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Pursuant to the provisions of Joint Rule 59, the following Assembly
Journal for the 2003–04 Regular Session was printed while the
Assembly was in Interim Study Recess:

COMMUNICATIONS

The following communications were presented by the Speaker, and
ordered printed in the Journal:

October 9, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Dora Gallo
to California Housing Finance Agency, Board of Directors

Dear Mr. Wilson: Please be advised I have appointed Ms. Dora Gallo
to the California Housing Finance Agency, Board of Directors. This is a
term appointment starting October 9, 2003 and the expiration date is
March 16, 2009. Ms. Gallo will be replacing Mr. Robert Klein.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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October 23, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: Please be advised that I have appointed the following

members to the Select Committee on Environmental Justice:

Assemblymember Wilma Chan
Assemblymember Judy Chu
Assemblymember Loni Hancock
Assemblymember Rick Keene
Assemblymember Doug La Malfa
Assemblymember John Laird
Assemblymember Alan Lowenthal
Assemblymember Fabian Nunez
Assemblymember Mark Ridley-Thomas
Assemblymember Juan Vargas
Assemblymember Leland Yee

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 23, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: Please be advised that I have appointed the following

members to the Select Committee on National Defense, Technology
and Jobs:

Assemblymember Dave Cogdill
Assemblymember John Dutra
Assemblymember Robert Dutton
Assemblymember Tom Harman
Assemblymember Jerome Horton
Assemblymember Christine Kehoe
Assemblymember John Laird
Assemblymember Gene Mullin
Assemblymember George Nakano
Assemblymember Fabian Nunez
Assemblymember Fran Pavley
Assemblymember George Plescia
Assemblymember Sharon Runner
Assemblymember Juan Vargas
Assemblymember Mark Wyland

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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October 23, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: This is to advise you that I have appointed the following

members to the Select Committee on Privacy:

Assemblymember Ellen Corbett
Assemblymember Tom Harman
Assemblymember Hannah-Beth Jackson
Assemblymember Mark Leno
Assemblymember Carol Liu
Assemblymember Mark Wyland

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 28, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: This is to advised you that I have appointed the

following members to the Select Committee on Gun Violence:

Assemblymember Judy Chu
Assemblymember Ellen Corbett
Assemblymember Dario Frommer
Assemblymember Jackie Goldberg
Assemblymember Jerome Horton
Assemblymember Hannah-Beth Jackson
Assemblymember Lloyd Levine
Assemblymember Sally Lieber
Assemblymember Alan Lowenthal
Assemblymember Abel Maldonado
Assemblymember Robert Pacheco
Assemblymember Mark Ridley-Thomas
Assemblymember Darrell Steinberg

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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October 28, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Reappointment of Jim Woodhead
to Advisory Commission on Special Education

Dear Mr. Wilson: Please be advised I have reappointed Mr. Jim
Woodhead to the Advisory Commission on Special Education. This is a
term appointment starting January 1, 2004 and the expiration date is
December 31, 2007.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 28, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Victor Law
to State Board of Optometry

Dear Mr. Wilson: Please be advised I have appointed Mr. Victor Law
to the State Board of Optometry. This is a term appointment starting
October 28, 2003 and the expiration date is January 1, 2007.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 28, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of William Brien
to Health Policy and Data Advisory Commission

Dear Mr. Wilson: Please be advised I have appointed Dr. William
Brien to the Health Policy and Data Advisory Commission. This is a
term appointment starting October 28, 2003 and the expiration date is
January 1, 2005. Dr. Brien will be replacing Dr. Marvin Karno.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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October 28, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Robert Jones
to Board for Professional Engineers and Land Surveyors

Dear Mr. Wilson: Please be advised I have appointed Mr. Robert
Jones to the Board for Professional Engineers and Land Surveyors. This
is a term appointment starting October 28, 2003 and the expiration date
is June 1, 2007. Mr. Jones will be replacing Mr. Andrew Hopwood.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 28, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Eric Chen
to Stem Cell Research Advisory Panel

Dear Mr. Wilson: Please be advised I have appointed Mr. Eric Chen
to the to Stem Cell Research Advisory Panel. This is a pleasure
appointment starting October 28, 2003.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

October 29, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: Please be advised that I have appointed the following

members to the Select Committee on Lesbian, Gay, Bisexual and
Transgender Families:

Assemblymember Jackie Goldberg, Vice Chair
Assemblymember Judy Chu
Assemblymember Christine Kehoe
Assemblymember Paul Koretz
Assemblymember John Laird
Assemblymember Sally Lieber
Assemblymember John Longville
Assemblymember Patricia Wiggins

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 3, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: This is to advise you that I have appointed

Assemblymember Cindy Montanez to fill the vacancy on the Joint
Committee on the Arts.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 3, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Michael Chang
to California Earthquake Insurance Authority

Governing Board and Advisory Panel
Dear Mr. Wilson: Please be advised I have appointed Mr. Michael

Chang to the California Earthquake Insurance Authority Governing
Board and Advisory Panel. This is a term appointment starting
November 3, 2003 and the expiration date is January 1, 2006.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 3, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Correction of Expiration Date of William Brien
to Health Policy and Data Advisory Commission

Dear Mr. Wilson: Please be advised the expiration date of Dr. William
Brien to the Health Policy and Data Advisory Commission is January 1,
2007 and not January 1, 2005.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 4, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: Please be advised that I have appointed the following

members to the Select Committee on Gang Violence and Juvenile
Crimes:

Assemblymember Wilma Chan
Assemblymember Jackie Goldberg
Assemblymember Paul Koretz
Assemblymember Ken Maddox
Assemblymember Gloria Negrete McLeod
Assemblymember Fabian Nunez
Assemblymember Robert Pacheco
Assemblymember Nicole Parra

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 6, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: Please be advised that I have appointed the following

members to the Select Committee on Runaway Production:

Assemblymember Rebecca Cohn
Assemblymember Tom Harman
Assemblymember Paul Koretz
Assemblymember Cindy Montanez
Assemblymember Tony Strickland
Assemblymember Leland Yee
Speaker Herb J. Wesson, Jr.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 6, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Harry Armstrong
to Hazardous Waste Appeal Board

Dear Mr. Wilson: Please be advised I have appointed Councilmember
Harry Armstrong to the Hazardous Waste Appeal Board. This is a term
appointment starting November 6, 2003 and the expiration date is
November 6, 2007. Councilmember Armstrong will be replacing
Councilmember Mac Dube.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 6, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Ernest Hamilton
to California Governor’s Committee on

Employment of People with Disabilities
Dear Mr. Wilson: Please be advised I have appointed Mr. Ernest

Hamilton to the California Governor’s Committee on Employment of
People with Disabilities. This is a pleasure appointment starting
November 6, 2003.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 6, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of James Rosser
to Regents Selection Advisory Committee

Dear Mr. Wilson: Please be advised I have appointed Dr. James
Rosser to the Regents Selection Advisory Committee. This is a term
appointment starting November 6, 2003 and the expiration date is
November 6, 2006. Dr. Rosser will be replacing Mr. Jose Huizar.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 6, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Kenneth Sim
to Stem Cell Research Advisory Panel

Dear Mr. Wilson: Please be advised I have appointed Dr. Kenneth
Sim to the Stem Cell Research Advisory Panel. This is a pleasure
appointment starting November 6, 2003.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 12, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Victor Law
to Board of Behavioral Sciences

Dear Mr. Wilson: Please be advised I have appointed Mr. Victor Law
to the Board of Behavioral Sciences. This is a term appointment starting
November 17, 2003 and the expiration date is June 1, 2007. Mr. Law
will be replacing Mr. Roberto Quiroz.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 13, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: This is to advise you that I have made the following

committee changes effective immediately:

Assemblymember Sharon Runner to replace Assemblymember
Patricia Bates as Vice Chair of the Appropriations Committee.
Assemblymember Bates will remain as a member of the committee.

Assemblymember Tony Strickland to replace Assemblymember Tim
Leslie as Vice Chair of the Assembly Arts, Entertainment, Sports,
Tourism and Internet Media Committee. Assemblymember Leslie will
remain as a member of the committee.

Assemblymember Rick Keene will replace Assemblymember John
Campbell as Vice Chair of the Assembly Budget Committee.
Assemblymember Campbell will remain as a member of the committee.

Assemblymember Alan Nakanishi will replace Assemblymember
George Plescia as Vice Chair of the Assembly Education Committee.

Assemblymember George Plescia will replace Assemblymember
Tony Strickland as Vice Chair of the Assembly Governmental
Organization Committee. Assemblymember Strickland will remain on
the committee replacing Assemblymember Kevin McCarthy.

Assemblymember Todd Spitzer will replace Assemblymember
Robert Pacheco as Vice Chair of the Assembly Health Committee.
Assemblymember Robert Pacheco will remain on the committee
replacing Assemblymember Kevin McCarthy.

Assemblymember Robert Pacheco will replace Assemblymember
Alan Nakanishi as Vice Chair of the Assembly Higher Education
Committee. Assemblymember Nakanishi will remain on the committee
replacing Assemblymember Tony Strickland.

Assemblymember Robert Benoit will replace Assemblymember Ken
Maddox as Vice Chair of the Assembly Insurance Committee.
Assemblymember Maddox will remain as a member of the committee.

Assemblymember Tim Leslie will replace Assemblymember Rick
Keene as Vice Chair of the Assembly Water, Parks and Wildlife
Committee. Assemblymember Keene will remain as a member of
the committee.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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November 18, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Change of Alternates to California Coastal Commission
Dear Mr. Wilson: Please be advised I have confirmed Ms. Amanda

Susskind to serve as the alternate for Commissioner William Patrick
Kruer and Ms. Maria Elena Durazo to serve as the alternate for
Commissioner William Burke on the California Coastal Commission.
These pleasure appointments are effective November 18, 2003.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 18, 2003
Mr. E. Dotson Wilson

Chief Clerk, California Assembly
State Capitol, Room 3196

Sacramento, California

RE: Appointment of Yong Tai Lee
to Delivery and Provision of Emergency Medical Services Task Force

Dear Mr. Wilson: Please be advised I have appointed Dr. Yong Tai
Lee to the Delivery and Provision of Emergency Medical Services Task
Force. This is a pleasure appointment starting November 18, 2003.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly

November 19, 2003
E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Dotson: This is to advise you that I have appointed

Assemblymember George Plescia to replace Assemblymember
Kevin McCarthy on the Assembly Budget Committee for the 2003–04
Regular Session.

Sincerely,
HERB J. WESSON, JR.
Speaker of the California Assembly
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The following communications were presented by the Chief Clerk
and ordered printed in the Journal:

October 29, 2003
Dotson Wilson

Assembly Chief Clerk
State Capitol, Room 3196

Sacramento, California
Dear Mr. Wilson: I respectfully decline the increase in the standard

per diem rate. Please consider this request retroactive, effective
beginning September 17, 2003.

Thank you for your attention to this matter. If you have any questions
regarding this request, please contact Jennifer Teel in my Capitol Office.

Sincerely,
PATRICIA C. BATES, Assembly Member
Seventy-third District

October 29, 2003
Mr. Dotson Wilson

Assembly Chief Clerk
State Capitol, Room 3196

Sacramento, California
Dear Mr. Wilson: Please be advised that I wish to decline the increase

in the per diem rate that was recently approved by the State Board of
Control. Until the State of California’s financial crisis is resolved, I feel
it is inappropriate to accept this increase.

Thank you for your assistance.
Sincerely,

FRAN PAVLEY, Assembly Member
Forty-first District

October 31, 2003
Herb J. Wesson, Jr.

Speaker, California State Assembly
State Capitol, Room 219

Sacramento, California

Subject: Per Diem Increase Refusal
Dear Speaker Wesson: I respectfully request that I not receive the

per diem increase scheduled for this second year of the 2003–04
legislative session. Given the current condition of our state’s finances,
and the troubles faced by my constituents, I do not feel that it is
appropriate that elected officials receive a raise at this time.

Thank you for your assistance with this matter. I may be reached
at (916) 319-2030 if you have any questions.

Sincerely,
NICOLE M. PARRA, Assembly Member
Thirtieth District
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November 6, 2003
Dotson Wilson

Assembly Chief Clerk
State Capitol, Room 3196

Sacramento, California
Dear Mr. Wilson: I write to inform you that I wish to decline the

recently approved increase in per diem.
This request is effective as of September 17, 2003, the date the new

rate went into effect.
Thank you for your time and attention.

Sincerely,
ABEL MALDONADO, Assembly Member
Thirty-third District

November 17, 2003
Dotson Wilson

Assembly Chief Clerk
State Capitol, Room 3196

Sacramento, California

RE: Decline Increase in Per Diem Rate
Dear Mr. Wilson: I understand the State Board of Control has adopted

a new standard per diem rate effective September 17, 2003. I
respectfully decline the increase in the per diem rate back to the
effective date.

If you need any further information, please don’t hesitate to
contact me.

Sincerely,
JOHN LAIRD, Assembly Member
Twenty-seventh District

November 19, 2003
Mr. E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room 3196

Sacramento, California
Dear Mr. Wilson: Please be advised that the Assembly Committee on

Rules met on November 18, 2003, and approved the following
administrative item:

• 2004 Assembly Holiday Schedule (Approve 7–0)
Please ensure that this action is printed in the Assembly Daily

Journal.
Sincerely,

JOE NATION
Chair
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2004 ASSEMBLY HOLIDAY SCHEDULE

The following are proposed holidays to be observed by the Assembly
in 2004:

MARTIN LUTHER KING, JR. DAY—Monday, January 19
LINCOLN’S BIRTHDAY—Monday, February 16
WASHINGTON’S BIRTHDAY—Monday, February 23
CESAR CHAVEZ DAY—Monday, March 29
MEMORIAL DAY—Monday, May 31
INDEPENDENCE DAY—Monday, July 5
LABOR DAY—Monday, September 6
COLUMBUS DAY—Monday, October 11
VETERANS DAY—Thursday, November 11
THANKSGIVING—Thursday and Friday, November 25 and 26
WINTER HOLIDAY—Thursday and Friday, December 23 and 24
NEW YEAR HOLIDAY—Thursday and Friday, December 30 and 31
In addition, the Rules Committee has authorized Assembly

employees to take two personal holidays at anytime during the year with
the approval of the member.

The following communications were presented by the Chief Clerk
from:

Diana M. Bonta, R.N., Dr. P.H. Director, Department of Health
Services, dated October 30, 2003, letter of transmittal regarding the
appropriation of funds to implement the beach safety/water quality
monitoring provisions (required pursuant to Assembly Bill 411,
Chapter 765, Statutes of 1997). Referred by the Speaker to the
Committees on Environmental Safety and Toxic Materials and
Local Government.

William Ahern, Executive Director, Public Utilities Commission,
dated November 14, 2003, relative to a delay in submitting a report
regarding Senate Bill (SB) 960 Section 13 Report (required pursuant to
Senate Bill 960, Chapter 856, Statutes of 1996). Referred by the
Speaker to the Committee on Utilities and Commerce.

The following communications were presented by the Chief Clerk
from:

Tricia Knight, Initiative Coordinator, Department of Justice, Office
of the Attorney General, Sacramento, transmitting copies of the title,
summary, and text of the following proposed initiatives, pursuant to
Section 9007, Elections Code:

Campaign Financing. Oil Severance Tax.
Initiative Statute. SA 2003RF0044

Referred by the Speaker to the Committees on Elections,
Redistricting and Constitutional Amendments and Revenue and
Taxation.

Emergency and Medical Services. Funding. Telephone Surcharge.
Initiative Constitutional Amendment and Statute. SA 2003RF0043

Referred by the Speaker to the Committee on Health.

Parental Notification Prior to Pregnancy.
Initiative Constitutional Amendment and Statute. SA 2003RF0038

Referred by the Speaker to the Committee on Judiciary.

ASSEMBLY JOURNAL Nov. 30, 20034048

12-mmc (36–40)



Preferential Voting. Terms of Office. Redistricting.
Initiative Constitutional Amendment. SA 2003RF0028, Amdt. #1-S

Referred by the Speaker to the Committee on Elections, Redistricting
and Constitutional Amendments.

Elections. Primaries.
Initiative Constitutional Amendment and Statute.

SA 2003RF0031, Amdt. #1-S

Referred by the Speaker to the Committee on Elections, Redistricting
and Constitutional Amendments.

State Revenue and Expenditures.
Initiative Statute. SA 2003RF0034

Referred by the Speaker to the Committee on Budget.

Mental Health Services Expansion and Funding.
Tax On Incomes Over $1 Million

Initiative Statute. SA 2003RF0036

Referred by the Speaker to the Committees on Health and Revenue
and Taxation.

Proposed Referendum

From Tricia Knight, Initiative Coordinator, Department of Justice,
Office of the Attorney General, Sacramento, transmitting copies of the
title, summary, and text of the following proposed referendum pursuant
to Section 9007, Elections Code:

Referendum Title and Summary.
Referendum Petition

to Overturn Amendments To Health Care Coverage Requirements.
SA 2003RF0049

Referred by the Speaker to the Committee on Health.

REPORTS

The following letters of transmittal were presented by the Chief Clerk
and ordered printed in the Journal:

California State Auditor
2003-106

October 15, 2003
The Honorable Speaker of the Assembly

The Honorable Members of the Assembly
of the Legislature of California

State Capitol, Room 3196
Sacramento, California

Members of the Assembly: As requested by the Joint Legislative
Audit Committee, the Bureau of State Audits presents its audit report
concerning California’s state mandate process and local entity claims
submitted under the Peace Officers Procedural Bill of Rights (peace
officer rights) and animal adoption mandates. This report concludes that
the costs for both mandates are significantly higher than what the
Legislature initially expected. In addition, we found that the local
entities we reviewed claimed costs under the peace officer rights
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mandate for activities that far exceeded the Commission on State
Mandates’ (Commission) intent. Further, claimants under both
mandates lacked adequate supporting documentation and made errors in
calculating costs claimed.

The problems we identified highlight the need for some structural
reforms of the mandate process. Specifically, the mandate process does
not afford the State Controller’s Office the opportunity to perform a
field review of the first set of claims for new mandates early enough to
identify potential claiming problems. In addition, the Commission
could improve its reporting of statewide cost estimates to the
Legislature by disclosing limitations and assumptions related to the
claims data it uses to develop the estimates. Finally, Commission staff
have indicated that the Commission will not be able to meet the
statutory deadlines related to the mandate process for the forseeable
future due to an increase in caseload and cutbacks in staffing.

Respectfully submitted,
ELAINE M. HOWLE
State Auditor

Above report referred to the Committee on Local Government.

California State Auditor
2003-107

November 6, 2003
The Honorable Speaker of the Assembly

The Honorable Members of the Assembly
of the Legislature of California

State Capitol, Room 3196
Sacramento, California

Members of the Assembly: As requested by the Joint Legislative
Audit Committee, the Bureau of State Audits (bureau) presents its audit
report concerning the State’s process for identifying, assessing, and
overseeing categorical programs.

This report concludes that the extensive number and breadth of
categorical programs challenges the State’s ability to reform and
oversee them. For purposes of this audit, we defined ‘‘categorical
funding’’ broadly so that we could identify allocations made by the
California Department of Education (CDE) and the State Controller’s
Office (SCO) for programs providing funding over and above the basic
funding provided to local education agencies (LEAs), typically referred
to as revenue limit funding. Categorical funding is far-reaching. For
fiscal year 2001–02, the CDE and the SCO disbursed roughly
$17 billion to various recipients for 113 categorical programs. In
addition, for five of these categorical programs, the State delayed
CDE’s authority to allocate funding totaling $867 million until fiscal
year 2002–03.

Legislation enacted in September 2000, aimed at categorical reform,
required CDE to establish the Pilot Project for Categorical Education
Program Flexibility (pilot project). The purpose of the pilot project was
to allow school districts to focus on their particular program needs
rather than spending funds according to the various categorical
programs’ guidelines. However, CDE did not give guidance or direction
to participating districts and did not take sufficient steps to implement
the pilot project, failing to follow recommendations of the project’s
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advisory group and of state law. With the pilot project abandoned, the
State has lost valuable information to guide its reform of categorical
programs.

Other recent proposals typically call for consolidating a group of
categorical programs into block grants, but as of September 2003,
California has yet to implement any of these proposals. Thus, California
has ample opportunity to ensure that block grant proposals include
factors such as whether there are any legal restraints on consolidating
programs and ensure that the State continues to meet its obligations
under both state and federal constitutions and federal law.

Further, CDE’s allocation of categorical program funding needs
improvement. For example, CDE may not have accurately calculated
allocation amounts in accordance with state law for three programs,
partly because state law does not specifically define the average daily
attendance figures it should use. Finally, despite concerns the bureau
raised in January 2000 about CDE’s oversight methods, CDE has yet to
implement fully the bureau’s recommendations aimed at strengthening
the department’s oversight.

Respectfully submitted,
ELAINE M. HOWLE
State Auditor

Above report referred to the Committee on Education.

REPORTS
The following reports were presented by the Chief Clerk:

Franchise Tax Board Daily Compound Interest Rate Table
from 1/1/2004 through 6/30/2004

(Pursuant to Revenue and Taxation Code Section 19521)
Above transmitted report, together with letter of transmittal from

George Ramsey, Manager, Statistical Research Section, Franchise Tax
Board-Economic and Statistical Research Bureau, dated August 25,
2003, referred by the Speaker to the Committee on Revenue
and Taxation.

Race, Ethnicity, and Gender in Contracting and Procurement
for the period July 1, 2002 through June 30, 2003
(Pursuant to Public Contract Code Section 10116)

Above transmitted report, together with letter of transmittal from
Edward S. Alameida, Jr., Director, Department of Corrections, dated
October 22, 2003, referred by the Speaker to the Committee on Business
and Professions.

Renewable Energy Generation Projects Report
(Pursuant to Assembly Bill 29, Chapter 8, Statutes of 2001

First Extraordinary Session)
Above transmitted report, together with letter of transmittal from

William J. Jefferds, Ed.D., Director, Department of General Services,
dated November 3, 2003, referred by the Speaker to the Committee on
Utilities and Commerce.

Contracting Report, Consulting Services, Fiscal Year 2002–2003
(Pursuant to Public Contract Code Section 10359)

Above transmitted report, together with letter of transmittal from
Edward S. Alameida, Jr., Director, Corrections, dated October 27, 2003,
referred by the Speaker to the Committee on Business and Professions.
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Annual Report to the State Legislature—
2003 Surplus Proprietary Lands

(Pursuant to Government Code Section 11011)

Above transmitted report, together with letter of transmittal from
William J. Jefferds, Ed.D., Director, Department of General Services,
dated October 30, 2003, referred by the Speaker to the Committee on
Business and Professions.

2002–03 California State University (CSU)
Appropriation Balance (As of June 30, 2003)
(Pursuant to Budget Act 2003, Item 6610-490)

Above transmitted report, together with letter of transmittal from
Richard P. West, Executive Vice Chancellor and Chief Financial
Officer, California State University, dated October 1, 2003, referred by
the Speaker to the Committee on Budget.

Review of Cost Factors Associated with
the Expansion of Therapeutic Behavioral Services (TBS)

(Pursuant to Supplemental Report of the 2002 Budget Act
Item 4440-101-0001)

Above transmitted report, together with letter of transmittal from
Stephen W. Mayberg, Ph.D., Director, Department of Mental Health,
dated October 7, 2003, referred by the Speaker to the Committee
on Budget.

California Lottery Purchase Orders
through the Department of General Services

and Contracts Awarded More Than 100,000 for
the 2002–03 Fiscal Year

(Pursuant to Government Code Section 8880.56 (b), (5))
Above transmitted report, together with letter of transmittal from

Anthony S. Molica, Chief Executive Officer, California Lottery, dated
October 6, 2003, referred by the Speaker to the Committee on
Governmental Organization.

California State Controller’s Report of
the 250 California Special Districts with the Largest Revenues

for the 2001–02 Fiscal Year
(Pursuant to Senate Bill 282, Chapter 288, Statutes of 2001)

Above report referenced in communication from Walter Barnes,
Chief Deputy Controller, Finance, dated October 7, 2003, stating
availability of report at Controller’s website. Referred by the Speaker to
the Committee on Local Government.

Department of Corporations
Investment and Lending Fraud Pilot Program
Update to April 1 Report—September 1, 2003

(Pursuant to Supplemental Report of the 2002 Budget Act)
Above transmitted report, together with letter of transmittal from

Janice Lumsden, Deputy Commissioner and Chief Financial Officer,
Department of Corporations, dated September 5, 2003, referred by the
Speaker to the Committee on Budget.

Consultant Services Contracts Annual Report FY 2002–03
(Pursuant to Public Contract Code Section 10359)

Above transmitted report, together with letter of transmittal from
Jack O’Connell, State Superintendent of Public Instruction, Department
of Education, dated October 3, 2003, referred by the Speaker to the
Committee on Education.
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Quarterly Report to the Legislature Concerning
the Renewable Energy Program

(July 1, 2003 through September 30, 2003)
(Pursuant to Public Utilities Code, Article 5, Section 445(g))

Above transmitted report, together with letter of transmittal from
John L. Geesman, Commissioner and Presiding Member, Renewables
Committee, California Energy Commission, dated October 31, 2003,
referred by the Speaker to the Committee on Utilities and Commerce.

Penalty Payments in Excess of $1,000.00
(Pursuant to Government Code Section 926.19(e))

Above transmitted report, together with letter of transmittal from
William J. Jefferds, Ed.D., Director, Department of General Services,
dated October 30, 2003, referred by the Speaker to the Committee on
Business and Professions.

California Housing Finance Agency’s
2002–2003 Annual Report

(Pursuant to Health and Safety Code Section 51005)

Above transmitted report, together with letter of transmittal from
Theresa A. Parker, Executive Director, California Housing Finance
Agency, dated October 31, 2003, referred by the Speaker to the
Committee on Housing and Community Development.

Special Repair Projects
(Pursuant to Supplemental Report of the 2000 Budget Act

Item 5240-001-0001)

Above transmitted report, together with letter of transmittal from
Edward S. Alameida, Jr., Director, Department of Corrections, dated
October 9, 2003, referred by the Speaker to the Committee on Budget.

Commercial Salmon
Trollers Enhancement and Restoration Program

Annual Report to the Legislature
(Pursuant to Fish and Game Code Section 7862)

Above transmitted report, together with letter of transmittal from
Robert C. Hight, Director, Department of Fish and Game, dated
October 14, 2003, referred by the Speaker to the Committee on Water,
Parks and Wildlife.

Annual Audited Financial Statements and Reports of
the Golden State ScholarShare College Savings Trust and

the Governor’s Scholarship Programs
(Pursuant to Education Code Sections 69989 and 6996(f))

Above transmitted report, together with letter of transmittal from
Carrie Douglas Fong, Executive Director, ScholarShare Investment
Board, dated September 30, 2003, referred by the Speaker to the
Committee on Higher Education.

Stakeholder Briefing Draft of the California Water Plan—
Update 2003

Above transmitted report, together with letter of transmittal from
Michael J. Spear, Interim Director, Resources Agency, dated October 8,
2003, referred by the Speaker to the Committee on Water, Parks
and Wildlife.
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Board of Forestry and Fire Protection 28th Annual Report
(Pursuant to Public Resources Code Section 4515)

Above transmitted report, together with letter of transmittal from
Andrea E. Tuttle, Director, Department of Forestry and Fire Protection,
dated October 17, 2003, referred by the Speaker to the Committee on
Natural Resources.

Audit Report
on the Public Utilities Transportation Rate Fund for

the Fiscal Year 2001–02
(Pursuant to Public Utilities Code Section 5012)

Above transmitted report, together with letter of transmittal from
William Ahern, Executive Director, Public Utilities Commission, dated
August 26, 2003, referred by the Speaker to the Committee on Utilities
and Commerce.

California Sex Offender Information—Megan’s Law
(Pursuant to Penal Code Section 290.4(m))

Above transmitted report, together with letter of transmittal from
Sue Johnsrud, Director, Administrative Services Division, Department
of Justice, dated October 17, 2003, referred by the Speaker to the
Committee on Public Safety.

Recommended Best Design Practices for
All New Public Schools Report

(Pursuant to Senate Bill 284, Chapter 3, Statutes of 2002)

Above transmitted report, together with letter of transmittal from
Robert Pernell, Commissioner and Presiding Member, Efficiency
Committee, California Energy Commission, dated October 14, 2003,
referred by the Speaker to the Committee on Higher Education.

California State Lottery Fund:
Financial Statements, June 30, 2003

(With Independent Auditor’s Report Thereon)
(Pursuant to Government Code Section 8880.43)

Above transmitted report, together with letter of transmittal from
Patricia Eberhart, Director, Finance and Administration Division,
California Lottery, dated October 15, 2003, referred by the Speaker to
the Committee on Governmental Organization.

Disabled Veteran Business Enterprise Report
for Fiscal Year 2002–2003

Above transmitted report, together with letter of transmittal from
Jennifer Burkhart, Procurement Analyst, California Unemployment
Insurance Appeals Board, dated October 15, 2003, referred by the
Speaker to the Committee on Utilities and Commerce.

2002–2003 Small Business
and Disabled Veteran Business Enterprise

Contract Participation Report and Program Plan

Above transmitted report, together with letter of transmittal from
Deborah Brady, Chief Deputy Director, Office of Stephen P. Teale Data
Center, dated October 20, 2003, referred by the Speaker to the
Committee on Utilities and Commerce.
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Report on Disabled Veteran Business Enterprise
Annual Report for Fiscal Year 2002–2003

(Pursuant to Military and Veterans Code Section 999.1)

Above transmitted report, together with letter of transmittal from
Jack O’Connell, State Superintendent of Public Instruction, Department
of Education, dated October 17, 2003, referred by the Speaker to the
Committee on Utilities and Commerce.

California Preliminary (CAP) Credential Program Report
(Pursuant to Assembly Bill 1242, Chapter 737, Statutes of 1999)

Above transmitted report, together with letter of transmittal from
Dr. Sam W. Swofford, Executive Director, Commission on Teacher
Credentialing, dated October 21, 2003, referred by the Speaker to the
Committee on Education.

Consolidated Special Interest Plate Programs
Annual Report

(Pursuant to Senate Bill 1329, Chapter 163, Statutes of 2000)

Above transmitted report, together with letter of transmittal from
Steven Gourley, Director, Department of Motor Vehicles, dated
October 21, 2003, referred by the Speaker to the Committee
on Transportation.

Interim Report:
Use of Design-Build for K–12 School Construction

(Pursuant to Assembly Bill 1402, Chapter 421, Statutes of 2001)

Above transmitted report, together with letter of transmittal from
Elizabeth G. Hill, Legislative Analyst, Legislative Analyst’s Office,
dated October 24, 2003, referred by the Speaker to the Committee on
Business and Professions.

2002–03 Disabled Veteran Business Enterprise (DVBE)
Contracting Activity Report

Above transmitted report, together with letter of transmittal from
Shamim Khan, Deputy Director, Department of Motor Vehicles, dated
October 27, 2003, referred by the Speaker to the Committee on Utilities
and Commerce.

The Status of Telecommunications Competition in California.
Third Report for 2003

(Pursuant to Public Utilities Code Section 316.5)

Above transmitted report, together with letter of transmittal from
William Ahern, Executive Director, Public Utilities Commission, dated
October 31, 2003, referred by the Speaker to the Committee on Utilities
and Commerce.

2002 Federal Annual Report
Children’s Health Insurance Program

(Pursuant to Assembly Bill 1126, Chapter 623, Statutes of 1997)

Above transmitted report, together with letter of transmittal from
Lesley Cummings, Executive Director, California Managed Risk
Medical Insurance Board, dated October 24, 2003, referred by the
Speaker to the Committee on Health.
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Certified Disabled Veteran Business Enterprise (DVBE) and
Small Business Contracting Activity Reports From:

Alcoholic Beverage Control
Larry Mills, Fiscal Officer, dated 7/8/03

Department of Financial Institutions
Anna Yee, Business Services Officer, dated 7/14/03

Consumer Affairs, Business Services Office
Maureen Moss, SB/DVBE Advocate, dated 8/8/03

14th District Agricultural Association, Food and Agriculture
Department

Yvette Jordan, Deputy Manager, dated 8/22/03

Managed Risk Medical Insurance Board
Gina Van Nes, Business Services Officer, dated 8/28/03

California Science Center
Lisa Mulvey, Contracts Analyst, dated 9/2/03

Department of Toxic Substances Control
Gary Pender-Bey, Purchasing Officer, dated 9/18/03

Department of Corporations
Frederick Topete, Chief, Business Operations and Program Support,

dated 10/23/03
Above transmitted reports, together with letters of transmittals

referred by the Speaker to the Committee on Utilities and Commerce.

Feasibility of Implementing Dynamic Pricing in California
(Pursuant to Senate Bill 1976, Chapter 850, Statutes of 2002)

Above transmitted report, together with letter of transmittal from
Arthur H. Rosenfeld, Commissioner and Presiding Member, Demand
Response Committee, California Energy Commission, dated
October 30, 2003, referred by the Speaker to the Committee on Utilities
and Commerce.

Annual Reports of Waiver Activity
January 2001–December 2001 and

January 2002–December 2002
(Pursuant to Education Code Sections 33050–33053)

Above transmitted report, together with letter of transmittal from
Jack O’Connell, State Superintendent of Public Instruction, Department
of Education, dated October 31, 2003, referred by the Speaker to the
Committee on Education.

California Gang, Crime and Violence Prevention Partnership Program
(Pursuant to Penal Code Section 13825.3(f))

Above transmitted report, together with letter of transmittal from
Sue Johnsrud, Director, Administrative Services Division, Department
of Justice, dated October 31, 2003, referred by the Speaker to the
Committee on Public Safety.

Information Collection, Research, and Monitoring. A Report on the Status of
Forest and Rangeland Research

(Pursuant to Public Resources Code Section 4789.6)
Above transmitted report, together with letter of transmittal from

Andrea E. Tuttle, Director, Department of Forestry and Fire Protection,
referred by the Speaker to the Committee on Natural Resources.
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Crime in California—2002
(Pursuant to Penal Code Section 13010 (g))

Above transmitted report, together with letter of transmittal from
Sue Johnsrud, Director, Administrative Services Division, Department
of Justice, dated November 5, 2003, referred by the Speaker to the
Committee on Public Safety.

Consulting Services Contract Report
(Pursuant to Public Contract Code Section 10359)

Above transmitted report, together with letter of transmittal from
Edward S. Alameida, Jr., Director, Department of Corrections, dated
November 5, 2003, referred by the Speaker to the Committee on
Business and Professions.

Veteran’s Farm and Home Building Fund of 1943 and
the Veteran Debenture Revenue Fund Financial Statements for

the Years Ended June 30, 2003 and
2002 Independent Auditors’ Report

(Pursuant to Provisions of Several Veterans Bond Acts)

Above transmitted report, together with letter of transmittal from
K. Maurice Johannessen, Secretary, Department of Veterans Affairs,
dated November 7, 2003, referred by the Speaker to the Committee on
Veterans Affairs.

Executive Report on Parole Review Decisions
(for the Period January 1, 2003 to and including November 14, 2003)

(Pursuant to Article V, Section 8(b), of the California Constitution)

Above transmitted report, together with letter of transmittal from
Gray Davis, Governor, Governor’s Office of Legal Affairs, referred by
the Speaker to the Committee on Public Safety.

Legislative Analyst’s Office Assessment Between the
California Department of Child Services, Or Local Child Support Agencies,
and Local District Attorney’s Offices to Provide Child Support Collection

(Pursuant to Senate Bill 542, Chapter 480, Statutes of 1999)

Above transmitted report, together with letter of transmittal from
Elizabeth G. Hill, Legislative Analyst, Legislative Analyst’s Office,
dated September 26, 2003, referred by the Speaker to the Committee
on Judiciary.

Implementing Pubic Authorities and Nonprofit Consortia
to Deliver In-Home Supportive Services

(Pursuant to Senate Bill 1780, Chapter 206, Statutes of 1996)

Above transmitted report, together with letter of transmittal from Rita
Saenz, Director, Department of Social Services, dated October 10,
2003, referred by the Speaker to the Committee on Human Services.

Crisis Intervention for Persons with Developmental Disabilities
(Pursuant to Senate Bill 1038, Chapter 1043, Statutes of 1998)

Above transmitted report, together with letter of transmittal from
Cliff Allenby, Director, Department of Developmental Services, dated
October 6, 2003, referred by the Speaker to the Committee on Human
Services.
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2003 Evaluation
of People with Developmental Disabilities Moving from

Developmental Centers into the Community
(Pursuant to Lanterman Act Section 4418.1)

Above transmitted report, together with letter of transmittal from
Dorothy M. Place, Ph.D., Project Direction, California State University,
dated July 1, 2003, referred by the Speaker to the Committee on
Human Services.

Nonpoint Source Pollution Related Reports
1. Annual Assessment report (July 2001 through June 2002)

2. Semi-Annual Progress Report (January through June 2002)
3. Semi-Annual Progress Report (July through December 2002)
4. Semi-Annual Progress Report (July through December 2001)

(Pursuant to the Federal Clean Water Act and
the Coastal Zone Act Reauthorization Amendments of 1990)

Above transmitted reports together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 17, 2003, referred by the Speaker to the Committee on
Water, Parks and Wildlife.

Study of the Incidence Adjustment in the
Special Education Funding Model

(Pursuant to Senate Bill 1564, Chapter 330, Statutes of 1998)
Above transmitted report, together with letter of transmittal from

Jack O’Connell, State Superintendent of Public Instruction, Department
of Education, dated November 6, 2003, referred by the Speaker to the
Committee on Budget.

A Review of the Department of Transportation’s
Storm Water Management Program

(Pursuant to Supplemental Report of the 2002 Budget Act
Item 2660-007-0042)

Above transmitted report, together with letter of transmittal from
Kathryn Radtkey-Gaither, Deputy Director, Operations, Department of
Finance, dated November 10, 2003, referred by the Speaker to the
Committee on Budget.

Department of Corporations Continuation of Fee Reductions
(Pursuant to Senate Bill 742, Chapter 118, Statutes of 2001)

Above transmitted report, together with letter of transmittal from
Janice Lumsden, Deputy Commissioner and Chief Financial Officer,
Department of Corporations, dated October 27, 2003, referred by the
Speaker to the Committee on Budget.

Quarterly Hazardous Waste Fee Revenue Report
July 1, 2003 through September 30, 2003

(Pursuant to Health and Safety Code Section 25178.1)
Above transmitted report, together with letter of transmittal from

Timothy W. Boyer, Interim Executive Director, Board of Equalization,
dated November 12, 2003, referred by the Speaker to the Committee on
Environmental Safety and Toxic Materials.

The Power Plant Performance Review Program
(Pursuant to Supplemental Report of the 2002 Budget Act

(Chapter 379, Statutes of 2002))
Above transmitted report, together with letter of transmittal from

William Ahern, Executive Director, Public Utilities Commission, dated
November 18, 2003, referred by the Speaker to the Committee on
Utilities and Commerce.
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Quarterly Report Concerning Methyl Tertiary Butyl Ether (MTBE)
Use in California Gasoline

(Pursuant to Senate Bill 1001, Chapter 814, Statutes of 1999)

Above transmitted report, together with letter of transmittal from
James D. Boyd, Commissioner and Associate Member Renewables
Committee, California Energy Commission, dated November 20, 2003,
referred by the Speaker to the Committee on Natural Resources.

Consulting Services Contract Fiscal Year 2002–2003
(July 1, 2002 through June 30, 2003)

(Pursuant to Public Contract Code Section 10359)

Above transmitted report, together with letter of transmittal from
Stephen W. Mayberg, Ph.D., Director, Department of Mental Health,
dated November 18, 2003, referred by the Speaker to the Committee on
Business and Professions.

Report on Administrative Civil Liability Assessments
(Pursuant to Water Code Section 13350(k))

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 14, 2003, referred by the Speaker to the Committee on
Water, Parks and Wildlife.

Calendar Year 2002
Storm Water Enforcement Actions Related to

Non-Submittal of Annual Reports and Failure to Obtain a Permit
(Pursuant to Water Code Section 13399.39)

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 14, 2003, referred by the Speaker to the Committee on
Water, Parks and Wildlife.

Development of Reliable, Rapid, and Affordable Diagnostic Tests
for Measuring Bacterial Indicators in Coastal Waters

(Pursuant to Assembly Bill 639, Chapter 502, Statutes of 2001)

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 14, 2003, referred by the Speaker to the Committee on
Environmental Safety and Toxic Materials.

Report on Regulatory Steps Needed to
Protect and Conserve Wetlands Not Subject to the Clean Water Act

(Pursuant to Supplemental Report of the 2002 Budget Act
Item 3940-001-0001)

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 14, 2003, referred by the Speaker to the Committee
on Budget.

Underground Storage Tank Cleanup Fund Program
(Pursuant to Health and Safety Code Section, Chapter 6.75,

Article 9, Section 25299-81(d))

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 13, 2003, referred by the Speaker to the Committee on
Environmental Safety and Toxic Materials.
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California Beach Closure Report 2002
(Pursuant to Health and Safety Code Section 115910)

Above transmitted report, together with letter of transmittal from
Celeste Cantu, Executive Director, Water Resources Control Board,
dated November 14, 2003, referred by the Speaker to the Committee on
Water, Parks and Wildlife.

2002–2003 Race, Ethnicity, and Gender in Contracts
(Pursuant to Assembly Bill 1084, Chapter 882, Statutes of 2001)

Above transmitted report, together with letter of transmittal from
David Nahigian, Chief, Business Management, Business Management
Unit, Department of Managed Health Care, dated October 27, 2003,
referred by the Speaker to the Committee on Business and Professions.

Non-Industrial Timber Management Plan (NTMP)
(Pursuant to Senate Bill 1566, Chapter 1290, Statutes of 1989)

Above transmitted report, together with letter of transmittal from
Andrea E. Tuttle, Director, Department of Forestry and Fire Protection,
referred by the Speaker to the Committee on Natural Resources.

October 31, 2003 Report of Estimated Proposition 98 Savings
Available for Reversion by June 2004

(Pursuant to Assembly Bill 1765, Chapter 157, Statutes of 2003
Item 6110-001-0001)

Above transmitted report, together with letter of transmittal from
Jack O’Connell, State Superintendent of Public Instruction, Department
of Education, dated November 14, 2003, referred by the Speaker to the
Committee on Budget.

Strategic Plan for An Aging California Population—
Getting Ready for the ‘‘Baby Boomers’’

(Pursuant to Senate Bill 910, Chapter 948, Statutes of 1999)
Above transmitted report, together with letter of transmittal from

Grantland Johnson, Secretary, Health and Human Services Agency,
dated November 18, 2003, referred by the Speaker to the Committee on
Aging and Long-Term Care.

Governor’s Environmental Goals and Policy Report (EGPR)
(Pursuant to Assembly Bill 857, Chapter 1016, Statutes of 2002)

Above transmitted report, together with letter of transmittal from
Tal Finney, Interim Director, Governor’s Office of Planning and
Research, dated November 14, 2003, referred by the Speaker to the
Committee on Local Government.

The following communications were presented by the Chief Clerk:
From Tricia Knight, Initiative Coordinator, Department of Justice,

dated November 14, 2003, transmitting copies of the ballot title and
summary and ballot labels, in accordance with Chapter 147, Statutes
of 1998 (SB 1505), and the provisions of Elections Code
sections 9050–9051, 13247, 13281–13282, and Government Code
sections 88002–88003.

Proposition 55
Kindergarten–University Public Education Facilities Bond Act of 2004.

Chapter 33, Statutes of 2002 (AB 16).
Referred by the Speaker to the Committees on Education and

Elections, Redistricting and Constitutional Amendments.
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Proposition 56
State Budget, Related Taxes, and Reserve.

Voting Requirements. Penalties.
Initiative Constitutional Amendment and Statute.

Referred by the Speaker to the Committees on Budget and Elections,
Redistricting and Constitutional Amendments.

MESSAGES FROM THE GOVERNOR
The following message from the Governor was received and ordered

printed in the Journal:
Governor’s Office, Sacramento

November 18, 2003
The Honorable Herb Wesson

Speaker of the Assembly
State Capitol, Room 219

Sacramento, California
Dear Mr. Speaker: I hereby designate Richard Costigan, Cynthia

Bryant, Pamela Oto, and Jamey Tak on my staff who may sign for
enrolled bills pursuant to Section 9509 of the Government Code.

Thank you for your attention to this matter.
Sincerely,

ARNOLD SCHWARZENEGGER

ASSEMBLY COMMITTEE INTERIM HEARINGS
INTERIM STUDY RECESS

Thursday, October 9, 2003
Select Committee on Lesbian, Gay, Bisexual and Transgender

Families, at 6 p.m., in San Francisco

Friday, October 10, 2003
Select Committee on Water Management, Storage, Conservation and

Supply, at 12 p.m., in Downey City Council Chambers

Thursday, October 16, 2003
Veterans Affairs, at 9 a.m., in Bakersfield

Wednesday, October 22, 2003
Business and Professions, at 9 a.m., at the Hall of Administration, in

Santa Ana

Friday, October 24, 2003
Labor and Employment, at 10 a.m., at the UCLA Labor Center,

Los Angeles

Tuesday, October 28, 2003
Water, Parks and Wildlife, at the Contra Costa Water District

Headquarters, in Concord
Select Committee on National Defense, Technology and Jobs, at

10 a.m., in Bakersfield
Select Committee on California Children’s School Readiness and

Health, in the State Building, Oakland
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Wednesday, October 29, 2003
Select Committee on Earthquake Safety and Preparedness, at 10 a.m.,

in Fremont
Select Committee on Prison Construction and Operations, at 10 a.m.,

in Sacramento

Thursday, October 30, 2003
Select Committee on California Children’s School Readiness and

Health, at the Bravo Medical Magnet, Los Angeles
Select Committee on California Wine to convene jointly with the

Senate Select Committee on California’s Wine Industry, at 9:30 a.m., at
the American Center for Wine, Food and the Arts, in Napa

Friday, October 31, 2003
National Defense, Technology and Jobs, at 9 a.m., in San Diego

Monday, November 3, 2003
Joint Committee on the Arts, at 10 a.m., at the Dorothy Chandler

Pavilion, in Los Angeles

Wednesday, November 5, 2003
Revenue and Taxation Committee to convene jointly with the Jobs,

Economic Development and the Economy Committee, at 1:30 p.m., in
Room 126

Aging and Long Term Care, at 9:30 a.m., at the Brea City Council
Chamber

Select Committee on National Defense, Technology and Jobs, in
the Capitol

Thursday, November 6, 2003
Select Committee on Community Colleges, at the San Bernardino

Valley College, in San Bernardino.

Friday, November 7, 2003
Select Committee on King Drew Medical Center, at the Drew/King

Magnet School, in Los Angeles

Saturday, November 8, 2003
Select Committee on Mobile Homes to convene jointly with the

Senate Select Committee on Mobile and Manufactured Homes, at
9 a.m., in the Santa Clara County Board of Supervisor’s Chambers, in
San Jose

Monday, November 10, 2003
Insurance Committee, at 10 a.m., at the County Administration

Center, in San Diego
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Wednesday, November 12, 2003
Elections, Redistricting and Constitutional Amendments, in the

Capitol
Natural Resources to convene jointly with the Committee on Jobs,

Economic Development and the Economy, at the conference center of
the California State University Channel Islands, in Ventura

Aging and Long-Term Care, at 1:30 p.m., at the Humboldt County
Board of Supervisor’s Chambers, in Eureka

Select Committee on Community Colleges, at the Southwestern
College, in Chula Vista

Saturday, November 15, 2003
Select Committee on Bridging the Achievement Gap, at 10 a.m., at

the Stanley Middle School, in Lafayette

Thursday, November 18, 2003
Select Committee on Gang Violence and Juvenile Crime, at 10 a.m.,

at the James West Alumni Center at the University of California
Los Angeles

Wednesday, November 19, 2003
Select Committee on Adult Education, at 12:30 p.m., at the

Community Education Center in Pasadena City College

Friday, November 21, 2003
Select Committee on California Horse Racing Industry, at 2:30 p.m.,

at the Hollywood Park Racetrack
Select Committee on the I-5/7-10 Expansion, at 1:30 p.m.,

in Sacramento

Tuesday, November 25, 2003
Select Committee on Megan’s Law and Sex Offender Registration, at

9:30 a.m., at the San Jose City Council Chambers

Monday, December 1, 2003
Select Committee on Gun Violence, at 10 a.m., in West Hollywood

Tuesday, December 2, 2003
Joint Legislative Sunset Review Committee, at 9:30 a.m., in

Room 4203
Arts, Entertainment, Sports, Tourism and Internet Media, at 10 a.m.,

at the Children’s Discovery Museum, in San Jose

Wednesday, December 3, 2003
Local Government Committee, at 9 a.m., in Room 126
Joint Legislative Sunset Review Committee, at 9 a.m., in Room 4203

Thursday, December 4, 2003
Select Committee on Prison Construction and Operations, at 11 a.m.,

in Bakersfield
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Friday, December 5, 2003
Select Committee on Elder Abuse, at 1 p.m., at the Santa Clara

County Board of Supervisors Chambers

Tuesday, December 9, 2003
Select Committee on Hate Crimes, at 10 a.m., in Orange County

Wednesday, December 10, 2003
Select Committee on Elder Abuse, at 1 p.m., at the Santa Cruz

Council Chambers
Select Committee on Rural Economic Development, at the City

Council Chambers, in Greenfield
Veterans Affairs, at 10 a.m., in Room 126

Friday, December 12, 2003
Jobs, Economic Development and the Economy, at 10:30 a.m., in the

Los Angeles, Science Center

Thursday, December 18, 2003
Select Committee on Privacy, at 2 p.m., in the City of Palo Alto

Council Chambers
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STATEMENT OF ASSEMBLY EXPENDITURES PRINTED IN JOURNAL
The following Statement of Assembly Expenditures was ordered

printed in the Journal:

The Honorable Herb J. Wesson, Jr.
Speaker of the Assembly

State Capitol, Sacramento, California
Dear Mr. Speaker: Transmitted herewith is the annual report of

Assembly expenses. It includes the total expenditures by Member,
committee, leadership office, service operation, and overhead according
to various categories for the 12-month period ending November 30,
2002. Every expenditure made from the Assembly Operating Fund
during this period is accounted for. Additionally, the report includes an
itemization, by Member, of per diem expenditures from the General
Fund during the same period of time.

It is important to note that this report is compiled on a cash basis.
Therefore, the cost of goods and services incurred by a Member during
the preceding reporting period but paid for during the current period are
included. Furthermore, some goods and services which were received
toward the end of this reporting period were not paid for until the
beginning of the December 2002–November 2003 reporting period and
are, therefore, not included in this expenditure report.

The following indicates the types of expenditures which are included
within each classification:

Staff Salary: This includes the salaries paid to all employees in the
Member’s district office as well as those employees who work in the
Member’s Capitol office, provided they are not committee or leadership
office personnel. The salaries of the latter group of employees are
included in the specific detail report for each of the respective
committee and leadership offices.

All Assembly personnel are classified according to job descriptions
approved by the Assembly Rules Committee. The committee has
established specific salary ranges for each of the classifications. The
salary within a range for a specific employee reflects a combination of
years of service in his or her position and his or her own job
performance since the amount of annual merit salary increases is based
on evaluations of each employee’s work. Thus, a Member whose office
staff includes employees with substantial Assembly seniority, and/or
outstanding records of service, will have a higher total expenditure for
salaries than will a Member who employs more junior personnel.

Member Travel and Per Diem: Separate totals are shown for in-state
travel and out-of-state travel. Most in-state travel expenditures are for
attendance at interim committee hearings. Out-of-state travel
expenditures are generally for participation in conferences dealing with
an issue area pertinent to the legislative specialty of the Member or are
for investigative trips.

Staff Travel: This category includes the expenditures incurred for the
Capitol and district staff traveling for legislative business. It also
includes mileage reimbursements to district office personnel. The staff
travel expenditures reported by committee, are generally costs incurred
in connection with interim committee hearings which are generally held
away from Sacramento for the convenience of citizens who wish to
provide testimony to the committees.
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Car Lease: The amount reported in this category is the share of the
automotive lease payment made by the Assembly Rules Committee.
Assembly policy stipulates that a car will be leased for the legislative
use of each Member but that the Assembly will pay only 90% of the
monthly lease rate or $400, whichever is less. The Member must pay the
difference from personal funds.

Car Maintenance: The costs reported in this category will vary
significantly because of the variance in the number of miles driven by
the Members. Members in large-sized districts and Members who
represent districts wherein air travel between the Capitol and the district
is not practical tend to utilize their cars more than other Members.
Accordingly, the maintenance costs of such cars is likely to be higher
than for others.

Gas and Oil: Expenditures in this category are for gasoline and oil
supplied to cars and private aircraft for legislative business. These costs,
too, vary for the same reasons as those affecting car maintenance.

Car Rental, Staff and Member: This expenditure category includes
the use of state-owned pool cars and commercial rental cars by both the
Member and his/her staff in the course of legislative business.

This category, as listed in the Support Services section of the report,
includes, in addition to car rental, the costs of gas, oil, and maintenance
for cars utilized by the office of the Sergeant at Arms.

District Office Rent, Maintenance and Utilities: Each Member is
entitled to rent an office within the district he/she represents so that
constituents may have direct access to their legislators. In some of the
larger districts, two or three offices are sometimes authorized.
Accordingly, Members representing districts in high-rent metropolitan
areas or Members representing large districts requiring more than one
office will be reported with higher expenditures in this category than
will other Members. Costs included in this expenditure item are rent,
utilities (except telephone), janitorial service, and incidental
maintenance costs.

Telephone and Telegraph: All telephone charges (except some
equipment installation charges) are reported in this expenditure
category. Included are the charges for district office phones, Capitol
phones, and mobile phones. Members who will likely have higher
charges than many of their colleagues are those representing districts
which are either far from the Capitol, or in regions which cover large
geographic areas.

Postage: The category includes the total amount expended
for postage except for the postage utilized in the mailing of
legislative mailings authorized under provisions of Proposition 73
of June 1988.

Communications: The costs included in this expenditure category are
primarily for handling and mailing of legislative mailings authorized
under provisions of Proposition 73 of June 1988.

Furniture and Equipment: This category includes the purchase,
rental, and maintenance of certain furniture and equipment items
utilized in the Capitol and district offices of the Members. It does not
include the purchase of items which will, during the course of their
usefulness, be utilized by a number of Members during succeeding
years. Expenditures for items of that description are reported in the
Furniture and Equipment category as General Overhead expenditures.
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Office Supplies: Stationery items, other printing costs charged to the
Assembly Operating Fund, general office supplies, and related
miscellaneous supplies utilized in the Members’ Capitol and district
offices are reported in this expenditure category.

Subscriptions and Publications: Each Member is authorized to
subscribe to the newspapers generally circulated within his/her district
and to certain metropolitan daily newspapers. Members representing
districts which include many cities and towns will frequently have
higher expenditures in this category than will Members representing
relatively compact areas. Expenditures for subscriptions and
publications incurred by the committees and leadership offices are
reported separately. Each committee is authorized to purchase relevant
books and to subscribe to periodicals specializing in the subject matter
of the committee for which the expenditure is made.

Miscellaneous Services: Most of the expenditures shown in the
Miscellaneous Services category for the Members are for services such
as telephone answering services in district offices and newspaper
clipping services. Included in this category for the committee reports are
such items as witness expenses, meeting expenses, data-processing
costs, and other miscellaneous services.

A number of operational costs incurred by the Assembly are not
directly attributable to any of the Members, committees, leadership
offices, or support services. Such expenditures are classified as General
Overhead and are reported according to the following categories:

Miscellaneous Salaries: Accrued vacation payments made to
terminating employees, and salaries paid to employees on extended sick
leave are reported in this category.

Employee Benefits: This expenditure category includes the
Assembly’s contribution to the OASDI (Social Security) fund, the
Public Employees’ Retirement System, various health, dental, vision,
and life insurance premiums, the Compensation Insurance Fund,
unemployment and disability insurance, and any other benefits
approved by the Rules Committee.

Building, Rent, Maintenance and Utilities: Reported in this
expenditure category are construction and remodeling costs and the
rent, maintenance, and utilities for offices (other than Members’
individual district offices) utilized and paid for by the Assembly outside
the Capitol.

Telephone: This listing is for the cost of telephone equipment
installation in all Assembly offices.

Furniture and Equipment: The expenditure indicated in this category
is for the purchase, rental, and maintenance of furniture and equipment
not reported elsewhere in the report. Most furniture and equipment is
considered a capital investment which will be used, through the years,
by a number of different Members or other offices and can therefore not
be appropriately reported as an expense on behalf of any particular
Member or office.

Office Supplies: The amount shown in this expenditure category
represents office supplies which were purchased by the Assembly for
the use of Members and other offices but which were not distributed to
any such offices before the end of this reporting period.

Annotated Codes and Law Books: Each Member’s office and
certain other Assembly offices are furnished with Annotated California
Codes and certain other law books. The cost of these books is
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considered a capital expenditure in the same manner as many furniture
and equipment items, and is therefore reported in this General
Overhead category.

Meeting Expenses: This expenditure category includes certain costs
incurred by the Assembly relative to the conduct of Assembly Sessions
and Joint Sessions of the Legislature which cannot be readily charged to
any other expenditure category, rental costs for some meeting rooms,
and some conference registration fees.

Freight, Moving and Delivery: This expenditure category includes
costs incurred for the transport of furniture, supplies, and other items
which are not chargeable to any particular office.

Other Miscellaneous Services: The major expenditures reported
in this category are for the costs of photography services related to
official Assembly publications, vehicle liability insurance, and
organization memberships.

Study Contracts: From time-to-time the Assembly finds it practical to
contract with individuals, firms, universities, and other governmental
agencies in order to expand its research capability with respect to
specific projects. The costs reported in this category are for payments
made under such contracts during this period.

The next report of Assembly expenditures will be for the period
between December 1, 2002 and November 30, 2003.

Sincerely,
JOE NATION
Chairman of the Assembly Committee on Rules
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