CALIFORNIA LEGISLATURE—SENATE.

FORTY-SEVENTH (EXTRA) SESSION.

IN SENATE.

SENATE CHAMBER,
SacravexTto, Tuesday, September 4, 1928.

The Senate met at eleven o'clock a.an, pursuant to the provisions of
the proclamation of His Excellency, €. C. Young, Governor of the
State of California, dated August 16, 1928, convening the Legislature
of the State of California on this day in extraordinary session.

Lieutenant Governor Buron R. Fitts, President of the Senate, in the
chair pursuant to the provisions of section 238 of the Political Code.

Pursuant to the provisions of section 237 of the Political Code,
Joseph A. Beek, Seeretary of the Senate; Harold J. Powers, Minute
Clerk, and Joseph F. Nolan, Sergeant-at-Arms, were present, and
occupled their respective positions.

Lientenant Governor Buron R. Fitts called the Senate to order,

The roll was called and the following Senators answered to their
names:

Nenators Allen, J. M., Baker, Boggs, Breed, Canepa, Chamberlin. Christiun,
Crowley. Livans, Garrivon, Gray, Handy, Hollister, Hurley, Inman, Johnson, Jones,
H. C, Jones, Ray; Kline, Lyon, Maloney, McKinley, Mueller, Murphy, Nelson,

Pediotti. Rush, Sharkey, Slater, Swing, Taylor, Tubbs, Wagy, Weller, West, and
Young—36.

Quorum present.
PRAYER.

By invitation of the President, prayer was offered by the Rev.
Bryant Wilson.

RESOLUTION.

The following resolution was offered:
By Senators Sharkey and Slater:

IX THE SENATE OF THE STATC OF CALIFORNIA,

Tuesday, September 4, 1928
Afr, President: Members of the Senate.

The calling of the roll has indicated the absence today of a member of this body
who on the occasion of its last assemblage was with us participating 1o its delibera-
tions. Since we last assembled the SNilent Mewxenger to whose knock none ean suy
“nay” has removed one of our most highly esteemed and beloved members, Senator
Thomas Ingram of Grass Valley.
. In officially noting the death of Senatm Ingram, his splendid record so notably
inscribed with service to his beloved state and in the interest of his fellow men,
merits something more than the passing tribute of u <igh, Tt is fitting, therefore,
that at this session of the Senate of the Ntate of Calitornia, we should make official
record of our great respect for a fellow member whom to know was to love und
whom to work with was a furtber token of n chatncter enniched with so much of
goodness.

Therefore, may we be permitted to publicly beat testunony of our high apprecia-
tion of Senator Ingram.

Be it resolved by the Senate of the Stule of Californig, That we most sincerely
regret the taking away from hfe's endeavors ot our beloved friend and fellow
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Senator, and that permanent record be made of this sentiment. May this resolution
be mscribed upon the minutes ot the Nemate and a copy of the same forwarded
under the seal of the Senate by the Secretary of the Senate to Mrs, Ingram and the
membets of the family.

Resolution unanimously adopted by a rising vote of the Senate.

LEAVE OF ABSENCE,

Senator Fellom was, on motion of Senator Crowley, granted leave of
absence for this day.

PROCLAMATION OF THE GOVERNOR.

The President directed the Secretary to read the proclamation by
the Governor convening the Legislature in extraordimary session.
Whereupon the Secretary read the following proclamation:

PROCLAMATION BY THE GOVERNOR.
CONVENING THE LEGISLATURE IN EXTRAORDINARY SESSION.

EXNECUTIVE DEPARTMENT, STATE OF CALIFORNIA.

WHEREAS, An extraordinary occasion has arisen and now exists requiring that
the Legislature of the State of Calitorma be convened,

Now, therefore, I, C C. Young, Governor ot the State of California, by virtue
of the power and authority 1 me vested by section 9 of article V of the constitu-
tion ot the Ngate of Californta, do hereby convene the Legislature of the State of
Californin to meet and assemble in extraondinary se<sion, at Sacramento, Cali-
forma, on Tuesday. the fourtl day of September, one thousand nine hundred and
twenty-eight. at 11 o'cdlock am of said day, for the purpose of considering the
propou«al to the people ot the Nrate ot California st the general election i Novem-
ber, 1928, of an amendment to the constitution of the State of Califormia, which will

(1) Provide a new method for the taxation of all banks« located within the State
of California

(2) Provide a new state franchise tax upon financial eorporations, other than
banks, and upon mercantile. manufacturing and bu=iness eorporations, doing busi-
ness within the State, which shall be a substitute for the present State franchise
tax imposed under authority of subdivision (d), section 14, article XIIT of the
constitution of the State of California

(3) Provide a workable method for the taxation of intangibles at a rate not to
exceed four mills on each dollar of their actual value

IN WITNESS WHEREOF, T have hereunto =et my hand and caused to be affixed
hereunto the Great Seal of the State of California. at my office in the State Capitol
this sixteenth day of August, in the year of cur Lord, one thousand mine hundred

and twenty-eight.
C. C. YOUNG, Governor.
[SEAL]

Attest: N
FRANK C JORDAN. Secretarv of State

By Fraxk H. Cory, Deputy.
RESOLUTIONS.

The following resolutions were offered:
By Senator Breed:

Rcesolved, That the Senate do now nr,tzm}ize and proceed to elect the officers and
employees of the Senate for this extra session.

Resolution read, and on motion of Senator Breed acdopted.
By Senator Hurley -

Resolved, That Honorable Arthur H. Breed be and he is herebv elected President
pro tempore of the Senate; that Joseph A Beek be and be is hereby elected Secretary
of the Senate; that Joseph F. Nolan be and he is hereby elected Nergeant-at-Arms
of the Senate; that Harold .J Powers he and he is hereby elected Minute Clerk of
the Senate:; that Reverend Bryant Wilson be and he is hereby elected Chaplain of
the Senate.
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Resolution read. — )
The question being on the adoption of the resolution.
The roll was called, and the resolution adopted by the following vote.

AvES-—Nenators Allen, J. M., Baker, Boggs, Breed, Canepa, Chamberhin, Christian,
Crowley. Iivans, Garmson, Gray. Handy, Holhister, Hurley. Inman, Johnson, Jones,
H. ., Jones, Ray; Klme, Lyon, Maloney, McKinley, Mueller, Murphy. Nelson,
Pedrotti, Rush. Sharkey, Nlater, Swing, 'aylor, Tubbsg, Wagy. Weller, West, and
Young—36.

Noes—Noue.

Whereupon the President declared each person named in the fore-
going resolution elected.

OATH OF OFFICE ADMINISTERED.

The newly elected officers of the Senate, Avthur H. Breed, President
pro tempore; Joseph A. Beek, Secretary; Joseph F. Nolan, Sergeant-
at-Arms; Harold J. Powers, Minute Clerk; and Rev. Bryant Wilson,
Chaplain, appeared at the bar of the Senate where the constitutional
oath of office was administered to them by the 1lonorable J. A. Plum-
mer, Associate Justice of the Third District Court of Appeal, and they
subscribed to the same.

RESOLUTIONS— ( RESUMED).

The following resolutions were offered:
By Senator Slater:

Resolved, That the standing tules of the forty-seventh regular session be and
the same are hereby adopted as the rules of the Senate at this special session,
except that Rules 1, Y and 12 be stricken out and that Rule 8 be amended to read
as follows:

8. The standing committees of the forty-seventh regular session shall be the
standing committees of this extra session.

Resolution read.

Senator Slater moved the adoption of the resolution.

The question being on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote :

. AveEs—S8enators Allen, J. M., Baker, Boggs, Breed, Canepa, Chamberlmn, Clris-
tian, Crowley, Evans, Garrison, Grayv, Handy, Hollister, Hurley, Inman, Johnson,
Jones, H. C., Jones, Ray; Kline, Lyon, Maloney., McKinley, Mueller, Murphy,

Nelson, Pedrotti, Itush, Sharkey, Slater, Swing, Taylor, Tubbs, Wagy, Weller, West,
and Young—36.

Noes-—None,

RULES OF THE SENATE.
Order of business.

2. The order of business:

. Roll Call.

Pruyer by the Chaplain.

Reading and Approval of the Journal of the Preceding Day.
Presentation of Petitions

Messages from the Governor,

Messages from the Assembly.

. Reports of Standing Committees.

Reports of Select Committees.

. Motions, Resolutions and Notices.

10. Introduction, First Reading, and Reference of Bills.
11. Consideration of Daily File.

12. Unfinished Business.

13. Special Orders of the Day.

14. Announcement of Committee Meetings.

15. Adjournment.

L PRI PN LT
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Presiding Officers of the Senate—The Pirg¢sjdent.

3. The rooms, passage, and buwldings set apart for the use of the Senate shall be
under the control and diwrection of the President of the Senate. and he shall have the
control and direction of the journals, papers, and bills of the Senate, The President
s‘hnll preside over the sessions of the Senate. He shall see that all officers of the
Senate perform their respective duties, and may assign places to properly aceredited
newspaper representatives.

The President Pro Tempuie.

5. The President pro tempore shall, in the absence of the President, take the chair
and call the Senate to order at the hour of the meetings of the Renate, and have the
same power as the Preswdent; but the President pro tempote shall vote only as any
other member of the Senate.

Presiding by Senators.

0. The President or President pro tempore, in the absence of the Pre<ident, shall
have the right to name any Renator {o perform the duties of the ehair, who shall be
vested. during such tiine. with all the powers of the President: but <uech substitute
shall not love the right of voting on any question while 2o presiding.

Commitices of the Senate—Appomiment of Committees.

. 7. All standing committecs of the Senate shall be named by the Presulent of the
Senate unless otherwise urdered. and the first named shall be the chairman thereof,
All other comumittees shall be appomted in such manner as the Nenate shall deter-
nmine. .

Same Comuittees ag Foirty-sevenih Session
8. The standing comnutlees of the forty-seventh regular <ession shall be the
standing committees of tlis extra session.

Quorum of Standing Commitiecs.

10 FEach standing committee shall determine (¢) 1ts own quoerum, and (b) the
number of votes necessaty to tahe any action upon any bill, resolution, or wther
matter referred to it,

The vote by the number of aves and noes on each bill reported baek on all
committee reports shall be noted m such reports and recorded 1n the Journal,
When a commattee report is signed out, the Journal shall note such fact.

No Committee Erpendiiurcs Permitled

11 No member of any committee shall, except by resolution of the Senate. be
permitted to incur any expeuse by visiting any part of the Ntate on official businews,
except that the chairman of the Commnttee on Finance shall, during the constitu-
tional recess. he permitted to visit State mstitutions for which appropiiations are
asked, and shall be allowed his actual expenses while on such business.

Engrossing and Enrolling Bills,

13  All bills ordered engrossed shall be delivered by the Secretary of the Senate
to the Committee on Engrossment{ and Emallment or to the Jerk of that committee
and a receipt in writing taken therefor, and all said hills shall be engrossed 1 the
order of their receipt by that commirtee or its cletk. A1l Senate Wlls shatl, after
their final passage by. and receipt from the As<embly. be delivered by the Secretary
of the Senate m the order of thetr veceint fiom the As<emblv. to the Committee
on Engrossment and BEuvollment or its cderk and a receipt i writing taken therefor;
and said bills shall be enrolled in the order of their receipt from the Secretary of the
Senate.

C'ommittee on Rules.

14 The Committee on Ilules <hall have the general duty of propesing or of pre-
senting recommendations as to the Standing Rules of the Senate. The Pre-ident
pro tempore shall be the chaurman of thix commtiee, and the President shall he an
ex officio nomvoting member  When executive communication ot nommations shall
be sent by the Governor to the Nenate far their confirination the «ame shall be
referred to the Committee on Rulex, unless otherwise ordered by the Senate, wlich
motion ghall hbe determined without debate,

Commitiee on Contingent Erpcnses.

15. No claim shall be paid out of the contingent fund of the Senate unless the
same shall have been referred to and reported on by thie Committee on Contingent
Expenses

Commitice on Revision and Irinting.

16. The Committee on Revision anc Printing shall have general charge of matters
connected with all printing done for the Senate. It shall have the specifiec duties
prescribed for it in the Jomt Rules of Senate and Assembly.
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Other Senate Offie ers—=NSecietary of the Renate,

17 1. Tt shall be the duty of the Secretury of the Nenate to attend every session,
eall the roll, tead all bills, amendments, resolutions, and all papers ordered read b\
the Senate or the presuding officer,

2, To supermiend all copving and work to be done for the Sennte  To have
.&upel\l\lon over ! attaches and employces of the Renate, o nswign. reassign or
transfer all attaches or cmplovees to then respective duties  To certify to and
transmit to the Assembly all lls, jomt and concurrent resolutions, constitutional
amendments and papers vequiritg the concurience of the Assembly, mmmediately
after thewr passage or adeprion by the Senate.

3 To keep a covtect Journal of the proceedimgs of the Nenate,

4 To netity the Assembly of the action by the Senate on all matters ortginating
in the Assembly. and requring acoon on the part of the Renate,

3 To permit no papers or records belonging to the Senate to be taken out of its
custody otherwise than in the regular eourse of business,

Custody of Bils and Puapers.

18. The Secretary of the Nenate shall not pernuat any records or papers to be
tahen from the desk. or ont of hus enstods, by any person except o chairman of a
commuittee; hut he shall deliver any Inll or paper to be printed to the Superintendent
ot State Pllntm", and all Lills ordered engrossed or emiolled to the Committee on
Engrossment and Enrvollment. and take receipts thervefor,

Serqgeant-at-Aimz of (he Senatc.,

19, A Sergeant-at-Arms shall be elected. to hold s office durmg the pleasure of
the Renate, whose duty 1t shall he to attend the Renate during all of 1ts sittingy, to
execute the commands of the Renate trom time to time togethet with all such process
1ssned by authority thereot. as shall be divected to him by the President, The
Rergeant-at-Arme is authomzed to arrest tor contempt all per<ons outside the bar, or
in the gallery, found in loud conyersation or otherwise making a nvise to the disturb-
ance of the Renate.  The aciual expenses of the Nergeant-at-Aems (or every atiest,
for each day’s cusiody and releasement, and the traveling evpenses for himself and
special messenger goiny and returning shall be paiwd out of the contingent fund, and
no other tees shall be paid him bevond s per diemn It shall also be the duty of the
Nergeant-at-Arms to keep the accounts for pay and mileage of Senators,

Distribution of Printed Matter

20, The Sergeant-at-Arvme shall place copres of all bills, joint and econcurrent
rexolutions, constitutional amendments, and journals and histories, when printed, on
the desks of Senators, at Jeast one hour previous to ilie opening of session,

Preparation und Introduc lion of Buls—Introduction and First Reading.

21. Anv Nenator desimng to intraduce a bill shall rise 1n his seat and address the
President, and upon bemmg recognized shall present the same. The title shall be
anopounced by the Secretarv, the bill <hall be read the first time and thereupon
referred by the President to a standing committee,

Jont and Concurrent Resolutions and Constitulional Amcendments.

22 Jomt and concurient resolutions and constitutional amendments shall be

tieated the <ame as lls, provided, that they <hall have but one reading, which
reading <hall occur after they have been reported by committee.

Introduction of Bills by a Committce.

23 Any comumittee may introduce a bl germane to anv subject within the proper
consideration_of such committee. wlhereupon the bl shall immediately be read the
fust time, ordered to print and placed upon the second-reading file.

Introduction of Bills After the Constitutional Recess.

24 The Committee on LRules shall constitute a standing committee on mtroduction
of bills to <erve after the constitutional recess All motions for leave to ntroduce
bills after the constitutional tecess shall be sent to the desk in writing, under the
order of “Introduction of Bills" The motion shall give the title of the bill and
shall be accompanied by the bill. The bill shall thereupon be refetred to the
Committee ou Introduction of Bills

The committee shall examine bills veferred to 1t with particular reference to the
question ns to whether there 15 already anv il in either house of the same character
which might be amended to eflect the re<ult <~ought and generally as to the advisa-
blity ot introducing the mea<uie

No Wil <hall be 1ntroduced without the consent of three-fourths of the members
after report thereupon by the Committee on Inttoduction of Bills, nor shall more
than two bills be mtroduced by any one member after the ('on\tltutluual Tecess.

Jowt aod concuttent resolutions and eonstitutional amendments sball not be
referred to the Committee on Introduction of Bills, and shall not require a vote to
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authorize their introduction, nor shall {fie number to be introduced bv any one
member be limited.

Bills in Commitiec—Reference of Senute Bills.

(25, At the time of introduction tbe President shall first indieate to what com-
mittee a Dbill or resolution ought to be referred, and 1t shall be <o referred, unless
upon a motiou. without debate, the Senate by a masority vote refer 1t to some_ other
committee = No debate shall be allowed on anv motion to refer a bill or resolution
to a committee,

Order of Refeicnce.

26 When a resolution shall be offered, or a motion made to refer any subject
and a different comnuttee shall be proposed, the question shall be taken in the
following order:

1. The Committee of the Whole Senate.
2 A Standing Committee.
3. A Neleet Committee,

Reference with S;ccial Instructions.

27. No amendment shall be received for dizcussion at the third reading of any
bill ;: but it shall at all times be 1n order, before the final passage of such bill, to move
its reference to a select committee under special instructions to amend.

Refercnce of Assembly Bills.

28 When an Assembly hill haa been received by the Senate, with a mes<age
announcing that it has passed the Assembly, such bill shall be read the first time and
be referred bv the Preaident to a standing committee: prorided. however, that when
an Assemblv Wll 15 recewved, the text of which is stated by a member to be identical
with that of a Senate Wll wlich bas alreadvy been considered and veported by a
standing committee of the Nenate, such A«cembly bill shall be referred to the Com-
mittee on Fngrossment and Farollment for comparison, which committee shall report
without delav whether or not <uch bill is identical with the Nenate il If reported
identical, <uch Assembly bill shall be substituted for the Nenate bill. shall take its
place on the second-reading hle and be eonsidered as having 1eceived the <ame com-
mittee recommendation as the Senate bill: prorided, that the fact that the bills are
identiral shall be entered in the Journal. Suelh Senate bill <hall thereupon be
placed upon the file of unfinished bu<iness.

Reference of Appropriation Bulls.

29 All hills apmopriating monev from aunv fund <hall be referred to the Com-
nuittee on I'mmance before being read the second time. ‘Cuncurrent resolutions for
adiournment ~ine die shall m all eases, whether originating in the Senate or coming
from the Asserublv, be referred to the Committee on Finance.

Notice to Author of Bul.

30. The chaiiman or elerk of each committee of the Senate shall notify the
author of anv 1l or reselution pending hefnre.su('h committee of the hour and place
of hearing or acting upon such bill or proceeding.

Committec Amendments o Bills

31. When amendments to a bill are reported by a committee, the clerk of such
committee shall prepate three copies of each amendment. oue to go with the hill to
the Supermmtendent of State Printing., one to the Minute Clerk, and one to the
Secretary of the Senate.

Repourts of Commitices.

32, All committees shall act upoa bills referred to them as soon as practicable
and when acted upon each bill shall be reported back to the Senate forthwith, and
the chaurman of each commaittee is charged with the observance of thbis 1ule; provided,
that the Nenate muy at avy time. by a majority vote, recall a bill from any committee.

Order of Considering Bills—Order of Making File.

33. When bills ave reported from committees they shall be placed upon the
General File. to be kept by the Necretary as follows- Al bills when reported to
the Nenuate by the committee shall be placed at the foot of the <econd-reading
file, 1n the order in which the reports are made, and after the second veading they
shall be placed at the foot of the third-reading file, in the order of reading, and
precedence shall be given in the conwideration of bills, in the following order:
Necond-reading file and third-reading file, unless otherwise ordered by unanimous
consent or by a two-thitds vote of the Nenate. The hills upon third reading shall be
considered 1n the order 1n which they appear upon the file, unless otherwise ordered
by unapimous consent ot by vote of majonty of the members present; such vote
to he taken by voll call; prorided, that if a bill is passed on file for any reason,
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other than ahsence of the author by leXve of the Senate, note of the fact shall be
made 1n the General File and when pas<ed on file a second time, the bill shall be
otdered at the font of the file. and notice of the fuct of the bill having been passed
on file prior to the order placing it at the foot of the file shall be omitted from the
General File.

The General File.

34. The General File shall be the special order for each day between such hours
as the Senate may determine, unless sooner disposed of; but no hill shall Jose its
place upon the file by expiration of the tume or by adjournment of the Senate while
it 1= under consideration,

Special Order.

35. Anv subject may, by vote of a matwrity of those voting, be made a special
order. and when the time fixed for 1ts consideration arrvives, the presiding officer shall
lay it before the Senate.

Thice Readings of Bills.,

36. Every bill shall be read on three several days previous to its passage (unless
in case of urgency, two thirds of the membership of the Senate mm which 1t is being
considered shall by vote of the ayey and noe< dispense with this provision).

Ordering Bills 10 Thud Reading.

37. After being read the second time bills shall be ordered by the President to
third reading (or, in the ecase of Nenate bills, to engrossment and third reading).
When any member makes objection to any bill thus being ordered to thnnd reading,
the final question for such bill <hall be, “Shall the LIl be ordered to third reading?”’

Bills Considered During Last Scven Days

38. No Senate bill <hall he passed by the Senate within seven days of the time
set tor adzournment sine die of the two houses of the Tegislature unless permission
to vote on <«uch a bill be granted by a three-fourths vote of the entire membership
of the Nenate, voting by roll call.

Questions und Aotions—Prcecdence of Mofrons During Debale.
39. When a question is under debate, no motion shall be received but the follow-
ing privileged questions, whieh shall have precedence in the following order:
1, To adjourn.
2, For a call of the Nenate.
T'o lay on the table.
To postpone to a day certain.
To commit.
To amend.
To postpone indefinitely.

Provided, howercr, that during a call of the Senate, 1t may consider and transact
any matter or business that the Nenators then present shall unanimously decide to
consider, but no call of the Nenate shall be had, during a call of the Senate, on any
matter so taken up ot considered winle the Nenate 1s under call. When a call of the
Nenate s ordeted, pending the completion of a roll call. the pending roll call shall
hecome unfimished business the consuleravion of which shall be continued until
further proceedings under the call of the Senate are dispensed with, when 1t will
fortbwith become the order of business before the Senate.

Amendinent or Division of Question

40 An amendment muy be laid ou the table without prejudice to the bill. When
an amendment proposed to any pending measure shall be laid on the table, it shall
not carry with it or prejudice such measure, .

f the question in debate contains several propositions, any Senator may have
the same divided ; except a motion to stiihe out and wsert shall not be divided. The
rejection of a motion to strike out and insert one proposition shall not prevent a
motion to strike out and insert a different proposition, nor shall it prevent a motion
to simply strike out, nor shall the rejection of a motion to strike out prevent a
motion to stiike out and insert. but pending a motion to strike out and insert, the
part to be stricken out and the part to be inserted shall each be regarded, for the
purpose of amendment, as a question. Motions t¢ amend the part to be stricken out
shall have precedence.

Restrictions as to Amendments.

41, A substitute or amendment must relate to the same subject as the original
bill, resolution or constitutional amendment under consideration.
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TVote Required for Amendments

42, A constitutional amendment or Dbill requiring a vote of two-thirds of the
members elected to the Senate for final adoption or passage may be amended by a
majority of those voting.

Procedure of Debale—Seconding and Announcement of Motion.

43, No motion shall be debated until the same be seconded and distinetly
announced by the President; and it shall be reduced to writing if desired by the
grl()esulgnt or any Senator, and read by the Secretary before the same shall be
ebated.

Regulations as to Spcaking.

44 1, When a Scnator desires to address the Senate he shall rise in his place,
address the President, and when recognized he shall proceed to speak.

2. No Senator shall speak more than twice in any one debate on the sawme day,
and at the same stage of the hill, without leave; and Senators who have once spoken
shall not again be entitled to the Hoor (except for explanation) so long as any
Senator who has not spoken desives to speak.

3. No Senator shall be interrupted when speaking, and no question shall be
asked him except those through the presiding officer

4. The author of a bill, motion, or resolution shall have the privilege of closing
the debate.

Securing of the Floor.
45 When two or more Senators arise at the same time to address the Senate, the
presiding ofhicer shall designate the Senator who 13 entitled to the fluor.

Order in Debate.

46. When a Senator shall be ealled to order he shall sit down until the I'resident
shall have determined whether he 1s in order or not; and every question of order
shall be decided by the President, subiect to an appeal to the Senate by any Senator.
If a Nepator be called to oirder for words spehen, the objectionable language shall
immediately be taken down 1n writing by the Necretary of the Senuate.

The Previous Questiwon.

47. The previous question shall be put 1n the following form: “Shall the question
be now put?’ It shall be admitted only when demanded by a majority of the Sena-
tors present upon division ; and its eftect shall be to put an end to all debate except
that the author of the bill or the amendments shall have the right to close, and the
question under discussion shall thereupon be mmmediately put to a vete. On a
motion for the previous question prior to a vote bemng taken by the Senate, a call of
the Senate shall be 1 order.

Executire Session.

48, When a motion is adopted to close the doors of the Senate. on the discussion
of any busmess which may, 1 the opimon of the Senate, require an executive ses-
sion, the President shall require all persons. except the Senators, President of the
Senate, Secretary. Minute Clerk. and Seigeant-at-Arms, to withdiaw, and during the
discussion of .sa1d business the doors shall remain closed. Lvery Senator and officer
present shall keep secvet all matters and proceedings concerning which secrecy shall
be enjoined by order of the Senate.

Voting by Scnate—Calling Ayes and Noes

49, When the ayes and noes shall be called for by three members present, every
member within the bar of the Senate at the time the question was put shall declare
openly. and without debate, assent or dissent to the question. In taking the ayes
and noes, and upon the call of the Senate. the names of the Senators shall be taken
alphabetically When the ayes and noes shall be taken upon any guestion in pursu-
ance of this rule, no Nepator shall be permitted, under any circumstances whatever,
to vote after the announcement of the vote by the presiding officer.

Excuse From Voting.

50. When a Senator declines to vote on a eall of his name lhe shall be required to
assign bis reasons therefor, and having assigned them. the presiding officer shall sub-
mit the question to the Senate: “Shall the Senator, for the reasons assigned by him,
be excused from voting?” whuh shall be decided without debate. And these proceed-
ings shall be had after the vroll call and before the result is announced, and any fur-
ther proceedings in reference thereto shall be after such announcement,

Reconsideration of Vote.
51. On the day suceeeding that on which a final vote on any bill, econcurrent or
jomt resolution, or constitutional amendment has been taken, said vote may be recon-
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sidered on motion of any Nenator; provcided, notice of intention to move xueh recon-
sideration shall have been given on the day on wliach such final vote was taken, by
a Senator voting with the prevailing side: and 1t shall not be 1 order to reconsider
on the day on wlich such hnal vote was tahen  Saird motion for reconsideration
shall have precedence over every other motion. except 1 motion to adjourn. It shall
require twenty-one votes to carry any motion to reconsider the vore by whieh any
bill, concurrent or joint resolution, has been passed or defeated, fourteen votes to
reconsider the vote by which any constitutional amendment has been passed, and
twenty-seven votes to carry any motion to reconsider the vote by which any consti-
tutional amendment has been defeated Notice of reconsideration of the vote by
which a Senate bill was passed, or a Senate joint 1esolution. Senate concurrent
resolution or Senate constitutional amendment adopted, shall not be in order on or
after the eighth day preceding the last day of the session. No notice of recon-
sideration shall be 1n order on the day preceding the last day of the session.

When Bul Is Held for Reconsideration.

52 If a Senator gives notice that he intends to move a recon«ideration, the

Secretary shall not transmit the bill, concurrent or joint resolution. or constitutional
amendment to the Assembly till the reconsideration 1s disposed of. or the time for
moving the same has expired, unless the bill or resolution has already been trans-
mitted to the Assembly.

When Bill Is Recalled for Reconsidciation,

53 When a bill, resolution. amendment, order or message upon which a vote has
been taken shall have gone out of the possession of the Senate and been com-
municated to the Assembly. a motion to reconsider <hall he preceded bv a motion
to request the Assembly to return the same, which lust-named motion shall be acted
upon mmmediately and without debate. and if determined n the negative shall be a
final disposition of the motion to reconsider.

Dehate on Hotion (o Reconsider.

54, A Nenator. after a notwe to reconsider is given. as provided in Rule 53,
shall. at the reconsideration thereof, pre<ent the main question in his argument
thereon. and the same <hall be debated by the Senate. provided that the subject
matter is dehatable, and the vote on reconsideration shall he on the merits of the
main question.

Mesaaqes and Other Papers—Messengers fiom the Governor.

653 Moessengers from the Governor may be introdueced at any stage of business
except while a question is being put. wlile the ayex and noes are heing called. while
ballots are being counted, or while a Senator 1s addressing the Senate

Meszsenaers from the Asgembly.

56 Messengers from the A<sembly may he introdueced at any stage of business,
except while a question is being put. while the ayes and noes are bemng called, while
ballots are bemg counted. or while a member 12 addressing the Senate
Considerntion of Assembly Messages.

57. Messages from the Assembly may be considered when indicated by the Order
of Bustness, or at any other time. by unamimous consent, or by vote of the Senate.
Reading of Papcers

5% When the reading of a paper (except a petitton) is called for. and the same
15 objected to by any Senator, the question shall be determined by a vote of the
Senate,

Contents of Senate Journal—Proccedings to he Printed.

59 The proceedings of the Senate, when not acting a< a Committee of the Whole,
shall be entered 1n the Journal as conciselvy a< pos«ible, eare being taken to record
a true and accurate account of the proceedings.

Titles of Bills to be Printed

60 The titles of all bills, joint and concurrent rexolutions, and constitutional
amendnients introduced shall be printed in the Journal.
Statement of Petitions to he Printed.

61 Every vote and a brief statement of the contents of each petition, memorial,
or paper presented to the Senate shall he entered in the Journal,
Other Matier to be Printed.,

62. Messages from the Governor (other than biennial messages and inaugural
addressze<). joint and concurrent resolutions and eon<titutional amendments. when
adopted. and the titles of all bills, joint and concurrent resvlutions and constitutional
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amendments, when acted upon by the Senate. shall be printed in the Journal in full;
provided. that i case of a concurrent resolution offering the adoption of a charter
or charter amendments of any kind. the text of such charter or charter amendments
shall not be printed in the Journal.

Legislative Printing—Number of Rills Prinied.

63. Fifteen hundred copies of all bills shall be printed; and the Sergeant-at-Arms
shall be required to certify to the reception by the Senate of all printed matter, and
the quantity. One copy of each bill or paper printed by order of the Senate shall
be delivered to each Senator at his desk, and the balance shall be distributed
according to law.

Number of Journals Printed.

64. The Superintendent of State Printing shall print one thousand copies of the
Journal of each day’s proceedings of the Senate, and one copy of the same shall be
placed upon each Nenator's desk, and a sufficient number sent to the Assembly to
supply each Assemblyman with one copy; he shall also print a sufficient number of
copies, properly paged, to bind in book form as the Journal of the Senate, at the
end of the session, as required by law.

Number of Other Documents Printed.

fifi. Seven hundred fifty copies shall be printed of each document or other matter
ordered, unless the Senate especially directs a different number.

Ercess Printing Only on Written Order.

66. The Superintendent of State Printing shall not print for the use of the Senate
any matter other than provided by law, unless upon a written order signed by the
Secretary. The Secretary may, when necessity requires it, order from the State
Printer such printing as he deems necessary to be printed in advance of the regular
001'(31er gf business, under specially prepared written order, to be known as a “Rush

rder.

Form of Printing Amendments.

67. All bills amended shall immediately be reprinted; the new matter added by
any amendments to be enclosed in heavy brackets, and the omission of any matter to
be indicated by the insertion of heavy parentheses.

The Senate Chamber—Admission Within Bar of Senate.

68. It «hall be the duty of the gatekeeper to prevent all persons. except Senators,
ex-Senators. members of the Assembly, State officers, officers of the two houses, and
such accredited newspaper representatives as have seats assigned to them by the
President, fiom coming within the bar of the Nenate, unless upon invitation of the
President or a Senator; provided, that no visitor shall be allowed upon the floor
while the Senate is in session.

No Lobbying in Senate Chamber.

69. No person engaged 1n presenting to the Senate or any of its committees any
business, claim. or legilation. shall be permitted to engage in such business in the
Senate Chamber or be permitted on the floor of the Senate at any time while the
Senate is in sescion. Any person transgressing this rule shall be removed from the
floor of the Senate and <shall be debarred from the privilege of the floor during the
remainder of the entire session. The President and President pro tempore are
charged with the enforcement of this rule, and this rule ecan not be suspended except
by a two-thirds vote of the entire Senate

Maintaining of Order.

70. In case of a disturbance or disorderly conduct in the lobbies. the President
(or Chairman of the Committes of the Whole) shall have the power to order the
same cleared.

Smoking Within Senate Chamber.
71 No smoking shall be allowed within the Senate Chamber when objected to by
the presiding officer or by any five members.

Mscellancous Provisions—Duties of Members.

72, No Nenaror shall absent himself from attendance upon the Senate without
leave first obtamned, A less number than a quurum of the Senate is hereby author-
ized to send the Sergeant-at-Arms. or any other person, for any and all absent Sena-
tors at the expense of such absent Nenators, respectively, unless such excuse for non-
attendance as shall be made to the Senate, when a quorum is convened, shall be
judged sufficient, and in that ca<e the expense shall be paid out of the Contingent
Fund of the Senate: and this 1ule shall apply as well to the first convention of the
Senate, at the legal time of meeting, as to each day of the session after the hour has
arrived to which the Senate stood adjourned. The President or Acting President of
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the Senate. or less than a quorum predent, shall have the power to issue process
directed to the Sergeant-at-Arms, or to any other person. to compel the attendance
of Senators absent without leave, ;%1,1_\_ Senator who shall refuse to obey such
process unless sick or unable to attend?™shall be deemed guilty of contempt of the
Senate. and the Sergeant-at-Arms, or any other person, to whom such process may be
directed. shall have power to use such force as may be necessary to compel the
attendance of such absent Senator. and for this purpose he may command the force
of the county, or of any county in the State.

By Senator Johnson:

Resolved, That the Secretary of the Senate is hereby directed to notify the
Assembly that the Senate is now duly organized and ready to proceed to the busi-
ness of the State, having elected the following statutory officers:

President pro tempore. Arthur H. Breed;
Secretary of the Senate, Joseph A. Beek;
Sergeant-at-Arms, Joseph F. Nolan;
Minute Clerk, Harold J. Powers;
Chaplain, Rev. Bryant Wilson

Resolution read, and on motion of Senator Johnson adopted.

By Senator Inman:

Resolved, That the President of the Senate appoint a special committee of three,
to notify the Assembly of the organmization of the Senate, and that the Senate is
now ready to 1ecerwve any communication they may have to make

APPOINTMENT OF SPECIAL COMMITTEE.

The President announced, in accordance with the above resolution,
the appointment of Senators Johnson, West and Maloney.

By Senator Murphy :

Resolred, That the President of the Senate appoint a special committee of three

Senators, to notify the Governor of the orgamzation of the Senate, and that the
Senate is now ready to receive any communication he may have to make.

Resolution read, and on motion of Senator Murphy adopted.

APPOINTMENT OT SPECTAL COMMITTEE.

The President announced the appeintment of Senators Murphy, Nel-
son and Jones, H. C., as the special committee to call upon the Governor
and notify him of the organization of the Senate and its readiness to
receive his communications.

APPOINTMENT BY SECRETARY.

The following communication was received and read:

SENATE CHAMBER., SACRAMENTO, September 4, 1928,

To the Piesident and Members of the Scenate of the State of California.

T have the lonor to mform you that I have tlus dav appomnted DPaul Mason to
the position of Asgistant Secretary and Clerk of the Committee on Printing at a
per diem of $9, and respectfully ask the consent of the Senate thereto

J. A. BEEK., Secretary.

Senator Breed moved that the appointment by the Secretary be
confirmed by the Senate.

The question being on the confirmation of the appointment

The roll was called, and the appointment confirmed by the following
vote :

AyEs—Nenators Allen, J M., Baker. Boggs, Canpepa, Chamberhn, Christian,
Crowley, Evans, Garrison, Gray. Handy, Hollister, Hurley, Inman, Johnson, Jones,
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Ruy; Kline, Tyon, McKinley, Mueller. Bedrotts, Ru<h, Sharkey, Slater, Swing,
Tuylor, Tubbs, Wagy, Weller, and Young—30.
Noes—Nune.

APPOINTMENTS BY RSERGEANT-AT-ARMS,

The following communication was received and read:

SENATE ('HAVMBER, SACKAMEXNTO, September 4, 1028,

To the President and Members of the Senate of the State of Califorma.

I have the honor to mform you that I have this day made the following appoint-
ments: John T Young, to the position of Bookkeeper to the Sergeant-at-Arms at
a per diem of $5.00; and Harry Caro, to the position of Assistant Sergeant-at-Arms
at per diem of §300; Ed Hurley to the position of As«istant Sergeant-at-Arms,
at a per diem of $300, and Boyd Garrison to the position of page at a per diem
of $2 50, and Elmo Sullivan to the position of page at a per diem of $2.50, and
respectfully ask the consent of the Senate thereto.

JOS, F. NOLAN, Sergeant-at-Arms,

Senator Breed moved that the appointments hy the Sergeant-at-Arms
be confirmed by the Senate.

The question heing on the confirmation of the appointments.

The roll was called. and the appointments confirmed by the following
vote:

AYES—Senators Allen, J M., Baker, Boggs, Canepa. Chamberlin. Christian,
Crowlev, Fyans, Garrison. Gray. Handv, Hurlev, Inman. Johnson. Jones, Ray:
Khue, Lnon, McKinler, Muellel, Pediotti, Sharkey, Slater, Taylor. Tubbs, Wagy,
Weller, West, and Young—28.

NoeEs—None,

RESOLUTIONS— (RESUMED),

The following resolutions were offered -

By Senator Crowley:

Resolied, That the following named person be and she is hereby appointed to the
respective position hereinafter set forth, as provided by law. with the compensa-
tion set opposite her name, and the Controller s hereby directed to draw his
warrant for the <aid respective amount. and the Treasurver is directed to pay the
«ame

Miss Beatriee Bocekley, Stenographer__ . ________. 85 00 per day

Resolution read.

Senator Crowlev moved the adoption of the resolution.

The question being on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote:

AYES—Senators Allen, T M., Baker. Boggs. Breed. Canepa, Chamberlin, Chris-
tian. Crowlev. Tlvans, Garricon Grav, Handy, Hurlev, Johnson. Jones, H. C  Jones

Ray: Kline. Lyon. Malonev, MeKinlev, Mueller. Muarphy, Nelson. Pedrotti. Rush
Sharkev Nlater, Swing. Taylor, Tubbs. Wagy Weller, West, and Young—34.

NoueEs—None.

By Committee on Contingent Expenses-

Resolved. That the Controller he and he is hereby authorized and directed to
draw his warrant upon the Cuntmgent Fund of the Senate in favor of the fol]owmg
named per<ons for the sums set opposite their respective names and the Treasurer is
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direeted to pav the same: said amounts Leing 1n pavment for services rendered prior
aud 1ncidental to the convening of the present extraordinary session of the Senate:

Joseph If, Nolan Nergeant-at-Arms ome day - _______ $8 00

Joseph A, Beek, Secrvetavy, one day__ . ___________ . 10 00
Deattice Beelley, Stenogtapher, one dav__________._______ 5 00
John T Youog, Bookkeeper to Nergeant-at-Avrms. one day-- 5 0n

Harvold J. Power«, Minute Clerk. one day_ o __ 9 00

. ALLEYXN, Chairman.

Resolution read.

Senator Allen, J. M, moved the adoption of the resolution.

The question bemg on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote:

&\E*—\emtmsAl]vu J M, Baker. Boggs, Breed, Cancpa, Chamberlin, Christian,
Crowlev, Fvans Garrvison, (.11\ Handv, Holhster, Hurley. Inman, Tnhnson Jones,
H. C.. Jones, Ray; Lyon, M:lluuo.\'. McKmley. Mueller. Murphy, Pedrotti, Rush,
Nll:ll‘l\e\'. Slater, Swing, Tavlor, Tublbs, Weller, West, and Young—33.

Noes—Nuone.

Also:

Resolved, That the Controller be and he is hereby authorized and directed to
draw bis wartant on the Contingent Fund of the Nenate in the sum of fifty dollars
(&50) in favor of Juseph A. Beek, Secretary of the Senate, and the Treusurer 1s
hereby directed to pay the same for postage. telegiaph, rental of typewriters, sta-
tionery and supplies, and other incidental expenses in counection with completing
the work of this extraordinary session of the Senate. Vouchers and receipts and
all expenditures to be furnished to the Controller.

ALLLN, Chairman.

Resolution read.

Senator Allen, J. M., moved the adoption of the resolution.

The question being on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote:

AxEs—=Senators Allen, J M, Boggs, Breed. Canepa, Christion, Crowley, Evaus,
Garri~on, Gray, Handy. Hulh\t(l. Hurley, Inman, Johnson, Jones, H C., Jones,
Ruay Klme, Lyon, Maloney. MeKinley, Mueller. Murphy, Nelson, Pedrotti, Rush,
Nharkey, Slater, Swing, Taylor, Tubbs, Wagy., Weller, West, and Young—34.

Noes—None

REPORT OF SPECIAL COMMITTEE,

The following report of speeial committee was received and read:

SENATE COAMBER, SACRAMENTO, September 4, 1928,

MR DRESIDEXNT: Your gpecial committee appointed to notify the Governor of the
organizution of the Senate and that the Renate 15 now 101(]\ to receive any com-
munieation he may bave to make, respectfully teports that it has communicated
with the Governor as directed.

MURPHY,

NELSON,
JONES, H. C,,
Committee.

RCPORT OF SPECTAL COMMITTEE.
The following report of special committee was received and read:
£ I I

NENATE CHAMBER, SACRANMENTO, September «f, 1928,

MR PRESIDLNT® Your special eommittee appointed to notify the Aswmbh of the
organizution of the Nenate and that the Senate is now ready to receive any com-
munication the Ascembly may have to make, respeetfully reports that it has com-
munieated with the Aswmbly as directed.

JONES,

WEST,
MALON BY,
Committee.
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PRIVILEGE OF TLOOR EXTENDED.,

On request of Senator Kline, the privilege of the floor of the Senate
Chamber for the day was unanimously extended to Lyman M. King,
former State Senator from the Thirtieth District.

On request of Nenator Maloney, the privilege of the floor of the
Senate Chamber for the dayv was unanimouusly extended to Chas. L.
Peck, President of KEWTI radio station of San Francisco, and Mildred
Schneider, Secretary of KFWI.

MESSAGE FROM TITE GOVERNOR.

The following message from the Governor was received and read:

FARCUTIVE DEPARIMENT, STATE oF (CALIFORNIA, September -, 1028,
To the Scnete and Asscmbly of the Stute of Culifornia.

I have already communicated with « number of you, and inteud to communicate
with all, respecting our mutual desite to eapedite legislation during the forthcoming
regular session To do tlus 1 teel convineed that the members of both houses
would like to hold down as far as possible the number ot bills mtroduced, and
would welcome extreme care 1n the preparation of all hills prior to their introdue-
tion  For my own pait. it 15 my desive that so-called “skeleton bills™ this year be
wonspicuous by their abseuce

To m1d members 1 the early preparation of their bills, arrangements have been
made by which, trom now to the first ot next Junuary, the Legislative Counsel
Bureau will increase its staff as much as may be necessary to render such service
as any of you may desire It 1s obvious that bills prepared now, betore the strenu-
ous duys of @ new sesson are actually upon us, will be tar more carefully prepared
and fair less 1 need of tune-consuming amendments than 1t left until next January.

After consultation with members ot mterested committee« of the Nenate and
Assembly and with members of the Governor’s Council, I am convinced that the
State Printing Office can aid greatly in this direction if that office be authomzed to
print for you, m advance ol the sescion, the bills which you propose to introduce.
The fact that the<e measures may thus be avaidable to you for study and discussion
prior to their actual miroduction ~hould save you many weeks of time during the
actual session, with corresponding saving in the burden of work and expense to
which 3ou are per<onally subjecred, and at the same time furnish opportunity for
more mature deliheration upon the bills,

Accordingly. T would suggest your cousideration of a resolution mm each house
which will aurhorize your respective officers to require such advance printing of
bills, when authentieally supplied by members and members-elect, as soon as the
member-hip of the new Legiclature has been determined. Tt iz the opinion of the
Legislative Counsel that there is proper justification of such an arrangement in law
and precedent: and, 1f it meets with the approval of the Legislature at its next
regular sesston. I suggest that a <tatute be enacted making the arrangement per-
manent and automatic.

In accordance with this plan, you are invited at once to communicate with the
Leginlative Counsel Bureau as to as<istanee on legislation which you may have in
mind or which may have been suggested to you. After these bills have been pre-
pared, they may be <ent to the State Printing Office at any time during November or
December, and will be printed in regular form with your name as author and
fully complete except as to the number of the bill and the committee reference.
Proofs will be furnished you for such coriections as you may desire to make, and
the perfected hill in printed form will be yours for introduction

In this way we shall get far better and more cavefully prepared bills than ever
before offered, shall have them for the use of the public immediately after the con-
vening of the Legislature. shall save much expense in the printing office through
lessening the amount of overtime work. shall reduce to a minimum the length of our
January session: and, through improving the quality of our legislation, shall accom-
plish the greatest legislative advance ever attempted in.any state. I commend this
plan to your careful consideration. and urge that it be given a trial.

Respectfully submitted. )
C. C. YOUNG, Governor.

RESOLUTIONS— (RESUMED).

The following resolution was offered :
By Senator Breed:
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Resolved by the Senate, That the Segiotary of the Senate be and he is hereby
authorized and directed to order and caus€ to be printed at the State Printing Office
at as early a date as possible and prior to the convening of the forty-eighth session,
such legislative hlls and coustitutional 4mpendments as members and members-elect
of the Nenate in wiiting certify to hium they intend to introduce in the Senate at
the forty-eighth session of the Legislature of California, and the Superintendent of
State Printing 15 hereby ordered to print the same, the cost thereof to be paid out
of the appropriation for legislative printing.

Resolution read.
The question being on the adoption of the resolution.
The roll was called, and the resolution adopted by the following vote:

AvEs—Senators Allen, J. M., Baker, Boggs, Breed, Canepa, Chamberlin, Christian,
Crowley, BEvans, Garrison, Gray, Handy, Holhster, Hurley. Inman, Johnson, Jones,
H. C., Joues, Ray; Kline, Lyon, Maloney, McKinley, Mueller, Murpby, Nelson,
Pedrotti, Rush, Sharkey, Slater, Swing, Taylor, Tubbs, Wagy, Weller, West, and
Young—36.

NoEs—None.

MESSAGE FROM THE GOVERXNOR.

The following message from the Governor was received and read:

EXECUTIVE DEPARTMENT, STATE OF CALIFORNIA, September 4, 1928,

To the Senate und Assembly of the Stute of Califvrnia.

In addressing you respecting the present tax emergency which has called you
together 1n special gession, there 1s little to add to my former letter and advance
messuge, sent to you nearly three weeks ago, and now upon vour deshs  These
were sent. together with a copy of the Tax Commissiwon’s report, in order that you
and the general public might have exact knowledge as to the fiscal problem wlueh
now confronts us, and that jou might determme for yourselves whether there
is anv possible method of solution other than that worked out by the Commisston

Asg you will recall, I pomted out mm my advance message that. by decisions of the
United States Supreme Court constiuing section 5219 of the United States Revixed
Statutes as forbidding the imposition by a state of a tax on intangibles at a lower
rate than that applied to national banks, and bv other mnconsistent and very old
provisions of our state constitution, the California constitutional provision tax-
ing national banks on shares has heen shown to be discrimumatory, and such bank
taxes ave therefore now appavently wiped out: that as long as this conditton exists
we can not 1 equity attempt to tax state banks, and that 1f we do so attempt we
shall inevitably loge our state bank system through these banks becoming national-
1ized ; that as a result of this satuation the state is m danger of losing pust, present
and future bank taxes amounting to possibly as much as $22,000,000, all of which
can probably be saved by at once estahlishing a vahd method of bank taxation,
that unaer the provisions of the federal statute the only present available metbod
of taxing banks will compel us to tax other corporations at the same rate, a con-
siderable portion of this new tax coming from subsidiary hnancial corporations
affilinted with banks and now escaping aimost tax-free; that this new method of
corporiate franchise tax. while reducing the taxes of a majority of corporations
and increasing the taxes of other corporations. will egualize the tux burden as
between corpurations and banks and Dbetween the corporations themselves; and,
finally, that the only rate which would not be conhgcatory as to corporations must
necessarily be lower than the rate assessed agamst banks by the former imvalid
method, and that therefore the only alternative is mot between this rate and the
present bank tax rate, but between this rate and the entire abolishment of bank
taxation which seems inevitable if no action s taken at this time,

Today, I shall attempt only a brief review of the existing problem, together with
a statement of what would appear to be the only possible alternatives for action in
the premus<es.

The situation by which it has become evident that our method of taxing banks
on the value of their shares is invalid, can be chargeable to none of you, nor, in
fact, to any one connected with California state government during the past
twenty yeurs, The share-tax method was fizst voted upon by the people in 1908
and finally adopted in 1910. Evidently no one at that time appreciated that this
method of taxing banks was in conflict with federal law, although one of these
things probably causing such conflict—namely. meortgage-tax exemption—was
adopted at the same election.

Neither should the last state administration, under which the intangibles law was
passed, be charged with consciously invahidating the bank share-tax, since similar
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laws for taxing intangibles had been adopted in numerous other states. However,
as soou as the laws in two of those states, Minnesota and Wisconsin, were passed
upun by the United States Supreme Court. the true situativn became known ; where-
upon Californiz banks began to protest the payment of their taxes and instituted
suits now pending before the courts. -

As soon as the Tax Commission looked 1nte the matter, it began its endeavor to
find a wav by which at least a portion of this bank tax might be saved In conjune-
tron with other states it attempted to induce congress tu amend section 5219, the
federal statute which wuas causing the difficulty, but to no avail, It then turned to
the only other practical method ot bank taxation provided by federal law, the method
o'f taxing a value measured by net income, in which, however, the rate of bank taxa-
tion was permitted to be no greater than the rate assessed against other corporations.
It finally fixed upon a rate equivalent to 4 per cent of the net income as a rate
which would neither increase nor decrease the present state revenue derived from
banks and other corporatmns taken together.

This will unquestionably reduce the taxes of manv banks, though in the case of
some of the larger banks affilinted with subsidiary finaneial corporations, the total
tax will probably be increased, owing to the fuet that these subsidiaries are now
escaping with a very small tax burden It will equalize the tax burden as between
the banks and other corporations, and will furtber equalize the bhurden as between
the corporations themselves. Tt will lighten a verv oppressive and unjust burden
upon many smaller corporations, while adding very materially to the taxes of some
of the larger corporations, now escanping practically tax free. It will in no way
aftect the general taapaver not concerned with banks or corporations, since the
amount of the state’s revenue received from these two sources is not altered, and
consequently nothing additional neerd be renuired from those now paving loeal taxes.

Finallv, 1n fairness it must be conceded that the present situation 1s not charge-
able to Califormia banks anv more than to Califorma legislatures, though I suspect
that eastern banking mfluence mav he helping to prevent the amendment of section
5219 10 congress T am satished that what the banks desire 18 a stabilized and valid
system of bank taxation, and that if this is once secured thev will make no further
effort to collect back from the state those taxes alieaay paid. even though paid under
a systemr whick they regard as invalid.

1 lold no brief for the banks, and have not the slightest personal or financiul
interest in nvy of them: but 1 do not like to see them unjustly charged with trving
1 this instance to escape their fair share of the tax burden, owing to the operation
of a federal law which thev have no power to change.

As far as I have been alle to detetmine, thete are just six possible courses
of action now before this Legislature. I will enumerate these as follows:

1. Adopt a constitutional amendment along lines suggested by the Commission,
but with a lower rate than the cywivalent of four per cent on net income. This
would undoubtedly be pleasing to certain corporations which have hitherto been
escaping with very low taxes, and which now naturally dislike to see these taxes
materially increased. It would probably be regarded by most of the banks as a
greater veduction in their taxes than they have any right to expect. It would be
resented by the ordinary taxpayer, who holds that even at four per cent there
is too great a reduction m bank taxes. Moreover, it would cause a decrease in the
state’s revenue, which would have to be made up from some other source.

2, Adopt a cunstitutional amendment dalong lines suguested by the Commission,
but with a higher rute than the equivalent of four per cent on mnet income., This
would probably not be opposed by <ome of the banks if the increase were not too
great. but 1t would undoubtedly be opposed by those banks with subsidiary financial
corporations whose taxes are possibly increased even at a four per cent rate. It
would be welcomed by the general taxpayer. who feels keenly the burden of his
own taxes and would like to see other taxes kept proportionately high. It would
be vigorously combatted by most of California’s 25,000 corporations, many of which
would accept even a four per cent rate only with reluctance. Finally, it would
produce a gieater revenue than that now received from the same sources, and
greater than is necessary at the present time.

3. Adupt a ronstitutional amendment alony lines suggested by the Commission,
but with no definite 1mitial 1ates indicated. This plan might be advantageonus as
giving the Legiclature opportunity to dehberate at length over the rates during
the regular session in 1929,  ITowever, the opportumty for such deliberation is
carefully preserved 1 the amendment as proposed, in that the Tegislature may
at any time modify the rates now 1ecommended. Furthermore, it seems obvious that
both the Legislature and the people are justified in demanding all avatlable infor-
mation as to what the rate is likely to be. The Tax Commission must naturally
have studied this question of rates before committing itself to the proposed plan.
It therefore seems only fair to present the facts frankly to the voters, as to rates
ags well as to method. Moreover. if no rate were now fixed, and if it should
happen that through delay no rate could be agreed upon before the first Monday
of next March, the banks would escape all taxation for the next fiscal year.
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4. Make some modification of the bunk share-tar plan such as will remove 1t
from conflict with the federal law. This possibility was at the very beginning
studied into by the Tax Commission with extreme cate. Thewr conclusion was that
to do this at least three things would be necessary. IFirst. to bring real estate
mortg.ages again under taxation—an action which would unquestionably be resented
both by borrower and by lender; second, to climinate the present constitutional
provision permitting the deduction of debts from solvent credits, thus placing an
additional burden and inconvenience on business generally; and, third, forever
to give up any thought of a reduced tax on 1ntangibles, demanded by the people in a
constitutional amendment adopted only four years ago; for it will be understood,
of course, that under the share-tax method no moneyed capital, including intangibles,
can bear a lower rate of taxation than that assessed against the banks.

5. Do nothing at the present time. This, as the Commission hag fully pointed
out in its report, will place in jeopardy no less than $22,000,000 of state revenue,
which, 1f lost, must be made up by ncreasing the tax burden i1n some other direction,
while permitting the banks to escape with no taxes whatever. Part of this vast
sum will be the amount lost between the present time and 1931 through a failure
now to establish a valid tax for banks and other corporations, and part will be the
amount of taxes already paid under the share-tax method, which the banks will
seek to recover in order to justify their refusal to pay further taxes levied by the
same method. As a former legislator, I have several times voted for increases in
bank taxes, and I can fully sympathize with the attitude of those who now deplore
the necessity of sharply reducing them. Iowever, under federal law as interpreted
by the Umted States Supreme Court, there is a manifest necessity of reducing
them to some such rate as other corporutions can be expected to pay; or, by tak-
ing mo action at the present time, reducing them to absolutely nothing. Please
remember that 1f recent court decisions stand, bank taxes have heen completely
wiped out and are at present aboslutely nothing. In fixing a rate equivalent to
four per cent of net income, for instance. you would therefore not be reducing
bank taxes, but you would he actually raising them from nothing to this new
rate. In other words. through causes beyond the control of any of us, the alter-
native is no longer between the present invalid tax and a lower tax, but between
that lower tax and zero.

6. Place before the people of the state the constitutional amendment submatied
to you today. In doing this you will be following out the recommendations of an
able and consecientivus Tax Commission, aided by some of the leading fax experts
that the nation affords They have been busily engaged in attempting to work out
sume comprehensive plan for equalizing and stabilizing taxes: and neither they nor
I would have called you into special session prior to the presentation of the whole
plan., had we not seen an ewmergency whielh threatens enormous loss to the state if
not attended to at once. Having thus called you together, and having presented
the case to the best of my ability, my responsibility 1s ended. If you submit this
constitutional amendment to the people and show them what is involved. your
responsibility is ended. Meanwhile, by ratifying the amendment at next November's
election, the voters can empower you to pass the legislation necessary to ecarry out
this new bank-tax plan, even to the extent of altering the plan whenever a future
amendment to the fedeial statute so permits, The adoption of this amendment will
in no way compheate consideration of the entire problem of state taxation _by‘the
next Legislature upon presentation of the complete reports by the Tax Commission ;
but it will provide a legal method of bunk tuxation to meet the present emergency.
Having thus presented all possible alternatives as clearly as I can, T leave to you
the solution of the problem.

Respectfully submitted.
C. C. YOUNG. Governor.

PRESIDENT PRO TEMPORE 1IN THE (HAIR.

At twelve o’clock and twenty minutes pm, Hon Arthur H. Breed,
President pro tempore of the Senate, in the chair.

RESOLUTIONS— ( RESUMED).

The following resolution was offered:

By Senator Inman:

WHEREsS, The Grand Army of the Republic, representing and composed of the
survivors of the great army of the Union which fought the battles for the integrity

of the republic from 1861 to 18G5, has during its <1xty-three years of existence held
its annual encampments but thrice in California; and

2—63399
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WHEREAS, The people of the State of California are desirous of again seeing this
gallant body of men, once the flower of the youth and manly strength of the country.
now well advanced 1n years, as the guests of the State of Califoruia, that its people
may be enabled to extend to them the hospitality of highly honored guests, and that
the children of the State may have the opportunitv of seeing those who huave been
spared of that (irand Army, thereby inciting them to an increased reverence for
the prineiples of patriotism which a passing through our streets under the tattered
battle flags of over thiee score years ago can not fail to inspite; and

WHEREAS, The Department of California and Nevada Grand Armny of the Re-
public at its la«t annual encampment extended its invitation to the Grand Army to
hold 1its sixty-tlnrd national encampment in the city of Sacramento, California, in
1929, now, therefore, be 1t

Resolred by the Nenate, That the sixty-third national encampment of the Grand
Army of the Republic be and 1s hereby invited to hold 1ts annual encampment in the
year 1929 in the city of Sacramento, State of California.

Resolution read, and on motion of Senator Inman adopted.

MESSAGE FROM THE ASSEMBLY.

The following message from the Assembly was received and read:
ASSEMBLY C'HAMBER, SACRAMENTO, September -4, 1928.

MR. PRESIDENT : I am directed to inform your honorable body that the .Assembly
on this day perfected permanent orgamzation and s ready to proceed with the
business of the state, having elected the following statutory officers:

Speaker of the Assembly, Hon Edgar ¢ Levey.
Speaker pro tempore, Hon. Williain M. Byrne;
Arthur A Ohnimus, Chief Clerk;
Louis F. Irb, Minute Clerk;
Willlam J MeQuillan, Sergeant-at-Arms:
A. Watson Brown. Chaplain;
Edwin C. Lynch, First Assistant Clerk.
ARTHUR A. OHNIMUS, Chief Clerk.

LIEUTENANT GOVERNOR BURON R FITTS, PRESIDENT OF THE SENATE,
IN' THE CHAIR.

LEAVE OF ABSENCE.

Senator Cobb was, on motion of Senator Breed, granted leave of
absence for this day.
RECESS.
At twelve o’clock and thirty minutes p.m., on motion of Senator
Breed, the President declared the Senate at recess until the hour of
one o’clock and thirty minutes p.m.

RECONVYEXNED.

At one o’clock and thirty minutes p.m., the Senate reconvened.

Lieutenant Governor Buron R. Fitts, President of the Senate, in the
chair.

Secretary Joseph A. Beek at the desk.

INTRODUCTION, FIRST READING, AND REFERENCE OF BILLS, ETC.

The following bills were introduced:
By Senator Nelson:

SENATE CONSTITUTIONAL AMENDMENT No. 1.
A resolution to propose to the people of the State of California an amendment to
the constitution of the State of California adding to article thirteen thereof a
new section, to be numbered sixteen, relative to taxation.

Resolred by the Senuate, the Assemnbly concurring, That the Legislature of the
State of California, in extraordinary session commencing on the fourth day of
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September, 1928 two-thirds of all the members elected to ecach of the two houses
voting 1 favor thereof, hereby proposes to the people of the State of California that
the constitution of the Ntate of Californin be amended bv adding to article XIT1
thereof n new section, to be numbeied 16 and to read as follows:

Sec. 16 Notwithstanding any other provision of this constrtution:

1. («) Banks, mncluding national banking assocuitions, located within the limits
of this State, shall annually pay to the State a tax aceording to or measured by their
net mcome, which shall be 1n lieu of all other taxes and licenses, State, countv and
municipal, upon snch banks, or the shmies thereof. except taxes upon thewr real
property. The amount of the tax shall be equivalent to four per cent of their net
income.

() The Legislature. two thids of all the member« elected to euch of the two
houses voting in fuvor thereot, m lieu of such tax, mav provide by law for any
other form of taxation, now or hereafter permitted bv the Congress of the United
States respecting national banking associations; procided. that such form of tuxa-
tion shall apply to all banks located within the hmits of thus State.

(¢) If it be finally determined that any tax levied upon or respecting any bank,
national banking assocation, or the shares thereof, is invalul, «aid bank or associa-
tion, or the shares thereof, shall be reassessed in conformity with any method
provided by law  No claim agamst the State for refund or rebate of taxes paid
shall he allowed without first deducting therefrom the amount of any such unpaid
reassessment.

2. («¢) All financial, meccantile, manufacturing and business corporitions doing
business witlin the himits of this State, subject to be taxed pursuant to subdivision
(d) of section 14 of this article, in lieu of the tax thereby provided for. shall
annually pav to the State for the prinvilege of exerviving their corporate franchises
within this Ntate a tax according to or measured by themr net income  The amount
of such State tax shall be equivalent to four ver cent of their net income. Such
tax shall be subject to offset, in & manner to be prescribed bv law, in the amount
of personal property taxes paid by such corporations to the State or politieal sub-
divisions thereof, but the off<et shiall not exceed nimetv per ceut of such State tax
In anv event, each such corporation <shall pav an annual nminimum tax to the Ntate
not subject to offset, of twenty-hve dollars.

(b) The Legislature, two-thirds of all the members clected to each of the two
houses voting 1 favor thereof, may provide by law for the taxation by any other
method authorized 1 this constitution of the corpmations, or the franchises, subject
to be taved pursuant to subdivision (@) of puragraph 2 ot thix section or subdivision
(d) of section 14 of this article.

3. The Legislature, two-third of all the members elected to eiach of the two houses
voting 1mm favor thereof, may change by law the rates of tax. o1 the peicentage,
amount or nature of offset provided for m paragraphs 1 and' 2 hevenf,

4 Notes, debentures, shates of capital stock, bonds, solvent credits, deeds of trust,
mortgages, and any legal ot equitable interest therein, of the classes now taxable
to the owner thereof and mor otherwise taxed under subdivisions (a) or (b) of
section 14 or under section 15 of this article, shall be declareq 1n a manner to be
prescribed by law and shall be taxed upon their actual value at the rate of three-
tenths of one per cent, The lLegislature, two-thirds of all the members elected to
ench of the two houses voting in favor thereof, may by law change the rate or rates
upen any one or more of the classes of property heremn enumerited, provided that
no rate shall exceed four-tenths of one per cent. Said tax shall be 1n Tieu of all
other property taxes thereon, and the proceeds of said tax shall not go to the Ntate
but to such political subdivisions thereof, and 1 such mauner. as may be provided
by law.

" 5. The Legislature shall define “corporations’” and “doing business”; shall define
“pet income,” and may define it to be the entire net income received from all sources;
shall provide for the allocation of income, for the ussessment. levy ana collection
of the afore~aid taxes, and for reassessment in the event of the invahdity of any tax
under 2 (¢) or 2 (b) hereof. Said taxes shall become a lien on the first Monday
in March of 1929 and of each year thereafter. The Legislature shall pass laws
necessaly to caitry out this section. The acts of the forty-eighth sexsion of the Legis-
Jature passed pursuant to this section shall be effective 1mmediately upon their
passage.

By Senator Chamberlin :

SENATE CONSTITUTIONAL AMENDMENT No. 2.

Proposed amendment to article thirteen of the constitution by adding a new section
thereto to be numbered sixteen, relating to taxation

Resolved by the Nenale, the Assembly concurring, That the Legislature of the
State of California, in extraordinary session commencing on the fourth day of
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Neptember, 1928, two-thirds of all the members elected to each of the two houses
voting in favor thereof, herebv proposes to the people of the State of Calhiforma that
the constitution of the Stute of Californin be amended by adding to article XIIT
thereof a new section, to be numbered 16, and to read as follows:

Sec. 16. Notwithstanding any other provisiom of this constitution :

The Legislature, two-thinds of all members elected to each of the two houses
voting in favor thereof. mav pass and/or amend an act or aets affecting a change
or changes in the method and manner of taxmg banks, or the <hares thereot, to
anv method or manner now or hereafter permtted by the Congre<s of the United
States: provided, that the change or changes applv to all banks located withm the
State.

If it be finally determined that any tax levied upon any bank, including national
banking as«ociations. or the shares thereof. 1s mvalid, said bank or as<ociation, or
the shares thereof, shall be reassessed 1n conformity with any method authorized
by the congress of the T'nited States for taxation of national banks. No claim
against the State for refund or rebate of taxex paid <hall be allowed without
first deducting therefrom the amount of any such uanpaid reassessment,

The Legislature, two-thirds of all the members elected to each of the two houses
voting in favor thereof, may pass and/or amend an act or acts affecting such
change 10 the method and manner of taxing corporations domg business within
this State of the clas« covered by subdivision (d) of <ection fourteen (14) of article
thirteen (13) for the privilege of exerciciug theiwr corporate franchises within the
State as may be required by any change or changes in the method or plan of taxing
banks.

Any act or acts passed by the Legislature, pursnant to the authority vested in
it by section 123 of this article. at 1ts first regular session followmg the adoption
of this amendment. shall take eflfect immedintely thereafter; prorvided. howerer,
that any tax levied at any tiume by the Legislature under sard section 123 of this
article shall not exceed an amount equivalent to a rate ot three-tenths of one per
cent (16%) of the full cash value of the property taxed.

Senate Constitutional Amendment No 2 read, and referred to Com-
mittee on Revenue and Taxation.
By Senator Nelson :

Senate Bill No. 1.—An act submitting to the people, at the general
election in November, 1928, a proposed amendment to the constitution
of the State of Califormia, relating to taxation.

Senate Bill No, 1 read first time, and referred to Commuttee on
Revenue and Taxation

By Senator Liyon:

NENATE CONCURRENT RESOLUTION No. 1.

Relative to investigation and report upon the fea<ibility of establishing and
maintaining a radio broadeasting station at the State Capitol.

WHEREAS, It 1s necessary that the Legislature have available adequate information
to enuble its members to consider and act upon the question of the desirability and
feasibility of 1nstalling and maintaining a radio broadeasting station at the State
Capitol ; now, therefore, be 1t

Resolied by the Senate, the Assembly concurring, That the President of the Senate
shall appoint two members and the Speaker of the Assembly shall appoint three
members. who shall act as a committee of the Legislature to mnvestigate and to report
to the Legislature, at the fortyv-eighth session thereof, upon the desirablity and feasi-
bilitv of the establishment and m.auntenance by the State of a radio broadeasting
station at the State Capitol; and be 1t further

Resolied, That the expenses incuired in such investigation, not to exceed the sum
of $100, shall be paid equally by the Senate and Assembly out of their respective
contingent funds.

Senate Concurrent Resolution No 1 read, and referred to Committee
on Governmental Efficiency.
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COMMITTEE OF THE WHOLE.

Senator Breed moved that the Senate meet in Committee of the
Whole with the Assembly in the A<sembly Chamber for the purpose
of obtaining the State Tax Commission recommendations.

IN TIIC COMMITTEE OF THE WHOLE,

Laeutenant Governor Buron R. Fitts, President of the Senate,
directed the Seeretary of the Senate to call the roll of the Senators.

The roll was called. and the following answered to their names:

Nenators Allen, J M., Buker. Boggs, Breed, Canepa, Chamberlin, Christian,
Crowley, Evans Garrvon, Grav, Handy Hollister., Hurlev, Inman. Johnson, Joues,
II. C, Jones, Ray; Khine, Lyon, Maloney, MeKinley, Mueller, Murphy, Nelson,

Pedrotti. Rush, Sharkev Slater. Swing, Lavler, Tubbs, Wagv, Weller, West, and
Young—26.

The President of the Senate declared a quorum of the Senate present.

Hon. Edgar (. Levey. Speaker of the Assembly, directed the Chief
Clerk of the Assembly to call the roll of Assemblymen.

The roll was called, and the following answered to their names:

Adams, Anderson, D. I’.. Andersou. Rouscoe J., Badham, Ball, Baum, Bernard,
Brock, Bvrne Cartet, Cloudman, Clowdsley, Coombs, Crawford, Crittenden, Davis,
Deuel, Dillinger, Duval, Easley. Eddy, Feigenbaum, Fisher, Flynn, Iry, Gant,
Hawes, Hedges, Hoinblower, Jespersen, Jewett, Jones, Jost, Keaton, Kelsey,
Lenchan, Leymel. Tattle, Iy ons, MePherson, Melville, Miller, Eleanor : Miller, James
A, Morrison. Murphy, Nielsen. Noyes, Parkman, Patterson, Remndollar, Roberts,
Rochester, Roland. Scofield, Newell. Smith, Snyder. Spalding, Wemple, West,
\\"l]lgrrell, Williams, Williamson, Witter, Woodbridge, Woolwine, and Mr. Speaker

The Speaker of the Assembly declared a quorum of the Assembly
present
The recommendations of the State Tax Commission were heard and
considered.
IN SENATE.

Lieutenant Governor Buron R. Fitts, President of the Senate, in the
chair.
Secretary Joseph A. Beek at the desk.

RESOLUTIONS— ( RESUMED).

The following resolution was offered.
By Committee on (ontingent Expenses:

MR PRESIDENT: Your Committee on Countingent Lapenses begs leave to offer
the following resolution and recommend its adoption:

Resolved, That the State Controller be and he 1s hereby directed and ordered to
draw his warrants upon the proper funds in favor of the following named Senators
and officers of the Senate for the amount set opposite each of their names, and the
State Treasurer is hereby directed and ordered to pay the same, being the mileage
due them by law.
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| Total at

Senators County Mileage five cents

: pet mile
Allen, J M __ Siskiyou. | 580 $29 50
Baker, C C Monterey.__ 416 20 80
Boggs, Frank San Joaquin. 96 4 80
Breed, Arthur H Alameda. ... _.._______ 168 8 40
Canepa VietorJ . San Franewseo____._________ 180 9 00
Chamberlin, qurv Loz Angeles_______________ R 8H 44 70
Christian, E H . VAlumeda_ .. ________.__.. - 182 910
Crowley, John J ~ San Franeiseo____________ R 180 900
Evans, H J _ Los Angeles. .._________ - 014 45 70
Garrison, J C Stamslaus. ... __.____. 164 8 20
Gray, P J __ 1 S Franeiseo. __.__________ . 180 9 00
H‘\ndy, Fred C . Menloemo_ oLl 300 15 00
Hollster J James - v SantaBarbara________ .o._____ 1,004 50 20
Hurlev, Edgar S . Alwmeda. . ________ . _______ 168 8 40
Tnman,J M . Sae 2 10
Johnson, M B ___ . 288 14 40
Jones, Herhert C 256 12 80
Junes Ray____ _. ! 104 520
Kline, Chester M __ P Riverside oo 1,100 35 00
Lyon, Charles W _ o LosAngeles____ _.______________ 926 46 30
Malonev, Thomas A _ San Franeweo... oo _. 180 9 00
McKmIe) JW Los Angelea___________________ 844 44 70
Mueller, Edwin A __ San Dregn .. .o __. _ 1,178 58 90
Murphy, Damel C _ San Franewseo. . ... .. _______._ 180 9 00
Nelson, H C .__. Humboldt ... __ .. _________._ 624 31 20

PedrottiJ L_._. Los Angeles .________ ._..._._. 804 | 44 7

Rush. Benjamin F _ | Selano_. oo ________ _ ... 80 ; 4 00
Sharkey, WillR ____ 2| ContraCosta____________..__..__ 124 6 20
Slater, Herbert W __ Sonama_ . . L L ___________ 180 9 00
Swing, Ralph E _ San Bernardino_____________ _ . 1.016 50 80
Taylor, Cadet__ ‘LosAngeles _.__________.______ 058 47 90
Tubbs, Tall.'mt San Franerseoo ..o 180 9 00
Wagy, - Kern_____________________. __ 556 27 80
Weller, Franl\ C .. LosAngeles____________.______.. 010 45 50
West, T C______ Alamedn__ . __. . . ... 168 8 40
Young. Sanborn. . L ___. Santa Clara. ..o . .o.__ 27, 13 90

Total at

ten cents

OFFICERS. per mile
Fitts, Buron R Presudent. . _____________._. ___ " LosAngeles_________________ . 804 $89 40
Beek, Joseph A, Racretary__ . i Opange Lo oL 990 99 00
Nolan, Joseph F , Sargeant-at- _, LosAngeles.___._______________. 894 89 40
Powers, Harold J , Minute Clerk_ _____.__________. i Modoe ... _ . ... : 832 83 20

]

ALLEN, J. M., Chairman.

Resolution read.

Senator Allen, J. M. moved the adoption of the resolution.

The question being on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote:

AvEs—Senators Allen, J. M., Baker, Boggs, Breed, Canepa, Christian, Crowley,
Evans, Garrison, Gray, Haundy, Hollister, Hurley, Inman, Jones, H, C., Jones, Ray;
Kline, Lyon, Maloney, McKinley, Mueller, Murph). Pedrotti, Rush, Sharkey, Slater,
Swing. Tubbs, Wagy, Weller, West, and Young—32

NoEs—None.

ADJOURNMENT.

At five o'clock and ten minutes p.m., on motion of Senator Breed,
the President declared the Senate adgoumed out of respect to the
memory of the late Thomas Ingram, Senator from the Third distriet,
until ten o’clock a m., Wednesday, September 5, 1928,
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IN SENATE.
SENATE CHAMBER,
SAcraMENTO, Wednesday, September 5, 1928.

Pursuant to adjournment, the Senate met at ten o’clock a.m.

Lieutenant Governor Buron R. Fitts, President of the Senate, in
the chair.

Secretary Joseph A. Beek at the desk.

ROLL CALL.

The roll was called, and the following answered to their names:

Senators Allen, J. M., Baker, Boggs, Breed, Canepa, Chambevlin, Christian,
Crowley. Ivans, Garrison, Gray, Handy, Hollister, Hurley, Inman. Johnson,
Jones, H. C., Jones, Ray; Khmne, Lyon, Maloney, McKinley, Mueller, Murphy,
ll\‘elson, 1l_}ush, Sharkey, Slater, Swing, Taylor, Tubbs, Wagy, Weller, West, and
Joung—35.

Quorum present.
PRAYER.

Prayer was otffered by the Chaplain, Rev. Bryant Wilson.

READING OF THE JOURNAL.

During the reading of the Journal of Tuesday, September 4, 1928,
the further reading was dispensed with, on motion of Senator Rush.

LEAVE OF ABSENCE.

Senator Fellom was, on motion of Senator Crowley, granted leave of
absence for the day.

PRIVILEGE OF FLOOR OF SENATE EXTENDED.

On request of Senator Baker, the privilege of the floor of the Senate
Chamber for the day was unanimously extended to Fred MeCargan,
Secretary of the Salinas Chamber of Commerce.

REPORT OF STANDING COMMITTEE.

The following report of standing committee was received and read:

ON REVENTE AND TAXATION.

SENATE CHAMBER, SACRAMENTO, September 5, 1928,
Mg. PRESIDENT. Your Committee on Revenue and Taxation, to which was
referred Senate Constitutional Amendment No 1—A resolution to propose to the
people of the State of California an amendment to the constitution of the State of
California adding to article XIIT thereof a new section, to be numbered 16, relative
to taxation—has had the same under consideration, and respectfully reports the
same back and recommends that it be adopted.
NELSON, Chairman.
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MESSAGE FROM THE ASSEMBLY.
The following message from the Assembly was received and read:

ASSEMBLY CHAMBER, SACRAMENTO, September 5, 1028,

MR. PRESIDENT : I am directed to mform vour honorable body that the Assembly
on this dav adopted Assembly Constitutional Amendment No. 1—Proposed amend-
ment to article XIII of the constitution, relative to taxation.

ARTHUR A OHNIMUS, Chief Clerk.
By C. W. BoorH, Assistant Clerk.

Assembly Constitutional Amendment No. 1 referred to Committee on
Revenue and Taxation.

REPORT OF STANDING COMMITTEE.,

The following report of standing committee was received and read:

ON REVENTE AND TAXATION,
SENATE CHAMBER, SACRAMENTO, September 5, 1928.

MR PRESIDENT: Your Committee on Revenue and Taxation, to which was referred
Senate Bill No. 1—An aet submitting to the people, at the general election in
November, 1928, a proposed amendment to the constitution of the State of Cali-
formia. relating to taxation—has had the same under consideration. and respectfully
reports the same back, and recommends that it do pass.

NELSON, Chairman.

RESOLUTION,

The following resolution was offered :

By Senator Nelson:

Resolved, That Senate Bill No. 1 pre<ents a case of urgency, as that term is
used 1n section 15 of article IV of the constitution. and the provision of that section
requiring that the bill shall be read on three several days m each house is hereby
dispensed with, and 1t 1s ordered that said il be read the second and third times,
and placed upon 1ts passage,

Resolution read:
The question being on the adoption of the resolution.
The roll was called, and the resolution adopted by the following vote:

Aves—~Senators Baker, Boggs, Breed, Canepa. Chainberlin, Christian, Crowley,
Evans, Garnson, Gray, Handy. Hollister, Hurley, Inman, Johnsun, Jones, H. C,,
Jones Ray; Kline, Lyon, Maloney. McKinley, Murphy, Nelson, Pedrotti, Rush,
Sharkey, Slater, Taylor, Tubbs, Wagy, Weller, West, and Young—33.

Noes—None.

Whereupon, the President declared the provisions of section 15 of
article IV of the constitution suspended for the purpose of considering
at this time Senate Bill No. 1.

RE-REFERENCE OF BILL.
On motion of Senator Nelson, Senate Bill No. 1 was ordered
re-referred to Committee on Revenue and Taxation.
MESSAGES FROM THE ASSEMBLY.

The following messages from the Assembly were received and read:

AsSEMBLY CHAMBER, SACRAMENTO, September 5, 1928.
MR. PRESIDENT: T am directed to inform your honorable body that the Assembly
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on this day adopted Assembly Concurrent Resolution No. 1—Relative to adjourn-

ment sine die.
ARTHUR A. OHNIMUS, Chief Clerk.
By C W. BoorH, Assistant Clerk.

Assembly Concurrent Resolution No. 1 referred to Committee on
Rules.
Also:
AssEMBLY CHAMBER. SACRAMENTO, September 5, 1928.

MR. PRESIDENT: I am directed to_ inform your honorable body that the Assembly
on this day passed Assembly Bill No. 1—An act submitting to the people, at the
general election in November, 1928, a proposed amendment to the constitution of
the State of California. relating to taxation.

ARTHUR A OHNIMUS, Chief Clerk.
By C. W. BootH, Assistant Clerk.

Assembly Bill No. 1 referred to Committee on Rules.

RESOLUTION.

The following resolution was offered:

By Committee on Contingent Expenses:

‘WaEREAS, It is necessary to employ certain statutory legislative employees of
the Superintendent of Capitol Buildings and Grounds during the special session of
the Legislature to properly accommodate said body, and also to do certain necessary
cleém-up work of the legislative chamber and commattee rooms after adjournment;
an

WaEREAS, There is no_statutory provision for the salaries of said legislative
employees for an extraordinary session; now, therefore, be it

Resolved, That the State Controller be and he 1s hereby directed and authorized
to draw his warrant upon the Contingent Fund of the Senate in favor of Frank N.
Killam, and the State Treasurer 1s hereby directed to pay the same for the sum of
fifty- elght and seventv-five one-hundredths dollars (858 75), said amount being in
payment of said services.

Resolution read.

The question being on the adoption of the resolution.

The roll was called, and the resolution adopted by the following vote:

AYEs—Senators Baker, Boggs, Breed, Canepa, Chamberlin. Christian, Crowley,
Evans, Garrison, Gray, Hand\ Hollister, Hurley., Inman, Johnson. Jones, H. C,,
Jones, Ray; Kline, Lyon, McKinley, Mueller, Murphy, Nelson, Pedrotti, Rush
Sharkey, Slater, Taylor, Tubbs, Wagy, Weller, West, and 10ung———33

Noes—None.

RECESS.

At ten o’clock and forty minutes a.m., on motion of Senator Breed,
the President declared the Senate at recess until the hour of ten o’clock
and fifty minutes a.m.

RECOX VENED.

At ten o’clock and fifty minutes a m., the Senate reconvened.

Lieutenant Governor Buron R. Fitts, President of the Senate, in the
chair.

Secretary Joseph A. Beek at the desk.

REPORT OF STANDING COMMITTEE.
The following report of standing committee was received and read:

ONX REVENUE AND TAXATION.

SENATE CHAMBER, SACRAMENTO, September 5, 1928.

Mg. PRESIDENT: Your C(ommittee on Revenue and Taxation to which was
referred Assembly Constitutional Amendment No. 1—A resolution to propose to the
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people of the State of of California an amendment to the constitution of the State of
California adding to article XIII thereof a new section, to be numbered 16, relative
to taxation—has had the same under consideration, and respectfully reports the
same back, and recommends that it be adopted.

NELSON, Chairman.

COMMUNICATION.

On request of Senator Herbert C. Jones. the following communica-

tion was ordered printed in the Journal:
September 5, 1928,
Honorable Herbert (. Jones,
Sacramento, California.

DEAR SENATOR: The State Tux Commission has given careful consideration to the
question ag to the consequence of the proposed constitutional amendment respecting
mutual builuing and loan associations and guurantee associations issuing withdraw-
able shares,

The whole matter i« a question of what constitutes the net income of such associa-
tions to be taxed. The Legislature in the constitutional amendment is expressly
given the power to define net mmcome. The interest of these companies, therefore,
can be adequately piotected 1n the statute that will be passed by the Legislature to
give effect to the provisions of the amendment.

It is a prudent and generally recognized principle that where such matters of
legislative detail can properly be taken care of by statute the constitution should
not be encumbered with them.

If the amendment should be opened to insert a special provision respecting such
companies muanv other classes of corporitions would be equally entitled to have
provisions relating to them included, with the result that the amendment would be
overloaded with administrative detail, and subject to the hazard of precluding proper
provisions, even as to minor details or as to conditions that may not bhave been
anticpated.

It is the purpose of the commission for the information of the ILegislature, to
draft an act to ecarry out the provisions of the amendment, and in this draft to
nclude appropriate provisions mmsuring an equitable distribution of the tax burden
among the different types of building and loan associations.

Yours truly
’ CALIFORNIA TAX COMMISSTON,
By IrRviING MARTIN, Chairman.

PRESENTATION OF OPINION.

The following opinion was presented by Senator Nelson and ordered
printed in the Journal:
SACRAMENTO, C'ALIFORNIA, September 5. 1928,

Senator H. C. Nelson, Chairman,
Committee on Rcvenue and Taralion.
DEAR SIR: It is mv opimon as counsel for the California Tax Commission, and I
have so advised that bodv. that the term *‘political <ubdivisions” in paragraph 4 of
Senate Constitutional Amendment No. 1 includes municipalities.

FRANK L. GUERENA,
Deputy Attorney General.

RESOLUTION.

The following resolution was offered:
By Senator Nelson:

Resolved, That the words_ ‘*‘political subdivisions thereof,” wherever the same
appear in Assembly Constitutional Amendment No 1, are mtended to mean and be
construed to include municipahities.

Resolution read, and on motion of Senator Nelson adopted.

ASSEMBLY CONSTITUTIONAL AMENDMENT XNo. 1.

A resolution to propose to the people of the State of California an amendment to
the constitution of the State of Cahfornia adding to article XIII thereof a new
section, to be numbered 16, relative to taxation.

Resolved by the Assembly. the Senate concurring., That the Legislature of the
State of California, in extraordinary session commencing on the fourth day of Sep-
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tember, 1928, two-thirds of all the members elected to each of the two houses voting
in favor thereof, hereby proposes to the people of the Ntate of California that the
constitution of the State of California be nmended by adding to article XIIT thereof
a new section, to be numbered 16. and to reud as follows .

Sec. 16 Notwnhstanding any other provision of this constitution:

1. {e) Banks, includmg national banking associations, located within the limits
of this State shall annually payv to the Ntute a tax according to or measured by their
net income, which shall be in lieu of all other taxes aud licenses, state, county and
munieipal, upon such banks, or the shares thereof, except taxes upon their real
property. The amount of the tax shall be cquivalent to four per cent of their met
income.

th) The Legislature, two-thirds of all the members elected to each of the two
houses voting 10 favor thereof, 1 lieu of such tax. may provide by law for any
other form of taxation now or hereafter permitted by the Congress of the United
Ntafes respecting national banking as<ociations : prorided, that such form of taxution
shall apply to all banks located within the limits of this state,

(¢) If 1t be finally determined that any tax levied upon or respecting any bank,
national banking assocration, or the shares thereof, is 1mvalid. said bank or assoecia-
tion, or the shates thereof, shall be 1eassessed in conformity with any method
provided bv Iaw. No claim against the State for refund or rebate of taxes paid shall
be allowed without first deducting therefiom the amount of any such unpaid
reassessment.

2. (a) All financial, merecantile, manufacturing and business corporations doing
business within the limits of this State, subject to be taxed pursuant to subdivision
(d) of section 14 of this arvticle, in lien of the tax therebv provided for, shall
annually pay to the state for the privilege of exercising their rorporate franchises
within thisx State a tax according to or measured by their net ineome  The amount
of such State tax shall be equivalent to four per cent of their net ineome. Such
tax shall be subject to off«et, in a manner to be prescribed hy law. 1n the amount of
personil property taxes paid by such corporations to the Ntate or political subdivisions
thereof. but the offset shall not exceed nincty per cent of such state tax, In any
event. each such corporation shall pay an annual mimmmum tax to the State, not
subject to offset, of twenty-five dollars

(b) The Legislature, two-thirds of all the members elected to each of the two
houses voting in favor thereof, may provide by law for the taxation by any other
method authorized 1 this constitution of the corporations, or the franchizes, subject
to be taxed puisuant to subdivision (@) of paragraph 2 of thix section or subdivision
(d) of section 14 of this article.

3. The Legislature, two-thirds of all the members elected to each of the two
houses voting 1n favor thereof. may change by law the rates of tax, or the percentage,
amount or nature of offset provided for in paragraphs 1 and 2 hereof.

4 Notes, debentures, shares of capital stock, bonds, <olvent credits, deeds of
trust. mortgage. and anv Jegal ov equituble interest therein, of the classes now
taxable to the owuer thereof and not otherwise taxed under subdivisions (a) or (8)
of section 14 or under section 15 of this article. shall be declared 1n a manner to be
prescribed by law and shall be taxed upon their actual value at the rate of three-
tenths of one per cent. ‘The Legislature two-thirds of all the members elected to
each of the two houses voting in favor thereof, may by law change the rate or rates
upon any one or more of the classes of property herein enumerated, provided that
no rate shall exceed four-tenths of one per cent. Naid tax shall be in Tieu of all
other property taxes thereon, and the proceeds of said tax shall not go to the State
but1 to such political subdivisions thereof, and 1o such mangper, as may be provided
by law.

5. The Legislature shall define “corporations” and “doing busimess™; shall define
“pet income.” and mav dehne 1t to be the entire net income received from all
sources, shall provide for the allocation of i1ncome, for the as<essment, levy and
collection of the aforesaid taxes, and for reascessment in the event of the invalidity
of any tax under 2 (@) or 2 (%) hereof Said taxes shall become a lien on the first
Monday in March of 1929 and of each year thereafter. The Legislatuie <hall pass
laws necessary to carry out this section The acts of the forty-eighth session of the
Legislature passed pursuant to this section shall be effective immediately upon their
passage.

Constitutional amendment read.

The question being on the adoption of the constitutional amendment.

The roll was called, and Assembly Constitutional Amendment No. 1
adopted by the following vote:

AveEs—~Senators Allen, J. M., Baker, Boggs, Breed, Canepa, Chamberlin, Chris-

tian, Crowley, Evans, Garrison, Grav, Handv, Hollister, Hurley, Inman, Johnson,
Jones, H, C., Jones, Ray; Kline, Lyon, Maloney, McKinley. Mueller. Murphy, Nelson,
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Pedrotti, Rush, Sharkev, Slater, Swing, 'Taylor, Tubbs, Wagv, Weller, West, and
Young—36.
Noes—None.

Assembly Constitutional Amendment No. 1 ordered transmitted to
the Assembly.
EXPLANATION OF VOTE.

The following explanation of vote was submitted by Senator Ctham-
berlin, and ordered printed in the Jonrnal:
. I voted for Assemblv Constitutional Amendment No. 1 solelv because of the
immediate necessitv that constitutional authority be secured by which the banks may
be legallv taxed I believe, however. that Nenate Constitutional Amendment No. 2,
which I introduced and which, 1t was apparent, did not meet with the approval of
the Senate, but which would have vested complete constitutional authovity i the
Legislature to solve the bank tax situation in such manner as it might determine at
its next regular session. was all that was requived of the Legislature to meet the
emergency arising from the probable mmvalidity of the present method of tuxing banks.

I further believe that Assemblv Cinstitutiona]l Amendment No. 1, aside from its
general provistons, unnecessaridy and unmiustly shifts the burden of responsibility for
the ultimate solution of the bank tax situation from the Legislature, where 1t prop-
erly belongs. to the people. aud that its approval by the people at the coming election
will. later, be regarded as a definite commitment for the establishment of a general
State income tax law.

CONRSIDERATION OF ASSEMBLY BILL NUMBER ONE.

Senator Nelson asked for and was granted unanimous consent to
take up for consideration Assembly Bill No. 1, without reference to
committee,

CASE OF URGENCY.

The following resolution was offered :

By Senator Nelson:

Resolred., That Assembly Bill No. 1 presents a case of urgeney. as that term is
used in section 15 of article IV of the constrtution, and the provision of that section
requiring that the bill shall be read on three several day< in each house 1« hereby
dispensed with, and 1t is ordered that satd bill be read the second and thicd times,
and placed upon its passage.

Resolution read.
The question being on the adoption of the resolution.
The roll was called. and the resolution adopted by the following vote:

AyYEs—Senators Allen, J. M, Baker. Boggs, Breed, Canepa, Chamberlin, Chris-
tian, Crowley., Evans, Garrison. Grav, Handy, Hollister. Hurley. Inman, Johnson,
Jones, H., C. Jones, Ray: Klme, Lyon, Maloney, McKinley. Mueller. Murphy,
Nel«on, Pedrotti. Rush, Sharkey. Slater, Swwng, Taylor, Tubbs, Wagy. Weller, West,
and Young—36.

Noes—None.

‘Whereupon, the President deeclared the provisions of section 15 of
article IV of the constitution suspended for the purpose of considering
at this time Assembly Bill No. 1.

SECOND READING OF ASSEMBLY BILL NUMBER ONE.

Assembly Bill No. 1—An ac{ submitting to the people, at the general
election in November, 1928, a proposed amendment to the constitution
of the State of California, relating to taxation.

Bill read second time, eonsidered engrossed, and ordered on file for
third reading.

Bill read third time.

The question being on the passage of the bill.
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The roll was called, and Assembly Bill No. 1 passed by the follow-
ing vote:

AyvEs—Senators  Allen, J. M., Baker. Boggs, Breed, Canepa, Chamberlin,
Christian, Crowley, Lvans, Garrison, Gray, Hundy, Holhster, Hurley, Inman,
Johnson, Jones, H. C., Junes, Rav; Khne. Lyon, Maloney. McKinley, Mueller,
Mutphy, Nelson, Pedrotti, Rush, Sharkey, Slater, Swing, Taylor, Tubbs, Wagy,
Weller, West, and Young—30.

Noes—None.

Title read and approved.
Bill ordered transmitted to the Assembly.

PRESENTATION TO SENATOR RUSH.

Senator Inman called the attention of the membery of the Senate to
the fact that Senator Den Rush, **the dean of the Senate,”” had volan-
tarily retived to private life. and was on this legislative day rendering
his last service as a member of this body  On behalf of the members
of the Senate, Senator Inman presented Senate Rush with a clock as
a token of the esteem of his fellow Senators.

STATEMENT BY SEFNATOR KLINE.

The following statement by Senator Kline was ordered printed in the
Journal :

Mz PRESIDENT AND GENTLEMEN OF TIE SENATE: As you are well aware, this
spectal session will be the last one to be presided over by our Lieutenant Governor,
Buron Fitts, Our President has been elected district attorney of Los Angeles County.
Some may think that he 15 tuking an mferwer position to the oue he now holds, but
Los Angeles County needs @ capable mun to do a big iob and Buron Fitts has never
shirhed when duty calls. His Tife 15 too well known to take the time to recall, except
to sav he bas alwavs been 1 the forefront m war and peace, and when the T.os
Angeles eall came he could do nothing else but respond.

I want to tuke this oceasion to sav that I appreciate the uniform courtesy and
hindliness and efficiency of our Presudent’s regime and I know that when I say this
I ain refecting the sentiment of every Senator.

REPORT OF RTANDING COMMITTEE,

The followimg report of standing committee was received and read:

ON RULES.
SENATE CIAMBER, NACRAMENTO, September 5. 1028

Mr I'RESmENT  Your Commuttee on Rtules to wlieh was referred Assembly Con-
current Resolution No 1—Relating to adjournment sme die of this forty-seventh
(extr.a) session—has had the same under consideration, and respectfully reports the
same back and recommends that 1t be adopted,.

Committee membership--5: committee vote* Ayes—21: noes—0; absent—1.

BRELED, Chairman.

ASSEMBLY CONCURRENT RESOLUTION No. 1.
Relative to adjournment sine die

Resolied by the Asscmbly and the Scnatc Concurring, That this forty-seventh
(extra) session of the Legislature adjourn sine die at twelve o’clock meridian,
September 5, A. D, 1928

Resolution read.

The question being on the adoption of the resolution.

The roll was called, and Assembly Concurrent Resolution No. 1
adopted by the following vote:

AreEs—Senators Allen. J. M., Baker. Boggs, Breed. Canepa. Chamberlin, Chris-
tian, Crowley, Evans, Garrison. Gray, Ilandy, Hollister, Hurley, Inman, Johnson,
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Jones, Rav; Kline, Maloney. McKinley, Mueller. Murphv, Nelson, Pedrotti, Rush,
Sharkey, Slater, Swing. Taylor, Tubbs, Wagy., Weller, West, and Young.—34.
NOEs——None.

Assembly Concurrent Resolution No. 1 ordered transmitted to the
Assembly.
REPORTS OF STANDING COMMITTEES.

The following reports of standing committees were received and read :

ON REVENUE AND TAXATION.

SENATE CIIAMRBRER, SACRAMENTO, September 5, 1928,
MR PRESIDENT: Your (ommittee on Revenue and Taxation. to which was
referred Senate Constitutional Amendment No 2—Proposed amendment to article
XIII of the constitution by adding a new section theteto to be numbered 16, relating
to taxation—has had the same under consideration, and respectfully reports the same

back without recommendation.
NELSON, Chairman.
ON GOVERNMENTAL EFFICIENCY.

SENATE CHAMBER, SACRAMENTO, September §, 1928,
MR. PRESIDENT: Your Committee on Governmental Efficiency, to which was
referred Senate Concurrent Resolution No. 1—Relating to investigation and report
upon the feastbility of establishing and muuntaming a radio broadeasting station at
the State Capitol—has had the same under consideration and respectfully reports
the same back without recommendation,
SWING, Chairman.

RESOLUTION.

The following resolution was offered:
By Senator Jones, H. C.:

Resolved, That a committee of three be appointed to notify the Governor that
the Senate is ready to adjourn sine die, and to ask if he has any further communi-
cation to transmit to the Senate.

Resolution read, and on motion of Senator Jones adopted.

APPOINTMEXNT OF COMMITTEE.

In accordance with the above resolution, Senators Johnson, Kline
and Hollister were named by the President as the committee to notify
the Governor that the Senate was ready to adjourn sine die.

RESOLUTION,

The following resolution was offered:
By Senator Lyon:

Resolved, That a committee of three be appointed to notify the Assembly that
the Senate is ready to adjourn sine die, and to ask if the Assembly has any further
communication to transmit to the Senate.

Resolution read, and on motion of Senator Lyon adopted.

APPOINTMENT OF COMMITTEE.

In accordance with the above resolution, Senators Rush, Taylor and
Chamberlin were named by the President as a committee to notify the
Assembly that the Senate was ready to adjourn sine die.

REPORTS OF SPECIAL COMMITTEES.

Senator Johnson, as chairman of the committee appointed to wait
upon the Governor and inform him of the Senate’s readiness to adjourn
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sine die, reported that His Excellency had informed the said committee
that he had no further communicafion to transmit to the Senate.

Also:

Senator Rush, as chairman of the committee appointed to notify
the Assembly that the Senate was ready to adjourn sine die. reported
that the committee had notified the Assembly aceording to its instrue-
tions, and that the Assembly would shortly convey a message to the
Senate through their committee.

MESSAGE FROM THE ASSEMBLY.

At eleven o'clock and fifty minutes a.m., a committee from the
Agsembly, consisting of Messrs. Lyons, chairman; Miller, Eleanor;
Anderson, Roscoe J.. Crittenden and Adams, appeared at the bar of
the Senate and announced that the Assembly had no further com-
municalion to transmit to the Senate, and now was prepared for
adjournment sine die.

MESSAGE TO THE ASSEMBLY.

Upon receipt of the foregoing message from the Assembly, the Presi-
dent announced that the Senate had no further communication to
transmit to the Assembly, and requested the eommittee from the Assem-
bly to convey to the Assembly the information that the Senate was now
prepared to adjourn sine die.

APPROVAL OF JOURNAL.
On motion of Senator Breed, the Senate Journal for Tuesday,
September 4, was approved as corrected.
APPROVAL OF MINTUTES.

On motion of Senator Breed, the minutes of this day, Wednesday,
September 5, were read and approved as read.

T'INAL ADJOURNMENT.

‘Whereupon, at twelve o’clock noon, in accordance with the provisions
of Assembly Concurrent Resolution No. 1, the President declared the
forty-seventh (extraordinary) session of the Senate of the State of
Califorrmua adjourned sine die.

JOSEPH A. BEEK, BURON R. FITTS,

Secretary of the Senate. President of the Senate.
HAROLD J. POWERS, A.H BREED,

Minute Clerk of the Senate. Presiaent pro tempore of the Senate.

PAUL MASON,

Assistant Secretary.
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