental action; and
m the development of programs to correct or ehmmate blight and de-
terioration and to effect community development or redevelopment

The department may contract with a local pubhe entity to provide
any necessary staff services associated with or required by, a local
public entity and which could be perforimed by the staff of a redevelop-
ment agency or housmg authority

The department may provide techmeal assistance mn developimg hous-
ing for students and faculty of universities and colleges upon the re-
quest of a potential honsing sponsor, or at the request of the governing
board or other ageney of a university or college.
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41161 The department may furpish counseling and guidance serv-
ices to aid any governmental ageney or any private or nonprofit or-
gamzation or persons n securing the financial aid or cooperation of
governmental agenecies i the undertaking, eonstruction, mamtenance,
operatiwn, or finaneing of housing for Tndians, farm laborers and thewr
fanulies, persons and famihes cisplaved by action of anv state or local
public entity, workers engaged m cutting provessmg, milhing, handling,
or shipping lumber or lumber products, the families of snch workers
the elderly and handicapped and persons and families of low or mod-
erate mcome The department may contract for or sponsor, subject to
the avallabibty of federal funds. experimental or demonstration proj-
ects for permanently fixed or mobile honsing designed to meet the spe-
c1al needs of agricultural workers, persons displaced by artion of any
local public entity, the handicapped the elderly Indmans, and per-
sons and families of low or moderate mconie Sueh contracts or sponsor-
ship agreements nmay be between the department and local publie en-
t1ties, private enterprise. or nonprofit orgamzations

41162 The department shall encomrage research and demonstra-
tion projects to develop new and better teechmques, mcluding techmques
of rehabilitation, for meieasmy the guality and supply of housmg for
persons and families of low or moderate income and may make grants
or loans, with or without interest, in connection therewith

41163 The department may adopt rules and regulations establish-
ing a mutual self-help housmg techmcal assistance program providing
grants to nonprofit housmeg sponsors for caryme out programs of
technieal and supervisory assistance to aid persons and families of low
or moderate meome develop mutual self-help housing

41164 The depaitment may make grants to nonprofit housing spon-
sors and local pubhc entities for operatmg, admnustrative, and other
expenses of planning, constructing, rehabilitatiug, and operating as-
sisted housing and may make g ants to housimng <ponsors for the bene-
fit of 1esidents of assisted housmng m order to achieve lower rentals for
some or all of the units withm the assisted housimg Such grants may
not be made with moneys derived from the sale of bonds

41165 The department may euter Into agreements to provide staff-
g to assist the Faimers Home Admunistration of the United States
Department of Agriculture m the conduct of federal loan and grant
programs for persons and families of low or moderate meome m this
state which will nme primanly to the benefit of persons and families
of low or moderate ineome

41166 The department may conduct programs of rental subsidies
for tenants of existing housmg pursuant to Section 8 of the United
States Housing Aet of 1937, but may not participate m any competitne
application process for operation of an existing housing program m a
geographu: area which mcludes a local public entity that has notified
the department of 1ts mtention to apply Ilowever, in conducting sub-
s1dy programs pursuant to this section, the depairtment <hall not operate
housuig developments or engage in the purchase, lease, or sublease of
housing developments
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41167 The department may, upon request by a local publie entity,
provide techmical assistance for the purpose of developing applications
and plans for comnmunty development funding pursnant te the Hous-
ing and Commmunity Development Aet of 1974 (P 1, 93-383)

41168 The department chall endeaior to obtam community devel-
opment funds availuble under Title T of the Honsmg and Community
Development Act of 1974 (P 1. 93-383) The department may, if
federal funds are available, ronditet an mnovative neighboihood pre-
servation progrdin in cooperation with a local public entity

41169. The department may piovide technical assistance to any
pubhe entity or publie utihty undertakimg construetion, mamtenance,
operation, or finaneme of replacement housng designed for persons
displaced hecause of the acquwsition or clearance of real property for
public purposes

41170  The department shall develop and, subject to specific author-
ization and appropriation by the Legislature or the availability of fed-
eral subsidies, 1mplemient demonstiation subwidy piegrams 1o test the
effectrveness of ome or more housing subsidy programs for very low
ncome households and persons and families of low or moderate imeome
Such programs may melude housme allowance payments, homeowner-
ship downpayment assistance, homeownership interest subsidy, leased
housing subleased to verv low mcome households, vent supplement
payments on behalf of verv low uwome househalds, or other types of
subsudy progtamns

41171, The department may provide potential honsing sponsors aud
persons and families of Jow or moderate meome such advivory consulta-
tive trammmg and educational serviees as will aswist them to become
owncers ot tenants of housing financed under this @ivision Such tran-
mg and setvices may melude but are not himuted to, techimieat and pro-
fessional plannmg assistanee, the preparation and promulgation of
orgatizational planmng and development outlines and guides, consulta-
tion services, traming eourses, sentnars and lectures, the preparation
and dissemmation of newsletters and other printed materals

The department shall, subject to appropmation by the Legislature
establish a program of such home management trainmg for persons and
fanmilies of low or modeiate mmcome who are occupants or potential oe-
cupants of assisted housing

The department may provide poteatial housing sponsors of multiple-
untt houswyg developments with advisory consultative tranune and edu-
cational serviees 1 the management of housing

41172 The deparfwent mav movide teehnieal asvistanes and avd 1o
governmental agencies and housmg sponsors for the puipose of provid-
g the benefits of assisted housmg to very low meome houscholds anad
persons and fanmulies of low or moderate meome m which the hiead of
houseliold as been presiously coufined to mstitutional care

41173 The departient may provide somprehensive technieal assist-
ance to tribal housmyg authorities, housme sponsars and govermmnental
agencies on 1esetvations, ranchenias and on public domam to faetlitate
the plannmg and orderly development of suitable decent, safe and
samtary housmg for Ameriean Indians residimg m such aieas Such
assistance may metude techical assistanee m land use planmpg nat-
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ural and environmental resouree planning, and economie resource plan-
nmg Upon request of the governing body of a reservation or rancheria,
the department may aet on behalf of the tribal housing authority and
perform the functions thereof and for such purpose shall have all the
powers granted to housing authorities by Part 2 (commencing with
Section 34200) of Division 13.

CHaPTER 4  ORGANIZATION OP THE COMMISSION

41200 There 15 hereby continued in existence n state government
the Commission of Housing and Community Development, which shall
consist of nime members

41201 The members shall be appointed by the Governor for four-
year terms, subject to confirmation by the State Senate Members in
office on the effective date of this division shall continue to hold office
until the expiration of their terms, unless removed pursuant to Section
41202 or any other provision of law.

The term of an appointment to fill any vacaney created prior to the
expiration of a term shall be for the unexpired term only Each mem-
ber shall continue to hold office after the expiration of his term \mtll
a suecessor has been appointed and qualified

41202 The Governor has power to remove from office at anv time,
any members of the commission for contimued neglect of duties re-
quired by law, or for mcompetence, or dishonorable conduct Nothing
in this section shall be construed as a limitation or restriction on the
power of the Governor, couferred on him by any other provision of
law, to remove any member of the commission

41203  The chanman of the commission shall be designated by the
Governor from among the members and shall serve as chairman at the
pleasure of the Governor

41204 Each commission member shall receive a per diem of fifty
dollars ($530) for each day actually spent in the discharge of official
duties and each shall be reimbursed for his travelme and other ex-
penses necessarily meurred m the performance of his duties

41205  The commission shall meet quatterly amd at sach other times
and places as the commission may designate, tor the purpose of trans-
acting 1ts busmess Special meetings may be held at such times as the
commisstion may elect, or on the vall ot the chairman